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INETEEN eightynine was

a vear of fMundamental

turning in Polish histon
Our srmmtl:}' returned to  the
.grmfp of democratic countries
and the construction from the
base of market economy
started. It was a path so lar
unknown. Never in the history
has a country made an experi-
ment of changing from centrally
controlled cconomyv 1o lree
capitalist economy Poland has
done it. what is more by the use

of shock therapy. which, se-
curing quick and  radical
' changes was socially very ex-

' pensive due to the increase ol

y uneumplovanent decreasi in
consumption and hyvper infla-
Lion.

Our society has shown an
enormous sense ol state n
L stinet and patience accepting
- the heavy burden ol necessan
changes
~ The changes that have taken
' place were possible thanks to

essential syvstem and  instita
tional reforins in economy and

also changes in economic pol-
fjcy. The systems of central
planning and centralized in-
vestment decisions were abol-

ished. The monepoly of foreign
trade and rationing ol toreign
currency were no longer vahd
The door was open lor the in

flow of foreign capital especially
direct investiment. Foreign in-
vestors were given the Ireédan
{practically with no limitations)
o begin production operations
or services. The unconditioned
right was given to compensate
for nationalization and to repa-
triation ol the capil 1l and ].'[u[-
IS

by Marian Paszyvnski

The protection ol ownership
and observing the agreements
were secured. There wis a tarm
ironn the domineering  state
ownership in economy to the
quick privatization uanderstood
both as opening chances lor the
development ol new  private
entrepreneurship and tor the
privatization ol the already ex-
ISLINE State enlerprises

'he already started intensive
development of capital market
that was to serve eagerness ol
domestic savings and what
follows investment expansion
and development of new entre-
prencurship. The banking svs
tem has been modernized by
creating two grade arrangement
in which the central bank re
signed from carrving out retail
nll-..|.|1|n||a and limited itsell to
running monetary policy. It was
secured real independence from
government Banks
began to modern

iil‘t IS LS

introduace

[inancial instruments tliat
made transactions and money
Saving casicli

The stock exchange has

been reactivated, being the cru-
cial element ol capital market
It existed before the Second
World War but was ligquidated
in communist period. The War-
Stock Exchange is based
o1l most restricted rules in
Europe and that is widely ap-
PTey jiated in the world I'he
number of associations listed
on the ind parallel mar-
kets increased to 135 and then
capitalization in years 194 ] -
1996 rose from S3 milion USD
to over 6 billion USD

The svstem and institutional
accompanied by
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Poland the Country of Dynamic,
~ Open to the World Economy

transformations in state eco-
nomic policy. From the begin-
ning of 1990 the system ol price
creation has been changed al-
most  completely, al present
they depend on the demand
and supply. The internal and in
1996 also external (as under-
stood by IMF)] convertibility ol
Polish currency was introduced,
It liguidated the dillerent money
exchange rates. PLN became a
strong currency

e economy was opened to
collaboration with loreign
countries not only as a result of
abolishment of state monopoly
for foreign trade and foreign
currency rationing but also by
drastic (according to some
economists even too big) low-
ering ol tarift duties in fmpori
lhe problem of a big debt ol
Poland towards loreign govern-
ments and banks and sus-
pending its service in the
eighties was solved by negotia-
tions with Paris Club (govern
ment debt) and London Clab
(bank debts) and restructuring
of foreign debts on easy terms
All that restored confidence for
Poland at international capital
market and allowed Polish gov-
ernment to successfully place
Eurobonds opening the path
also for the enterprises to use
that market for financing their
activities
Fiscal and money |H'|“i_ 1es 0l

government and central
bank have been verv cautious
since the beginning ol trans-
formations. The budget deficit
that in 1989 made 6% of gross
national product (GNPl at pres-

ent decreased o less than 3%
( Oittinnicel il ".Ipf.‘;t.l {.i
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Aleksander Kwasniewski
President of the Republic of Poland

FDI: Prospect for 2000 and Beyond

QOLAND attracted 5 hillion

i DL in 1999, according

to PAIZ statistics that in-
clude investments of at least S
million. From 1989 through the
end of June 2000, Poland at-
tracted a total of S38.9 billion
in forelgn Investments exceed-
ng 81 million mcluding in-
vestments below S1 omillion, the
ligure was 8§43 .01 billion,

