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Pakistan gets
$150m loan.

$2m ADB
investment

MANILA. Dec 8: The Asian
Development Bank (ADB] said
today that it had approved a
loan of 150 million dollars and
an investment of two nillion
dollars in Pakistan in an effort
o improve that countrys ex-
ports, reports AFP.

The loan will go to improving
trade linancing for small and
medium enterprises while the
investment will go to a private
export credit agency, the Paki-
stan Export Finance Guarantee
Agency Ltd. co-sponsored by 13
commercial and private sector

banks. the Manila-based ADB
saild in a statement.
In addition. the ADB will

provide a technical assistance
grant of 800,000 dollars (o
boost the capacity of PaKkistan s
Export Promotion Bureau. il
added.

This is part of a project to

improve the efficiency ol the
trade finance system in Paki-
stan  withh better access lor

small and medium enterprises
It could lead to an increase
in exports of 350 million dollars
a vear. creating about 135.000
new jobs and supporting the
livelihoods of one millionn peo-
ple. the ADB’s senior financial
economist Werner Liepach said

Intel warns of
lower revenues

SAN FRANCISCO, Dec B8:
Technology  bellwether  Intel
Corp. said Thursday its fourth
quarter revenues would be be-
low earlier projections, citing “a
slowing worldwide economy
imipacting PC demand,” reports
AFP

"As a result of recent large
cancellations by customers
worldwide, the company now
expects revenue for the fourth
quarter to be flat. plus or minus
a couple of per centage points,
with third gquarter revenue of

8 7 billion dollars.” the com-
puter chip giant said in a
statemnent.

"This is lower than the pre-
vious expectation that fourth
quarter revenue would be up
four to eight per cent from third
quarter revenue .’

Intel. said it .expects , gross
profit margin per centages to be
unchanged and antcipates
expenses and interest earmngs
to be lower than earlier projec-
110118

Intel is the latest in a string
of key firms warning of a slow-
down that could affect the
technology sector and corporate
€Aarnings

British financier
summoned over

ROK scandal

SEOUL, Dec 8: South Ko-
rean prosecutors on Friday
officially summoned a Hong
Kong-based British financier,
James Mellon. for questioning
over a multi-million-dollar stock
scandal. reports AFP

The First Special Investiga-
tion Department of the Seoul
District Prosecution Office sent
an English-langnage summons
to Mellon through KoreaOnline,
a South Korean operation con-
trolled by Mellon, officials said.

Mellon is thought to be in
Hong Kong. The Briton. who
has strongly denied the accu-
sations. has reportedly said he
would comme back to Seoul if he
is summmoned by the proseci-
lion

"We expect Chainnan Mellon
to respond to the summons as
he has been claiming inno-
cence.” an official of the prose-
cution office told journalists

The prosecution authorities
have been investhigatinng an al-
leged scam o mnanipulate the
stock price of Regent Securities.
which is part of iRegent Group
that i1s controlled by Mellon.

Prosecutors are investigating
whether Mellon and former
Regent Securities president Koh
Chang-Kon were involved.

German industrial
production slows
in October

BERLIN. Dec 8: German in-
dustrial production fell 0.3 per
cent month-on-month in Octo-
ber. the finance ministry said
Tharsday. and anlavsts forecast
a tharther slowdown ahead
ports AP

The seasonallv-adinsed drop

lor October comparad 1o a4 1.0
per cent anonth-on-month fall
the  previons month in Ger-

many, the biggest economy in
the 11-nation euro zone,

Meanwhile. EU industrial
production prices rose 0.6 per
cent in October compared to
the previous month, according
o ligures from the European
Union statistics office.

‘German industrial produc-
tion should continue to slow 1
the coming months,” said HSBC
Trinkbaus and Burkhard ana-
lyst Frank Schroeder,

Confidence among German
businesses and consumers was

on the wane because of a raft of

gloomy economic figures, said
Natexis  Banques  Populiires
analvst Marc Touati.

till
liscal

The country's  export
October of the current
vear tetched USS 2229.2
ltom, which is up by 5.92 per
cent from the target and 27.20
per cent higher than last fiscal's
same period.

The target for Julyv-October
periodd of Y 2001  was
82104 67 million. olficial

SOUrces said.
In terms ol volume. exXporis
increased hy 24.83 per cent

while the price index went up
by 3.37 per cent during the
|1t‘l'|m1

Lxcept lor jute goods, all
major export items inchading
readyinade garments  (RMG).
knitwear. frozen loods. leather.
chemical products, raw jule,

tea and handicralts posted sig-
nificant  growths durtng the
four-month tine
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July-Oct export performance
beat target by 5.92 per cent

All 1tems save jute goods post notable growth

Star Business Report

United States was the lead-
g  market for Bangladeshi
cxports, accounting for 922 .37
imillion or 41.38 per cent ol the
rotal exports.

