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Two vital posts

3

~ vacant in BB

~ Star Business Report

The Bapgladesh Bank (BB)
s been lunctioning without
jals in two vital posts,

" ch fell vacant as a resnlt of

the retirenient of top exccntives,

Crovernor (D)

Khondoker  Ibrahim  Khaled

retiredd from his  post  two

months back while another DG
Sohrabuddin  also  retired
nesday.

Hoth of themn had been over-
secmig a4 numnber of vital areas.
Khaled looked after the super-
viston  deparunent while  Dr
Solwabuddin was 1 charge of
monetany policy, research and
adiministration

I absence of Khaled. Ex-
cative Director Nazrol Huada
Las been working in the super®
VISIONn area and assisting the

gm.':-_n;nr
Bill thru® House of Lords
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Kerb market dollar dealers |

Dollar price 1n the kerb mar-
ket has been increasing gradn.
ally since last week with the
rise i the inflow of smuggled
poodds ahead of the Eid-ul-Fitr

Dollar was selling In  the
range of Tk 57.50 to Tk 57.70
over the past few weeks in the
kerb market while the green-
back s official middle rate is Tk
54. But it rose to Tk 58 last
week and stood at Tk 58.20
vesterday, according to the kerb
market operators

“Smuggdlers  became  active
before the Eid to make hefty

L]

By Monjur Mahmud

rolits.  They are  bhasically
winging in fashion  produets
and conswmer ftems o cater to
the Eid shoppers.” said a kerb
market dealer,

The nerease in dollar price
is expected to continue till the
third week of December. he
ohserved.

In the wake of a rising trend
in smuggling, three influental
ministers lTuesdav held a
meeting at the linance ministry
with the heads of departments
concerned to devise a plan for

curbimg the trend

Zia International Afrport has
beomne  a _major  smupgling
pomt. The meeting decided 10
prepare list of persons who
fnance and patronise  spiap:
ghng and directed the airport
authorities to tighten security,

According to sources, e-
mand for dollar i the Kkerb
market was strong over the past
(ew mionths with the price hov-
ering around Tk 59.50 and it
continued till September. But
dollar price started declining

active again ahead of Eid

when Moodds aflected the

Benapole border.

A anti-smuggling drive by
the law-enforcmg  agencies
cluring October also pushed the
greenback ftarther down. The
pee reached as low as Tk 57 in
Cx tober, market sources said,

The mam reason behind the
big gap between the official rate
aind the Kerb market is ander-
invoicing. bankers say. adding
that the government is incur-
ring both revenue and foreign
¢xchange losses,
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g Finance And Investments Limited
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Mafizuddin Sarker, Managing Director of International Leasing, and Abul Kalam Azad. Man-
aging Director of Insoftrix, sign the agreement on developing a customised integrated software

in the city recently,

~ Int’l Leasing photo

UK to partially
privatise air
traffic control

LONDON. Nov 30: Prime
Minister Tony Blairs govern-
ment  prevailed  Wednesday

night 1 its legislative battle for
partial  privatisation of the
country's  air  traflic  control
senices, says AP,

The Transport Bill - which
includes a new ratl authority to
deal with Britain's beleaguered
train  services - passed the
House ol Lords in its third trv
alter twice bemng rejected ont of
fears it conld compromise alr
safety

The main opposition Conser-

vatives., Liberal Democrats and
even

members of Blairs own
Labour Party imtally blocked
the bill. but the government
was able to win over Conserva-
tive Lords bv offering a three-
month consultation and par-
llamentary debate on who will
win the privatised sector of the
Senice

This Is a significant obliga-
tion on the government to think
more deeply about its unpopun-
lar proposals and report back to
Parliament.” said Lord Strath-
leader of the Tories in

The Conservatives previoush
hwoped to delay passage until
after-thessiext ‘national electio
- rxpected to be called for May -
sip voters could express their
reference.

The govermuent plans to sell
21 per cent of the National Air
Tratlic Control Service. Fortv-
SiX per cent will be sold on the
open market and 5 per cent will
be sold to staff

The legislation -~ needing
oily the formality of Queen
Elizabeth II's assent to be en-
acted — will also permit estab-
lishment of the Strategic Rall
Authority. which is to have
more efltective powers to Ilm-
prove rail services.

