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US economic slump may create
new trade tension with Japan

TOKYO. Dec 22: A hard
landing by the US economy
would shake Japan's [ragile

recovery and lead to new f(ric-
tions between the trading rivals,
a US government official said
Friday. reports AFP.

“The biggest risk to the
Japanese economy, well, it's
likelv to be the American econ-
omy."” said the oflicial, who re-
quested anonymity.

“If the American economy
goes into a hard landing and
you have high unemploviment
in the US and the stock market
crashes even more than we saw
yvesterday, the eflect on the
Japanese economy could be
very bad,” he said.

Concerns deepened over a
US economic slowdown after
New York's tech-heavy Nasdaq
composite dived 7.1 per cent on
Wednesday to 2.332.77, its
lowest level since March 23 lasl
vear
"~ The comunents by the UIS of-

ficial. at an embassy bricting to
reporters, were echoed by Hank
ol Japan governor Masaru la-
Vanni,

He noted in a speech "the
possibility that (the US slow-
down) will hurt the Japanese
cconomy. including indirectly
through the Asian economies,
which have a high dependence
on trade with the US."

The slowdown would have
political fallout. the US official
said

“If the US economy goes
down. trade deficits become
much more fimportant to poli-
ovimakers, which means  that
the probability ol Iriction be-
tween our two countries could
increase.” he said.

“If our economy does con-
tinue to go down, the value of
the dollar will turn very adverse
to Japanese exports to the US.”
he saick. "If that happens, cor-
porate prolits In Japan will
suffer,

"However, all of my c¢cono-
mist  friends (n  the United
States tell me that the prob-
ability of a hard landing Is
rather low. That (s...maybe the
worst-case scenarlo.”

Trade tension is already
brewing after Japan and the
United States failed to reach a
breakthrough on Tuesday to
renew a 1995 auto trade ac-
cord, which expires at the end
of this month.

Japan's government said the
accord, which sought to open
up the Japanese car and auto
parts markets to foreign com-
petition, was no longer relevant
with globalisation changing the
world auto industry.

"It was our feeling that we
still needed to have some
(ramnework in place to handle
any problems that would arise
between December 31, 2000,
and the time that we could for-
mally agree on a new US-Japai
auto framework.” the US ollicial

sald.

"We are disappointed thal
we were not able to do that.”

The US official's remarks
came after Japan's car industry
warned that its exports would
be damaged as the US economy
hits the ﬁrﬂkes. and that trade
tensfon with US rivals would
rise.

“The US aunto market has
heen sharply deteriorating in
the last two to three months of
this vear,"” Japan Automobile
Manufacturers Assocliation
Chairman Hiroshi Okuda said
Thursday.

US carmakers' share of their
domestic market could shrink,
even il Japanese lmports de-
cline. added Okuda, who is also
chalrman of Japan's top car
company Toyota Motor Corp.

“In1 this situation, some fric-
tionn  between Japan and the
United States mav emerge,” he
sald.

_-US for breaking
up NTT to free
Japanese

telecom sector

TOKYO, Dec 22: The United
States said Friday that breaking
up giant former monopoly Nip-

n Telegraph and Telephone
Corp. (NTT) could be the only
way to free up Japan's 130-
billion-dollar telecommunica-
tions market, reports AFP

“Regulating NTT is the key to
success in the telecom market.”
a US government official told
reporters

"Although the US govern-
ment takes no position on
whether there should be a
break-up of NTT or not, we
wonder whether fair competi-
tion will really be possible with-
out a break-up.” he said

A Japanese overnient
panel said this week that cut-
ting the three NTT companies -
two domestic operators and an
overseas arm - free from their
holding company should be
considered if competition does
not improve.

The stranglehold enjoyed by
NTT, whose privatisation began
in 1985, has been a major bone
of contention in trade relations
between the United States and
Japan.

