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Member banks of
MasterCard Int’l
form forum

The member  banks  of
MasterCard International  in
Bangladeshh have formed the

first-ever cards mdustrv torumn
— the Bangladesh Cooperation
Commitlee, savs a press roe
lease,

The group will actively work
for addressing mdustry-level
Issues, paving the way for the
rapid growth of the pavinent
services mdustry in the coun-
Y.

The Committee 1s a coopera-
yve toram ol MasterCard mem-
ber banks. which will meet
regulariv to identty and pursue
opportunities of mutual inter-
est, contributing  signilicantly
towards the growth of the cards
market in Bangladesh as well
as the mdividual business -
terests ol its members

Kazi Abdul Mazid Managing
Director of Prime Bank Ltd. has
been elected Chairman of the
Committee  and
Imran Ahimed. Head — Cards of
Standard Chartered Grindlavs
Bank. Bangladesh. the Secre-
tary. Raghu Malhotra, Director.
Arca Countnes. South Asia.
MasterCard International. will
act as an Additional Secretary

The Bangladesh Cooperation
Comnuttee has plans to emerge
Aas the de-lacto pavments m-
dusiny forum . Bangladesh
lutatng projects - coopera-
o with member banks, winch
will help strengthen the pav-

ment senices industry in the
conntry
MasterCard International

has planed to undertake several
kev initiatives under the aeds
of the Bangladesh Cooperation
Commuittee. which would covel
areas ranging from acceprance
development to helping improve
credit performance of banks.
among other programmes

The committee will also seek
to provide a common forum for
interaction  with governminent
bodies and regulatory authori-
Les

Emirates SIgNS
aircraft leasing
deal with ILFC

Emurates fleet development
has recently signed a leasing
deal with the Intermarnional
Lease Finance Corporation
(ILFC) for six Boeing 777-300s,
the worlds longest aircraft.
Savs a press release

Delivered over two vears
between 2002 and 2003. the
aircraft will be deploved on the
airline s busiest routes Thev
will have either a three-class
configuration of 18 First. 49
Business and 320 Economy
Class seats. giving a total of
387, or in a two-class configu-
ration of 49 Business and i85
Economy Class seats, totalling
434

The ten-vear lease coniracts
were signed bv the Chainman ol
Emirates Sheikh Ahmed bhin
Saeced Al-Maktoum. and Alex
Khatibi. Managing Director
iMiddle East) of the Interna-
tional Lease Finance Corpora-
tion (ILFC)

Emirates has already signed
lease agreements with ILFC for
two B77/7-300 aircraft. The lirst

as delivered in September and
the second will be delhivered In
March 2001

Emirates current
strength stands at 31
including three Boeing 777-
300s and mine B777-200s. The
airline is alsp the launch cus-
toaner for the Airbus A3XX su-
per jet. seven of which are due
10 be delivered from 2006

FBCCI team off
to Germany

A FBCCI delegation led by
Yussuf Abdullaly Harun. Presi-
dent of the Chamber left Dhaka
lor Germany on  Wednesday
night 1o attend the "‘Business
and Invesument Seminar  at
Hamburg to be held on Decem-
ber 7, says a press release

fleet
aircrait.

The seminar is Jointly or-
gﬂluhrrl by the Asia PFPacilic
HUsIness Association Al
Hamburg Chamber of Com-

merce and Induastry on the oc-
casion ol Primne Minister Sheikh
Hasina's visit to Hamburg

The prime mimster will be
present and will address the
semunar. The FBOCCT presidemt

will also address it highlighting
the foreign direct investinent
acilities and  opportunities
available in Bangladesh. Othes
members of the delegation i
thide directors of FBCCL M A
Rouf Chowdhury and  Al-Hay
Harnn-Ar-Rashid

The FBCCI president is ex-
pected 1o return on Decemnber

10
Palestinians get
$12m WB grant

JERUSALEM, Dec 7: The
World Bank said vesterday it
would give S12 million to the
Palestinian Authority to allevi-
ale hardship in the West Bank
and Gaza caused by lsraell re-
strictions o1 Palestinians
working in Israel, says Reulers

A statement by the bank
sald the grant would help
counter hardships for thou-

tfemporary work for unskilled
and semi-skilled labourers on
Such tasks as painting. plpe
mstallations and
buildings.

