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Benajir Ahmed
new DCCI
president

Benajir Ahmed has been
clected president of Dhaka
Chamber of Commerce and
Industry (DCCIH) for the vyear
2001. He replaced Aftab Ul [s-
lam. savs UNB.

Besides. the Chamber on
December 11 elected Mahbub
uz Zaman and Absar Karim
Chowdhury as its senior Vice-
president and Vice-president
respectively, New directors were
also elected to [il! up the vacant
seats one-third directors
retired

The newlv-elected directors
are MA Momen. Data Magtuar,
Matinr Rahman. Sved Moshar-
ral  Hossam. Sabbir Ahmed
Khan and Hossain Khalid.

The new exccutive comimniit-
tee of the countrys prenuer
chamber was formally an-
nounced at its 39 annual gen-
eral meeting :

The owner of Ravmond
Group of Industries. a 100 per
cent export-oriented readvimade
garment industry., Benajir is a
Vice-president of BGMEA aud
an executive committee member
of Bangladesh Employers Fed-
eration and Shippers Council of
Bangladesh

New EU office
to manage $8.7b
a year for
poorer nations
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BRUSSELS., Dec 22: The
European Linion approved
plans Thursday to overhaul its
external aid programine
through the creation of a new
office to manage the annual
distribution of some 9.6 billion

euros (S8.7 billion) in assis
tance to poorer nations, reports
AF

“This reform is an importan!
contribution to making the

Unions development policy
serve the needs ol the pooi
throughout the world saicl

Poul Nielson, the EU's tlt_‘k'l'hlll-
HIENT COMMMIISSIOnNner

The new EuropeAid Co-
operation Oflice, ellective Jan
. will handle around 80 per

cent of the EU's aid programme
bringing together several differ-
ent EU ofhces' that currently
handle the distribution'of ‘aid to
the Middle 'East, Alrica. the
former 'Soviet Uinion and othern
reglons

Some 1.200 people will work
for the new oftice. About
will eventually be postied to El
missions around the world
part of the Union s drive to de-
volve ded making to its
workers on the ground

The formation of the new
unit is part ol relorms which
the European Commission is
pushing through in response to
criticisnt about efficiency of its
perations

EU proposes
UN dues cut
for US

UNITED NATIONS. Dec 22
The European Union has pro
posed the Lnited States. which

ds

151011

il ]

owes the United Nations more
than S1.5 billion. get a deep cut
i its dues payvments if it cleans
up arrears within three vears.
France said vesterday, reportis
Reuters

Racing against a clock, the

UN General Assemblv's [inance
commiiee 1s trving to restruc-
ture contributions for 189 na
Llions to both the S1 billion an-
nual |1 administrative budget
as well as i fluctuating
peacekeeping budget expected
to be more than S3 billion a
'.1|'_|I

Frenchh ambassador Jean
David Levitte, whose countrv is
the current EU president. said
the 15-nation alliance agreed to

lower US regular budget dues
irom 25 per cent to 22 per cent
and peacekeeping from 30 per
cent 1o about 26-27 per cent
US envovs would still have

L <1l whatever Pad |{,|;_:t the
tconpstiration agrees upon to
bl US ( OIPress
ADB okays
5120m loan
to Nepal
KATHMANDL!., Dec 22: The
\slan Development Bank (ADB)
has approved a loan of 120

million US dollars 1o Nepal for
its huge drinking water supply
project that ahms 1o relieve the

Kathancn ey ol chronie
watcr shorta An “otlicial  at
ADB Nepal Resident Mission

told a press conference today,
reports Xinlma

Ihe loan, approved Thurs-
day In Manila, ADB's head-
quarters, will be used mainly in
the construction of a 26 km-
long tunnel that will bring wa-
ter to the valley from Melameh
Kiver and other two rivers some
40 Km northeast of here, said
Kichard Vokes, the resident
representative of ADB in Nepal

“Besides, the money will bhe
used in buillding a water treat-
ment plant, a bulk water distri-
bution system, affillating facili-
Hies (such as roads) and in so-
clal uplift programmes aground
the Melamehi  region.” he
added.
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CCCI tor speeding
up quota transter
advice process

From Staff Correspondent

CHITTAGONG. Dec 22: The
Chittagong Chamber Con
merce  and Industey  (CCCH)
vesterday called for modernis-
ing the quota transter advice
process with a view to boosting
the countrv's export trade.