This file photo dated January

Congress 1s willing to pav. said the television station yesterday.
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1999 shows CNN President Ted Turner (1) gesturing at a
press conference for the presention of the news channel CNN Plus in Madrid. The United
States has accepted an offer by Ted Turner, the founder of CNN, to pay the 35 million dollar
(38 million euros) difference between what Washington owes the United Nations and what

-- AFP photo

Malaysian govt slated tor buying

MAS stakes at high price

KRUALA LUMPUR. Dec 22
The  Malaysian  government
came under ftire Fridav for

paving too high a price in buy-
ing back the controlling stake

in the national airline from a
well-connected tycoon. reports
AP

The criticism. made privately
by airline employees and mar-
ket analysts, was echoed openly

by an outspoken leader in
Prime Minister Mahathir Mo-
hamad's ruling party the

United Malays National Organi-
sation

Shahrir Sainad. a member of
UMNO's supreme council. said

the deal to pay the Naluri
holding company. run by ty-
coon Tajudin Ramli. a share
price of 8 nnggit (S2.10) per
share for its 29.1 per cent

stake in Malaysia Airline Sys-
temn would be viewed negatively
by the public.

Though that was the price
Naluri paid in the mid-1990s,
shares in moneyv-losing MAS are
currently  trading at less than
halt that. Crities sav that the
price paid - a total of 1 79 bil-
lion ringgit (S471 illion} - has

protected Tajudin from losses
It will be perceived as an-

other bailout of a particular

individual.™ Shahrnr told e
Associated Press. “The party
could lose more support be-

cause of this.
Shahrir said that the four
ringgit share price the govern-

ment recently paid to the
Brunei Investment Agency lor
its state in MAS should have

been the benchmark of the cur-
rent deal

But the powerful finance
minister, Daim Zainuddin.
countered that the airline was
worthh more than ({ts current

share price and that the pricing
wold not be revised

The national news agency,
Bernama, cited Daiim as saving
the government had also sold
the shares to Tajudin. well
above the market value in
1994

The Malaysian government
Wednesday signed an agree-
ment to buy back Naluri's stake

As an interiim measure before
sclling it 1o a foreign airline,
which would Dbring MAS new

expertise. Contenders showijg
messured interest are Switzer-
land’'s Sair Group. which runs
Swissair. and Australias Qai-
tas Airways Ltd.

Shahrir was elected to
UMNO's highest body early this
vear following general election
showings in. November 1999

that were the worst in decades.
-

The party has been losing
popularity with its Malay Mus-
lim powerbase over the per-
ceived injustice in the jailing of
Mahathir's popular tormer dep-
uty.,  Anwar  Ibrahim wlio
touched a chord of approval

withh his calls for democratic
reforms and criticism ol alleged
corruption.
Lim Guan
man of the

Eng, vice chair-
opposition Demo-
cratic Action Party, said the
deal showed “cronyism is still
the key in doing business in
Malaysia.

Lim claimed that MAS had
debts of nearly 10 billion ringgit
(S 2.6 billion) and that the gov-
ernment allowed Tajudin to gel
ofl “scot free,”

Tajudin was quoted in the

New Straits Times newspaper
Fridayv as saying that the deal
should not be seen as a bailout

“We cannot. base it on the
share prices now, because the
prices are very much de-
pressed.” Tajudin was quoted
as saving. "I think we got a fair
deal.”

MAS suffered losses of 700
million ringgit (dirs 184 million)
in the last fiscal’year. The air-

line's profitability~ has been
hampered partlygby govérn-

Imnent-impeas S on prices
it can charge for domestic fares,
luel price increases, and alleged
inefticiencies.

lajudin resisted laying ofl
large chunks of the airline's
staft of 22,000 during the 1997-
98 Asian  economic  crisis.
Warnings have sounded that a
foreign partner might seek deep
cuts in the workforce as part of
restructuring.

Daim said the government
was open to the idea of “outsid-
ers” leading MAS and would
decide if layoffs were necessary
ounly after it takes charge of the
beleaguered airline.

