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‘Privatisation of
banks may affect
West Bengal

CALLCUTTA. Nov 17: West 1

Bengal Chiel AMinister
Buddhadev Bhattacharjee ves:
terday said the proposcd privi-
tisation of banks would ad-
versely affect the state s ccon-
omy by further decreasing the
credit-deposit ratio. savs PTL
“The CDR in our state is low.
We hardly get fnds from the
banks. If privatisation happens,

who will get the monen? .
Bhattacharjee said while talk-

ing to newspersons here
CExpressing lus government's
opposition o the proposed pri-
vatisation. he recalled that de-
spite dillerences with the Con-
gress. lus party. the CP1 (M),
had supported Indira Gandhli's
tove Lo nhonalise banks.
Describhing banks as  syin-
bols of the country's self-
reliance. Bhattacharjee claimed
that centre was attempting (o
bring down its share i banks
under World Bank directives
When pomted out that pro-
test rallies by banks emplovees

yesterday had thrown city life |
out of gear. the chief minister
said such protests were inevita-
banks

ble, as privatisation of
would throw the countrys
economy in jeopardy. “But

while protesting, the difficulties
of citizens should also have
been kept in mind.”

Shell wins nod
to buy Fletcher
Energy assets

WELLINGTON. Nov 17: An-
slo-Dutch oil giant Royal Dutch
Shell won approval Friday to
buy the bulk of Fletcher En-
ergy's 4.6 billion dollars (S1.8
billion) of assets, in conjunction
with Texas-based energy op-
erator Apache Corp, savs AP.

The Commerce Commission
gave its agreement to Shell's
second application to buy lo-
cally owned Fletcher Energy on
condition it sells a range of gas
and liquefied gas assets in New
Zealand

In its previous decision, the
commission had said the deal
would give Shell too much
power in the local oil and gas
exploration industry

John Belgrave, chairman of
the competition watchdog, said

Friday the commission was
satisfied that. “subject to 1l
divestment undertakings. Shell
would not acquire or strengthien
dominance in any of the rele-
vant markets

Fletcher owns oil and pas

holdings and exploration rights
around the world in countries
including Canada, Argentina
and Brunei

Russian mobile
phone firm posts
21pc profits

MOSCOW. Nov 17: Russian
mobile telephone operator Mo-
bile TeleSystein [(MTS) said
Thursday net profit rose 2] per
cent vyear-cn-year to 75.9 mil-
lion dollars (88 million euros) in
the nine months to September,
reports AFP.

The result was helped by
strong growth in demand in
Russia and a high-perforinance
busimess policy, said the com-
pany. quoted by financial news
agelcy Prime-Tass.

MTS. quoted on the New
York stock exchange, said its
sales climbed 42 per cent over
the period to 368.2 million dol-
lars

The number of clients multi-
plied 3.25 times from the start
ol the vear to reach one million
on November 13, MTS said

During the third quarter
alone, sales climbed 22 per cent
to 146 million dollars and net
prolit rose two per cent to 28.6
million dollars

MTS is Russia's main mobile
telephone company. It operates
the Global System for Mobile
telecoimmmunications (GSM)
200/ 1800, covering 34 regions
or 45 per cent of the Russian
population

MTS is held by the Russian
flnance and industrial holding
itrm Sistema and by DeTeMaobil.
a subsidiary of Deutschie Tele-
Kom

ROK to move
futures trade to
Pusan in 2004

SEOLL. Nov | 7: The South
Korcan povernnient has decided
1o tranisien index ftures
iradineg trom Seonl to Pasan
frotn 20008 thiee hmance and
economiy  mnnsiry said i @
statement Friday. reports AFP

Liontons at thie Korea Stock
Exchange (KSE) in Seoul inne-
diaiely started meetnpes to
cithe an sirtke action against the
pluincd move

