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Incepta to launch
new drug for
treatment of
Hepatitis B

Star Business Report

Incepta Pharmaceutical Li-
mited is expected to introduce a
new antiviral drug for treatment
of chronic Hepatitis B patients
in the country

The drug will enable physi-
CLuIS to treat Hepatitis B pa-
tHent with more confidence, as
there is no definite treatment of
patients miected by the virus,
said an Incepta press release,

The drug. named Lamivir,
has fewer side eflects and is
maore eflective., It can bhe used

salelv in the cases of patients
with advanced liver disease

The company is already a
pioneer in introducing new el
[ective molecules of dilterent
therapeutc classes.

Incepta s g newly -
established medicine manu-
lactaring company having
state-ol-art  manufacturing
cility at Zirabo, Savar

WB pledges
assistance to
KCC projects

KHULNA, Nov 24: World
Bank representatives have as-
sured Khulna City Corporation
(KCC) of providing assistance
for its various development
projects, reports BSS.

The assurance came when a
five-member team of the bank
led by Sector Director Vinset
Coran vesterday called on
Khulna City Mayor Shaikh
Rahman and ex-

1S
la-

Ward commissioners and of-
ficers of the KCC attended the
meeting, which was presided

over by Mavor Sheikh Tavebun

Rahman

The meeting discussed vari
development projects of
KCC including mobile hospital

cleaning ol household wastes

welfare of the distressed chil-
dren and development of Colle-

giate Girls Scholl

The meeting was addressed.
by ward comn-
missioners Mia Mujibur Rah-
man, Moniruzzaman Moni and
Habibur Rahman Kamil.

The delegation visited some

project areas of the City Corpo-

ration and saw for themselves
the progress of the work

Nepalese central
bank reforms
financial bodies

KATHMANDI. Nov 24: Ne-
pals central bank has worked
out a relorm programme (o
Speed up the reformation of the
121 financial institutions in
Nepal that are mired in mana
gerial problems. according to
the bank's statement issued on
Friday. reports Xinhua

The 18-point reforin pro-
gramume will help financial in-
stitutions to enhance the secu-
rity to depositors. encourage
private-seclors mvestment.
lacilitate flow of financial infor-
mation. promote the transpar-

€ncy in transaction. adopt a
modern and well-managed
aunditing system. develop
money market and encourage

the flow of export credit, said
the siatement issued by the
Nepal Rastra Bank (NRB), the
central bank.

In order to solve the present
problems of capital ownership,
the central bank will make the
necessary arrangements 1o
check the possession of shares
by a single person or a group of
institutions, the statement said

The central bank will also
establish the Asset Reconstriic-
tion Company to reduce the
ratio of bad loans and upgrade
central banking research and
financial  monitoring mecha-
1S

Taiwan otters
incentives for
bank mergers

TAIPEI, Nov 24: Taiwanese
lawmakers passed a bill Friday
that offers incentives for bank
mergers, a major step toward
badly needed financial reform,
reports UNB.

The law allows local banks
to merge with foreign banks
The governinent can also order
the takeover of troubled coop-
eratives and other financial
mstitutions.

The law also lepalizes the
establishment of local and for-
eign-owned asset management
companies, which can dispose
of banks" overdue loans. bad
debts and collateralized assets,
inaking financial mergers pos-
sible.

The Jlaw's passage came
amid increasing worries that a
record high number of overdue
loans could spark a financial
crisis.

To Ilf'ir them write off bad
debts. the government ex-
empted a 2 per cent business
tax levied on banks last month,
A goveriment fund was also set
up to guarantee bank loans to
Industries hurt by Talwan's
soaring wages. |

Hsu Tien-tsal. a lawmaker
with the ruling Democratic Pro-
gressive  Party, sald  without
govermment support, one-third
of Taiwan's local banks might
have to fold.
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BATEXPO wins $48m spot orders

More demand worth $525m likely in next three months

Star Business Report

The three-dav 1lth annual
Bangladesh Apparel and Textile
Exposition (BATEXPO] has re-
cewved a total of USS 48.30 muil-
hon spot orders

“We are expecting more ex-
port orders amounting to 8525
million from visitors within next

thiree months.”  sald  Anisur
Rahman Sinha., President ol
Bangladesh Garment  Manu-

facturers and Exporters Asso-
ciation (BGMEA), at the post-
BATEXPO press conference
held at Sonargaon Hotel in the
city vesterday '

Around 125 loreign buvers
and 635 local agents ol different
foreion companies and buving
also visited this years
he added,

hnll‘h:‘H
capositon

Sinha mentitoned et the
huvers trom the US. Canada,
UK. Germmany, Denmark.

