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SriLankan Airlines
launches ftlight
to Jakarta via
Singapore

SriLankan Alrlines extends
its wings eastwards when it
launches operations to Jakarta
via Singapore on December 18,
SAys a press release.

The airline’s Monday and
Wednesday flights to Singapore
will continue to Jakarta from
this date. Flights will also arrive
in Singapore and Jakarta and
retum from Jakarta on the
same day. although the return
flights from Singapore will de-
part on Tuesdays and Thurs-
days.

At present Srilankan Air-
lines shares Emirates twice-
weekly services from Colombo
to Jakarta via Singapore, every
Tuesday and Thursday. With
the launch of SriLankan's serv-
jces, the airline will offer cus-
tommers Jakarta four times each
week.

SriLankan Airlines will also
have the right to transport pas-
sengers between Singapore and
Jakarta. on this route.

“We expect this route to be
very popular, catering to a vari-
ety of customers including em-
ployinent traffic between Indo-
nesia and the Middle East and
business and leisure tratlic
from Sri Lanka and Singapore
to Jakarta,” says Srilankan's
Chief Executive Officer Peter
Hill.

"During the past year we
have steadily extended our net-
work with both direct and code-
share services to several desti-
nations worldwide. Our plan is
to make travel between Sri
Lanka and other parts of the
world easy and to develop Co-
lornbo into an attractive transit
point for long-haul travel {rom
East to West. We will continue
to expand and broaden our
network worldwide, through
direct and codeshare services,”
he added

Anlima Yarn
Dyeing declares
12pc dividend

The filth annual general
meeting (AGM) ol Anlima Yarn
Dyveing Ltd held yesterday ap-

proved a 12 per cent dividend
for the yvear 1999-2000, says a
Press release

The AGM was held on the

factory premises’ at Karnapara
Savar
Chairman and Managing Di-

rector of the company Mah-
mudul Hoque briefed the
shareholders about the per-

formance of the company for
the vear 1999-2000

The company earned a gross
profit of TK 62.74 million and
net profit of Tk 32.73 million
during the year

The Managing Director also
informed the meeting that the
Group is in the process of es-
tablishing a state-of-the-art
knitting. dyeing. finishing and
garment unit

Usmania Glass
declares 15pc
dividend

The 14th annual general
meting of Usmania Glass Sheet
Factory Limited was held on the
December 15 in the auditorium
of the company in Kalurghat
[ndustrial Area. Chittagong
says a press release

The meeting was presided
over by M A Samad. Chairman
of the company Board and Di-
rector (Planning & Implementa-
tion) of BCIC, and was attended
by Directors Hasanul Murshed,
Sk Mazhar Ali. Serajuddin Hy-
der, M R Raskin, Mohammad
Sadeque. Md Mahbub Hossain,
Azizul Jabbar, Managing Di-
rector Md Quamrul Alisan and
Company Secretarv Md Ahsan
Ullah and a large number of
shareholders

Inspite of stiff competition
the company was able to sell
194 .52 lac sft of glass sheet and
thereby made an all-time high
sale record. The company
eart: 41 a profit of TK 267.10 lac
and declared a dividend of 15
per cent (including 5 per cent
interim dividend declared ear-
lier).

Ex111 Bank holds
mandgers’ confce

A periormance review
ference of the executives and
brouch managers of Export
e ot Bonk of Bangladesh
Limted was held at the bank s
head office in the city recently,
SAVS a press release.

Md Nazrul islam Mazumder,
Chairman of the bank. was the
chilel gunest at the conference. In
hiis speech. the chairman cate-
gorically stressed the need for
disciplined workforee, integra-
tion., quality lending, proper
scrutiny and analysis of credit
proposals, congenial work envi-
ronment and gearing up efforts
for business development of the
bank.

Alamgir Kabir, FCA, Advisor
of the bank. expressed his hap-

iness over the growth of the
ank.

Mohammed Lakiotullah,
- Managing Director of the bank,
elaborated the business sirate-
gles for the vyear 2000 and
E’npcd that the bank would carn

Cill-

a profit of Tk 10.00 crore at the
- Year-end.
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capital market loan tomorrow

Star Business Report

The  Asian  Development
Bank (ADB] will release the USS
40 million second tranche loan
of the Capital Market Develop-
ment Programme (CMDP)  to-
IMOrrow.