Repeated derailments and
the need to replace large sec-
tions of damaged tracks have
cansed widespread speed re-
siricuons and  severe wravel
problems  for  passengers  all
Aroud the country

Japan's DoCoMo
announces major

investments
in US. Taiwan

TOKYO Nov  30: Japan's
bigeest mobile telephone  tinmn
XTT DoCoMo Inc. said Thirs-
gday 11 was stepping up its over
seas drive through 10.343 hillion
dollars of investments in 1wo
foreign carriers. mcluding AT
and T Wireless of the United
States. reports AFP

Dol oMo sald it was broad-
ening its buving spree to enter
the US and Taiwwan markets lor
the first 1ime as 11 secks 1o
cane oul a dominant role i the
third-generation  (3G)  moblle
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DoCoMo said in a statement
i was taking a l16-per cent
stake 1 AT and T Wireless.
which 1s to be spun off frof
Awerican Telephone and Tele-
graph Co. next vear. for abount
9.8 llion dollars

It is also taking a stake of 20
prr ot i omayor Talwanese
mobile phone operator KG Tele-
com Co. for 598 billion ven
1539 milon dollars

DoCoMo plans to provide its
new US and Tamwan pariners
with the techinology and know.
how behind its W-CDMA (wide-
band-code  division  wultiple

access) plattorm for 3G, and its

popular “f-mode” Internet serv-
$oe for cell phones

Together we're a  terrific
itam.” AT and T Wireless Inter-
national president Jordan

Roderic k 1old a4 news conference

mn Tokvo
Our two companles will set

Hp shiop as exclusive partners

i the U'S and Japan® lor han-

dling luternet mobile  portals
o Such as node
' Tecnagers in the e

sy on thelr
Wmporarics. Roderick said.

DoCoMo. whieh s

domes
- Nippoy

telephone
Telegraph  andd
1 billion

ven  on
vestiment s
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Sates wonkl now have lnterel
. cellphiones
albig witl) their Japanese con-

67-per
CENE owned by the former state
HoHopoly
fele-
g!llﬂlt Corp.. s already spent
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|

ume
gols, recovering strongly from
24 months in the doldruins. is
expected to grow by 10 per cent
thiis vear. the World Trade Or-
gamsation
reports Reuters.

 —_—

A new service point for Ericsson mobile phones has been set up in Sylhet on November 29. Leo
Mautone, Manager, Commercial Support & Development, Ericsson Consumer Product Asia
Pacific. inaugurated the service point at Hossain Telecom, Sylhet. Engr Anwar Hossain, Gen-
eral Manager, Consumer Products, Ericsson Bangladesh, accompanied him. Among others
Khandaker Hafiz, Sales & Support Manager of Ericsson Bangladesh, and Kazi Roushan Ara.

Director of Discovery Communication, were also present
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on the occasion.

"WTO sees volume of world g00ds

trade up 10pc this year

GENEVA. Nov 30: The vol-
of international trade 1

(WTO) said today,

Ihe figure, which the WTO

indicated was partly driven by
strong demand in North Amer-
ica and Asia. would be the sec-
ond highest in the past decade
A1l
growth rate for 1999, the Ge-
neva-based bodvs annual vear-
e1d review of global trade sta-
listics showed

double the five per cent

The forecast was also well

ahead of the WTO own predic-

tious at the end of last year that
growth in the first 12 months of
the new century would be be-
tween six and seven per cent.

But the WTO analysts who
compile the statistics said early
mdications were that growth
would slow again in 200]
dropping to around seven per
ceaal.

They said trade grew by 12
per cent over the first six
months of this vear but now
appeared to be losing some
steam.

Detailing statistics already
issued in outline in April. the
WTO said trade growth had
surged in the second hall of
1999 after a buffeting by the
Asian financial crisis.

The shift was fuelled by re-
covery In Asia and continued
import demand in North Amer-
iIci. particularly  the  United
States,

The momentum grew in the
first half of this vear, according

to the WTO analysts. with the
addition of stronger economniic
activity in Western Europe and
in Latin  America. which in
overall terms in 1999 had
turned in its worst performance
for a decade.

