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IMF changes
its lending
terms

WASHINGTON, Dec |: The
International  Monetary  Fund
vesterday said it had made a
munber of expected changes to
its lending practices which will
help it tackle crises earlier and
cncourage countries 10 payv
back loans carlier, SAvVs
Rewters

The fund sald in a statement
that it had wmade numerous
changes to its Contingency
Credit Line to lower the interest
rate on such loans and make
access to tunds easier.

IMF First Deputy Managing
Director Stanley Fischer said
the CCL would help the IMF,
“Prevent crisis rather than pick
up the pieces after the damage
IS done,

The IMF also confirmed it
had made changes to its com-
monly used loan facilities Lin-
der the changes, countries will
be required to pay back |l.hlll"_w
earlier if their external position
allows 1t

Other changes Include the
addition of surcharges on very
large loans to discourage counl-
irics from becoming overly reli-
ant on IMF assistance

New chairman
of BSFIC

Alhuned.

Malzal Director
IMarketing) ol Bangladesh
Sugar & Food Industries Corpo-
ration (BSFIC), has been made
Chairman of the corporation,
Says a press release

He assumed the charge on
Tuesday. Prior to this, he was
holding the current charge ol
the office of the Chairman as
per government decision

A career corporate execunve
Mafzal Aluned has brought with

hiimn a vast experience in 1in-
dustrial management. He held
nany responsible  positions

since his joining Kushtia Sugar
Mills Lid (KSM) as Senior Ac-
comntant in 1973, He was
awarded a special promotion to
the rank of Deputy Chief Ac-
countant in 1974

Since then. he has held the
position Head of Accounts De-
parunent and of General Man-
ager in different industries un-
der BSFIC for 18 vears

As the Director (Marketing)
of BSFIC. he conducted the
activities of sugar import with
great success and organised an
effective and extensive network
of sugar distribution and sales.

IMF sends mission
to Indonesia

next week

WASHINGTON. Dec 1: The
International Monetary Fund
said vesterday it would send a
nmission to Indonesia next week
1o discuss a letter of intent with
authorities and set fresh eco-
nomic targets, savs Reuters.

The dialogue with the Indo-
nesian authorities in specific
reforin areas ol importance to
the economic programme will
be carried forward next week
when a staff team is expected to
visit Jakarta.” IMF spokesman
Vasuki Shastrv said in a brief
stalement

New Senior
Executive VP
of Federal lns

e . m —

ACM

Wazed
|:rr}11|nlvr| to the rank ol Senior

Al has been
Exccutive Vice-president 0f
Federal Insurance Company
Limited. says a press release,

All. with a Master's degree with

Honors from the University of
career in
the
joined Peoples Insurance Com-

Dhaka. started his

teaching prolession. Later

pany Lid, as Asstt Manager

All obtained Diploma in per-
Aal-
and
courses on insurance organised
by Bangladesh Insurance Acad-

and
semnar

sonal
lended

management
ALY

Cy

He has been  with Federal
Insurance Company  since its
inception. Wazed All is the

cabinet member
International District 315 B3

of Lions Club
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Bureaucratic tangles and
indifterent attitude ol the gov-
crnment have put the privati-

sation process. one ol the rtop
issues on the present govern-
ment's agenda. in limbo al-

though the government recently
enacted a new law to accelerate
the drive.

However. there 1s no sign to
expedite the process betore the
next general election the
government is not interested in
raking any meaningful steps to
privatise the state-owned enter-
prises (SOEs). fearing labour
unrest, sources said

On top of this, steps taken

s

by bureaucrats in different
ministries and corporations
that control the SOEs. mostly

prove discouraging lor the buy-
ers, they said

DHAKA, SATURDAY, DECEMBER 2, 2000

By Shahriar Karim

In last four-and-a-hall vears.

the present govermment  di-
vested  only  seven  relatively
simall SOEs and five ol them

bear the sale price of less than
Tk one crore. Besides, the gov-
ernment offloaded its shares in
six multinational and natfonal
companies.