The proposal was made by
SM Nurul Hugq, acting CCCI
President, through an emer-
gency lax message to the Vice-
chairman of the Export Promo-
tion Bureau (EPB)

In the message, the CCCI
chief warned that il the readv-
made garment (RMG) exporters
fail to ship their cargoes by
December 31, then the nation

)
0l

will incur a huge loss.

The CCCl president farther
earcd that thousands of quotas
might be cancelled unless the
country's RMG  exporters can
ensure shipment ol their car-
goes within the stipulated time.

Delay in the process ol quota
advice transfers lrom’ the EPB's
Dhaka office to Chittagong ol-
fice makes the exporters face
losses in case of their failure to
make shipment ol goods as per
scheduled LC  timeframe., o
Chamber press release said

In his message, the acting
Chitagong Chamber head also
requested the concerned
authorities 1o send the quota
transler advice through v-natl.
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A man walks past a huge advertising bhillhoard
the Central Marketing Society of the Ger
Following the latest cases of BSE in Ge

promoting quality beef bearing the test seal of
man Agriculture (CMA) in Berlin yesterday.
rmany, federal health minister Andrea Fischer was

expected to hold a press conference on the consumption of meat and sausage on the da

-- ¥"P photo
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Oil-for-fooq programme

TOKYO, Dec 22: Japan an-
nounced Friday it was vasing
its  restrictions on  Japanvse
finns joining the UN oil-for-food
humanitarian progranune, but
insisted it still backed US-led
sanctions, reports AFP.

“The decision aims to help
Japanese nationals do business
under the UN food programme
more smoothly.” said a foreign
ministry official. ]

Under the current restric-
tions. Japanese nationals must
oblain government approval to
visit Iraq as part of the UN pro-
graumime.

"Bul we are easing sucl re-
strictions to allow Japanese
citizens to visit Iraq withouw
government  permission.  We
decided to do so as many com-
panies wanted to do business
with Iraqg under the UN food

Japan relaxes business
restrictions with Iraq

programme,” the official said.
The 20-billion-dollar aunual
oil-tor-food programme. in loree
since Decemnber 1996, author-
ises Iraq to sell crude ofl under
strict international control in
exchange for essential goods for
its 22-million population.
France and Russia have
been calling for the sanctions in
place since Iraq's 1990 Invasion
of Kuwait to be eased, in the
face of fierce US and British
opposition to loosening the in-
ternational  grip on  Saddam
Hussein's regline.
Japan still backed the US
stand
“This does

relaxation not

MCAI WE Are casilig our sane-
tions against lraq, We nnlnn;%-

just go ahead and ease or lif
our sanctions against 1he re-
gime on our own." he saidl.

the loreign ministry said.

Weekly Currency Roundup

Dec
Loecal Market

|7 -21. 2000

In the local foreign exchange market, activities were sluggish

ahead of Eid-ul-Fitr and vear-end

In the interbank market., US

dollar traded in a narrow range of BDT 53.94 and BDT 53.96
\iong the corporate bodies, there were no signilicant require-
ments lor foreign currencies in the spot and forward market.
According to Bangladesh Foreign Exchange Dealers’ Associa-
tion IBAFEDA). the daily average foreign exchange turnover was
approximately USD 260 million. The average dollar selling rate
against import letters of credit was BDT 54.2546 and the average
USD buving rate against inward remittance was BDT 53.8485

In the local monev market.

demand for call

money went up

and stabilised between 9 and 10 per cent. This upbeat meod in
the call money market is a usual phenomenon during Eid and
other festivals. On December 17, the governunent accepted treas-
ury bills worth of BDT 15.60 billion for 28 days at an average

vield of 6.39 per cent
sl the intermational markets

the Federal Reserve Kept dollar

interest rate unchanged at 6.5 per cent and expressed concern

over the slowing US economy
stock markets

On the back of the fall in
LS dollar lost grounds against euro and

flobal
ritish

pound. But dollar gained against ven mainly due to negative seii-

timent about the .I:Ip.llu-m‘ economy

Standard Chartered Bank

hall |

South Korean riot policemen guard the headquarters of
Kookmin bank in Seoul, scribbled with red paints by angry
workers, after the employees left the bank to join a Kookmin-
Housing and Commercial Bank joint strike yesterday. Some
15,000 unionists are protesting against the government-led
banking sector reform, calling for the complete repeal of their

proposed mergers.