France, Spain, the Netherlands,

Belgium, Italy. Austria, India,
Pakistan, Sri Lanka. Japan,
llong Kong, Thailand, Singa-

pore. Tatwan and Dubai visited
the falr clirectly.

BGMEA  also  organised a
separate show for ready stock
apparel sales lor export where
32  garment manufacturers
participated and received spot
orders worth $5.20 million.

A total of 39 garment
manufacturers. 20 local fabric
and accessories suppliers. 12
foreign labric and accessories
suppliers, five pgarment-based

service organisations and three
garment-related computer and
engieering firms participated
in the BATEXPO. which con-
clhaded on Thursday.

Shafiul Islam, Coordinator of
BATEXPO  Committee, and
Benazir Ahmed, BGMEA Vice-
president, were also present at
Lhe conderence,

The BGMEA president said
the main target of this vears
exhibition was to expand the
existing RMG market as well as
exploring new avenues and
altracting foreign investient in
the  potential  textile sector
Some new  and fashionable
garment items were put on dis-
play at the fair, he added.

BATEXPO received tremen-

dous response  from lorelgn
buvers this vear, as there was
no  political  agitation. Sinhba
sald. mentioning that the RMG
sector's growth tll date of (he
current financlal year is aronnd
25 per cent, thanks to political
stability.

Sinha., however, felt that
weak  infrastructure  always
creases the cost of production
and called for direct interven-
tion of the Prime Minister in
improving port management.

“Steps should be taken to un-
load a part of the imported
goods at Mongla Port, which
would help reduce congestion
at  Chittagong, the BGMEA
president suggested.
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Plal'lif_illl‘ Rahman Sinha, President of Bangladesh Garment
ciation (BGMEA), speaks at the post-BATEXPO press co

cily yesterday.

Manufacturers and Exporters Asso-
nference at Sonargaon Hotel in the
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Picture shows the signing ceremony of the Tk 5 crore credit line deal between United Com-

mercial Bank Ltd (UCBL) and National Housing Finance and Investments Ltd in the city on

Thursday.

- UCBL photo

OPEC to create new benchmark
to challenge market speculation

CARACAS. Nov 24: OPEC
President Ali Rodriguez saidl
yesterday the exporlers’ cartel

has agreed to create a new
global oil benchmark to chal-
lenge  speculation  on  futures
markets, which he blamed for
distorting prices, reports
Reuters

However. oil industrv ana-

lvsts poured cold water on the
idea. accusing the | l-member
group of trving to turn back the
clock on a huge financial de-
rivatives market.

The crude oils now used as a
relerence price for the world's
market of 76 million barrels per
dav (bpd) - Brent Blend. ‘West
Texas Intermediate (WTI) and
Dubai - represent just 1 million
bpd ol output. Rodriguez told a
university forum

“We want to create a new
basket (of erude oils) to be 1sed
as a global benchmark in order
to reduce the very high levels of
speculation.” said Rodriguez.
Wwho is also Venezuelan Enerpy

And Mines Minister

The idea has already been
accepted unanimously in OPEC
and we are talking to some con-

sumers, who welcome it.” he
added.
OPEC this vear set a price

target of S22 to S28 per barrel
but has been unable to push
prices down into this range
despite four output hikes this
vear.

The cartel blamnes specula-
tion for keeping prices consis-
tently above S30 per barrel.
while futures traders say the
high  prices reflect concemn
about possible shortages of
some relined products in the

United States this winter. and
the Arab-Israeli conflict

Rodriguez said he would
make the benchmark a priority
once he becomes OPEC Secre-
tary-General on Jan. |

The new basket could in-
clude OPEC erndes and oil from
countries outside the cartel. he
added.

Industry analysts were
skeptical sayilg any new
benchmark must be based on a

ivpe ol  freely-traded
cpuce oil. Some OPEC countries
do 'not allow trading of ‘then
crude o1l on open markets.

The aging cartel would find i
hard to generate sufficient li-
quidity in any new benchmark
thev added. to compete with a
multibillion dollar market in
financial derivatives  where
prices are now decided by
means ol futures. swaps and
options

OPEC gave up the power to
set the price of its exports dur-
ing the oil shocks of the 1970s
when it adopted new bench-
marks produced outside the
cartel to take advantage of high
prices

Simcee then, “Price discovery”
hhas shifted from physical mar-

Siigle

ketls 1o forward contracts and
Intures because these instri-
ments permit higher levels of

liquidity and credibility.

