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Govt rejects
pilots' bid for
Air India
stakes

NEW DELHI. Dec 17: India
has rejected a bid by a pilots
union as well as two other firins
seeking to buy a 40 per cent
stake in the countrv's main
international carrier Air India.
reports AFP.

An official, who did not want
to be identified. said the pilots
union as well as the two other
bidders were disqualified as
they did not fulfil a minimum
networth criteria of 225 million
dollars.

A government statement on
Fridav said three bidders for a
stake in Air India did not fulfil
the required criterion. but did
not name the firms wich were
disqualified or those shortlisted.

Initially, at least six bidders
were in the race including the
local Tata group and Singapore
Airlines. Air France and Delta
Airlines. and India's Hinduja
group and the London-based
Indian steel magnate L.N Mittal

Airline sources sald Tata-
Singapore Airlines was deli-
nitely in the running.

The bid by the plluh WIion
was rejected as they projected
their net worth on the basis ol
provident fund contributions of
emplovees which was opposed
by other labour factions within
Alr India

The Indian  government
plans to sell a 60 per cent stake
in Air India. which has piled up
losses of 10 billion rupees (230
million dollars) in the past v

years

Forty per cent will be sold 1o
investor which

include a maximum 26

2() per cent to em-

and fmancial instit-

Lanka meets
donors amid
zooming
defence bill

COLOMBO,. Dec 17:
zooming defence
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moves towards
bloody civil war
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time when unexpectedly
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eroded foreign re-
the local cur-

Chandrika
meet Sri

President
will

‘Sri Lanka will want credit

for its peace process as well as
cash
lems at
lomat in Colombo

the
liome

for immediate prob-
a Western dip-
said

“The Norwegian-backed
peace moves are most likelv 1o
figure in the Paris talks

The Paris meet comes alt a
time when both the Sri Lankan
and its warring
partner. the separatist Libera
tion Tigers of Tamil Eelam
(LTTE), have publicly pledged to
Norwegian-backed talks
aimed at ending decades ol
bloodshed.

Previous attempts to end the
LTTE'S demand for a separate
state through political for wili-
tary means have ended in dis-
aster and raised the level of the
conflict from a law and order
problem in the 1980s to a low-
intensity war

Virgin orders
siX Airbus
super jJumbos

LONDON, Dec 17: Sir Rich-
ard Branson's Virgin Atlantic
airline ordered six superjumbo
airliners on Friday from Airbus,
giving the European consortium
enough firm commitments to
formally launch the new-
generation A3XX giant next
week, reports AFP

Promising passengers A
brand new ﬂung experience” --
and the lacility to join the so-
called "Mile-High" club -- Bran-
son made a commitment to buy
six of the double-decker, 550-
seater aircraft and took out an
option on six more in a deal
worth 4.3, billon euros (3.8
billion dollars).

The commitment is
as it brings the number of
commitments for the A3XX to
50, which has been set by Air-
bus shareholders as the level ai
which the aircraft will definitely
go Into production.

Branson sald he hoped Air-
bus would announce the pro-
duction launch next week

“This is the key order to see
this magnificent plane being
built.” Branson told journalists
at a signing ceremony with Alr-
bus for the aircraft.

‘l am very excited by the op-
yortunities these aircraft will

ring.” he said. adding that the
[JJlanPs would ply routes to the

nited States, the Far East and
South Africa,

Airbus chief executive
Forgeard said: "We are ex-
tremely honoured that Virgin
Atlantic has decided 1o become
a British launch customer for

the A3XX
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recruitment: WB-UNDP study

Skilled manpower dearth seen reason for poor quality audit reports

Star Business Report

The Office of the Comptroller
and Auditor General (C&AG) Is
facing dilliculties due to its lack
U'[ I'lll'l\"q'l‘l' [} {il’t'i(h‘ its  own
budget and recruil manpower. a
World Bank -UNDP study says,

The C&AC should not re-
quire the approval ol the Fi-
nance Ministry. as IS the case
at present, in such vital mat-
ters. the said. A

‘Although the C&AG has a
clear mandate and is free to
audit what he wants and report
as he sees fit, his independence
is seriously constrained, the
study on ‘Public Sector Auditing
in Bangladesh: Its Ellectiveness
and Ways to Improve It" said.

