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Japan holds on
to position as
world’s top
aid donor

TOKYO, Oct 28: Japan held
on to its position as the world's
biggest donor in 19991, largely
becanse of aid given to victuns
of the Asian financial crisis.
savs Reuters

Figures released by Japans
Foreign Ministn vesterday
showed that overseas develop-
ment assistance (ODA) surged
14! i'."”':"' by 43.4 el el OvVed
the previous vear (o S15.4 bhil-
‘lion, making it the world's big-
gest ODA donor for the ninth
consecutive veat

This increase was due partly
to Japan's donation of S3.3
billion to Asian nations (o help
them recover Yrom the financial
crisis of 1997-1998, a minisun
official said

The vens strengthening
against the dollar also contrib-
uted to the rise in ODA value
when expressed in dollar terms

However. the overall flow ol
cash to developing natons,
which includes investment by
private firms. dipped by 3.5 per
cent to $22.5 billion

“This also was the result ol
the Asian financial crisis, be-
cause many ompanies and
organisations sharply cut their

involvement in Asia at that
time.” the official said
“There was also less gov-

ermmuent lending aimed at Asian
businesses

Japan's reign as the world's
preatest ODA donor is due to its
decades of reliance on cheque-
book diplomacy. but the coun-
(v 1S NOw reviewnig its anck 1--‘-!-
icv with an eve to greater elir-
clency

Just one example ol this di-
plomacy is Japan's aid stance
towards its giant neighbour
China. to which it has given

more than tow billion ven over
two decades
SO1ne }H"]Ilh 1allS Lhhowever

have recently expressed growing
concern that Japanese money
helps Beijing boost its military
strength. prompting a review ol
Chinese ODA and requests that

it be less secretive about mili-
tary spending

Japanese ire over Chinese
naval incursion mfto waters
Tokvo consiaers its OWT)
prompted  the Liberal Demo- |
cratic Party (LDP). which domi-
nates the current ruling coali-
tion. to delay approval of 17.2
billionn ven in special ven loans
to Beljing

The part linally pave ap-
]‘l*"x.l! ":l.'i:'- his monih aller
China 1preca o work out a
mutual notilication svstem 1or
its maritime researclh activities
in Japan's 200-mile exclusive

eCOo1011IC ZOILIC

‘NZ economy
vulnerable
to shocks

WASHINGTON. Oc¢t 285: New
Zealand has admsted well o
the shock ol Asias hmancial
cnsis of 1997-99 hut a large
external delicit leaves it vulner-
able to speculative atntacks. the

Fund
reporis [".1']1'1‘ 'S

International M
said vesterdas

1 a statement released atter
its annual review ol /CA-
land s economy. the Washing-
ton-based intermatonal lender

also said Le governinenii

nefan

K1 &
INEWA

should focus on raisimge the
nanonal SAVIIgsS rate .1”" 1111~
prove the economys coimpetll-

tiveness 1o hoost its
:i_i_{cﬂl'.“*" PDOSSIDIE 1IN

111'[1'[“ ™

"EeSLOr TUIS

“The countr mtinmes to be

well |11.Hl~1 wbsorb shocks
without Ll ECOI0NI 1
financial distress. as evidenced
by the experience of adjusunennl
to shocks ver the past lew
VEedars the IMF said

“However, the large external

that New
vitlnerable 1o
investor

imbalances nnph
Zealand remains
sharp changes in
timent '

Se1)
it added

Rapid import growth
11*'I|- bhoost thie countrv s extes
nal deficnr o thont six per cent
of oulpul this vear

Kenyan coffee
exports fall

NAIROBI, Oct 2B: Kenva's
coflee exports decreased by 5.4
per cent in volume and 20.4 per

should

cent in value in the vear fron
October 1999 o September
2000 the Eastern African

Standard reported Friday
Xinhnoa

Kenva exported 62.142 tons
of coflee at a value of 117.9
million US dollars during 19499-
2000, while it exported 65.688
tons of coffee valued at 148.2
million.dollars in the previous
12-month period. according to
the Colfee Board of Kenya.