Meanwhile, the governmend
has also taken an initiative to
hand over nine textile mills and
one fute mill to the workers and
emplovees

Although the government
enacted a new law Privatisa-
tion Bill 2000 - in July tarmng
the Privatisation Board [(PB)
imto a Commission and giving
privatisation a legal basis. the
process is lar from gettmg -
plemented a highly-placed
source in  the Privatisation

¢ ommission (PC) said

“We are now busy niaking
regulations, bidding and valua-
tion manuals and other nity-
pritty in light of the new law.™
the source sald

However, a member of the
PC sald it Is rather wise to go
slow than hastening into the
top gear, which may dip the
whole process into  disaster
“We are certainly going ahead
albeit slow., but  steady,” he
said, preferring anonymity

He also sald that burean-
cralic  procrastination in  the
privatisation  process  would

diminish significantly lollowing
implementation ol the new law.
e units that have been di-
vested under the present regime
include rice mill, ice lactory,
cold storage and flour and lentil

NEW DELHIL Dec 1: Chinas
Ambassador 1o India Zhou
Gang has rejected as “coml-

pletely groundless™ reports that
cheap Chinese goods are flood-
ing markets here. and warned
against calls for a boycott of
Chinese products. says AFP

"B(l‘s'tﬂﬂlllu [lll[].t"-«.l’ :_1..41-!‘-‘
will prove detrimental to the
interests of both sides.” Zhou

said in an interview published

in the Economic Tunes today
Indian industry has been

crving foul over cheap Chinese

consumer being smug-

gled in by local traders

- According to industry repre-

3
;_uniik

sentatives, Chinese made um-
brellas. calculators, Pen: ils
leather items. tovs and other

goods have flooded several In-
dian towns and cities

Rebutting such reports,
Zhou said the export of Indian
goods into Chinese markets was
arowipe  “miuch  faster than
China's exports to India

“The Chinese pgovernment

hhas consistentihy taken the

Benjing warns
boycott of Chinese goods

resolute approach to curb and
combat smuggling.” he added

'he ambassador also denied
that the low price of Chinese
poods was due to export subsi-
dies granted by Beijing.

China eyes growth
boost 1n 2001
to enter WTO

BEIJING, Dec 1: China plans
to boost government spending,
reform creaky state industries
and build up exports to bolster
economic growth next year end
prepare for entry to the World
[rade Organisation, state media
reported Friday, reports AP

An annual economic plan-
ning meeting of senior politi-
cians, bureaucrats and econo-

mists this week set priorities for

2001 deciding that China
needs further governnient
stimulus and market-opening

measures, the reports said

Delh1 against

The competitiveness 0l
sonie Chinese products comes

from the great care that Chi-
nese  companies take to en-

hance productivity and quality
and reduce cost.” he said

Zhou voiced disappointment
al the way New Delhi had re-
acted 1o Indian companies’ alle-
galions Chinese im-
}-OrLs

Problems cropping up in bi-
lateral trade should be sorted
out through “mutual consulta-
tions and exchanges.” he said.

he Federation of Indian
Chambers of Commerce and
Industry (FICCI) has drawn up
an 1l-point agenda to protect
Indian industry from “threat-
ening” imports from China.

"We seek to identifv the
irade  barriers that could be
imposed to meet the threat from
cheaper and underpriced Chi-
goads. - FICCI
(:P Goenkasaid
F1ICCI has also asked Nepal

10 acl a transit country
lor Chinese exporis to India

agalnst
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British Airwayvs London Eye is illuminated by fireworks overlooking the River Thames in Lon-
v. I'he London Eye has become one of England’'s most popular tourist attractions,
and welcomed 1ts three millionth visitors last week.

— AFP photo

president,

SOE divestment takes tumble
on bureaucratic tangles

Govt apathetic despite new law to accelerate drive

s

During 1993 to 1996, the
previons government also pri-
vatised seven SOEs and  oll-
loaded shares in five compi-

nies,

After conung ot the helms,
the present government pledged
to  expedite the privatisation
process, a donor-slapped pre-
condition to stop internal hem-
orrhage of the national excheq-
uer, but the government did not
push ahead with the agenda
that much.