S FRT II|I
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BT horean  Futuares  kx-
chiaanee an Pusan. Ssouth Korea's
sec ol o1 is 10 1ake over

trading ol KOSDAQ stock index
fitire s next month

Mhe Hnance miinistry saild it
made s decision to order the
Moy the KSE and Pusan
exchange had failed to reach a

dl ™=

voluntany agreement on divid-
ing deals
It will also consider inte-

grating the Korea Futures Ex-
change and the KSE under a
holding company  structure.,
with details to be detennined
early next vear
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| Bangladesh seeks implementation

of Aussie market access pledges

Industries Minister  Tolail
Almned has urged the Austra-
lian government to implement
its commitments of allowing
preferential market access 10
Bangladesh, reports UNDB,

The call from the minister
came when the visiting Austra-
lan Parllamentary delegation
led by Andrew Southcott called
o1 him at his office at Sangsad
Bhaban Thursday. said an ofli-
clal handout.

He said the Australian rep-
resentative at a  high-level
meeting in Geneva in 1998 had
plmtgvﬁ dutyv-and quota-lree
market access for the LDCs,
The commitment is yet toe be
implemented.

About the demands to be
made in the next WTO meet,
the minister said., LDCs long
outstanding demand for duty-
and quota-free market access
woutld be the main issue

Quoting the recent comment
of AMike Moore, the Director
General of WTO. the minister
sald  developed countries ex.
tracted full benefit of globalisa-
tion and liberalisation. But they
are now reluctant to meet be-
cause time has come to give
something to LDCs and devel-
oping countries, he added.

Totail Ahmed who attended
all the three WTO ministerial
meetings held so far and other
international conferences en-
compassing developing coun-
tries and WTO narrated the way
LDCs were being marginalised
by integrating their economies
with the global economics.

He said Bangladesh's high-
est fmport duty was 350 per
cent in 1993, That was slashed

to 60 per cent the following vear
under pressure from the World
Bank and IMF Buat EU. Japan
and most of the developed

countries are still maintaining
above 300 per cent fmport duty
on aany dtems to proteet their
nmarkets

He said compensatory
measures including duty and
quola-lree market access for
LDCS Is a long due. Without
Ialitdling  their  commitinesnts
thev are now tryving to impose
new barriers to trade.,

He saild that sector-wise in-
ternational

organisations are
there for ensuring labour stan-
dards and environment. Yt

some countries are trying to tag
these with trade.

The minister said the ques-
tion ot child labour was raiscd
in early 90s to block the coun-
try's garments export as il is
doing belter in this sector. But
we successiully eliminated ehild
labour and thus it was resolved.

According to Law, we don’l
allow trade wnomsm o /s

il we are
long 10 nlu'n
ACHVITIeS
Wit b
added.

Kederring to bilateral issues
the munster sadd, Bangladesh is
not waorried about the existing
trade gap between the coun-
(ries.  Australian  government
can  compensate by allowing
Bangladesh's  products free
from duty. This way the two-
way trade will be increased and
bilateral ties strengthened
further

On gas export, Tofail said i
would be done after ensuring
adequate reserves and keeping
in view greater interest of the
country, The government would
concentrate more on setting up
gas-based induastries. he added.

pressurised  since

tp trade undon
weaching agreemeni
lorefgn Investon s he

Australian  High  Commis-
sioner 1o Bangladeslt Rohert
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Picture shows (from left) Heinz Kressner, Head of Textile Division, and Volker Schurg, Head of
Men's. Women's & Children’s Division of Rewe Zentral AG of Germany, and Tapan Chowd-

hury,

Wednesday.

Managing Director of Square Group, at a meeting with news persons in the citly

Rewe Zentral keen to explore
Bangladesh business climate

Visiting o

Bangladesh holds unmense
potential and its young genera-
tionr is pretty capable ol bring-
ing about a change i its econ-
omy provided they get proper
opportunity, says one of the
chief executives of Rewe Zentral
AG, a leading German coin-
pany

"l was given a wrong percep-
tion about Bangladesh but my
visit here has changed m\
said Heinz Kressnel

Fextile Division of

VICW,
liead ol
[._.“]]J.lil_'.