RMG exports won the couns-
try S1156.68 million, showing
an increase by 515 per cent
from the target and a 21.71 per
cent rise if compared to lasi
fiscal vear's corresponding pe-
riod

Knitwear worth $S496.63
million was exported during the
period. which is only 0.67 pes
cent higher than the target but
displays a 34.50 per cent surge
from the same period of the last
veal

IFrozen foods fetehed
S 168,05 milllon. which beat the
target by 44.04 per cent andl
was 36.82 per cent higher than
the corresponding period ol last

Vidr,
Leather worth S76. .89 mil-
llom was  exported  doaring  1he
sand time. exhibiting a 7.28 pey
cent rise trom the target andd
20,65 per cent jump than lasl
fiscal’'s corresponding period
Jute goods worth USS 86 83
million were sold  abroad
against the S100 million target,
The carmnimg 1s
less than the target and also
shows a 1213 per cent drop
from last fiscal's same period
EExport volume ol jute goods (el
by 11.58 per cent during the

|n;|ml.
Chemical  prodaets worth
S41.36 million were !‘,"\'}Hl'lt‘ll

apgainst a target of S33.33 mil-
lion, which was up.by 24.09 oy
ceut from the goal and 85,14
per cent higher than last vear s
corresponding period

13517 pEreent;

Raw jute valued ar 82096
million went abroad during the
July cOetoher period apgainst the
tareer of S25 mdlion. This is
16l perocent less than the
target ot 1651 per cent higher
tham e corresponding  period
of the last liscal,

During the period. tea val-
ned at 1051 million dollars
was exported against the target
ol S10 million, marking a 5.10
per cent rise from the goal and
a massive 72 .86 per cent jumn
lrom last vear's same period.

Export earnings from handi-
cralts amounted to $2.55 mil-
lion against the $2.33 million
target, This also shows a 9.44
peroeent rise from the tarpot
el B3.61 per cent surge fromn

the corresponding perfod ol FY
2001},
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\ file photo dated November 7, 2000 shows the slaughterhouse in Coristanco, in the north-
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western provinee of Galicia, where the second case of BSE, commonly known as mad cow
disease, was discovered in Spain, Spanish Agriculture Minister Miguel Arias Canete <aid
Thursday. The minister last month announced that there were two reported cases in Spain,
but doubts remained about one of them. A veterinarian's report ordered by the government
conhirmed that the second animal was also infected with bovine spongiform encéphalophaty
‘Bsk), with clear signs of the illness noted, Canete told a press conference in Madrid.

— AFP photo

SINGAPORE. Dec 8: Air lares
across the Asia Pacilic region
have risen by an average ol
more than six per cent this year
on the wings of falling curren-
cies and high oil prices. Aineri-
can Express said Friday. re-
ports AFP.

Releasing its latest airfare
index. the global credit card
company said the increase cul
across all classes
First Class airfares rose 6.9
per cent from 1999 levels,
Business Class by 7.3 per cent.
full economy 6.2 per cent and
discount economy 6.0 per cent,
it said in a statement

"High oil prices and low cur-
rency exchange rates to the US
dollar have been the main con-

tributors 1o the increase of air-
fares throughout the year,” said
American Express director for
consulting services Eric Meier-
hans.

Australia's introduction of a
goods and services tax and fuel
surcharges for domestic tickets
helped nudge the index up-
wards

The impact of the entrv ol
two new domestic airlines in
the Australian market -- Virgin
Blue and Impulse -- have vet to
be felt, Ainerican Express said.

"Oil has remained above 25
UUS dollars per barrel since
January and . has been mostly
abave 30,US dollars since June.
The high prices have increased
the cost of doing business for

Asia-Pacitic airfares up on
weak currencies, high oil

American Express says in its latest fare index

airlines and they are passing
these costs on to their custon-
rs." Meierhans said.

The f\ll'«ll-l[l.lll and New
Zealand currencies have fallen
16 per cent and 22 per cent
respectively against the US
dollar. Other Asian units were
also on the retreat against the
greenback.

Singapore air lares posted
the highest increases. Firslt
class fares rose 7.2 per cent
vear-ol-vear and business

class by 9.7 per cent.

Full and discount economy
class fares climbed 1.6 per cent
in the December quarter I(ron
the.prgvioug: quarier, the rupory
sald without giving a full-year
comparison.

Female members of the Home Guards, a voluntary organisation, mans the counters of the
General Post Office in Bombay vesterday as the indefinite postal strike invelving 600,000
employees enters 1ts fourth day. One hundred and eighty-four thousand post offices nationwide
have been paralysed. incurring losses to the tune of 1 billion rupees, (22 million USD) per day.