UCBL signs TkScr
credit deal with
Nat’] Housing

United Commercial bank
Lid  (UCBL) has signed an
agreecment with National
Housmg Fmance and Invest-
ments  Lonited under which
NHiFIL will receive Tk 5 crore
as lerm  loan for financing

housing projects, says a press
release ol the bank.

Hamidul Huqg. Managing Di-
rector (Current Charge) of
UCBL and MH Samad. Manag-
tng Director of NHFIL. signed
the agreement on behalf of their
respective sides at UCBL Board
Room “Thursday. Senior execu-
tives and olfficials of botli sides
were present on the occasion,

The credit line will be util-
1sed to extend loan facilities for
construction of buildings, pur-
chase of flats and any other
areas relating to housing devel-
apment.

Speaking on the occasion,
Hamidul Huq. highlighting the
policy of the Bank, said that
UCBL will continue to expand
Its investment portfolio in vari-
ous sectors for contributing to
the socio-economic growth and
development of the country.

M H Samad, Manaﬂng Di-
rector of National ousing
pledged to utilise the funds for
linancing viable projects in the
housing sector to improve the
living standard.

China’s GDP to
reach 8pc this
year, hopes govt

BEIJING, Nov 24: China's
gross domestic product growth
will reach eight per cent this
year, the official China Daily
quoted a government think-
tank todav as saving. reports
Rewters

China's GDP was forecast to
rise around 7.5 per cent next
year, supported by state
spending and domestic con-
swption, the State Develop-
ment  Planning Commission's
Macroeconomic Research In-
stitute said in a recent report.

Weekly Currency Roundup

Local Market
The local foreign

exchange
throughout the week. Public holidays in the
of the Thanks Giving also slowed activities

INov 19-23, 2000

imarket was in general dull
US on the occasion

in the local forex mar-

Ket. Demand for foreign currencies was low. Despite the increase

n nmport-related L/Cs, dollar demand has not

escalated as most

of the L/C retirements would take place next vear. Corporate cli-

ents showed interest in short-term forward
hedge their exchange risks dn

sluggish scenario in the
linger till the end of the

cover conltracts 1o

€ 1o low prenuum. The prevailing
loreign exchange market is expected 1o
month, in the interbank market, US dol-

lar traded between BDT 53 88 and 53.90.

According to Bangladesh Forei
tion (BAFEDA), the daily average

n Exchange Dealers” Associa-
oreign exchange turmover was

over USD 260 million. The average USD selling rate against im-

,mrl letter of credils was BDT

24.2698 and the average 1ISD

nIving rate agamst inward remnittance was BDT 53.8405
Overnight interest rate at call for taka dropped on Thursday. The
call rate varied between 7 and 9 per cent during the week. Bang-

ladesh bank accepted treasury
against the maturity of BDT 1.630 crore

Banl

bills worth of BDT 1.620 crore

~ Standard Chartered

Aquamarine Distributions Limited, an enterprise of MGH

Group, was awarded with the Kodak Distributor of the vear
2000 trophy for outstanding performance in quality moni-
loring system and market growth in Bangladesh. The tro-
phy was handed over to Anis Ahmed, Managing Director of
Kodak Aquamarine Distributions Limited, by Richard
Fleming, General Manager, Eastman Kodak Company for
the Distributor Market, greater Asia region, at the annual
conference held at Bali in Indonesia. Shafiul Azam, Country
Bu=iness Manager (CI), Eastman Kodak Company, and K M
(+ Ferdous. Manager (Cl), Aquamarine Distributions Lim-

ited, were also present.

— Adcomm photo

Sarah Mitchell, a member of Naturewatch. campaigns about animal testing pictured outside
L'Oreal headquarters in Hammersmith west London yesterday. L'Oreal uses animals to de-
velop new consumer products although these experiments are now banned in the UK.

—~ AFP photo

OECD, Commonwealth cool
tempers on tax havens

LONDON. Nov 24: Officials
from the OECD, Commonwealth
and Barbados said yesterday
they had had constructive talks
on the vexecd issue of tax ha-
vens after a hit-list of offender
countries  sparked anger in
June. reports Reuters.