The ADB approved the USS
SO millon CMDP loan in No-
vember, 1997 and the first
tranche ol USS 40 million was
released ‘in January., 1998,

The CMDP was tagged with
a number ol policy relorms to
develop the capital market. The
second tranche release required
the Bangladesh government to

fulfit some 24 policy related
conditions
These conditions inclhaded

some legislative amendments Lo

the five existing laws -- the Se-
curities and Exchange Com-
mission Act 1993 the Securi-

ties and Exchange Ordinance
1969, Investment Corporation
of Bangladesh Ordiance 1976,
Insurance Act and the Trusts
Act.

The CMDP also advocated
structural changes in SEC, 1CB
and the stock exchanges.

An ADB press release yes-
terday said that the CMDP was
almed at strengthening SEC'S
market regulation and supervi-
sfon capacity, developing capi-
tal market infrastructure. mod-
ernising capital market support
[acilities, increasing the supply
of securities in the capital mar-
ket and developing institutional
sources of medium and long-
termn funds to raise the demand
lor securities,

“It is connuendable that the
government was able to un-

dertake  wide-ranging poliey
measures to reform the capital
market, especially during a
phase when the stock market
conditions were depressed.” the
release sald.

“The successhul
tation of the
development

tmplemen-
capital marlket
Programnme pro-
vides the foundation for un-
dertaking further reforms to
strengthen Bangladesh's capital

market,” said Narhari Rao.
Senior Economist of the Baug-
ladesh Resident Mission who

was the official responsible for
the implementation and ad-
iministration of the CMDP.

It is indeed commendable
that the government was very
positive in implementing the
relormm agenda  despite  resis-
tance from the vested interest

who stood to gain from an antl-
guated and fll-regulated secn-

rities trading svstemn.” Narhari
IRao sald.

Meanwhile. the press release
sald that the antomation of the
stock exchanges. whichh was
one ol the CMDP conditions.
should curb many of the mal-
practice that led 1o speculation
in stocks in the second half of
1 991(;

‘U is very important that the
central  depository  becomes
functional as soon as possible.
ADB is considering providing
equity investment to the Cen-
tral  Depository Bangladesh
Limited and is keen to see that
the company becomes opera-
tional in early 2001, the re-
lease added.
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'i'm:lqn Chino, President of ADB, and Mochammed Farooq. Ambassador of Bangladesh to the
Philippines, signed loan agreements on three projects — Chittagong Hill Tracts Rural Devel-
opment Project, Northwest Crop Diversification Project and Road Maintenance and Improve-
ment Project — in Manila on Monday. Picture shows | sitting from left to right) M Faizur Raz-
zague, Alternate Director of Bangladesh. Mochammed F arooq, Ambassador of Bangladesh to
the Philippines, President of ADB Tadao Chino, M H Shin, Vice President (Reghon West) of
ADB, S M Khundoker, First Secretary of Bangladesh to the Philippines. '

Tel: 5116215, 9119861
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Most banks to carry out foreign trade
transactions during Fid holidays

Star Business Report

Most the commercial

Ol

hanks will remain open on De-
cember 23 while some of them
will operate loreign trade trans-

actions for iimited hours on
December 24, 25 and 29
According to sources, somne

inportant branches of the Na-
tionalised
(NCBs) will operate on Decem-
ber 23 from 10 am to | pm. on

Commercial Banks

December 24 from | pm to 3.30
pni and on December 29 1from

2.30 pm to 5 pm

Some  Private  Commercial
Banks (PCBs) will operate full

time on December 23 while
athers will remmain open tor lm-
ited hours

“Some banks have already
informed us about which of
their branches will be Kept open
during the Eid holidays,™ a
central bank official sald ves-
terday

Earlier on December 18, the
Bangladesh Bank advised all
commercial banks to keep some
of their branches. particularly
those engaged in loreign trade.
open  under special arrange-
ments in Dhaka and Chittagong

during December 22 1o Decem-
ber 29,

The central bank, respond-
ing to a Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA) request,
wanted to know the dates and
names ol the branches which
need to be kept open during the
holidays.