Industries  Mimster  Tofall
Ahimed has "said that India as
the bigger country should make
continuons eftorts to earn and
maintaim contidence of the peo-
ple of Bangladesh through in-

creasing imports and  invest-
ment  and  providing special
lacilities like dutv-lree market
access, reports UNB.

A bigger economy  should
first ininate mutual  confi-

dence-building  efforts 1o ap-
pease the people of weaker
cconomy, he said while inangu-
rating a two-day seminar on
“Indo-Bangladesh Relations -
the  New Millennium”™ in Cal-
cutia vesterday

Centre lor Research in Indo-
Hangladesh  Relations (CRIBR)
organiscd the seminar at the

‘India needs to g
duty-free market access’

Tofail stresses increased import by Delhi

anditorium of the Indian Insti-
fute of Chemical Engineers on
Jadavpur Linfversity campus
Investors businessmnen,
politicians.  acadennes,  diplo-
mats and media people of botl

the countries are attending the

meeting with CRIBR president
Pareshh Chandra Dey in
chair.

The minister took a critical
view of the seven-nation Sonth
cooperation
han-

Asian  economic
forum  that  remained
strung for political reasons

“We formed SAARC but it is

not up to the mark as far as the
the

s concerned

economic development ol

SOVeN conntries

Total told the meel.
He noted that

comntries of  othel

the

the memmber
1.-u|1111.||

blocks like ASEAN. EUL NAFTA
are sharing thelr resources for
overall development of the
proups and stronger econonies
alwavs make some concessions
o weaker economies so  that
they can participate equally in
the mtegration.

Urging quick action from
the Indian  government  for
strengthening . bilateral  coop-

eration. the mdustries nmuster
sadd: “We are  getting  guota
(acilityv for the IS market, GSP
for the markets aof EU! and
C anacla

Hut, he saucd, the bip llt‘lj_‘_llr

bortr  Incdhia didd  not  provide
Baovlwlesh  with preterential
ket aceess  although 1t

voreed, to provide  duty-free

) @he Daily Star
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1Ive Bangladesh

market access lor

lnems

He said trade is  continii-
ouslyv In favour of India. In
1993-94. when  Bangladesh
reduneed  the  highest  amport

tariffs from 350 per cent 1o 60

per cent and withdrew guanti-

tative restrictions and non-tarifl

barriers. the tmports from India
increased manifold. “This was
not reciprocated by India,” he
regretied,

Totail also spoke of the pro.
posed transit  agreement witl
Incia that has been delaved by
certain complexities and con-
troversies, He said: "We want 1o
link Nepal and Bhutan to the
||1n|nnm*rl transit Agreeiment

with India. We are stull walting

lor Indian response

Lh-category

on the occasion.

b | el

A new fully online service point for Ericsson mobile phones has recently been set up in Khulna.
Mats Bosrup, Managing Director, Ericsson Bangladesh, inaugurated the service point at Alpha
Telecom. Engr Anwar Hossain, General-Manager, Consumer Products of Ericsson Bangladesh
accompanied him. Among others, Khandaker Hafiz, S :
Bangladesh, and Kazi Roushan Ara, Director of Discoy

-

ales and Support Manager of Ericsson
rery Communication, were also present

~ Ericsson photo

Political

Bangladesh's growth U|i)-
portunities are seriously
clouded by political confronta-
tions. poor law and order con-
ditions and low level of govern-
ance, said the Metropolitan
Chamber of Commerce and
Industry, (MCCI).

“We feel that the political
leadership should set itself to
the tasks of addressing these
Issues.” MCCI said in the edito-
rial of its December issue of
Chamber News.

The MCCI editorial focussed

on the Bangladesh Bank's re-
cent Annual Reports, saving
there is a qualitative improve-
ment in the report's contents
with some unbiased appraisal
of certain key economic Issues
and a number of recommenda-
tions has been made.
The central bank annual re-
port pointed out that the overall
growth in the industrial sector
improved from 3.2 per cent to
4.3 per cent during 1999-2000
in spite of generous incentives
conceived to stimulate the in-
dustrial sector.