It was prepared under the
Strengthening the Office ol
Comptroller & Auditor General
(STAG) Project as a background

paper for the Country F inancial
Accountability Assessment

The Finance Ministry con-

trols the budget of the olfice of *

the C&AG which is not outside
the ambit of the government
bureaucracy.

The study sald the C&AG IS
adiministratively  subordinated
to the govermment, particularly
to the ministries of Finance and
Establishment for linance, per-
sonnel, general administrative
and organisation  structure
matiers

“He does not have the power
to prufq sgsionalise’ his  oflice,
hire suitably qualified and ex-

perienced staff 1o meet the
needs of his otlice
Althongh the C&AG has a

tenure. the duration is too short

for him 1o timplement his vision
and mission, His dual respon-
stbility for both preparing gov-
ernment accounts as well as
auditing them results in a con-
lict ol interest, the study men-
tioned,

The most serious shortcon-
mg of the C&AG's office is the
lack of suitably qualified, expe-
rienced and trained stalt. Nei
ther the audit managers nor the
auditors who carry out the ac-
al audit work are sultably
trained  or  experienced  in
auditing or accounting when
they enter the service, the joint
study said,

“Stall trained  in auditing
and other specialised subjects
are underntilised or not ntilised
at  all because they are nol

|:Inru-tl in jobs for which they
1ve been trained.” ;

Although  the
C&AG'Ss work Is criticised, the
office through has contributed
o some extent (o better finan-
cial accountability (n Bangla-
desh i spite of constraints |t
lhices., the study added,

The study mentioned that
the C&AG has consistently
pointed out that there s a seri-
ons lack of internal financial
control in government depart-
nients,

The study suggested that the
C&AG should be free to recruft
qualified.  experienced  and
trained staff it needs to conduct
the ull range of financial. com-
phance and performance audits
clliciently and effectively.

quality  of
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Picture shows the 1SO-9001 quality management system certificate - awarding ceremony of
Opsonin Chemical Industries Ltd. held at the Ballroom of Pan Pacific Sonargaon Hotel Satur-
day. Vice-chairman Capt. (Rtd) Abdus Sabur Khan, Managing Director Abdur Rouf Khan, and
t.xecutive Director Abdur Rakib Khan of Opsonin received the certificate from the representa-
Live of Orion Regstrar Incorporate, USA, lead auditor Ronald D. Kurtzman and lead auditor

Robert Starkweather.

~ Opsonin photo

Pakistan resolves dispute with
largest power co over taritt

ISLAMABAD. Dec 17: Paki-
stan resolved a protracted and
oftenn bitter dispute with the
countrv's largest private pro-
ducer. generating hopes lor
increased investment in cash-
poor Pakistan. newspapers re-
ported Sunday. savs AP

The settlement with Hub
Power Company (HUBCO) was

we have had some good news, It
is very positive for the market,
he told The Associated Press by
telephone fromn) Pakistan s
commercial hub of Karachi
“The resolution of this long-
standing dispute has removed a
major hurdle in attracting for-
eign investment here

Sajjad Mankani. a dealer al

that the Hub Power
its power (o Pakistan's state-
run Water and Power Develop-
mient Authority (WAPDA), for 14
cents  a  Kilowatt hour. But
Sharilf's government arbitrarily
reduced the tarift which began
the dispute.