Rewe, one of thi
readyviade gArien! (RMG)
brands in Germany with an
aninual turnover of USS 40 il
lion, also operates in the area of
household goods with a wide
network of 8,500 retailers all
over Europe.

Kressner, who is on a visit to
Bangladesh on an invitation ol
ah Group. was talking to a
croup ol journalists in the city
Wednesday.

Hiajor

k “We are just on our first visit

w e L]

fficial sees huge potential

Star Business Report
and want to see for ourselves
the investment facilities offered
bv Bangladesh,” Kressner said.
adding "until our visit, we gath-
ered informmation on the counitn
through secondary sources.”

“In case of expanding busi-
ness and investing more in
country like Bangladesh. ther:
1S a chance to make mistakes il
we solely depend on infornia-
tion ftrom seccondary sources,
[ mentioned, saying that
Bangladeshh has a little bit
negative umage abroad

Rewe does not have any of-
fice here. So lar, an oflice oper-
ating in Hong Kong maintainec
the companys business rela-
tions with some SAARC coun-
(ries including Bangladesh

The German firm has been
doing business with local gar-
ment houses for the last seven
years and it buys products
worth about USS 70 million
from Bangladesh a year

Kressner, accompanied by

his deputy Volker Schurg, will
also visit Square Texules Lid
med Square Spinning Ltd, two
snbsidiaries of Square Group.

Tapan Chowdhuryv. Square
Group Managing Director, said:
"Rewe hias offered 1o be
our strategic textile
business,

e
partner i

The group is planning to in-

stall the latest models ol rotor
heads which will require
wound TK 65 crore. Square
lextiles is in full production

lrom 1999 with the installation
of about 60,000 spindles in-
cluding 578 rotor heads. The
company produced 25,066,318

pounds of wvarious counts of

yarn this year against
13,118,698 pounds in the pre-
vious vyear, according to the
latest Square Pharma annual
report

Square’s turnover also
marked a 71 per cent rise and
its net profit recorded a 100 per
cent mcerease

EU spells bleak future for
orth Sea fishermen

Fish stock falls to crisis level

BRUSSELS., Nov 17: The
FEoropean Union spelled out a
bleak hatare for the fishermen
of the North Sea Friday, saying
that stocks of cod and other kev
conunercial species have fallen
fo crisis levels and will require
drastic conservation ineasures
to recover, says AP.

lExperts say the depletion of
thie once-rich cod stocks recall
the collapse on Canada’s east-
ern seaboard that forced a ban
o1l the once-lucrative fislieries
i 1992 and wiped out 42,000
_1()[}\.

“Stocks of cod and possibly
whiting in both the North Sea
and the West of Scotland ... are
i severe danger of collapse,”
the European Commission said
in a statement released before a

meeting  Friday of fisheries
ministers from the 15 EU na-
lions.

The warning comes ahead of
an EU meeting next month to
sel catch quotas for 2001,

Fishermmen fear severe cul-
backs. even a ban on cod fish-
Ing in much of the North Sea.

Scotland's fishing fleet |5
most at risk with dire predic-
tions of a devastating {rupact on
coastal commuidaes  where
fishermen have already seen
thelr incomes fall by 13 per
cent over the past year. Danish,

.

English and Dutch fleets also
stand to be hit by restrictions te
protect  the shrinking
stocks

The decline of the cod stocks
Is blamed mostly on overfishing
although some scientists say
global warming has also plaved

ol

a role raising water tempera-
tures In the North Sea and
lorcing out cold waler species

such cocl

la the 1980s Britain's fishing
fleets pulled 300,000 tons ol
cod a year out of the North Sea.

iritish  fishermen complained
bitterly - when the European
Union set their total vyearly

catch quota at 80,000 tons a
vear ago, but the numbers of
cod are so low they have been
unable to net in even that level,
Just 50.000 tons have been
landed.