—~ AFP photo

MOSCOW. Dee 8 Russia's
econonie llas strong
enough roots to survive a drop
in the oil price. but the govern-
ment still hopes for external
help to pay off foreign debt and
sustain recoril post-Soviet
growth in the New Year, says
Reulers, '

Russia is a major exporter of
oil and gas. as well as nickel.
alininm and copper and its
recovery lrom the August 1998
financial crisis has been partly
due to the fact that prices for
(hose commodities have been at
historical highs at varions
points in 1999 and 2000

But analvsts in Moscow sald
political  and [liscal stability,
kick started by the devaluation
ol the rouble, will allow eco-
nomic growth to weather even a
relatively sharp fall in the price
of benchmark Brent erude oil
next vear

“There seems 1o be a rather
oversunplified cause and eflect
pattern. drawn  between ol
prices and Russia - (i ofl prices
are high then Russia's poing to
be okay bul If oil prices are low
Russias i trouble.,” Roland
Nash. chiel economist at Ren-
aissance Capital, said

Nash acknowledged that oi

recovery

prices were unportant but sald

the Key factor driving the recov-
crv had been the rouble de-
Viarhiation

He added that continuation
ot the recovery would depend
on  Russian firms  investng
criough to restructure and the

government creating an  eco-
nomic  enviromment  allowing
them to recover

Russian Prime Minister
Mikhail Kasvanov on Friday
lorecast cconomic  growth al
seven per  cent this vear and

predicted that inflation would
lall in 2001 to between 12 and
14 per cent (rom no more than
21 per cent in 2000

The 2001 budget draft, Rus-
sta's lirst post-Soviet balanced
budget. so far making its way
smoothly throngh parliament,
cnvisages pross domestic prod-
et growth of lour per cem and
consumer poce dlanon of 12
per cenl

FHowiy e e document
Hiahes no provision for about
53 billion in debt paviments die
next year 1o the Paris Club of
creditor nations and the POy
ernment Is still waiting for the
International Monetary Fund to
give the go-ahead for restruc-
turing talks.

In the absence of a restrye-
turing deal. the Kremlin might

Russian economy may walk
unaided next year

Govt hopes for external help to pay off debt

still be Jargelvy ar the merey of
lickle world markets

| he most recent Renters poll
ol |15 analysts, condncted in
late  September when the oil
price was at l0-year highs ol
534.50 per barrel, forecast the
price would average S23.45 in
2001 Russias budget draft is
based on a price of S21 per
barrel,

“The oil price only needs to
remain above S20 a barrel for
investinent and reform 1o
main the drivers.” Nash said

Estunates of how dependent
Russia I1s on oil are varied and
chianging because ol economic
recovery and taxation reflorimn.,

Oflicial figures show oil nusu-

ally accounts for about eight
per cent of Russian GDP and
gas also eight per cent. with

cacly sector :'mllrilmling about
Zo per cent ol annual tax reve-
Hniies

But Stephen O'Sullivan. ofl
analyst  at  United  Financial
Group, said the pleture. was

changing,

"OIl is becoming a smaller
share ol the total economy and
we're moving from a direct 1o an
indirect tax svstem so 1 also
becouies a smaller proportion of
lax revenue.” he said,

Virgin to create
[,700 jobs in
Britain

LONDON. Dec 8: Virgin At-
lantic, the airline of Sir Richard
Branson. said Thursday it
would create 1.700 jobs next
vear in an expansion that has
laken in several new intern.
fional destinations this vear,
reports AFP. ;

A day after British Airwavs
said it was cutting routes out of
Gatwick by a third and axing
1,000 jobs., Virgin said it
needed 1,000 new cabin crew,
250 pilots and another 450
ground staff to man its bur-
geoning business.

‘I am committed to the con-
tinued expansion of Virgin At-
lantic." Branson said. “New
routes such as Toronto., in-
creased frequencies to destina-
tions such as Delhi and Cape
Town and new aircraft all mean
new stafl
~ ,There will bé opportlnitics
o "pilots, cabin crew, grulllll|
(rew and airport staff based
both at Gatwick and Heathrow."

Virgin started flights to Las
Vepas. Delhi, Cape Town and
Chicago this vear and also in-
creased frequencies 1o San
Francisco and Shanghai. To-
ronto thights begin next spring
and the airline is to deploy tour
new Boemg 747s at Gatwick.

ROK 2001 GDP

growth seen
falling to 5.3pc

SEOUL. Dec 8: South Ko-
rea’s economic growth will ease
to 5.3 per cent next yvear lol-
lowing the 9.3 per cent growth
projected for this vear, the cen-
tral Bank of Korea said Friday.
reports AFP

"Reflecting the slower de-
mand in domestic and overscas
markets, the gross domesti
product (GDP) growth will slow
to 5.3 per cent next vear.," the
bank said in its economic out-
look for 2001.