They said high-level talks
would also he held in Barbados
on January 8-9 and in Tokyo in
February.,

The Organisation
1OM1IC

of Eco-
Cooperation and Devel-
opment (OECD) in June re-
leased a list of 35 states it
judged to be puilty of “harmful
tax practices and threatened to
slap sanctions on them if they
did wnot clean up their acts
within a vear,

Manyv of the countries listed
reacted angrily, accusing the

OLECD of hypocrisy and double

standards. Bul since then ten-
pers have cooled and the sides
have made eltorts to discss

their differences.
Thursdav's talks

We have had discussions
aimed at getting a better vnder-
standing of evervone's wishes
taking into account the con-
cerns of the small states.”
Commonwsalth Secretary Gen-
eral Don McKinnon told Reuters
in an exclusive briefing after the
talks. which were kept under
wraps until the last minute,

The OECD considers a tax
haven to be a country which
has nominal or no taxes and
which either openly or implicitly
sell themselves as a place where
foreigners can avoid awkward
questions or risk of information
on their investments being dis-
closed.

Tax havens have responded
that the International Monetary

including  at

Fund caleulates that of a global
offshore financial  industry
worthh S5-6 trillion a vear.

around 60 per cent is located in

L ondor. the United States and
.mlmu

hevy also sav thevy were ac-
tively encouraved in the 1980s
and 1990s 1o cxpand their fi-
nancial services industries to
counter declinmg incomes from
commodities. Thus. they com-
plain. rich countries are now
shifting the goalposts.

Fifteen members of
Comumonwealth of mainly
mer British colonies were
the OECD's hit list,

Following Thursday's talks.
officials said thev had not found
any Solutions but had put the
dialogne process onto a stable
Inuting,

We all want a well-regulated
clobal economy. not a war ol
words,  said Barbados Prime
Vhinidster Owen Arthiar. “1 believe
thns problem can be solved hy a
proress  of  constructive  o1)-
gagement - the war of words
has ended.”

the
lor-
011l

LOKYO. Nov 24: Putting a
rosier  glow on the Japanese
recovery, a recalculation using
newer uaiternational standards
showed the economy grew 1.4
per cent last vear., nearly threo
thimes the 05 [

per- cent an-

nounced previously, the goy-
ernment said Friday

The numbers - based on

standards issued in 1993 by

the US Statistical Commission -
also  showed the economy
shrank 0.6 per cent in the 1998
liseal year. compared to 2 per
cent shrinkage wunder the old
rules
The figures measure gross
domestic  product, the total
value of a cov.uys poods and
services  puoduced  within  its
borders. The 1.4 per  cent

growth was Il.’)l_"ijt'tl in the fiscal

vear that ended Mareh 31,
2000
he  Japanese  Econonnis

Planning Agency is switching to
the newer standards - the so-

called 93 SNA [or economic
statistics in the Julv-September
(uarter the first thine it has
made major changes in meth-
odology since 1978. [t previ-
ously used the 68 SNA.

The new method takes a
broader look at the economyv.

FFor example, It classifies com-

puter software-development
ottsource by companies as
business nvestinent and adds

Lhe depreciation costs ol infra-
structure such as dams (o gov-
ernnient spending

That Is certain to boost

New calculation shows stron

statistics  in
which has gone on a decade-
long  public works spending
binge to pull its troubled ccon-
oy oul of its worst slowdown
since World War |l

"Activities that are increas-
ing in Japan are included.” said
EPA official Atsutame Kamata.

The EPA's move to revammp
the wav it calculates GDP
comes amid widespread dissat-
Istaction with the reliability of
the data and reflects the gov-
ermment s efforts to improve its
methods.

The EPA came under eriti-
cism carller this vear when i
et ont data on gapital spend-
g while revising®he countryv's
dismal growth numbers for the

growtli Japan,

October-December period. The
omitted data would have made
the situation look even worse

The disclosure caused a bricl
scandal and prompted some
analysts to publicly speculate
that economic statistics in the
world's second-largest economy
were unreliable.

So [ar. however, the new
methodology is making things

ook even better in  Japan,
which will has not launched
itsell into full-blown economic

recovery,

Last fiscal year, the addition
ol software spending boosted
business imvestment by slightly
less than 0.1 percentage poiid
Changes 1o govermanent spend-
ing to take account of deprecia-
tion costs added a little more

thim 0.1 percentage
crowth, according to
EPA ollicial.