“The UK fleet has only been
able to catch 6O per cent of its
quota this vear siniply  be-
cause the boats have bheen an-
able to find the nhish Hritish
Fisherfes Munisted ié[l i Morley
sald last week. “A'enn tough
decision will have to be made .

Conservationists say e
cutls In quotas won't be enongh
to bring the cod stocks back
from the brink.

*"There needs to be arca clo-

sures in the Northh Sea” said
Julie Cator, fisheries specialist
at the World Wildlile Fund's
Curopean policy office. “There
needs to be areas were 1o hish-
ing is allowed.”

fhe European Union |Is
basing its analysis on reporis
from the International Council
for the Exploration of the Sea,

which says North Sea cod
stocks are close to the mini-
mum needed to sustain the

species.

Fishermen are resigned to
tongh measures and their rep-
resentatives are working with
the European Union and con-
servation groups to find a solu-
Lion.

We're mavbe looking at 10
years to get back to maxinium
sustainability,”  sald Hamish
Morrison, chiel executive Scot-
tish Fisherman's Federation.

A key problem, Morrison
says Is that the North Sea is a
mixed cateh area, so a ban on
cocl catches would likely rule
out hauls of the other main
commercial  species haddock
And whiting,

‘Il you ban cod fishing vou
cllectively ban all fishing.” Mor-
rison cautioned in a telephone
interview from his headquarters
in Aberdeen.

Ty

7

NetdIndia to
ivest $22m in
data centres

NEW DLHI, Nov 17: Ilternet
firtn Net4India said Thursday it
would invest up to one billion
rupees (22 million dollars) to
sel up data centres in the cities
of Gurgaon, Chandigarh, Ah-

medababd and Calcutta, re-
ports AFP.
A company statement said

the investments would be made
within the next financial vear
cuding March 2002.

"The company plans to in-
vest one billion rupees in set-
ting up these Internet dala
centres to offer web hosting,
server co-location, application
hosting and managed server
[acilities to small and medium
business.” the statement said.

The firm already has data
centres in the cities of Delhi.
Bombay. Bangalore, Hydera-
bad, Pune and Chennai.

IBBL managers’
confce held

A dav-long Branch Manag:
ers  Conference of Head Office-
controlled branches and the
nnes under Dhaka south and
northh zones of Islami Bank
Bangladesh Limited was held
vesterday at the Conlerence
Room of Islamic Bank Tower.
Savs a press release.

Mohammad Younus, Chair-
man, Executive Committee, was
present in the conference as the
chief guest. Presided over by M
Kamaluddin Chowdhurv, Ex-
ecutive President of the bank.
the function was attended.
among others. by Deputy Ex-
ccoutive  President Abdur Ra-
quib. and Executive Vice-
I’residents Nasiruddin Ahmed.
Md. Velayet Hossain, M
Fariduddin Ahmed. M Tajul
Islam. ATM Harun-ur-Rashid
Chowdhury, Md. Nurul Amin
and AKM Habibnr Rahimain.

Mohammad Younus. in his
speech, said that all officials
and ecmplovees of the bank
should work with devotion for
expanding its progress

M Kamaluddin Chowdhury
emphasised the need for
achieving the prime goal of the
bank by working efficiently.

He urged the managers and
olficials to 1mobilise cost-free
deposits, quality ancillary busi-
ness and increase  non-inve-
stiment income.

Malaysia's KFC
aims to tap Asian
cotfee market

KUALA LUMPUR, Nov
Fast-food chain KFC said
Thursday it would spend 20
million ringgit (5.26 million
dollars) to open a chain of col-
fee shops in the region as part
of moves to diversity its busi-
ness, reports AFP.

Following a recent tie-up
with US-based Seattle's Best
Coffee (SBC), KFC Holdings (M)
Bhd. will open 36 coffee shops
i Malaysia, four in Brunei and
15 in Singapore, said executive
deputy  chairman  Abdullah
Omar.