"Economic indicators meas-
uring consumption. mvestinent
and exports are turning weaker
as internal and external eco-
NOmic uncertamnnes are grow-
ing."” the bank said

The current account surplus
IS also expected to be halved to
4.5  Dbillion dollars in 2001,
(lown fromn this vear's projected
10 billion dollar surplus.

Gazprom plans
$5b investment
next year

MOSCOW. Dec 8: Russian
pas group Gazprom plans to
invest five billion dollars (5.6

billion euros) next vear, deputy
managing director Piotr Ro-
dionov told a business confer-
eice on Friday, reports AFP.

The company's investment
strategy was one of the subjects
due to be discussed at the gas
monopolv's board meeting, ex-
pected o be held on Saturdeay
lFresh investment would reverse
the trend of recent vears wlhich
has seen a decline in Gazprom's
production,

Gazprom also plans to in-
crease exports to 200 bilhon
cubic metres in 2010 from 130
billion cubic metres this year,
Rodionov said

Russia’s ofl and gas industry
needs to invest between 17-20
billion dollars a year, said en-
erpy minister Alexander
Gavrine, reported by Ria-
Novosti agency.,

The government's energy
strategy requires production ol
natural gas to rise to 700 billion
cubic metres by 2020, from 577
billion cubic metres currently,
while oil output was expected to
increase to 360 million tonnes
from 320 million tounes, he
sl
Such output levels would only
be reached with major invest.
ient. he said.

Indian power workers threaten
blackout over privatisation

CALCUTTA. Dec 8: Indian

power  workers on  Thursday
threatened a nationwide black-
out il the govermment pushes

ahead with legislation to priva-

tise the energy sector, reports
AlFP
Power workers., including

engineers. will begin an indefi-
nite general strike in case a
one-day agitation on Tuesday
Latled to dissuade the govern-
ment. said Himangsu Das. chiel
of the All India Federation of
lLlectricity

The Indian governiment
plans to introduce the Electric-
ity Billk 2000 in parliaments

current session.
lirst  step
thie sector.

India needs an estimated
252 billion dollars of invest-
ment in the next decade to gen-
erate an additional 100.000
megawatts to meet its shortfall
in the power sector.

Of India's total generation
capacity of 90.142 megawatts,

marking the
towards privatising

nearly a fifth is lost in trans-
mission. distribution and lar-
gescale theft.

Federation leader Das told
reporters 1 Calcutta the
planned shutdown was a last

resorit.

Although this is agamst the
interest of the nation. electricity
cimployees have no option bt
o lake this extreme step.

“The proposed bill will spell
doom for the entire economy as
privatisation of the power sector
will affect the Indian agriculture
sector, particularly. Even the
industry wounld not be spared,
Das added

The federation will oppose
the anti-national step tooth and
nail. he warned. while adding
that power supplies to emer-
geney serviees wonld be main-
tained.

-

Japanese market-opening

retorms vital for growth

US admn makes final appeal

WASHINGTON, Dec 8: The
Clinton administration yester-
dayv issued what may be its final
appeal to Japan to step up the
pace of market-opening refori,
wrapping up eight years of bi-
lateral negotiations with mixed
results. savs Reuters.

Deputy US Trade Represen-
tative Richard Fisher urged
Tokvo in talks this week to ac-
celerate efforts to reform its
“outdated” comumercial code,
which has governed how busi-
ness is done in Japan for the
past ol vears.

he kev to success in Ja-
pan's economic growth is re-
structuring and deregulation.”

Fisher told reporters in a con-
ference call. "We can not aflord.

and no one else in the world
can allord, to have a weak
econoniy in Japan.”

US ollicials said the high-
level stuructural refornin  talks
were the last scheduled before
President Bill Clinton leaves
office on Jan. 20 and a new

administration takes over.

Clinton has been prodding
Japan to deregulate its econ-
omy for yvears.

A  breakthrough came in
July when Japan agreed 1o
lower the rates that competitors
must pav to use giant Japanese
carrier Nippon Telegraph and

Telephone Corp's lines con-
nee ting homes and businesses.

Many more issues reinain
nnsettled. putting the onus on
the next administration to keep
the pressure on Tokvo to re-
forun.

This week's talks focused on
the Chuton  administration’'s
detaled deregulation proposals
1o tu Japalnese government on
a host ol issurs

Retorme ol ™ the  connnercial
code. winch the United Stales
would like to see accomplished
in two vears, would have a ma-
jor impact on how the Japanese
market is viewed by foreign
investors. Fisher said.
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