Star Business Report

lailures than by limited access
LO resources.

The present investment level
was well below the country's
resource needs for a decisive
influence on the long-term
sustained economic growth by
achieving Industrial growth on
high-tech level.

"A number of key steps will
have to be taken to confront the
low saving-investment chal-
lenges,” MCCI said. "The gov-
ernment should begin (o Im-
prove its productivity, reduce
its unproductive expenditures
while formulate a balanced
fiscal monetary programme for
financial stability through fiscal
consolidation and launch initial
steps to improve the operation
of the private sector.”

The true challenge is to es-
tablish the framework to mobi-
lise forelgn Investment. it
added.

It should start with the
adoption of sound law and or-
der conditions and procedures
to quick privatisation, which

Readymade garment (RMG)
accounts lar 76 per cent of the
total exporl. creating vulner-
ability to unlavourable changes
in global demand. World deand
for RMG is also growing slowly
and markets are extremely
competitive. y

here is, therefore, the need
to diversify exports particularly
into high value products like
electronics, computer and
higher quality clothing where
world demand iIs growing
[aster.”

Investment requirement for
setting up backward linkages
for RMG is so large (estimated
at S4 billion) that it will require
considerable state support,
either In raising commercial
loans or in attracting foreign
direct Investment, where balth
state and mululateral guaran-
lees may be required.

Mentioning the BB Annual
Report's concern over higher
fiscal gap in view of the decel-
eration of the revenue surplus,
MCCI said that the brunt of the

rift, poor governance make
growth potential weak: MCCI

per cent in FYY99, and then to
8.8 per cent in FY2000. Current
expenditure, on the other hand,
increased from 7.2 per cent of
GDP in FY98 to 7.6 per cent in
FY 2000. As a result, the gap
between government's revenue
and current expenditure wid-
ened considerably over the past
few years and the share of the
government’s revenue surplus
in the financing of ADP came
down from 34.4 per cent in
FY98 to 19.7% in FY99, and
then to 16.7% in FY 2000

The growing budget deficits
forced the government (o bor-
row heavily [rom the banking
system.

“The report did not, however,
clearly say thatl increased gov-
ernment borrowings from the
banks reduced
credit for the private sector,”
MCCI said. “According o it,
banks ‘in fact had accumulated
significant excess liquidity. In
FY99, banks' excess liquidity
was 6.6 per cent of their total
deposits. This ratio increased to

avallability of

LONDON. Dec 7 Ol

the week-long crash
capsized
rin and

alter
]lﬂh
bull

cricle s
l'rl“jt‘tl

ler, savs Renters

London Brent future

month low of S26.70 per barre]
LI!S light crude
cents 1o 529.85 a barrel

of Prudential Bache

“0il seems to
analyst Steve Turmer at
merzbank

Traders said financial hed g
funds not only had bailed ont of
oil futures in New York and
London  but were  shiort-

COTII -

.1l|'-.ll

;)TH'I'H
recovered some poise vesterday
that

lwo-vear
lears ol a
luel enisis in the West this win-

ended
with gains of 21 cents at §28.00
a barrel after a slump that has

cut the value of crude by 84 68
or 14 per cent since last
Wednesday Earlier selling

pressures saw Brent hit a four-

added 32

e

“This is only a rebound. It
lonrs look for the moment as il
the bull rmin is t1otallv over

said broker Christopher Bellew

have broken
the lundamental uptrend.” said

prices that L_P['rl Haghdad's
crude exports suspended for a
sixth dav on Wednesdan

Dealers said there
crele signs that lrag and the
could end their spat for a re-
sumption soon ol Iraqi exports

Were ( i) =

Industry sources said Irag
oil officials on Tuesday were
carefully  studving the 1IN's

pricing proposal. raising hopes
lor an imminent end to the rov

separately on Tuesday. the
LIN Security Council renewed
the humamirarian programine
lor Iraq lor another six months
and agreed to give Baghdad
more flexibility on how il
spends its oil revenues

Iraq has vet to respond offi
cially but an Iraqi source
Baghdad was likelv to agree Lo
the renewal without objections