Sharil's government. which
came to power in 1997, accused

would sell

| already

achieved on Saturday after the the BMA Capital Management the company of overcharging
company agreed to reduce its  Co. another brokerage house. the state-run utility and refused
tariffs to 5.6 cents from 6.6 said the settlement was not to pav the bills. Sharifs gov-
cents  per  kilowatt hour, the " unexpected ernment charged Hub Power
state-operated Associated Press "We were expecting this Company and Bhuttos govern-
ol Pakistan reported news. In the short-term, the ment ol misconduct to arrive al
We have gotten the fruit of markel will be slightly under the inflated rates
our labours and hopefully the pressure on profit-taking.” he Both Bhutto and the Hub
settlement of the dispute will  said, "But in the long-run it Is a Power denied the charge.
hoost the investors confidence pood development and could The dispute jolted investors
litt the stock market and bring pave the way for the return of confidence and hurt the stock
i more investment Finance foreign investors market, where the Hub Power
Minister Shaukat Aziz was he feud between the Hub  shares were among the handiul
quoled as saving by the agency Power - which is largely owned of leading stocks and have a
e government gave 110 by the British National Power - heavy weight-age in the pre-
other details of its agreement and the Pakistan govermnment miere Karachi 100-share index.
with the Hub Power Company began in 1998 when Nawaz On Saturday, Hub Power ol-
tHiasan Dawar. a stock mar- Sharil's deposed govermment ficials met military ruler Gen
ket analvst at the Global Secu- | refused to accept a taritl agree- Pervez Musharral, who assured
rities, Sunday said the settle- nent negotiated by the previous them that his  government
ment was good news for the government led H Benazir would make all efforts to ensure
market. Bhutto an “investor-friendly” environ-
It's been a long time since Bhutto's governmment agreed ment
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THE NEW POLYMER 10 TAKA BARGLADESH BANK BANGLADESH BANK

A handout photo shows the new Bangladeshi ten taka note which Is

made of polymer, a

durable, clean and secure banknote that has a protective plastic type of coating to protect it

frorm moisture. water.
bank
aimed at Asia

rr: e

where humid and

sweat, o1l and other contaminants in Sydney yesterday.
notes, which developed in Australia where they have been i1n use since 1988, 1s
conditions prevail with the bank notes

adverse weather

The technology

lasting much longer than their paper-based counterpart, helped by that fact that they don't

tear or go himp

- AFP ph{'ltﬂ

Polymer rapidly replacing

traditional paper notes

SYDNEY,
based paper
increasingly
particularly in
placed by a
reports AFP

The new
Australia
Ii|1'

Dec 17: Cotton-
banknotes are
being dumped,
Asia. and re-
polymer version,

notes, developed in
are ['l'k't'lllliinlll‘slllg
way countries produce their

currency. proving more  cost
eflective. duarable. celean and
secCiiye

Ihe banknotes, with their
i}I'HH'(II".'i Overcoals, are nnper-
vious to moisture and resist
water., sweat., oll and other
contaminants. They are also
difficult to tear

In short, they suit environ-
ments where huamid and ad-
verse weather conditlons pre-
vall

‘We see it as a step bevond
the traditional paper banknole
A lot ol progressive govern-
ments are adopting this tech:
nology.” said John Leckenby
chiel execntive of Note Pronting
Austraha. a subsidiary of the
Reserve  Bank  of Australia
which designs and produces the
banknotes

“We are in the process ol
telling the story (o as many
cownitries as we can but change
doesn t happen quickly.” he told
AFP

The Australian technology is
being used by more

dozen countries. in-
Malaysia. Singapore,
Thaitland and Kuwait. withh Al-
rica and the Middle East the
next targets

Last week Bangladesh
jumped on board. which with a
population of 140 million. rep-
resents a signiticant step lor-
ward in the international adop-
tion ol polvimer.

Bangladesh issued Iits [irst
polviner note, the 10 Taka. on
Thursday with crowds in Dhaka
clamouring to be the first to get
their hands on it

As withh polvimer notes in
other countries, the new Taka,
which featmres a portrait ol the

than a
cluding

Father of the Nation., Sheikb
Mujibur Rahman., has a clear
windoa a kev security lea-
tures which makes it difficult to
lorge

Since Australia became the
world's first countryto adopt

198K
have

polyvmer in
counterfeiting
significantly.

But the key advantage over
paper is its durability, accord-
ing to Leckenby.,

‘Durability has all sorts of
spin offs.” he said. "It lasts five
times as long as paper which
HICans countries adopting
polymer technology will need to
reprint their banknotes far less
olten.

reports ol
[Irnppvtl

means considerable
cost savings to the country's
cconomy in reordering, proc-
essing, withdrawal and dis-
posal

“It also looks better and peo-
ple feel better using notes that
are clean and hygienic, The first
thing a tourist sees S a coun-
try's currency, If its clean and
in good shape it's encouraging.