EU seeks WTO panel on
tax break row with US

Dec 22: The Euro-
vesterday took a
its long-runing
United States on
tax breaks for US exporters,
insisting on the creation of a
dispute panel by the World
Trade Organisation (WTO), says
Reuters
The row. in which Brussels
says it could {mpose sanctions
worth S4 billion a vear. Is the
biggest between the two powers

GENEVA,
pean Union
new  step 1
row with the

to come before the WTO - al-
though diplomats sav the
looming battle over alleged ELU
aircraft subsidies could over-
shadow it.

Establishiment of the three-

man panel. which will have 90
days to come up with a finding.
was approved automatically at
a meeting of the WTO's Dispute
Seltlement Body (DSB) after the
EU tabled its request for the
second tme in a nonth.

The task of the three will be
to establish whether changes to
a US law on tax reliel to com-
)anles with offshore branches
Ln{]wn as Foreign Sales Corpo-
rations (FSCs) conform to ear-
ller WTO panel rulings that it
violated global trading rules.

The EU argues that the
changes, signed by President
Bill Clinton last month, not

only do not bring the law into
lne but could make the viola-
tions of the trade bodys ac-

N ‘,

cords on subsidies, agriculture -"-'.['hr' latest abortive bid lor a

anrl trade®n goods even worse
In a paper for the DSB, it
said the new law had intro-
duced fturther banned subsidies
to FSCs - which include aircrali
maker Boeing Co BA.N, a prime

mover in the latest row. and
software giani Microsolt
MSFT.O.

The EU has already given
the WTO a list ol US goods |t
plans to hit with additional
cuties if the new Lhearings — by
the same three panelists who
made  the original lindings

against the F5C law -
IS lavour

The list has not vet been
published. but a US official said

BOCS 11

on Wednesday it went across
the whole range of exports to
the 15-nation EU. the world s

largest trading bloc

in Hr-l:n'ullu'r. the two pow
ers agreed to hold back on fur-
ther action while they try 1o
resolve other disputes OVer
EU banana import rules and a
ban on imports of hormone-
treated beel — in which the
United States s hitting EU
goods with sanctions worth
S308.2 million annually

Elforts by the two sides to
resolve these cases, and a row
over a linked plan by the United
States to switch around the list
of EL' goods atfected — have so
far Ialled

solvtion came ecarlier this week
vhien EU Commuission President
Rontano Prodi and Trade € any
missioner Pascal Lamv went 1o
Washington for talks with
Clinton and his top trade offi-
cials.

Trade diplomats said a US
official told the DSB on
Wednesday that when Wash-
ington was changing the FSC
law after the WTO rulings
against {t, Brussels had de-
clined to engage In serious talks
about exactly what it wanted in
the new version.

The new aircraft row broke
on Monday when the EU an-
nounced it was poing ahead
with a plan to support the
building of the world's largest
passenger jet, the 550-
passenger Alrbus A380 which
will be in direct competition
with  Boeing's 413-seat 747-
400

Until now, the United States
has held a monopoly on the
world market for jumbo (ets.

Immediately after the an-
nouncement, Washington
warned it would take the EU to
the WTO over what it says are

huge subsidies granted by,
Furopean governments to Air-
bus  Industric  towards the

510.7 billlon cost of developing
the A380.

China hopes to

end WTO talks
In January
e

BEIJING, Dec ( hina
hopes to end 14 years ol World
Trade Organisation negotiations
in January and formally enter
the pglobal trade body within
months, chief WTO negotiator
Long Yongtu said today, reports
AFP.

“Actually the negotiating
partners participating in
China’'s WTO accession talks all
have the political will to resolve
this issue, so of course the next
round will be very arduous ne-
gotiations,” said Long, assistant
trade minister.

"We hope that these next
talks will be very, very impor-
tant talks,” he said, after a
signing ceremony with  Japa-
nese ambassador to China.
Sakutaro Tanino,

The latest round of talks in
China's drawn-out eflorts to
join the WTO are set to start on
January 10 at the WTO head-
quarters in Geneva,

Long sald earlier this week
in Hong Kong that he hoped the
talks would be concluded by
January 20, before US Presi-
dent-elect George Bush is inau-
gurated.

China’s formal entry should
some several months after the
conclusion of negotiations., he
sald Thursday.