H,*!i'

New in the conncils resoln
Hion was a provision that asks
UN Secretary-(ienn reil Kol All-
1111 10 1naks \rranceinents fos
iraag 1o [ phel 1

ocls for Hian

It als illows J_'rm'l (O use up

O1l finds 1its lost ground
after $5 price slump

iraq to drop Its demand that
customers pay an illegal 50-
cemnt surcharge on oil purchases
direct 1o an Iraqi bank account

he latest industry data on

kev heating ofl and gasoline
mventory in the United Siates
allayved concerms over winter

heating fuel supply problems
Industn group the American

Petroleum Institute (APl) said
Uus distillate inventories
climbed by 3.3 million barrels

to 120.13 million barrels in the
week to December 1. of which
heating oil grew by B43.000
barrels to just over 50 million
1S still
\rrels

heating oil stocks
remain nearlv 17 million b
lower than a year ago
(;asoline stocks increased by
3.2 million barrels to | :
million barrels million

barrels down «

i ,' ]
st 2.6
1 Tf]t VEeAT

APl said crude stocks
lown by a surprising 3.7
tHhon barrels to 287 .8 million

- |4 million barrels down on a

sands of lamilies by providing

repalrs (4]

contracts for six Boeings 777-300 aircraft. Picture also shows (from left) Adel Al Redha, Head
of Emirates Engineering, Amna Al Jalaf, Emirates’ Legal Advisor, Daniel L. Hansen. Aireraft
Technical Services Manager (ILFC), and Robert C MeNitt Jr, Corporate Counsel (ILFC),

-~ Emirates photo

The names of the individuals
or conmpanies were not released
but the bank said it hoped all
nivolved wonld be prosecuted. 1
prosecuted, the names ol the
mchividhuals will be made publi

econonty meet S21 5 billion in
Hoancimg next that have anset
el timancial markets worried
ov el Aregentina s ability 1o conw
up with the necessary casl

In both cases. swilt action by

Mairkeyv and ward them oft fron

spreading more wadely  belore
people start o 2et wormied
ot things elsewhere.” Gold-
sledd  lormer IMF official. told
Renre