-- AFP photo

Dhaka, Delhi vow to develop
trade-related infrastructure

Bangladesh and India on
Tuesdayv expressed their firm
commitment to develop trade-
related infrastructure between
the two countries for expanding
the scopes of trade and busi-
ness between the two close re-
gional neighbours, reports BSS.

This was expressed at the
apex-level meeting of Bangla-
desh-India Chamber of Com-
merce and Induastries (BICCI)
which started Thursday in Cal-
¢ ‘tta. the capital of West Ben-
gai. «with Bangladesh Com-
merce Minister Md Abdul Jalil
and India's central State Min-
ister for Cominerce Omar Ab-
dullah attending as the guest of
Lionour.

West Bengal Minister for
C onnmerce and Industries -Ban-
sagopal Chowdhury, BICCI Co-
Chairman GP Govenka. BICCI
Chairmman Abdul Awal Mintoo,
Indian High Commnlissioner to
Bangladesh Monilal Tripathy
and Bangladesh High Commis;
sioner to India Mostala
Faruque Mohammad also
dpoke at the inaugural session
ol the meeting. an official
handout said

Abdul Jalil described the
current wide trade gap between

India  and  Bangladesh as a
matier ol great concern and
said India as a close neighbour
shiould take an initiative to re-
solve this problem. “We hojpw
Bangladeshi goods will get free
access to Indian market to help
reduce the current huge trade
deficit between the two coun-
tries by removing all barriers in
terms of tariff, para-tariff and
non-taritl.” he said.

He also described the cur-
rent weakness in road infra-
structure as a big problem

since the communications with
the land ports connecting the
two countries were fragile. We
have a long border and the land
ports are very inportant for our
tracle and business. he said
and urged the Indian govern-
nient to improve the communi-

cation In Petrapole inside its
territory
The Bangladesh commerce

minister stressed joint initia-

tves. of both' Bangladesty ‘and ;

India as the. members: of the
SAARC rand signatories, to rthe
SAPTA 1o raise bilateral tracde

and business between the 1wo
countrics and also urged the
private sector to come forward
1o contribute their besrt i this

-

~deshi

Ii‘!_‘;'nlli.

In this respect, he referred
to India s promise to unilater-
ally allow 25 categories of goods
from Bangladesh to have free
access hto Indian market and
expressed his firm hope that
India would uphold its com-
mitment towards that effect to
help reduce the current trade
deficit between the two coun-
tries. "We also want develop-
ment of infrastructure in road
communication with Bhutan
and Nepal for increasing our
trade and we hope India will
cooperate us in this regard.” he
also said.

At a meeting of the Bangla-
dlesh commerce minister and
the Indian central state minis-
ter for commerce, Bangladesh
and India agreed to work to-
gether to raise their bilateral
trade. Abdul Jalil asked Omar
Abdullah to use his good office
to remove all trade barriers
allowing free #ceess of Bangla-
to ‘mdian market.
Omar Abdullah put emphasis
on Joint Expert Groups mect-
ing i this regard leading to
working together in light of the
past decisions in this regard.
the handout said.

huilding, home to NBC-TV.
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This December 2, 1995 file photo shows the 73-foot Norway
Spruce Christmas Free in Rockefeller Center stands in front
"of Ahe GE buildin: in New York City. It was announced
vesterday that' Rockefeller Center has been sold: for 1.85
hilhon USD to Jerry Speyer and Lester Crown who currently
own 5 per cent of the complex. The 22-acre office building
complex that makes up Rockefeller Center includes the GE

— AFP photo

‘ROK phone workers end strike

while bankers walk off
Merger-related layoff fears

SEOUL. Dec
10.000 workers
banks went on strike Friday
while workers at the nation's
largest phone operator ended a
live-day walkout after reaching
a deal with management. re-
ports AP.

The union of Korea Telecom
told its members to go back to
work after the company agreed
to consult with workers ahead
of any job cuts. The union has
17.000 members. but only
about 5.000 had been on strike
There were no reports of dis-
ruptions in phone services.

The union of Korea Telecomn.
4 major state-funded corpora-
tion. opposed management's
plan to privatize their firm bv
2002. After laying off 12.000
workers during the 1997-98
Asian economic crisis. the com-
pany had planned to cut 3.000
more jobs, That plan was put
on hold.

Meanwhile,

22: At lecast
at two major

thousands ol

workers from two
mercial banks -
Housing &  Conunercial -
walked out, protesting a
planned merger that they fea
would lead to layoffs.