Polvimer is also seen an envi-
ronmentally friendly alternative

Whereas old paper notes
were burned or burled in Aus-
tralia. polymer is recveled and
used again in products such as
compost bins and wheelbar-
rows

And installing the new tech-
nology isn't a big deal. The
notes are run through the same
equipment that produces paper
CUTTeIcy.

“For a country with climatic
and cconomic conditions like
Bangladesh  the technology
transfer model not only makes
the supply ol notes more eco-
nomic, but the adoption of this
state-of-the-art  capability be-
comes a valuable addition to
their expanding industrial
bases.” said Leckenby.

Australia has imternational
patents on the product, hrom
which it earns tens ol millions
of dollars In annual export
carnings.

“This

Opsonin receives |

[SO-9001 quality
management
system certificate

Opsonin - Chemical Indus-
irics Ltd held a certificate-
awarding ceremony at a city
hotel on Saturdayv to mark (ts
recent receipt of the 150-9001 -
quality management system
certification from Orion Regis-
trar incorporate. USA. savs a
press release.

This is the lirst in Bangla-
desh that one company has
received the 1SO-9001 Certifi-
cate with two accreditations.
one from North America (55C,
Canada) and another from

Europe (RVC. the
Al a simple

Netherlands)
ceremony the
management received the cer-
tificate from the representative
of Orion Registrar Incorpaorate
LUISA. lead auditor Mr. Ronad D.
Khurtzman and lead auditor Mr.
Robert Starkweather

At a press briefing, the Op-
SONiN management once again
confirmed their firm commnuit-
ment to produce quality phar-
maceutical products for- the
health services lor the |]f.'{|“|r i
the country and abroad.

Journalists of the national
dailies. city elites, business
chignitaries. local consultants
and senior officials of the con-
pany were present at the cere-
IO

Opsonin. one ol the leading
phannpaceutical brands. is op-
crating their business in: the

contry since 1956 and has its
presence i different fields like
bulk pharmaceuticals,  basi

chemical. pharmaceutical ac-
CeSSOries garmnents el

Breathe.com
breathes
~ 1ts last

LONDON, Dec | 7
Breathe.comn Britain's fourth
largest Internet service pro-

vider. with more than 500.000
customers. has collapsed with
losses of up to 50 million
pounds (70 million dollars) in
the country's biggest ever dot-
com failure. néwspapers re-
ported today, sayvs AFP
PricewaterhosueCoopers

were appointed as administra-
tors to the company after a
hearing at the High Court in
Manchester., northwest Eng-
land. according to media re-
pariks

Slow Indian reform pace
disheartens Vajpayee

NEW DELHI. Decl7: Indian
Primme Minister Atal Behari Va-
jpavee admitted to being "dis-
heartened” Saturday with the
slow pace of economic reform.
reports AFP.

In a apurh to Indian indus-
trialists. Vajpavee said there
was no lack of political will to
pursue the reform agenda first
launched in 1991

“I am. however, disheartened
that overall the svstem of im-
plementation still works with
the same old mindset.” he said.

“A mindset in which there is
no transparent accountability
and no drive to meet stipulated
targets and deadlines

While the Indian people are
impatient for results. the gov-
ernment machinery exhibits no
such sense of wurgency, he
added.

II the experience ol the past
10 vears has taught us anv one
lesson. it is that referm of the
nuplementation system must be
made an integral part of the
reforms process itself.”

Prior to his speech, Vajpayee

- had

had listened to Federation of
Indian Chambers of Commerce
and Industry (FICCH) president
G P Goenka read a litany ol
drievances volced by the busi-
IHESS conmmunity

Goenka specifically  high-
lighted the "prohibitive” cost of
electricity, for which industry is
forced to pay inflated rates in
order to subsidise free power o1
the vasl rural comnmunity,

(ioenka also cited the cost of
borrowing capital, which he
described as ‘“probably the
highest in the world.”

The FICCI president also
sought to expose what he de-
scribed as an enduring myth of
India’'s industrial competitive-
ness -- its large pool of cheap
labour.

Cheap labour was supposed
to be a greal competitive
strength of Indian industry. It is
no longer so0." Goenka _said,
adding that organised labour
become expensive without
a4 commensurate rise in pro-
ductivity

He cited a colleague who had

visited a Chinese factorv near
Shanghal and observed workers
on 12 hour shifts with one day
ol a month.