“If we can solve all the prac-
tical issues in the talks, and we
still have a lot of technical work
to do... then it will take a couple
of months to finish this.” he
told journalists.
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Business & Metrbpalitan

A vendor displays small bottles containing «/a/ (perfume) at his makeshift stall in citv's Baitul
Mukarram area yesterday. He also has suima (eye kohl) and pr

items prior to Eid.

-

[

ayer beads for sale, all popular

— Star photo

Bangladeshi made
vice-president

of UNCCD -

Commuittee
By Staff Correspondent

Bangladesh's acting Chief
Conservator ol Forest M Nuoriaz-
zantan has been elected one of
tliee Viee Presidents of Scoience
and Technology Cammitios ol
thee Lhnited Natons Convention
tiy Combat Desertilicarion
(UNCCD) for the Asia and Pa-
cifle reglon.

He was elected vice presi-
dent at the fourth conference of
the UNCCD in Gennan capital
Bonn on December 14, The 11-
dav conference concluded yes-
lerday with a fresh vow 1o fight
against the global desernifica-
tion. saicl a release here.

State Minlster for Forest and
Enviromment H N Ashigur
Ralunan led the Bangladesh
delegation at the conference.,

Suruzzaman was macdle act-
ine CCF on August | this vear
superseding four of his senjor
colleagnes
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WCFFC

Communittiee wi

resentatio

arrange a brief conference on documentation of

n:

War Crimes Facts Finding

genocide in presence of actual witnesses. Venue: CIRDAP audito-
rium. Chamell House, 17 Topkhana Road. Time: 10:30 am,

Discussion meeting

Nipa Shishu Foundation

Bangladesh

National Executive Council of
will hold a disenssion

meeting on "Women and Child Torture: Context Bangladesl)™. It

will also distribute the Nipa Gold Medals for

1999 and 2000.

Venue: National Press Club, Topkhana Rd. Time: 3:15 pm

Memorial meet: Bangladesh-China Friendship Asso-
ciation will hold a memorial meeting on BNP leader Mirza Golam
Haliz. Venue: Association premises. 18 Sonargaon Road

Dry weather likely

Drv weather is likely to prevail over the country in the next
12 hours till 6pm today. reports UNB. |
Met Office predicted little change in night temperature over

the country during the period.

The countrv's highest temperature recorded vesterday was
28.5 degree Celsius at Teknaf and Bhola and the lowest 10.8

deoree at Srimongal.

The sun sets in the capital today at 5:17 pm and rises

tomorrow at 6:38 am.

Maximum and minimum temperature and humidity recorded
in some maior cities and towns yesterday were :

Citv/Town Temperature Humidity in
in Celsius percentage
Max Min Morning Evening
Dhakao 27.0 16.1 68 Hr:\
Chiftagong 27.0 14.0 90 ?)
Rajshahi - 26.5 Wl 78 82
Kinilhwas b autuanef -2 15315 911} BY R4
Barisal 27.6 ) 3.3.1¢ ...89 88
Svlhet 27.9 v 70 34
Cox s Bazar 28 .4 15.6 78 76

Tale of a disabled
freedom fighter

CHITTAGONG. Dec 22: A
splinter of a Pakistani grenade
made Ireedom fighter Golam
Mohammad cripple as he suf-
fercd trom slow poisoning {orc-
ing doctors to amputate his
right leg fromn the thigh nearly
three decades after the 1971
Liberation War. reports.BSS: «=

“| never paid ai

witer which v :
body over the years. But now |
am paving much for my negli-
gence.” said the freedom fighter,
who survived almost certain
death at least eight times in
dlitferent operations and frontal
wars during the Liberation War.

A former mariner Golam
Mohammad of Chittagong, who
never sought anybodv's help
while he was phyvsically all
right. is now struggling to col-
lect only Taka 15.000 to fix an
artilicial leg as he is now out ol
any job.