According to the Organiza-
lion for Economic Cooperation
and Development (OECD) défi-
nition used of PAIZ. a foreign
imvestor must hold at least 10
per cent stock in a company
and have long-term plans. FDI
covers outlays incurred in stock
acauisition, in addition to rein-
vested profits and loans granted
o sibsidiaries  from  parent
organizations,

During the first half of 2000,
Poland attracted 83.7 billion i
FDI, including investinents
below ST omillion. the sum was
alimost S4.1 billion. This was
less  than the previous vyear
154.7 billion), but more than in
the second hall of 1999 (83.2
billion). ~“Investors were unde-
terred by the trade and current
account delicits, and higher
inflation,” Pawlowicz said.

In the first half of 2000. 45
new companies entered Poland.
sweden's Vattenfall paid $232.3
millionn to buy 45
privatized Elektrocieplownie

per cent Of

e T

WarszawsKkle combined heat-
and power plant. and Belgium’s
Iractebel pald 882 .8 million to

buv shares (n the Polaniers
power plant. EEM  Warburg.
Pincns & Co. of the United
States  and  IT  International

Theaters of Israel. which bought
into Netin. cach invested S50
illon .

The energy sector. currently
undergoing privatization, gen-
crated the greatest interest
Among companies entering the
Polish wmarket, tollowed by con-
siruction,  telecommunications
anced entertatnment

In the first hall of 2000, only
#.0 per cent of FDI was linked
with privatization projects. and
921.5 per cent with takeovers,
mergers and greenfield projects
The latter accounted for 40-60
per cent ol all FDI

The vear-end perspective will
change alter statistics account
for the purchase of 35 per cent
of Telekommmnkacia Palsha SA
by Franee Telecom. The trans-
action will aceount for alimost
10 per cent of cumulative FDI
in Poland

The geographic
capital into Poland

inflow ol
hhas re-

mained stable. In the first half

of 2000, US companies invested
the most money in Poland.
Their share in overall FDI was
33 per cent. The leader was
Gitibank of the United States.
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which invested more than S750
million in  shares of Bank
Handlowy, General Electrie
Corporation invested $29] 3
million in banking and electri-
cal inachinery production.

To date, the United Siates
has invested a total of 86.4
billion in Poland, followed by
Germany with S$6.2  billion,
France with 84.1 billlon, the
Netherlands with 83.7 billion
italy with 83.3 billion. Britaip
with S2.6 billion. multinationals
with S2.6 billion and South
Korea with S§1.6 billionn. There
has been only minimal shufflin
ol this list of investors. In the
lirst half of 2000. the United
States replaced Germany as
investiment leader. The Euro-
pean Union accounts for $S24.7
hilliy  FDI  to date, Norih
\mcrica for S$6.6 billion and
Axsia for 82 billion.

Manufacturing accounted for
the most capital with S18.2
billion. including $4.7 billion in
[ood production, $4.45 billion
in  transportation production
and 52.3 billlon in the produc-
tion of goods from non-metallic
raw malerials. The financial
brokerage sector accounted for
549 2 billion. retail for 53.8 bil-
lion and construction for S22
hilliom

Sectors suchh as beverage,
food and cigarette production

Cortmued on page 9
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On the auspicious occasion of
the !T?ffﬁ";'"'{"f?rf["fT-*L‘ Da1nr  of the
Republic of Poland, first of all |

would like to siress the cordial

relations between my country
and Bangladesh. Poland was
among the first countries. which
recoqnised Banalacesh SO0

ajller s liberation in 1971. and
al the beginning both the coun-
lries co-operated closely interna-
well as on bilateral
issues. It is worthmention that in
the internationally fora we share
the same fundamental values
peace. democracy. [riendship
and cooperation within the na-
lions well as
amonag them.