“I am not suggesting that m
India we run sweatshops .., but
and means have to be
founed so that we can stand up
and compete rupee for rupee
the markets of the world.”

Welh's

RBI sees economic
outlook positive

Another report savs:
central bank governor Bimal
Jalan on Saturday said the
country s economic outlook was
bunovant and interest rates were
unlikely to rise.

At  the moment. market
conditions are very favourable.
In the next few months there
will be no change in the liguid-
ity or interest rates. " Jalan told
a business conference heps

e said the ecotmmic out-
look was positive in thie loresee-
able future as the government's
horrowimgs were at a targetted
level

India’s

Law Minister Abdul Matin Khasru inaugurates the 13th branch of Social Investment Bank
Ltd at Panthapath in the city vesterday.

— Star photo

Japan declares 2 ROK
credit cooperatives
bankrupt

TOKYO. Dee 17. The Japa-
nese government on Saturday
declared the two largest credit
unions linancing Korean busi-
nesses in Japan bankrupt dae
to their huge bad loans. reports
AFP

The Financial Reconstruce-
tion Commission (FRC) declared
Kansai Kogin. the biggest, and
the sccond-biggest Tokyo
Shogin Credit Union insolvent
and appointed
1o examine their assets.

"Liabilities far exceed assets
al Kansai Kogin.,” FRC chair-
man Hakuo Yanagisawa said in
A Statement.

Kansal Kogin's liabtlities ex.
ceeded assets by 51 billion yven
(455 million dollars) at the end
ol June,

Despite the FRC's repeated
request  to Kansai Kogin  to
come up with better financial
solutions. the ecredit  unjon
“failed to submit realistic and
substantial ways to inprove its
mancial  conditions.” Yanagi-
sawa sald

"Therefore, we decided to
place the credit union under
the management of our finan-

cial administrators.” he said.
For Tokyo Shogin. the bank-
ruptey declaration came a dav

administrators '

credit union asked the
FRC to start bankruptey proce-
thhuaes.  1ts  liabilities exceeded
assets by 21.8 billion ven .H the
end of March 19949

joth Kansai Kogin and lo-
kvo Shogin would continue to
operate  under  administrators
and all their deposits would be

alter the

fully  protected. Yanagisawa
said,
The Japanese central bank

also gave its support and vowed
to "provide necessary fands” lor
the credit unions

In addition to the collapsed
credit unions, the FRC decided
to dispateh administrators 1o
seven other eredit unions which
mamly do business with pro-
Pvongvang Koreans in Japan

'he seven pro-North Korea
credit nmons were already de-
clared bankrupt in May last

vear but their lmukru]utn pro-
cedures have stalled since then

It is necessary to arpnlnl
administrotors (o upgrade the
transparency  of  their  bank-
ruptcy procedures.” Yanagisawa

sald,
The lmlare ol the two coop-
cratives set up by ethnic Kore-

ans would be a major blow 1o
Japan’s Rorean business com-
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SUMMON / NOTICE

IN THE COURT OF ARTHA RIN ADALAT. NARAYANGONJ
ARTHA RIN SUIT NO. 10 OF 2000

ANZ Grindlays Bank Limited
2. Dilkusha Commercial Area.

Dhaka-

1000 and 1ts branch at

26, Shaista Khan Road.

Narayangonj-1400.

voeeene Plaintiff.

-\ersus -

Mr. Emdad Hossain Bhuivan
[31. D. N. Road. Golachipa,

Narayangonj.

Where:

veeenees Delendant.

1s the Plaintift Bank has instituted the afore-

said money suit on 08.05.2000 for realisation of

Tk. 1,05.660.68 as on .

31.03.2000 from you. Notice

15 hereby given upon you with a direction to appear

before

this Court on 04-01-2001 at 10.00 a. m.

either personally or through your appointed lawyer
and to file written statements or to take necessary
steps in the suit, failing which the suit will be herad
and disposed of in your absence |

By Order

R E IR LEE

Sharastader

Artha Rin Adalat, Narayangon).
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