In order to avoid a holiday ol
| "onsecutive davs, the central

bank on December 5 also de-
cidled that the banks will re-
main open on December 30,

The decision was taken tollow-

ing a mecting between the cen-
tral bank and the managing
thirectors of different banks

BOGMEA appealed to the gov-
crnment to Keep at least three
key mistitutions open — Export
Promotion Bureau (EPB). the
ports and banks — so that the
readvinade pgarments sector is
not by the unprecedented clo-
sure of offices

December is a crucial month
lor the RMG industry because
of the gquota ending period and
all exports will be hit be this
long holiday. they sail
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Chairman of Anlima Yarn Dyeing Ltd Mahmudul Hoque speaks at the company’s fifth annual
ceneral meeting held at Savar yesterday

— Anlima Yarn photo,

BRUSSELS. Dec 20: The
European Union adopted a new
unport  svstem  for bananas
yvesterday to try to end a dam-
aging trade row with the United
States that has led to US sanc-
fions worth S191 million a vear,
reports Kewuters., ;

The new system, presented
Dy k=t Farmm Comunissioner
Franz Fischler and agreed by
EU farm ministers, has a “first

come. fist served™ method of
distributing banana importing
licences. It switches to a tarifi-

only approach in 2006.

Under the new system im-
port licences will be distributed
as ships arrive at the port in-
stead ol a system that used
previous distribution patierns
to allocate new licences.

The EU has been embroiled
i1l battle over its banana regine

and
for

States
producers

e United
Ameoerican

with
Latin
_'-.'t".'-ll.'\

The World Trade Organisa-
tion ruled last vear that EUS
system unfairly favoured grow-®
ers in EU territories and the
Caribbean over Latin American
producers, which are marketed
by UUS multinationals Chiquita
Brands International Inc and
Dole Foods Co

The WTO ruling prompted
retaliation from Washington in
the form punitive duties worth
SI191 million a year on unre-
lated EU goods ranging I[rom
handbags to bed linen.

Fischler's spokesman said
earlier on Tuesday once the new
system  was  operational, the
Lnited  States would be ex-
pected 1o end the sanctions.

ELU efforts to come up with a

'EU adopts new system to end
banana trade row with US

-

new way ol organising iis im-
ports have been hampered by
intermal  divisions -  member
states have been divided be-
tween the “liberalisers” such as
Germany. which wants a totally
free market and the “growers

such as France and Spain
seeking (o protect their owl
producers,

Countries like Britain also

want (o see continued protec-
tion: for Alrican. Caribbean and
Pacific (ACP) state. many of
which are lormer colonies with

fragile banana-dependent
ecolomies

Under the new plan, ba-
nanas will continue to be ini-

ported within quotas. attracting
differing tariff rates. The main
quota of some 2.5 million ba-
nanas will have a 75 euro per
tonne tariff.

Kuwait for cuttin o output

to halt o1l price fall

KUWAIT CITY. Dec 20: Ku-
waitl Oil Minister Sheikh Saud
Nasser al-Sabah sald vesterday
that  reducing oil  production
was the only way to mop up the
market's oil surplus and halt
the slide in prices, reports AFP

“There is an ofl surplus on
the market., and there s no
other way of mopping up this
surplus, which is largely re-
sponsible for the fall fo crude
prices.” Sheilkh Saud was
quoted as saving by the official
KUNA agency.

He added that crude prices
will fluctuate during the first
half of 2001, and that the Or-
ganisation of Petroleum Ex-
porting Countries would exam-
ine the situation at its meeting
in Vienna on January 17. |

On  January 10, Sheikh
Saud forecast a likely cut from
January,

‘It 1s almost certain that an
agreement on a reduction (n
production will be reached
during the meeting.” he said.

“About one million barrels a
day will be taken away if it is
necessary, especially with the
coming of spring and summer,
which bring a reduction in con-
sumption levels and the world-

wide demand for oil.,™ Sheikh
Saud said.
The oil price fell below 26

dollars a barrel in London
Tuesday, as forecasts of a cold
Christmas in much of the Un-
tied States were overshadowed
by mounting concerns of an

OPEC production cut in the
New Year,
Benchmark Bent North Sea

crude for delivery in February
cased to2 5.81 dollars a barrel
in early deals. from 26.24 dol-
lars at the close on Monday,

Market closes at
$24.95 a barrel

Reuter says [rom London:
Oll prices retreated vyesterday
alter two days of gains amid
lalk by the OPEC producers
cartel of possible curbs to world

supplies early next year.

London Brent blend futures
for February ended down at
$1.29 at §24.95, a low last seen
earlier this vear on May 5 and
US light erude for February was
down 74 cents to $27.85.

Dealers sald prices merely
were correcting after a rise in
the previous two sessions.