The two profitable banks
temporarily suspended merger
talks last week after Kookmin

major coni-
Kookmin and

Bank workers seized control of

their head office and held their
chairman hostage for two days.

The two banks. which have
20,000 unlonized  workers.
pledged to resume merger talks
under government mediation as
soon as possible.,

I'he protest by Kookmin and
Housing & Commercial workers
weakened at the last minute
when 2,000 workers at four
mnor provincial banks - Peace,
Kvongnam, Kwagju and Cheju -
called off a plan to strike as
well

They dropped that plan after
their firms agreed to delay a
planned merger until June

2002.

An estimated 10.000 work-
ers fromm Kookmin and Housing
& C ommercial Banks staged an
wernight vigil outside Seoul 1o
prepare for the strike.

Despite the protest. Housing

& Cominercial Bank said all of

it~ branches remained open.
with non-union workers [lilling
the gap. Fourteen out ol 541
Kookmin Bank branches were
unable to open because ol the
strike.

South Korea's labour nmiarket
has become more flexible be-
cause of the 1997-98 Asian
economic crisis. But workers
still resist layofls in a countrv
accustomed until recently to
lifetime emplovinent

The RKorea Financial Indus-
trv Uinion. an umbrella of la-
bour unions at the nation's 22
banks said a bigger walkout
involving more banks will be
held on Dec. 28.
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LONDON. Dec 22 Gold
prices staged a comeback this
week, benefiting from the rise of
the euro against the dollar,
which made the precious metal
more attractive for European
buvers, analysts said. reports
AFP,

An ounce ol gold was going

lor 273.00 dollars on the Lon-

cdon Bullion Markei from

270.50 dollars last week.
Silver: Siar Silver also

cained a boost from the euro's
recent gains.

An ounce ol silver was sell-
g lor 4.59 dollars on Wednes-
day from 4.36 dollars the previ-
ous Thursday.

Platinum and Palladium:
Top of the tree. The prices of
the sister metals parted com-
pany this week.

Palladinm prices scaled new
highs above 900 dollars this
week. selling for 935 dollars an
omnce on Wednesday on the
London Platinumn and Palla-
dium Market (LPPM), from 915

dollars last Thursdav.

Metal: Weekly Roundup
Gold stages comeback,
euro boosts silver

But an ounce of plhtinum
icll to 606 dollars Irean 612
dollars.

Base metals: Scrooge. The

base metals complex exiended
recent losses this week amid
concerns that the stalling US
engine of global growth would
brake demand.

On the London Metal Ex-
change (LME)  three-month
nickel prices fell back to 6.850
a tonne on Wednesday from
6.920 dollars last Thursday.

Three-month copper prices
shed 60 dollars to 1,910 dol-
lars. zinc slipped 40 dollars to
1.057 dollars. lead nudged
down three dollars to 467 dol-
lars. while tin dropped 65 dol-
lars to 5.245 dollars.

The losses even spread to
aluminium, which has soared
in recent weeks on concerns of
further production cuts in the
'S Northwest because of high
clectricity costs and power culs.

Three-month alununium
prices fell 55 dollars 1o 1.562
dollars.

'K uropean economy seen at risk
from cautious ECB

FRANKFURT, Dec 22: The
slowdlown in the US economy
has raised the question of
whether Europe can pick up

the baton for world growth and
analysts question whether the
European Central Bank is up to
the challenge. reports Reuters

Fresh US data shows that its
third quarter perforimance
shipped decisively beneath the
euro zone and ideally the com-
mon currency bloe would now
become a locomotive for global
growtly.

Unlortunately this is not the
signal being given by the ECB,
whose hawkish comments over
inflation despite a 30 per cent
collapse In the oll price has
dimmed hopes that it will ride
to the rescue by easing interest
rates

“The problem with Europe |«
the European Central Bank
Thevre raising interest rates at
the wrong thne and (ECB Presi-
dent Wim) Duisenberg is look-
ing in the rear-view
sald hand manager Tim Dav atf
AMP Henderson Global  Inves-

mmirror,

tors

Although the market's view
of the ECB has shifted toward it
keeping rates on  hold, most
ceonomists do not expect the
bank to match the Federal Re-
serve In responding to an an-
ticipated slowdown in economic
growth,

The ECB has hiked rates
seven thimes since November
1999 with its latest move on

-

October 5. Since then the bal-
ance of risk has shifted clearly
towards lower growth in the
LInited States

"0l prices have fallen, infla-
tion pressures gone away and
in the meantime he (Duisen-
berg) is letting the econory slip
through his fingers,” said Day.,