As there was pressure from
the donors to expedite the di-
vestinent process. in  March
1999 a meeting presided over
by the finance minister fixed a
ambitious target to privatise 50
SOEs. The result is as usual -
the Privatisation Commission
(PC) could only issue letters of
intent for a few SOEs and in
most cases the buyers gave
cold shoulders to the Commis-
sion’s tenders.

Different chamber leaders
have termed the buvers' cold
reply as ‘logical’, saving that in
many cases private the buyers
had to wait for vears to get
control of their respective SOESs
even alter signing the takeover
agreement. Sometimes due to
bureaucratic hassles, things
turned so bad that the buvers
had no other option but to call
the deals off,

Most of the SOEs have long-
tern bank liabilities and the
buvers usually purchase the
units with those debts. But the
banks file cases with courts on
Hilg_gt’h”l]“ Irom some bureau-
crats of the ministries or corpo-
rations

One such case is Chittaran-
jan Cotton Mills. After com-
pleting all the process for
transferring the mill to private
hands. Janata Bank filed a case
to realise the long-term liability
As a result, the issue of hand-
ing the unit over to private
ownership is now hanging In

balance for one-and-a-hall
Vears.
Kohinoor Battery Manufac-

turinig "Co at Tongi faced the
same fate And thisinot the endl.
In most cases, the authorities
try to sell obsolete machinery

and materials along with the
mills. which made the keen
buver of Kohinoor Battery

Manufacturing Co to quit the
contract even after depositing
25 per cent of the total value as
down payment,

There are also problems re-
garding the lands of the SOEs.
The private buyers in many
cases do not get the land men-
tioned in the tender document.
private sector people alleged.
The KDS Group had to call off a
deal to buy Hafiz Textile Mills.
as the authorities failed to pro-
vide it with 45.77 acres land as
per the deal.

Saudi stocks slip
on subdued
Ramadan trade

RIYADH. Dec 1: The Saudi
stock market fell a further one
per cent on the week that ended
vesterday as trading levels
dipped with the onset ol Mus-
lim fasting month of Ramadan
Bakheel Financial Advisors
(BFA) reported. sayvs AFP.

The NCEFEI all-shares in
dex. the most highly capitalised
in the Arab world with around
GO billion dollars, declined 1o
2.274.76 points from 2.298.31
points on November 23.

The shares ol 37 companiecs

went down, 12 were up, nine
unchanged and 17 did not
iradte  during the week, said

Bakheet

Iraqi workers tend to pipe at the Iraqi-Turkish pipeline in Karkuk, northern Iraq, yesterday.
The price of oil rose to ahout 32 US dollars a barrel, as Iraq halted its oil shipments through

the Turkish port of Cevhan late Thursday in the latest episode of a pricing battle that comes
amid tension on world o1l markets

—AFP photo

Iraq halts o1l exports,
shoots prices up

Baghdad blames UN sanctions committee

ANKARA. Dec |: Iraq carried
ount a threat to cut off its oil
exports, sending prices higher
on world markets Fridav amnid a
test ol wills over sales carried
out under the UN humanitarian
oil-lor-tood programme. reports
AFP

A spokeswoman for Turkey's
state oil and gas company Bo-
tas said lrag had halted its oil
shipments through the Turkish
port of Cevhan late Thursday.

Walid Khadduri, editor of the

Nicosia-based
Economic Survey
IMEES]). said that exports had

anthoritative
Middle East

also stopped from the lraqi port
of Mina-al-Bakr.

Fhe news broughit an imne-
chate rise in the price of crucle

oil. with North Sea Brent hitting
32.1% dollars in early trading in
London., up from 31.88 dollars

at Thursdav's close
However analvsts in Londan

sald the market had already
discounted the effects of the
cut-ofl

Khadduri predicted little ef-
fect on prices. saving that the
probléem was in the supply of
refined oil. not crude.