MCCI observed that the ex- are essential to restoring confi- fiscal consolidation in 1999- 7 per cent in FY 2000, which | selling contracts - taking nega v TR R T L oo R
i s of industrial sector dence and private sector driven 2000 fell on narrow tax base, was a source, of concern for the | tive positions in anticipation of eqguivalent of 8528 million. over .
growth during the past one system,” the Chamber News low tax compliance, lower reve- monetary authority. Despite | further price falls SIX months for paving oil work- But the US government's
decade shows that growth has said. nue from imports and higher significant increase of the Tuesday's steep decline was  ers and repairing equipment Energyv  Information Admini-
been impeded more by struc- “What is, however, most expenditure on education, de- bank's private seclor liabilities, | triggered by news  that (h fithoiehaliedinited Nations  stralion: disagreed. and -« L
tural and technological con- worrisome is that the country’s fence and other social sectors decline in credit flow to private nited Nations had presentcd  will still have a say on how the crude stocks rose ? r“tllu *.x*l-:?iﬂ
SRS manalng.em poliay s exports are dependent on only a Revenue-GDP ratio declined seclor needed further analysis | lraq a comproimise proposal to cash is spent the provision by two million barrels to 291
weaknesses and governance few products,” MCCI said. from 9.4 per cent in FY98 to 9.0 to identify the causes.” ' |t and end a deadlock over oil might be enough to convince million : <J1
o - y e
WB fires three S SWI t IT] O‘ 768 e p
employees for
-
alleged bribes
L -
WASHINGTON. Dec 7: The Ca I I l 0 a I I lar e S
World Bank sald vesterdav it :
liredd three emplovees for alleg- ‘ S 3 : . - - - ~
edly taking bribes from Swedish Fund taking steps to avoid past mistakes
companies i exchange log ¥y ;
Awarding them contracts. savs \SHINGTON, Dec 7 While the Washimgton-based lender And ust as important as the
Reuters. the swiltness ol the IMF's re helped calin global markets St { the IMF's reacthion was
Fhe bank alleged in a state sponse to liguidity erunches in malvsis sal, Bat it has not manner u winch it acred. h
ment that an internal invests lurkev and Argentina undey alwavs been thiat wan bhoth ises, the fand issued
vation revealed that the bank lined lessons learmed from the In 1997. when Thalland de strongiv-worded i“!t‘]] Stale-
stafl engaged in corrupt activi- global linancial crisis of 1997 valued ils currency. a broader ments of support aimed at de-
f1Ies iy connectionn wiath “““].k o), a ‘\llliﬂllls_j 'S economy and Crisis i kv Spre vl ll”rn“li] flese e inarket jitters H'__‘iif irom
admuustered by the bank™ and unresolved retorms counld  vet the region and raised fears of a the starl
had taken bribes from “two make [or a rocky vear in global recession I e INF While numerous IMF and
separate  groups of  Swedish ererging markets. analysts say which eventually handed out World .I%‘ml\ oflicials have
companies, rcports Keuters hillions o1 dollars in bailout plaved down fears of contagion
Fipped off bv a call to a Earlv. on Wednesday. after fnneds 1o the worst-hit coun the latest crnses ||:1-1--|_|l1tmi]\'
World Bank hot line. set up in just a lew davs of intense talks ries, was roundhy crinicized oy come at a time of heightened
| 9498 as part ol a ].t|‘-.|} 1o stamp the Intermational . Monetan Icimeg 1toon slowiy uncertamiy (e spite their
out corruption, the investiga- Fund came to Turkev's aid with _ : PR thing words
tions foumd that the banl e a pas kage worth about . S10 ! O like Maorris old Private capital Nows o
‘ ‘ A 11~ & : e . s 111 ar hter- . i \ : " '
plovees allegedly took undis- billion to help the country deal tein of the Institute | . emerging economics have not
closed Kickbacks to grant con- | With the effects of a sudden iational Economics. the IME's 1 recovered from the 1993
tracts  worth  about S600 000 | banking crisis sty 1ll; l:'llhl lhlilh!ll:l:l:i” 3 H!.:I'u]! ﬁ L bl b e
1, ' 3 ceril el JRaleit C0) { aversion Among Investors re-
& f"':]‘J:T "‘: ::Ir:‘l;l:: ,JI““...;-;;:HI?;;:::,; I_rl‘:ll-i weeks ol l.lll-.\-l with '\l | rr]1l-1 r“|;.,.l;;h I ‘I:::“{f”*rh.\ ¥ b F::.i:!n ‘i“"h[t ( u,jl prices are high
: ; - : . gentinag are near conclusion for 15 S L FeSpPOrst anil now the S economy
(hairman of Emirates Sheikh Ahmed bin Saeed Al-Maktoum and Alex Khatibi, Managing | $300.000 for meligible activi- | 20 0o btive rese s package to  was an effort to N e Joi o 108 l‘ripulhu.lll:l?- 3
Director (Middle East) of the International Lease Finance Corporation (ILFC), sign leasing tes help South Americas No 2  the crises in Argentina and  growth. with some saving the

risk ol a recession
IS rising

>0 could a repeat of 1997 -
whien Asian economies seemed
10 topple wath the regularuy of
dominoes - be on the horizon?

albeit small.

C alntormia, e
gueign-born residents Oof
Silie o A alley ecarn less on aver-

—
{

apc than US-born  residents
but pay more for housing
new  government  survey  coll-

cludes, reports AP

Fhe region is a huab for bath
ISSUCS a booming high-tech
COONOMY 18 ALIrACt g OVerseas
lnbour. but also pushmg hous-
ing costs to dizzving heighits

Those marke* forces have
created a gap between US-born
residents who  settled  down
before the housing erunch and
fmngrants. who must caontend
oty with  generally  laghied
houstng  costs  and  landlords
who mav sec then as easy lar-
gets 1or indlated rents

fnngrants  are susceptible

o rent gonging lor several rea-
SOFS. CXPerls sah Foor skills
aghsh mav prompt them to
gy an uantavourable lease,
large  famtly mayv make them
.i,f--.|u'r.ilr' 1o Hnd a |:|;'It'1' to live,
and a landlord born in then
hoine country may see o chance
lor a scam. or o landlord nua
he covermg what they see as ool
increased sk that amonigrant
tenants will leave withont pay-
g rend

linmigrants,  especially  res
cenl arrivals. have less of a
knowledge of housing law.” said
Fand Quinn, execntive direetor
ol SIREN. a non-profit i
grant services agency. “Theyre
more susceptible to discrimina-
ton.