The euro zone's large inter-
nal market and the competitive
enjoyed by its exports
tianks to the recent deprecia-
i of the euro provides a re-
gional cushion if trading de-
nand softens,

The Paris-based Orpanisa-
tion lor Economic Cooperation
and Development sees 1t hold-

r.l|||-
-

mg to growth of over 2.5 per
cent next vear because plannced
lax cuts will bolster domestic
clemand

‘It internal momentum s
maintained and because the
euro zone external sector |Is
only 15 per cent of GDP. the
region should retain above-
potential growth (ol around 2.5
per cent), said OECD econo-
mist Vincent Koen.

He saw the flall in oil prices
as a major boost while a recoy-

ering curo cut both ways, be-
cause it would help subdue
curo zone inflation but could

also dampen demand for ex-
ports,

“The perception of risks have
certainly risen since November,
but whether they have merely
evolved or advanced In absolute
terms Is hard to tell,” he sald,

Other analysts are more
fearful and say the euro zone
will need a helping hand, noting
that growth has already silpprﬁ
from a mid-year peak even If
the drop is mild compared with
the US.

By |rl.n‘111¥{lm\'n the risks to

growth the ECB sounds com-
placent over future dangers
sersus  the Federal Reserve,
whose chairman Alan

Creenspan on Tuesday ended a
19-month Inflation-vigil and
fuelled hopes of rate cuts next
vear

“Judging from the ECB's
comments there Is a danger
that il conditions get worse il
will be slow to acknowledge this
change and slow to lower inter-
est rates,” said Julian Callow at

CSFB.

The ECB has retained
warnings on prices and It rein-
forced this message on

Wednesday by releasing inter-
nal macro-economic projections
drawn from November data that
pointedly ignored a subsequent
slide in world sentiment.

It saw 2001 growth at 2.6-
3.6 per cent and inflation of
| .8-2.8 per cent, straddling its
two per cent threshold for pol-
ey tolerance that signals it will
be wary of trimming rates soon.
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Indian govt targets total
privatisation in 10 yrs

NEW DELHI, Dec 22: hudia
IS drafting economic reform
proposals that include targets
for privatising the entire state-
run  sector within 10 years,
according to a confidential gov-
ernmment paper obtained by AFP
Friday. reports AFP.

The consultation paper. pre-
pared by the prime minister's
office for fine-tuning by the
Planning Commission, envis-
ages "complete privatisation” of
the public sector over the nexi
decade, "with 60-70 per cent
achievement In the next five
years."

The target seems highly am.
binous, given the tronble the
government has had puashing
through its  relatively  modest
privatisation proposals I re-
cent years,

Banking and telecom work-
¢rs have caused chaos in their
respective sectors with a series
ol strikes 1o protest against
privatisation moves that they
lear will result in signiticant job
losses.

The government recently in-

troduced legislaton i parlia-
ment o cat state equity in 27
banks to 33 per cent from 51
per conl.

Bur the confidential doen-
ment goes further, proposing
the privatisation of “at least a
couple” of major state-rmn
banks and ceding management
control ol some weak banks
into private hands,

A competitive banking svs-
tem  requires  privatsation ol
banks. so that the full benefits
ol campetition can accrue o the
economy, it said

Although the goverinnent set
i target of seven per cent
growth in  the vear ending
March 2001. officials have es-
timated {t is likely to slip to six
per cent.

The government paper spoke

0l nine per cent growth, but
said the target would require
lar-reaching  reforms  in  the

NEXt few vears (o raise savings
and investment from the pres-
ent level ”

One of the Key objectives
would be to keep the fiscal defi-

1 helow 5.0 per cent ol gross
domestic  product  Economic
experts sayv curnent budget defi-

cits are  hinderning  economic
growth.
The government is also

looking to relax caps on foreign
Investinents i the financial
SeCLOr.

Bank emplovees

threaten strikes
At bicr pepeort oo Bombay
lndhian Lanking  amons
Phory cotenedd tother o bl Fri-

dav following a one-kn strike
1o prolest against the govern-
ment's privatisation plins.

"It will be a bitter battle.
There will be more strikes.”
warned Vishwas Utagi. national
council member ef the All India
Bank Employees Association
(AIBEA).

"We are doing this as a pa-
triotic dutv. In this strike as
well as last month's strike we
economic

e TH A

didd not seek any
benefit for ourselves.” Utagl
saild.
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