The figures were issued amid
a continuing debate on whether
a full new round of global liber-
alisation negotiations under the
umbrella of the WTO was es-
sential to keep the motor ol
world trade turming steadily

In a clear reference to that
debate, a commentary issued
with the statistics noted that

most of the tariflf cuts agreed
among the now 139 members ol
the WTO at the end of the
1086-93 Uruguay Round had
been put into effect by the end
of 1999, making most unports
« heaper

L, i
R
.y
F
o5k 'f_ / r-:-l
4 |
S -

—

)
-

= e

wreholders of Bangladesh Shilpa Bank was held at

the bank's Head Office in the city Tuesday. The AGM was presided over by Professor Dr Asraf
Uddin Chowdhuiry while Rabiul Hossain, Managing Director of BSB, highlighted the salient
features of activities of the bank. |

—~ BSB photo I

[nt’] Leasing,
[nsoftrix sign
deal on software
development

AS part ol its continuous
improvement ol customer serv-
ices and Management Inforima-
tion System International
Leasing has recently signed an
agreement with Insoftrix. Com
Limited for the development of a
customised Integrated software,
says a press release

Mafizuddin Sarker. Manag-
ing Director International
Leasing. and Abul Kalam Azad,
Managing Director. Insoltrix
signed the agreement on behall

ol their respective organisii-
tions. Md Raliqul Islam. Vice
President AKM Anwarul Kabu

and Shra-
Executive
ancl

Asst. Viee-President
hani Bhattacharjee,
of International Leasing

laward R Zahid. Chairmau,
and Diana Zaman of Insoftrix
Com Ltd, were also present in

the signing ceremony

SBI shortlists
Insurance Jt

venture partners

BOMBAY, Nov- 30: India's
largest bank. the State Bank of
India- (SBl). said Thursday it
wollld announce its selection of
4 joint venture partner for the
lile Insurance business in
couple of weeks, reports AFP

"Discussions are alt an ad-
vanced stage. We expect to se-
lect our partner in about two
weeks time and then apply for a
licence,” a spokesman told AFP

India recently opened up the
imsurance business and issued
the first set of three licences
earlier this month

Government rules stipulate
that private insurance compa-
nies should be capitalised at a
minimum of one billion rupees
(20 million dollars] of which
forcign partner cannot hold
imore than 26 per cent

The SBI insurance
will be capltalised at
two  billlon rupees,
spokesman

We will be much above the
mmimum level. Currently  we
plan to get into the life insur-
ance business., We will test the
market and then take a deci-
on whether or not to get
imto non-lfe insurance.”

The spokesman said S5SBI
with its country-wide network
of branches and its "reputation”
was best placed to enter the
insurance market

We have a very good repu-
lation in the banking business
We would like to leverage thit.”

While the state-owmned Lile
Insurance Corp of India (LIC)
will continue to be the market
leader. the spokesman said SBI
would soon take second spot

“LIC is a behemoth. They will
continue to be the leader [orn
some time and it will be difficult
to dislodge them. but we will be
thelr nuh competition -in the
market. We will give them a run
lor their money.”

Analysts expect the
suranve market to grow
Allv at 20 per ceni

'here will be enough place
for all private players, even
though the base is quite big
sald Devesh Kumar at (1CICH
Sennrines

venture
arountd
saidd the

180

iile 1n
Alllitg-

Asian cell phone subscribers seen
exceeding half a billion in 2005

HONG KONG, Nov 30: Asia’s
mobile telephone market |s
expected to more than double
in the next five vears, with sub-
scribers seen nunbering over
hall a billlen. an Asla-based
business  research company
sald Thursday, renorts AFP.

Sirategic In'  ligence said In
A report it eapected Asfan cel-
Iular subscribers 1o more than
double from 208.7 milllon now
(o 512.0 million in 2005,

This period will also be one
of intense f{echnological and
service  Innovation as  nexi-
gencration termimals and sery-
lces supporting advanced non-
voice applications,  such as
messaging, video and moblle

(nternet browsing,
conunonplace,” it sald,
By 2005, China will have
240 million subscribers, mak-
ing 1t comfortably the world's
largest celluar market, and (s
predicted to topple the United
otates from  first position by
2002, the research firm said,
Japan, currently the region's
second-largest cellular market,
will also continue to grow rap-
Idly -~ Inspired partly iy strong
demand for wireless data serv-
ikes  such as NTT DoCoMo's
successiul -inode service. the
rescarch company added.
DoCoMo fntroduced Japan's
first Iinternet-capahle  cell-
phones in February last year

becomne

B ) e S . T e P

throngh its  "l-mode” service,
which has proved a smash-hil
with more than 12 million sub-
scribers to date