Golam Mohanunad. who was

—

trained in Agartala. received the

splinter when a group of free-
dom fighters were crawling to

cross a Pakistani road check
post in the darkness of night.
One of the freedom fighters,

\Mintoo. died instantly as a bul-
let pierced through his chest.
He said during the President
Ziaur Rahman's regime he was
lorced to leave the country and
taking a job in a ship being a
prey 1o political victimisation,

when one of his comrades in
the war Maulana Shahid was
i bhe ol

Nation needs to

crase stigma of
"75: Obaidul

State  Minister for Youth
Sports  and  Cultural  Allairs
Ohindul Quader yesterday said
the brutal  killing of Dau-
gabandhu Sheikh Mujibur
Rahman and most of his family

. members in 1975 is a stigna in
= thew hisS{Ore Ofs the-nation. re-

ieed fo HW‘
g inside my rits BSS.

“We have to erase the stigia
of '75 for freeing the national
politics from the state terror-
ism,” he said while addressing a

rally of Sheikh Russel Jatiya
Shishu Kishore Parishad. He
led a procession from Awami

l.eague central office to National
Press Club. The parishad or-
panised the procession and the
rally which demanded inmmedi-

ate execution of the verdict of

Baungabandhu Murder Trial.
Death anniversary
observed

The fifthh death anniversan
of Comrade Abdual Huqg was
observed hhere vesterday

through placing of wreaths at
his grave and discussion, re-
poris BSS.
Ditlerent
cludmyg  Jatya
Fron Jativa

organisations -

Gonotantrik
Hlplﬂhl Front,
lrade  Unjion Saugha.  Jativa
Chhatrn Dal and Gonotantnk
Mohila Sannty placed wreaths
at the grave of the communist
leinler

hi |
] filsil!

a i Ve ¢

by -
'I_ sl

.

i ‘ o . g Ny
hw v “ i,

Manob Kalyan Society, Bangladesh held a milad mahfil in
the eity on Wednesday to mark the eighth death anniversary
of educationist Alhaj Jalal Uddin Ahmed.

[GP Muhammad Nurul Huda distributing prizes among the
winners of the annual Azan and Qurat competition 2000 of the
Bangladesh police yesterday in the city.

Nacorhk

Adhikau

law and order situation.

Bastobavon Parshad staged a raily 1n
hafrul area of the city recently protesung the deterioration of

Obituary

MYMENSINGH. Dec 22: Ha-
Kim Nurul Islam. veteran Iree-
dom lighter and father of LUNB
district correspondent Jahanoi
Alam Liton. died of cardiac ar-
rest at his residence here
Thursday night. He was 60.
reports LINB

Islam is survived by his wile
one som and one dauehter and
a host ol relatves 1o mourn s
cdleath

he quikiieain of Lae [slam
wortld be held at has residence

o1 Sunday atter Asr pravers

T

Muslim
Day.,

devotees hrought out a procession in the city yesterday to mark the World Al-Quds
: — Star photo |

CUJ demands |

stern action
against Gias
Kamal, Aftab

CHITTAGONG. Dec 22 | e
executive committee of  Chit-
tagong Union of Journalists
(CU1J) has demanded stern ac-
tlion against journalist Gias
KRamal Chowdhury and Prof
Altab Ahmed for their deroga-
tory remarks against the coun-
trv's Liberation War and the
national anthewm. reports BSS.

The journalists’ body at a
meeting at  Chittagong Press
Club vesterday adopted a reso-
lution urging the government to

¢nact necessary laws against
such comments and activities
that undermine the achieve-

ments and glory ol the nation
earned at the cost of three mil-
lion lives,

Willes Little Flower
admission forms
to be submitted

by Jan 2

-

The last date for distribution
and  submission of admission
forms. for all classes of Willes
Little Flower Schoo), for the

academic vear of 2001 is Janu-
ary 2.

2001, says a press Ic-
lease.

The class rooms have been
increased due to construction of

4 new building in the school
Premises.

Detailed information  res

garding admission is available
i the school office at 85 Kak-
rail, Ramna. Dhaka 1000 orF
over telephone nwnbers 330?'
9331850 and 380-2a933l11(l?§;‘
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