"We plan to open the first six
outlets next year and six more
the lollowing vear, with the
others being opened in stages
up till 2006." he told reporters.

17:

[lnder the pact the local
Kentucky Fried Chicken  fran-
clhiisee has the exclusive right (o
set up and operate 40 SBC col-
[ee shops or kiosks in Malaysia
and Brunel and 15 outlets in
Singapore for an initial period
of 20 years.

Abdullah said the company
was diversifying its business
base to prepare for greater
competition under the ASEAN
Free Trade Area (AFTA) due 1o
come into force in 2003,

The move also provided a
springboard for regional expan-
sion he sald. predicing "good
prospects” In  neighbouring
countries,

Abdullah sald the company's
catering arm. Signature Chet,
would soon launch a chapn of
restaurants  to  serve  ethnice

Malay culsine,
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The plaintiffs (L-R) Linda Ingram, Kimberly Gray Orton, Elvenyia Barton-Gibson, and George
H. Edding finish a press conference announcing their racial discrimination settlement with
Coca-Cola in Atlanta on Thursday. The, settlement, valued at 192.5 million USD, 1s on behalf
al 2,000 African-Americans, who sought to change the way minorities are treated by the soft

drink mant.

— AFP photo

Coca-Cola to pay $192.5m
to settle racial suit

Oversight group to review employment practices

ATLANTA, Nov 16 The
Coca-Cola Co. agreed Thursday
(o pay US §192.5 million o
settle a racial diserimination
suit by its black workers, re-
ports AP.

The amount includes US S
| 13 million in cash. $43.5 mil-
lion to adjust salaries, S36 mil-
lion for oversight of the com-
panys emplovinent practices.
Coke also will pay S20 million
1 attorneyvs lees

Fhe soft drinks maker also
agrecd to have its emplovment
practices reviewed by an out-
sile group.

Shares of Coca-Cola were up
12.D cents 1o S6].63 in after-
1noon trading. on the New York
Stock Exchange.

The settlement was approved
by US District Judge Richard
Siory. in whose court the suit
was liled in April 1999. Details
of the settlement will be sent to
about  2.000 class members
boegimning next montl.

he lawsuit claimed Coca-

black salaried emplovees in
pay. promotions and evalia-
tions. The company denied the
claims.

The settlement covers
riecd black employees in the
United States who worked for
Coke between April 22, 1995,
and June 14, 2000.

The seven-member watchdog
group, charged with making
sure Coca-Cola is fair in pay.
promotions and perforiance
evaluations. was a centerpiece
of the settlement. Over four
vears. the task force will rec-
ommend changes and ensure
thev are carried out.

Coca-Cola retains the option
10 protest the task force rec-
ommendations in court if the
company contends they are nol
linancially or technically feasi-
ble.

A toll-free telephone line will
be established to receive comn-
plaints 24 hours a dav.

A newlv-created ombudsman
will investigate all complaints.

sala-

Doug Daft and give  penodie
. TeVICWS 1o the L|*--.|-'L BTe i E

The agreement also requires
directors 1o
nionitor the company's progress

(‘okes board ol

in meeting its new obligations,
including :

- Reviewing and changing

policies and practices on pay,
promotions and
evaluations as necessary.

- Compiling emplovment
data and working with the task
force to iimprove working con-
ditions

- Ensuring managers make
[air decisions about employee
compensation. mcluding mital
salarnes tpert I Teases,
bonuses qand stock oprinns

The task force is  mdeled
after a  simtlar group estab-
lished four vears ago m the
setdement ol & diseriiniuation
Jlawsuit against Texaco.