Prices were spurred higher
by talk from several members of
the Organisation ol the Petro-
lewam Exporting Countries
(OPEC) that the group may
have to consider cutting output
when it meets in January to
avold any price crash as de-
mand peters out in the second
quarter,

Some in the 1l-member
cartel are worrfed that after four
OPEC production hikes since
March, rising Inventories cou-
pled with mild winter tem-
peratitres in Europe and Asia
might lead to a price slump if
some ol this year's new outpul
I8 not reversed,

Citibank launches
‘CitiDirect’ 1n
Bangladesh

Citibank NA has launched
its  branded Intérnet corporate
banking « soluation, " ChiDirect.”
savs a press release.

The launching ceremony
was held at a city restaurant
this week with Shell Bangla-

desh Exploration and Develop-
ment BV as the launch client.
Citibank held a live demonstra-
tion of the features and benefits
of CitiDirect for Shell and other

prospective customers i
Bangladesh. David E Rees,

Country Corporate Officer pre-
sided over the launching cere-
mouy.

Rees said. “The arrival of Ci-
tiDirect  brings banking in
Bandladesh into the Internet
age with a first class interna-
tional standard E business
product. We are proud and
delighted that Shell, a company
with the highest standards and
ontstanding global prestige is
the first of our clients in Bang-
ladesh to take advantage of this
service.

Mike Mackie, Chief Financial
Officer of Shell added, “Shell is
very pleased to be the launch
customer for CitiDirect in
Bangladesh. Shell is already a

user of Citibank's- electronic
banking products. CitiDirect
brings Shell the added func-

tionality to operate through a
single interface both its bank
accounts in Bangladesh and
overseas from any location and
around the clock. The global
rekationship hetween Shell and
Citicorp is clearly in evidence in
Bangladesh.”

CitiDirect is Citibank's new
web-based online customer
access and delivery channel.
CitiDirect uses Internet tech-
nology and enhanced security
to offer customers global ac-
cess. uniform client software.
enhanced customised reporting
capabilities and online techun-
cal and customer services sup-
port. The objective ol CitiDirect
is 1o create a single, consistent

customer access channel lor
Citibank corporate clicnts
worldwide giving customers o

local access capability to reach
the broad ranges ol products
and services offered by Citi-
bank.

Aslan o1l demand
growth seen

accelerating

SINGAPORE, Dec 20: Asian
oil demand growth should ac-
celerate next year after being
stunted in 2000 by high oil
prices, analysts sald. reports
Reuters.

Decade-high crude values
took some of the shine off Asia’s
*‘llll"““"-‘ for oil this year and a
slowdown in the US economy in
2001 held risks for Asian nar-
Kets, highly dependent on North
America for exports.

A Reuters poll of nine ana-
lysts predicted Asian oll de-
mand in 2001 at 21.43 million
barrels per day (bpd), up
760,000 bpd or 3.7 per cent on
the mean of 20.67 million bpd
for this vear.

Histarical data from the
Paris-based  International  Lin-
ergy Agency records growth ol
just 520000 bpd in 2000

Donors tell Lanka tz_) end Tamil '
war, speed up development

COLOMBO. Dec 200 Top do-
nor countries have told the Sri
Lankan  government  that it
necded to end a Tamil separa-
tist war which is draining the
small island nation’'s economic
resources and speed up devel-
opment, participants at an aid
meeting said in a statement
Wednesday, reports AP,

“A resolution of the ongoing
civil conflict and the need to
build efficient imstitutions and
ceonomic infrasiructure were
the most critical requirements
lor reducing poverty and -
proving the lives of all people in
ori Lanka,” said the statement
fromi the Sri Lanka Develop-
ment Forum which met in Paris
Tuesday.

“The government of Sri
Lanka asserted the commit-
ment ol the newlv re-elected

govermment of President Chan-
drika Kumaratunga to ending
the conflict and accelerating

reforms in several areas,” the

statement said. ey
Aumaratunga iold the 24

donor countrnies and institu-

tions that her government's first
priority was to end the 17-yvear
civil conflict. Militants among
the countrv's 3.2 million Tamils
are fighting government troops
for a homeland. saving thes
face diserimination bv the 14
million Sinmhalese. Sri Lanka is
home to 18.6 million people.

A sharp escalation in hos-
tilities earlier this vear has
pushed delense expenditures (o
b per cent of the Gross Domes-
tic Product. Some 40.000 gov-
ernment troops face the rebels

A——

in the north where the rebels
want thetr homeland o be

The rebels want 1o talk But
they say a cease-lire should
first be declared. The govern-
ment says it wanits to start the
talks and then. depending on
I1S success, agree to a partial
cease-fire.

The latest GDP growth pro-
jections for Sri Lanka for 2000
remain around O per cent. but
the balance of pavinents situa-
tion requires further strength-
ening in view ol the current
financial conditions to meet the
escalating cost of the conflict.