The move came amid tension
on world oil markets. High
world prices have caused social
unrest and fears ol recession in
several industnalised countries
in recent months

Under the UN oil-for-foodl
progrannne. cash from the lrag
sales of o1l is bemng paid into 4
special bank account. which is
irowt [Iash with some (] 1 ballion
challines .

Iraqi officials are demanding
that buvers for their crude pay
a surcharge of 50 US cents per

barrel  and  that the extra
monev be paid in to banks not
controlled by the UN.

The UN's Sanctions Com-
mittee. which is responsible lor
setting the price under which
Irag sells its oil. has refused,

Another report from Bagh-
dad says: Iraq on Friday ac-
cused the UN sanctions com-
mittee of blocking exports of
Iraqi crude after refusing Iraq's
proposal for a new pricing pro-
gramme for December.

A ‘refusal by oil customers

_ to lift Iraqi crude is because of

the rejection by the UN saiic-
1ions committee (of the price

formula). and the US: and Brit-

lish - representatives -omn - the
comuinittee arc responsible for
that.” the Iraqi oil ministrv said
111 a statement.
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One of thousands of public emplovees on strike pretends to be
Chilean President Ricardo Lagos in a coffin on Thursday
during a demonstration in front of the La Moneda Presiden-
tial Palace in Santiago. Some 70,000 workers are on strike
demanding a salary raise of 8.3 per cent. The government has
raised its initial offer of a 3.5 per cent raise to 4.3 per cent.

— AFP photo

ISLAMABAD., Dec 1: Paki-
stan returned to the IMF's goad
books vesterdav., but 1o siay
there. ending its reputation as a
"one tranche country.” it nist
meet tough economic targets
set by a skeptical international
conununity, savs Reuters

The International Monetary
Fund approved a 8596 million
standby loan lor Pakistan. re-
storing aid cut off in May 1999
because of its failure to stick to
the last agreement and clearing
the way for other international
lenders to resume ald

But lor Pakistan to receive
all the IMF ald will require
meeting linancial targets and

making potentially painful eco-
nomniic reforms in what conld be

a difficult yvear. Although the
programme  runs  only o until
Seplember, the IME will hold
lour reviews betore the  last

Country back to IMF good book

iranche 1s released

Pakistan's record on coni-
leting IME programmes is so
[:.ul that diplomaits and econo-
mists have taken to referring to
it as a "one-tranchie country.”

"They need to gencrate
growth to pay off the debt.” said
A western  economist, noting
that foreign debt now ftotals
about S33 billion

They have never staved on
an IMF programme I
squander this next tranche. |
wounld not want to count o
anvihiimg i the Iannmure.”

The programme agreed with

the IMF loresees a cut in the
budget deficit in the current
liscal yvear to 5.2-per cent of
GDI” from 6.4 per cent in the

year that ended last June.
Fhis will require the govern-
ment o meet ambitions plans

they

for raising taxes following a
campaign in 2000 to register a
largely undocumented economy
in which less than one per cent
of people pay Income tax

Many economists privately
believe it will be hard: to meet
the target with a slowing ccon-
omy: the  govermnent had  al-
teady  guietiv abandoned Qs
origital 4.0 per cont delienl goal

Fhie povernmend hias
lorecast growth ol nea-
tional product slowing from 4.8
per cent to 4.5 per cent in the
fiscal vear that ends next June,
Much of Pakistan's economic
fate is not in its own hands

The government acknowl-
cdpes the key factor in last
viur's growth was good crops.,
but water shortages i this crop
vear are likely to ean poorer
harvests in 2001

A reduction in

TEIS 1
LIOSS

the cotton

Pakistan faces tough task to
end 'one tranche' image

crop - already forecast to fall to
10.2 million tons from 105
million last vear - would lut at
Pakistan's main hard currency
earner,

And any fall below the pro-
jected 20 million tonne wheat
harvest, down two million ton-
nes from last vear., would force
the country back into its tradi-
honal need for imports.