Immigrants earn less, pay more
for housing in Silicon Valley

Mexican-born Rocio Ortiz, m English”? Thev dont e
J, noved  into her mother's  have 10 see vouw” Ortlz saodd
hotise i 1998 from a 81 .(KH)-a- Lo tnany childdren, they son

nonth apartment i San Jose
she now shares o pullout conuch
with her two danghiters

We are hard working. b
we ddant have « nough money o
Keep our own place,” satd Ortiz.
Al elementary sehool teacher s

aldde Renting again seemns -
possible now, she sald, given
that  a security  deposit and

down payvment make signing a
lease o 854,000-plus proposition.

I that is. a landlord will
constder the application. Witl
vacancy rates near zero i Sil-
con Valley, it's a seller « market

From the applicauon, the
lnndiord can tell. Can von write

O, Hispamc, They don't e

I act immigrants payv dis-
proportonate amounts of therr
mconie lor housing, according
to a Santa Clara County report
released Wednesday in cones
punction with s Sumaait on
Limigrant Needs and Contri-
butions. The report surveyed
ore than 800 immigrants trom
the  five  largest tinmigrant
proups = Mexicans, Vietmamese.
Filipimos, Chinese and Indians

over 1O months

Santa Clara County IS
Northern Calttornta s most  di-
verse Whittes are tar from o

mnordy here, and one i thee
restdents is loreipn born

LONDON. Dec 7: Weak in
cdustrial production fignres and
2 clooy ontlook tor the retail-
e sector released _x':w-irnl.w
onfirmed the picture ol a
cooling British economy. fael-
ling speculation that interest
rales My be onat o next vear.
savs Reaters

The mduastrial and retathng
data came as the Bank ol Lng-
land s Monetary  Policy . Com-
mitiee IMPC) gathered to make
its tinal hnterest rate decision ol
the year in a megfing generally
expected to leave rates steady
at 6.0 per cent lor a 10 month

But with UK mflatidn run-
ning well below the BoE's 2.5
per cent target and signs that
the UIS Federal Reserve oy be
preparing to cut its base rate in

0 Did 1o stave off a melidown ol

CONOnISts sald
i LK
likely 1o be downwards

look
next couple
well be that perhaps some point
around the nuddle
there inav be
rates o come down,
Shaw, economist at Investes

a rapidly coolmg US economn

the next moye

rales was mnereasingiy

(o s
the
1iay

“"The ndlation outiook
remmarkabiv pood ovel
Ol vedars so 1t

Ol next vear
room for interest
sald Philip

The MPC is duae 1o annoance

is December interest rate deci-
sfon at 1200 GMT on Thursday.
Underscoring
look facing the MPC. one ot the
UK's most respected economic
think tanks estimated that the
economy as a whole expanded
RN
months 1o the end of November,
compare
three months.

the dovish out-

0.3 per cent in the three

with the previous

LRI

compared
quarter :
Institnte of Econome and 5So-
cial
three-monthh GDP growth rate
estimate sinee January 19949

1wl
VIO TEAaseS i1
spending next yvear ahead ol a
likely general election

Gloomy figures confirm slower
British economic growth

slowdelown
#r cenl
(uariel
second
National

marked a
estimate 0.5
the third
withh  the
was the

Fhiat
s
rowth 1

and

INIESR] lowest

Rescarch s

Like many economists. NI-
ESR warned that the weak
growth may have been mitina-

crneed by the ael price protests
ol valrmlwr and \\'I(h"hp'l‘{'i-id

flooding  in
which the MPC recently warned

may
disco dancmg data SWigs

(Ociober, lactors

produce  unpredictable

NIESR satd the growth slow-

down did not justfy and inter-

rate cut due to planned
governmient
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