Poland is situated in the very
heart of Europe, at the cross-

tionally as

themselves as

roacds of boith ancient trade anc
presenti cdaiy transporiation
rolies lrom eqas i} 11'eSs ] ..’.'-'H,!I

jrom Scandinai

IS O counirij 1

ia (o the south. It

ith a land area of

312683 Sq KIm. making it the
S9th largest countryy in Europe
and the 66th in the world 1eith

flfihi‘l"fﬂ-‘i'-‘r estimalted neariy 40
miillion ] 23 [ u.;n,-'lr' per square
central location in
Europe has aluways been a vital
jactor in the couniriy’'s

Kilomelre. lis

forturnes-

uar aluways brouah licaster
r‘rr'i{! “'I:II-“I‘IFJ{; 'I|.=;r:"' _'.'|'|:,'|' ¥ 27
alded COOTHOIMTTIC recouerti

proving living stal and
conditions, and creating benefi-
cial trade relations [for Polanel as
well as for neighbouring
tries. Polancd's
sand years ol history have seen

LA rds

Cii-

FHLOT -!'if ir |I|ir"'f."

periods of (qreal prosperitiy
During the reign of the Jaaiello
nians, one o] the most powverful
dynasties 0 | 6 I centuryy

Europe. land owners, successjful

in exporting agricultural prod-

twwhen Poland regained the incde-
nevrclence cos thevere«of World
War | 123 years of captiv-
(ty «and and
consistent Polish uprisings
Dirina the Second World War
stflerecd as no oith-
jorces occupying

ciller

nany successive

the couniri,

ers in ,’,‘a..r--l.'u'

our territory killed every sixth
Pole. Aflter the war. as a result o]
the Yalia Conference. Poland
was forcibly placed within the
Soviet sphere of influence and
became its satellite state. To the
outsicle world this may have

bheen surprisinag. but Poland was
never a typical communist state

The Soviel system was alien (o
Poland’'s Latin tracdition and
celied strong histonical bonds
with Western Europe Since

1945 the Poles were incessanltly
strugqling to reqgain freedom arnd

sovereiqgniuy Thousancs per-
ished. were :mpr:nruur-r! anc
harassed (On the streels ol

Gdansk-1970.
heauvy price uxas

Poznan-1956.
'rrlillr"' slli Jl'-n...} il

pDaici

' Polish (meiae [Hoodecd Lthe
tirorlcd meclic throuqghoul {16
1980s. Strikes and riols at the

shipyards of Gdansk and other
indusirial centres were the har-
binagers ol the disinteagralion ol

Il 't l,'-:i'h‘l'.r"l LIIrcy e,

c11ivl thirotichon by s IO o
martial law and beyond. Poland
r‘n'frtliJFrJ.";:
political
dreanis

maintained an
lotarcls
| 989

nas
rmonienturm
change. In
finally came true: the Iron Cur-
tain [ell. Poland returned (o IiLs
rightiul ;rfrur’ in the Free World
On March 12. 1999 il becanie
the NATO member. Al preseni
Poland is the waiy Lo
return fully to its rightful place in
f_'r;rn‘;u' through the inteqgration

our

(1lso on

of Yalta, First of all. the integru-

tionr has rf.'pfﬂ{;ed confrontatiorn. .

Standards of everyday life have
changed, different laws are in
place and new institutions have
been established. From this
point o view the process of irnte-
gration with the European Union
also ils important social
cdimension.

Good relations with demo-
cratic countries all over the
world (traditional priorities in
Polancl’s foreign policy. Polish
nation, which now enjoys full
political freedom. has experi-

Has

enced that the development of

democralic Structures in the
state is a fundamental source of
its prosperity. Poland [ollows
with deep admiration the prog-
ress. which Bangladesh cortin-
ues to make in all fields under
the quidance of ils democralic
qovernmernts

On this auspicious occasion
o] the Independence Day of the
Republic of Poland I would like
(o wish the People's Republic of
Bangladesh. its every cilizen
and the nation as a whole a
prosperous and bright Jutire.

ucls, made enormoiils flortunes iith the J':Jarriflr'r::r Union. This
and built wonderful j'.-r:‘r.'ww CXpression turrf'\_:.m.rlrfh (o Nis-
‘manors aricl i ) | h. olpepre odarn’'s . , - i .
man I torfcal truth However, lodariy Charge d’Affaires a.l.
] i - iy o 1 clurope ol jree nations f“”f'f‘a : s
K Prbile | iricd corresponeds from the Europe when Poland r.’" the R“P“”“( “” Poland
(o November 11, 1918, the date was removed Jrom by the verdict i ITIU”:‘_'HH{I['HI"!
| - ——