All delegates to the forum
pomted out the deep linkages
hetween poverty and conflict.”
the statement said.

“Social exclusion driven by
ethnicity. language or religion
had resulted in reduced op-
portunities over decades and
created the extreme tensions
which drove the conflict.”

Australia. Canada. France,
Germany,. Japan. South Korea.
the Netherlands, Sweden, Bril-
aul and the United States are
the major donors

Price hike

protested
AFP savs: Sni Lanka's main
“opposttion lawinakers rodde bi-
cvoles 10 the  tightlv-guarded

national parliament todav in a
show ol protest against rising
oil prices and cost of living.
Thirteen United National
Party (UNP)] MPs 1ook part in
the demonstration while their
bodyguards followed closely in
four-wheel drive vehicles.

“The government might now
try to appoint a minister for
bicyveles,” said UNP legislation
Jayalath Javawardena alludin
to the government’s manunoth
44-member cabinet.

The opposition blames rising
cost of living. among other
things. on the top-heavy goy-
ernment.

Two weeks ago. opposition
MP's traveiled to parliament in
bullock carts,

Police waved the carts
through routine security checks
and allowed the bullocks to pull
alongside the limousines of
other legislators and ministers.

US trade deficit
narrows in Oct

WASHINGTON. Dec 20: The
US trade deficit shrank in Oc-
tober as iumports of cars,- in-
dustrial supplies and food. fell..
the Commerce Department said
vesterday in‘a report reinforcing
other data that have shown a
slowing economy, reports
Reuters.

The monthly trade deficit -
created as the United States
inported more than it exported
narrowed in October to
S33.18 billion from a record
S33.74 billion in September.
The number was in line with
Wall Street estimates of a
S33 .25 billion deficit in Octo-
ber.

Imports fell to $124.42 bil-
lion down 1.6 per cent from
S126.40 billion in September.

—

._ﬁ-.. L
e L L
= =

: i L
ek W e T L

- .

Picture shows the launching ceremony of Citibank’s Internet banking in the city on Tuesday.

~ Citibank photo

Export data fan fears of Japan’s

economic slowdown
Trade surplus shrinks 13pc in Oct

TOKYO, Dec 20: Japan to-
day reported a much weaker-
than-expected trade surplus lor
November. fanning fears ol a

slowdown  in its  exporl-
dependent  economy. reports
Reuters.

The surplus shrank 13.6 per
cent to 598.5 billion ven (8§5.32
billionl from 692.6 billion in
October, confounding expecta-
tions of a rise of abot the same
magnitude, as export growth of
101 per cent was oulpaced by
a 14 1 per cent rise in unports,

Stripping out seasonal influ-
ences, however, the surplus
rose 2.4 per cent an the month
to G24.5 billion ven.

Compared with a year ear-
lier, the surplus [ell by 9.8 per
cent from 6633 hillion. It was
the fitth monthly decline in a
A\

Although economists had
expected a rebound in Novew-
ber's trade, based on 20-day
customs figures released ear-

lier, they said the outeome con-
firmed a well-established trend
of a gradual decline in Japan's
surplus.

“It's something we've seen
over the last 12 1o 15 months
and it's what we're expectin
over the medivm termn,” sal
Matthew Poggi, an economist
with Lehhman Brothers.

Japan perennially sells more
to the rest of the world than it
buys, but the trade surplus has
contracted this vear as import

wth, boosted in part by
righer oil prices and
outsourcing to cheaper produe-
tion bases in Asia, has out-
paced that of exports.

Policymakers too are braced
for a further slowdown as the
US and Asian economies
weaken, a econcern that this
week  prompted the Bank of
Japan (o downgrade {ts as-

- sessuent of the Japanese econ-
o 'B!hr-lhc first time since July

Poggi said the rate of decline
in the trade surplus might ac- =
celerate in the months ahead,
especially as the impact of a
rise in the ven against other
Asian currencies starts to put |
exporters at a competitive &
advantage. '

“The surplus probably hasnt
felt the impact of the 1IS’s slow-
down yet and. with the yen
strengthening  against  Asian
currencies i the final qu_aﬂet‘_c.--.._'
of this yvear. you're not going o 2
get that bite until the middle
part of next year.” he said.

Japan's trade surplus with
the United States, its largest =
trading partner. totalled G344
bilion ven in November. up
I18.2 per cent from November
1999, PR

The nu ecle 1
ures  we

112.75
112.50
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