By 2005, fewer than hall ol
the region’s mobile subscribers
will use traditional second-
generation (2G) services, and
the aboslute mnber of 26 us-
ers will actoally fall

Strategic  Intelligence fore-
casts that third-generation (3G)
moblile subcribers  will  grow
from 5.1 million in 2001, when
e service becomes available,
to LAK million in 2005.

dG phones, the latest pen-
cration of cellular phone. will
allow  significant Increases in
data transmission specds com-

pared to 2G and 2.5G phones
hat  capability  will  allow
phones to have Internet access
as well as other applications
such  as mobile  videoconfer-
cncing, and music download-
iy

However, 2G will not fade
out completely, the research
group said. Instead, it will play
an important role in the ro
glon's less developed mobile
markets, most notably in the
Philippines and India  where
poor fixed-line Infrastructure
dand services give mobile teleph-
any an edge.

Pilots keen to win race
for Air India takeover

NEW DELHI. Nov 30: Air In-
tlin :|||]Hl_'-. on Thursday said
they were confident of warding
off competitors and succeeding
in their bid to take over Indla's
main intermational carrier. re-
ports AFFP

'We feel that as employees
we have the greatest stake in
the survival of the airline. We
know what it requires to bring
it in place. Captain B KCSmgh
veneral secretarv of the Indian
Filots Guild, told AFP

‘In our expression of interest
for a 40 per cent stake in Air
India. we have told themn (the
Indian government) that we will
make a profit in two years." he
acdlded,

The Indian government is to
scll a 60-per cent stake in Air
India. which has piled up losses
of 10 billion rupees (230 million
dollars) in the past five years

Forty per cent will be sold to
a "strategic investor” -- which
would ineclude a maximum 26
per cent stake for a foreign air-

line
plovees
tions
Earlier this month the gov.
ernment said it would naimne by
May which the successful bid-
der for the 40 per cent stake
The competition fof a stake
in the airline is expected to be
hot with at least six bidders in
the race incihnding the local
fata group and Singapore Air-

and 20 per cent to em-
and linancial institu-

lines, Ailr France and Delta An
lines. and India’'s Hindma
group and the London-based

Indian steel magnate LN Mittal
Singh said finance would not
be a problem for the pilots
'We have enough investment

bankers lined up, We are also
taking advice from Kelin ‘and
Co. ol the United States. who
are experts in employee take-
overs.” he said

oingh sald the airline was
already achieving operating
profits. adding overall loss fig
ures were due to interest on

past debts

[l pilots have said that
past bad decisions by the man-
Agement had resulted in the
such as leasing aircraft
al high costs and changing Alr
India’s without a proper
marketing plan

[ hey have opposed roping in
4 slrategic airline partner for
\ir India saving I an airline
with regional operations was to

DS S

]l’ r‘[il i

take over, there would be a
clash ol business interests

Citing the example of United
Airlines the world's larpest
e >ingh said that em-
plovee takeovers could work
very well

United Airlings was taken
over by pilots and other stafl
and within a vear was tumed
around

He said the general opiniol
that Air India was burdened bs
' |

excess stall was mlu;-tm el

We don't want to retrench
MO L I:II [IUIALID resolrces
|
are the biggest assets ol the
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Govts, not ECB to blame
for euro weakness

EC says 1n 1ts report on euro-zone economies

BRUSSELS. Nov 30 ['l1e
European  Comimission
vesterday the European Central

Sedlid

B:iinmk was 1ot to blame for the
criroe s weakness and a rise
Lhe exchange rate depended o
gove rinnents undertaking e
lorins (0 create a US-stvile "new

economy. savs Reuters
In its annual report on the
Luropean Union economy. the
Commission expressed guarded
optimism that growing- use ol
information te Inlnlngx had
helped raise the growth poten-
tial of the euro zone to 2.75 per
cent in 2000 from 2.25 per cent
in 19896 but that “current and
prospective MACTOeCcCoOno i
|,'-u||( 1S raised some concerns
\s monetary policv is not al

the origin of the present diffi-
culties, the recovery in the euro
exchange rate rests on concrete

measures bemg taken in othel
teas ol economic policy, so as
1o dispel the uncertainty about
cconomic management in the
curo area and create the pros.
pect for sustainable high eco-
nomic growth into the mediun
term.  the Commission wrote
“The feeling that some euro