Coca-Cola’s will inclunde for-
mer government officials n
labour and civil rights, profes-
sors. lawvers and diversityv con-

Cola  discriminated © against report to Coca-Cola Chairman  sultants.
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Mohammad Younus, Chairman of the Executive Committee of Islami Ba
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nk Bangladesh Lim-

ited, addresses as chief guest a day-long Branch Managers' Conference of the Head Office-
controlled branches and those under Dhaka south and north zones held yesterday at the Con-
ference Room of Islami Bank Tower.

— IBBL photo
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Hyundai puts off construction *
unit rescue package release

SEOUL. Nov 17: Hyundai
Group on Friday put off the
release of a package to raise
cash to rescue its bankruptcy-
threatened construction unit
after an affiliate refused to buy
its headquarters, reports AFP.

"We ' have yet to conclude
talks with Hvundai Heavy In-
dustries and Hyundai Merchant
Marine," Park Jong-Kil, a
spokesman for Hyundal Engi-
neering and Construction Co.,
said.

‘It is likely to take a lew
more days to wrap up the
talks." he said,

Hyundai Group had planned
to announce a one trillion won

(880 million dollar) package
Friday to help Hyundai Engi-
neering, the group flagship.

stave off bankrupioy

But the plan hit a snag
when Hyvundai Heavy Induastries
Co. refused to buy the Hyundai
Group headguarters in Seoul,
The group wanted Lo raise 170
billion won (150 million dollars)
through the sale.

Instead, Hvundal Heavy In-
dustries offered to buv back a
three per cent stake ol its own
equity held by Hyundal Mer-
chant Marine Co. for some 50
billion won, which would then
be put into Hyvundal Engineer-
mng.

But even this proposal Is
also opposed by Hyundal Mer-
chant Marine, the spokesmar
said.

An ofticial of Hyundai Heavy

Industries said the company
would face censure from its
board ol directors and share

holders should it buy the un-
necessary real estate.

The government and creditor
banks are pressing Hyundai
Engineering to announce a
workable reform plan by Mon-
dayv, a high-level official a1 the
Financial Supervisory Service
sald was quoted as saying by
Youhap news agency

He said Korea Exchange
Bank (KEB). Hvundai's main
creditor bank., mformed the
construction firm of the gov-
ernments stance and added
that Hyvundai's delavs are
hurting financial mnarkets,

he rescue plan had been
originally held up as Hvundai
Motor Co. and Hyvundai Heawvy
Industries had refused to help
Hyvundai Engineering.

But the two companies fi-
nally vielded to pressure f{rom
the govenunent and banks.

Chung Mong- Koo, the
chairman ot Hyandai Motor. on
Thursday wmet his brother.
Chung Mong-Hun, who controls
Hyundai Engineering. Chung
Mong-Koo premised to help
case the cashflow crisis at his
rival brother's ailing enterprise.

Crities said that by pressing
Hyundai Motor, which has been
spun off from the group. to help
Hyundai Engineering. the pov-
ermment  had  back-pedalled

irom its policy of dishanding
South Korea's familyv-oriented
conglomerates.

Finance and Economyv Min-
iIster Jin Nyvum on Friday de-
fended the govermment's move
to press Hyvundai Motor and
Hyundai Heavy Industries to
help the troubled builder.

“The government meant that
they should do it within the
boundarv of the law when it
asked Hvundai units to help
Hyundai Engineering.” he told
journalists,

“When the self-rescue pack-
age Is unveiled. the govemn-
ments Fair Trade Committee
will look into it to find whether
Hyundai units are paving too
much to buy assets and shares

from Hyundai Engineering,” he
~.idl

At  the
Hyvundai

end of October.
Engineering's debt
stood ar 5.2 trillion won (4.6
billion dollars). according 1o
Korea Exchange Bank. Hyundal
Engineering's main creditor.

Some 1.2 trillion won (1.06
billion dollars) 1s due {n Novem-
ber and December. Creditor
banks last week voted to extend
LU0 bilhion won of thus maturing
debt,

The povermment on Friday
roded ot gnang bresh doans 10
thundai Engineering this vear,
no matter how impressive the
rescue package turned out 10
be.
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