Our Heartiest Greetings to the Govt and
the People of The Republic of Poland
on the occasion of their

Independence Day

S. N. ENTERPRISE LTD.

623, Shahar Khilgaon, Dhaka-1219
Tele: 7213521, Mobile: 017-819720, Fax: 88-02-7213521 |
E-mail: setara@global-bd.net

OLAND'S capital was onee
called the little  Paris
later “the invincible city”
then "a Phoenix city.” It
rebuilt manv times
the destruction of successive
wars, and World War 1l in facit
razed the city to the ground. At
present Warsaw is modern city

and
Wils

that respects tradition and its
historical monuments. Warsaw
1s the largest Polish city, the
seal ol central authorities, a
iransportation  hub, a large
business center and the head-

guarices. ol many, Polishh and
miternational companies. It's 4
city ol cultural events. avanl
garde exhibitions and concerts
bv famous stars., as well as a
citv of business. congresses and

meetings. and an important

transit point on international
routes.
Warsaw became a political

center with lightning speed. In
1413 it became the capital of
the Mazovian Duchy. and in
1596  Poland's capital was
moved there from Cracow. [
1791 the so-called Four-Year
Sejm debated in the citv, pass-
ing one of the world's oldest
constitutions, called the May 3
Constitution. Warsaw was the
birthplace of Maria Sklodow-
ska-Curie. and Frederic Chopin
lived and gave concerts there.
At present Warsaw is a mod-
ernt city. . As  in communist
Himes. its landscape is domi-
nated by the Palace of Culture
and Science, but more and
more  sleek glass towers are
appearing in the center. The
capitals svinbol is the recon-
structed Roval Castle. which
together with the Old Town, the
Roval Route and park and pal-
ace complexes in Lazienki and

Wilanow is one of the main
destinations of Polish and for-
eign tourist excursions. How-
ever. vour stay in Warsaw

should not be limited to histori-
cal situes, You can visit muse-

nms. galleries and exhibition
halls There are numerous
parks and from the banks of

the Vistula vou can admire the
citvscape. There are a few small
forests and natural reserves
within citv borders, as well as
part ol the Mazovian Landscape
Park, Warsaw also borders o1
thie Kampinoski National Park,
whiich Is the only example in
Lurope of a large metropolis
next to a natural reserve

The excursions usually start
from Zainkowy Square with the
status of King Sigismnound Il

Vasa who moved the capital
from Cracow. By the square
stands the Roval Castle which

cointains a musewmm of historical
interfors. It includes a complex
ol rooms of Poland's last ruler,
King Stanislaw August Ponia-
towski. This is all in the Old
Town, a small district with
unigne ambiance. Its all ol
pletnresgue  lanes,  niseunms

1”|l'|'

Warsaw — Little Paris

and galleries. Resident artists
add 1o the district’'s atnos-
Pl e la” century . St
John's Gothic cathedral domi-
nates Swiclojanska Streetr. [ts
cellers hold the sarcophaguses
of the Mazovian Princes., Po-
land's  nter  war President

Gabriel Narutowicz. politician
and composer lunacy Paderew-
ski and Primate Stefan Wyszyn-
ski.

The central point of the Old
Town is the ever-busy Old Town
Square. It's filled with cafes and
restaurants and artists selling
their paintings. Horse cabs ofler
tours around the city and you
can listen to a street organ.
The most interesting of the
townhouses on the square
include Klucznmkowska house
with the Pod Krokodvlem res-

taurant and the Pod Bazulisz-
kiemm house which refers to a
legend of a monsier whose mere
image was deadlv. There is also
the Historical Museum and the
Museum of Literature. The dis-
trict used to be surrounded by
defensive walls of which part
have been reconstructed. in-
cluding the Barbakan.