area countries are unwilling to NEW DELHL Nov 30: Indias — surge in productivity compara-
adjust their economic policies Vvear-on-vear inflation rate  ble 1o what happened in the
certainly does not help the cur-  measured by | the consune: nited States in the past few
rency. Policy mix consistency is  price index (CPl) for indusiria ears. Growth in unit labour
important at both the euro and workers was 2.75 per cent i osts will remain modest as a
the national level and not only  October 2000 compared 1o (.U esult of ‘old economy wage
m the larger member states, |l per cent a vear earlier. a Labous moderation rather than any
sald Burean ofhcial said todav. re- INeW « nomy leature.” it said

hiee Clonmnmission noted that ;_rlr[|k Reanters s meant it was H”'l‘\"f";}l“'
weeording 1o theoretical models The all India consumer tliat past i"-lh v nustakes were
the enro was “,”|”|,_1 900 10 25 price index number for indus- avoided . and HL![ gfn't‘l'rlnlt'lﬂh
per cent below its medimn-term trial workers iIncreased by ‘five nmoided leeding inflation wath
equilibrivnm levels and that the points during October 2000 to  their fiscal policies. the Com-
rcal exchange rate was at a 15 B Ay the ollicial, who did not mission report sald. expressing
vear low wish o identitied. said some concern that some tax

Possible reasons  incladed In September, the CPl mfla- cuts planned for 2001 and
the relative performance ol the tion rate was J3.00 per cond 2002 were “pro-cyclical.”

United States econoni portio-
lio and capital flows. pereeived
struciaral rigidines i e
area and generally adverse sei
tinent

Perceptions ol a ssibl
rapid entry of central and eas?
ern Evropean countries imto thi
EU and the euro zone ‘may also
have plaved a rols it saicl

The Commission report did
not lend anvy weighit to the ai
gument that the ECB guilty of
Killing growth with recent intes
esl rate 1ncreases

Fhe report said the ECBS
current 4.7 per cent refinarn
ing rate could on some meas
ures be considered bhroadl
neutral™ or even ught il
inflation was takern LS
benchmark

But when the suros depre
clalion was taken mto accounnd
eonveriadl monetan condinons
were still easier now than at tie

Indian intlation
2:45 p¢

urrency s launch  in
Januar | 499 the report said
In general OB ap-
peared fto have prepared mar-
kets well tor its seven rate hikes
suice end- 1999, the report said
'he  report  reiterated “the
( ninission s lorecast that the
' 1 ¢ nomy would grow
it O little over 3.0 per cent in
| 1 U2 aller expanding
i1 e Nt s vear
It als repeated that head-
line inflation m 2001 was likely
remain “benign albeit - at
per cent above the ECB's
medium term  price stabilit
i O] & rats I price increases
1% "} I ]
said. however thiat for
that pace ol growih to be sus-
taimed ¢ th medium term
vithout generating inflation the
1l arta s proaucuve polen-
tial will need to be enhanced
Growth in labour market
ductivity rose markedly in
2000, but remained below its

long term average and was not
mificipated to  accelerate in
2001-02, the report said

Hence the benign outiook
for inflation does not rest on a

These countries will acconnt
lor an increasing share ol the
region's overall 2G market, I

Directorate General Defence Purchase

Ministry of Defence

New Airport Road, Tejgaon, Dhaka-1215

Re-Tender Notice

I Scaled wenders are invited in local currency from bonalide manufacturersidealers/ suppliers/indentors
(enhisted firm) tor supply of the tollowing items ol Bangladesh Army

lenderers (il present),
ISPR/Misc/2000)/059
DFP-286510.26/1 |
G- 1004

roeen | T v it
St | Nomenclature Date of selhog ¢ Date ol Currency Fender
NO I‘rom l lo | openiny ]!L ! NO
. Survey and  draowing  6-12-2(4X) 19O 2-2000) 20-12-2040) Local 1046/P-7
Instrument mining  cgpt
(Qtv-04 ling)
2. Tender schedule with detailed specitications/conditions will be available on payment as per UT selling

rate (not retundable) dunng office hours between OS00 hours to 1300 hours. The tender can be dropped
latest by 1000 hrs and opened at 1005 hours on the specificd date of opening in presence of all

Major
For Director General.,
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