Compounding Pakistan’'s el-
forts to Keep its current account
deficit at one per cent of GDP
are high oll prices. The oil bill
last fiscal vear of S2.8 billion
was double the previous and
economists say it could reach
S4 billlon in the current year,

Against this economic back-
drop. Pakistan in the wake ol
the IMF accord will be negoti-
alimg a sernies ol agreements 1o
provide stability bevond the IMF
accord,

—

Nepal to implement
IMF-aided reforms

Bid to beat poverty

KATHMANDLU. Dec | Nt jl.ll
will tmplement economic  re-

forms  aimed at  enhancing
growth and reducing poverty
with the support ol the Inter-
national Monetary Fund (IMF)

oftficials said today. reports
Reuters

National Planuning Comniis-
sion member Shankar Sharma

said the plan. "Poverty Redue
tion and Growth Factlity was
Atmed at reducing the incidence
al poverty from 42 per cent of
the population and raising cco
nomic growth from its current
rate of aboul sSiX per cent

‘No goals have. however,
heen  fixed.” Sharma  told
Reanters

He sald Nepal had coneluded
kev  negotiations  with  the
Washington-based IMF for sup-
port

Officials said Nepal could
dirow up toeld0 per cent of IS
quota of 71.3 million special
drawing rights - about S5 92
million = in the IMF to imple-

eCOonomnmie

LIross
controlling inflation. which is
now running at 3.3 per cent

depends
mnchuding multilateral agencics
like the World Bank, for more
than 65 per cent of its funding
lor the implementation ol euo-
nomic development projects.

ment the plan after it has been

approved by the Fund's board

Fhis support will send a
positive message to donors and

investors that we are following
prudent
Sharma said.

economic  policies.”

The plan anns for macro-
stability by cutting
tHic budget deficit from its cur-
tent level of over five per cent ol
domestic product and

Nepal will also step up the

privatisation of state firms. [t
has already vowed to hand over
the management of two ailing
state banks to the private sector
as part
Iorms

of financial sector re-

Foor and mountainous Nepal
on Western donors,

| worrv.

Seattle Day march
ends in injuries,

arresis
SEATTLE. Washington. Dec
I: A lively but peaceful day of
protests marking the first anni-
versary of WTO demonstrations

here last vear ended late

Thursday with two police offi-
cers injured and up to 100 ar-
rests. police said. reports AFP.

Police took action after the
officers were injured by objects
thrown at them and a group of
protesters refused to disperse u
the downtown area.

New Seattle Police Chief Gil
Kerlikowske told local media.
"We accommeodated the protest-
ers all day and but we had to
act when the oflicers were in-

jured.”
It was the [irst anniversary
of the riotous protest that

stalled a World Trade Organi-
sation meetings here last vear.
Fears of a repeat of the melee
were never realised.

Kerlikowske replaced police
chief Normm Stamper. who re-
tired prematurely following last
vear's protests that resulted in
600 arrests. three million dol-
lars in property damage and
mmmerous civil-rights lawsuits.

Earlier Thursday. about
2.000 people marched from
local colleges to a downtown
park for speeches, teach-ins.
and a "global potluck.

Despite some vandalism to
Starbucks coffee shops around
town earlier in the week, the
demonstrations were peaceful
and at times light-hearted, a far
crv from the tear gas, riol
squads, chained protesters and
chaos of a year ago. when
50,000 demonstrators OVEr-
whelmed downtown Seattle

SE Asian woes
seen hitting
S pore growth

SINGAPORE. Dec 1: Singa-
pore’'s long-terin growth will be
undermined  if s Southeast
Asian neighbours fail to  un-
dertake the reforms needed to
attract investors, Prime Minis-
ter Goh Chok Tong said in an
mrerview published today. re-
ports KReaters

Goh told the Asian Wall
Street Journal that Singapare
was thriving “despite the -
cult neighbourhood,” partiy hy
forging  tradelinks  oufside
Southeast Asfa. But this could
only lessen the impaet of any
problems in the region itsell.

‘In the medinm and longer
fermn. if the whole region be
comes uninteresting for invess
tors. that is gomg to aflect the
long-tenn growth of Singapore,
he told the paper. "Thats  #
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