The upward revision to last
fiscal yvear's GDP growth also
reflected a revision in the GDP
deflator. which is used to ac-
count for inflation. The EPA
revised the GDP deflator to mi-
nus 1.5 per cent from minus
1.1 per cent. mainly because of
a change (o the import-price
deflator. the aofficial sald on
condition of anonymity.

The revision to the GDP de-

point to
another

flator boosted real GDP growth
by 0.4 percentage point last

liscal year. the official said.
According to the revised fig-
ures, the economy grew 0.2 per
cent In the fiscal year ending
March 31, 1998 - compared to

ger Japanese growth in 99

shrinkage of 0.4 per cent cal-
culated previously.
Analysts welcomed the EPA'S

move to iron out sone of the
wrinkles in the GDP data. but
many point  out that the
changes will entail growing
pains.

July-September GDP data -
due out in early December -

will be the first set of quarterly
figures to be released by the

agency using the new stan-
dards.
‘However, since the EPA

hasn't released a set of revised
data for the April-June quarter.
analysts say it will be diffienl
Lo estimate growth in the July-
Septenmiber quarter - Increasing
the margin of error in their cal-
crlatons.

target lor the fiscal deficit.

Pak cell phone
operators to make
mcoming calls
Jree by Nov 30

ISLAMABAD. Nov 24: Al
cellular - phone  operators i
Pakistan will make ifncom ing

calls free by November 30 1his
vear under the CPP (Calling
Party Pavs) regime. Associated
Press of Pakistan (APP) reported
on Thursday. reports, Xinhua

The Cbhairman of Pakistan
Telecommunication  Authority.
Mian Muhammad Javed, told
APP  here that inter-connect
agreements between the cell
phone operators and PICL
(Pakistan  Telecommunicaltion
Company Ltd) have been final-
izedd and one of the operators
has already announced its CPP
il.l('hﬂgi‘_

The Calling Party Pays (CPP)
regime  will benefit both the
users and mobile phone com-
panies as it will accelerate the
growth of cell phone market in
the country while at the same
time off load the burden of -
coming calls on mobile phone
users, the official said.

The demand for CPP. he
said. came from the three cell
phone operators whose market
wds not expanding beyond 0.3
million users. The charge on
incoming calls was a big deter-
rent and, hampering the growth
of the number of mobile phone
users in the country.

Javed said those countries
whio adopted CPP regime expe-
ricnced a growth of 82 to 1(K)
per cent in their mobile phone
subscribers’ base,

Even developing countries
ke Vietnam, Cambodia. Thai-
land. Botswana. South Africa.
Tanzania, Mexico and India
have experienced a phenomenal
growth of cell phone industry
alter adopting the CPP regime.
he said.

EU Iifts ban
on Kenyan fish
products

NAIROBI, Nov 24: The Euro-
pean Union (EU) has lifted a
Iwo-vear ban on fish products
irom Kenya. reported the East
Alrican Standard newspaper on
Friday. says Xinhua.

EUs standing veterinary
conunittee has recommended
the lift after noting that Kenva
has met the sanitary standards
required for exporting fish to
Europe. Peter Nkuraivia.
Kenva's Ambassador to the EU.
was quoted as saving in [rus-
sels. Belgium.

Nkuraiyvia welcomed the de-
cision. saving Kenya will start
exporting fish to Europe as
soon as possible.

EU' suspended fish imports
fromm Kenya. Tanzania and
Uganda. which share Lake Vic-
toria. the largest lake in Africa.
in 1998 claiming that the fish
in the lake was contaminated
by pesticides.

Tanzania and Uganda have
already been permitted to re-
sume fish exports to the Euro-
pean economic bloc.

The ban has cost Kenva an
estunated income of 4.2 billion
shillings (about 53 millior: US
dollars) annually.

India plans bill
to cut fiscal
deficit

NEW DELHI. Nov 24: The
Indian government will intro-
duce legislation this winter to
cut the fiscal deficit by 0.5 per
cent o one per cent annually
over the next five vears, a sen-
jor finance minister official said
today, reports Reuters.

Analysts have long warned
that India’s fiscal deficit is too
high and threatens sustained
economic growth.

“We are planning to intro-
duce a fiscal responsibility bill
in this session of parliament,”
Finance Secretary Ajit Kumnar
told a seminar on {iscal re-
lorms.

e gave no harther details
about ﬁm legislation which the
jovernment said last  August
1ad already been dralted.

Analysts have said they ex-
pect the proposcd law to sel
caps on the federal govern-
ment's fiscal and revenue defi-
cits and to set a medivni-ternm
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