The neighbouring New Town
is also worth seeing. At 16 Freta
St. the future Nobel Prize win-
ner who discovered radium and
polonium, Mana Sklodowska
Curie (1867-1934), was born.
Among the numerous churches,
the most interesting is the
church and nunnerv of the
Order of the Holv Sacrament. It
was founded by Maria Kaz-
uniera, the wile of King Jan 1l
Sobieski. as a votive offering
commemorating the king's vie-

torvy oaver the Turks in the bat-
tle ol Vienna in 1683,
'he Roval Route. which

starts by the Roval Castle, is a
svinbol of Warsaw's history, It
has always connected the castle
with residences in Kazienki and
Wilanow, It's a street of palaces
and churches. elite society and
elegant salons. There von can
see monuments to Polish na-
tional bard Adam Mickiewicz
and astronomer Nicholas Co-
pernicus. The 17 -century Rad-
ziwil Palace later called Nami-
estititkowski (the Governors) is

Cracow the Former

Capital

N this city von can leel his-

tory on every sireet corner.

Cracow was lucky to escape
war damage, so the city’'s form
remains unchanged. However,
the Nazis did manage to destroy
part of the city's soul. They
treated Cracow Intellectuals
with special cruelty., Professors
from Cracow universities were
all deported 1o concentration
camps. and many ol them
didu’t survive the war. The
Jewish community whiclh  Tog
ages had contributed to the
city's  culmral  developiment

ceasced 1o exist,

Cracow 18 an old and heau-
titul eity which has been quite
Ht'gh"('t(;tl over the [reasd 0)
vears. It requires very costly
'alni extensive restaoration work.
Polishh conservators who retarn
the city's old buildings ta their
former beaunty are highly appre
clated and receive many con-
missions from ditlerent cou-
(ries. The ciy's academic  lite
condcntrates  around  Jagiello-
nim Lhuversay and other col-
lepes, and dozens ol small and

Contiuced on page &

the seat of the Polish president.
[t is a big and busy street, filled
with voung people - two palaces
on it house Warsaw University
and the Academy of Fine Arts.
Nearby vou can  see Marshal
Jozel Plsudski Square with the
lomb of the Unknown Soldier
and the Saski Gardens behind
it., and Teatraluy Square with
the capitals largest theater
complex containing the Wielki
Theater and National Opera. On
Krakowskie Przedmiescie and in
its vicinity yvou will find places
and monuments connected
with Frederic Chopin: the room
in which he lived in Czapski
Plance, the Church of the Holy
Cross where his heart is in-
terred and Ostrogski Castle on
Tamka Street with a museunn
and a concert hall.

Nowy Swial Street. lined with
elegant shops. is equally beau-
tiful, Nearby, on Jerozolimskie
Avenue, one of the city's main
arteries, is the National Mu-
seum with a rich collection ol
Polish and foreign art and the
Polish Army Musewmn. Many
Polish and foreign comparnies
have their headquarters in the
vicinity.

~rievnir)
n ?' - ¥

The Route then runs

Roval
along Ujazdowskie Avenue.
lined with townhouses and

palaces which are mostly occu-
pied by embassies now. The
route reaches the Royal La-
zienki park and palace complex
of King Stanislaw August
Poniatowski. There vou will find
the cleanest air in central War-

saw. The park’s Palace on the
Water houses a museum where
von can see, for example. the
Lible at which the king worked.
Other Lazienki attractions ibi-
clude a pond with gondolas, the
Orangery with the former Courl
Theater, the Palm House and
the Theater on the Island. In
the summer, vou can listen to
piano concerts by the Chopin
monument. Next to the park is
the Belvedere Palace, the former
residence of the Polish presi-
dent. The Roval Route ends at
the park and palace complex in
Wilanow ‘builf by King Jan HI
Sobieski. The palace was com-
pleted only in 1996 and later it
was [requently redecorated
and rearranged according (o
the fashion of the day. The
richly ormamented facade is
homage to the roval family and
the King's victory in the Vienna
battle.

Warsaw will charm you with
other beautiful districts and
parks and the Vistula Escarp-
ment. Praga. the district on the
eastern bank. has retained its
traditional style. with fragments
of the 19 -century district pre-
served.

Heartiest Felicitations to the J
Government and the People of
Poland on the occasion of their

Independence Day
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