However. the board said.
during the 1999-2000 period.
Kenya s coflee production
reached 100,000 tons, an in-

SAVS

crease of 43 per cent over the

previous period

According (o the board,
Germany, the country s leading
coffee buyer. bought 20.824
tons valued at 41.7 million
dollars. Other major buyers

include Holland, Belgium, Swe-

den and the Unidted States.
Coflee s one

and horticultural products,

— - — - —
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A look into hundi business-Part-II1

Money changers fail t
contribute to forex flo

Many firms are involved in hundi business

When the government al.
lowed money changers lowun
vears ago. the idea was that it

wonld facilitate inflow ol loreign
CLIrrency

Foday. it appears that many
of the money changers are i
volved in

illegal hundi business and
they did not help official remit-
tance {low

According to sources. these

monev changers are not fol
lowing the Bangladesh Bank
rmles and their current activi-

ties tantamount to Kerb marketl
operation

As per rules, money chang
ers are supposed Lo buy loreign

By Monjur

money changing hrims e ol
bemyg properly monitored. ad-
mitted  the  proprietor ol a

money changing firm. preferving

ANONVILY

As the non-resident Bangla
deshis (NRBs) are oftered higher
rates by the hundi traders. the
money changers are unable to
buy floreign exchange at otlicial
rates.” he said. "We have no
option but to tollow the opcen
market rates to compete with
the hundt traders

On the other hand, the
money changers i a meenng
with the central bank governoi

22 'IhIl.b}'n:'l,'\{'{i re1l-

on October 22
troduction of auction sale ol

Mahmud

(BMC AL told The Datly St

Fill June 1984, all banks
would report thear loreign cure-
rency position on a daily baslis
(o an auction comimitiee coll-
sisting of NCB representatives.
would

This auction comoitiee

sell the foreign exchange b an
open auction and private m-
porters would buv their neces-
sarv tund for opening LCS
Such open narket svstemn

wolttld offer competitive rates to
wage earners

1he governent later
stopped the system and intro-
duced official rates. which en-
couraged hundi transaction

liceenses o 16 money changers
in June, 1996 in the first
phase. But later, a huge nom-
ber ol money changers applied
lor licence and a total of 612
firms got permissions. The
central bank however cancelled
licenses of around 75 compa-
Mmes recently as some of themn
id not either start businesses
or maintain proper addresses

Some officials of the foreign
branches of the Nationalised
Commercial Banks (NCBs) are
also patronising hundi  busi-
ness. the BMCA president al-
legedd. There are also groups
working Inside the NCB foreign
exchange branches within the

I'I'J iy il i1
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Toshiba, Sanyo
earnings
quadruple

25 Toshiba
black

TOKYO. Oci
returned mito the

the fiscal vear as eco-
recovery al home and
boosted sales for the
clecirones  makers,

hall o
1O

-I.I]LIHL‘H
savs AP.

Toshiba. which reported a
loss of 48.46 billion ven (S447
million) for the April-September
period last year, posted prolits
of 53.90 billion yen (8497 mil-
lion) on strong demand for
semiconductors, personal coms-
puter equipment, mobile
phones and liquid crystal prod-
ucts. the Tokyvo company said
Friday.

Sales climbed 7.8 per cent
on year to 2.83 trillion ven (526
billion).

Toshiba sald the positive
trend is expected to continue in
Japan, where caplital invest-
ment in technology is growing,
But it expected bad news over-
seas because of rising oil prices
and the decline of the euro.

For the fiscal year ending
March 2001, Toshiba predicts
earnings of 137 billion vyen
($1.3 billion) and sales of 6.22

exchange from mconung noil- A TalY : 10 check hutr Devaluation alone would not _ £ : trillion ven (S57.4 billion).
resident Bangladeshis (NRDBS) :”IIL:;;:LIHHI“ %) USRS LAY help increase official remittance '“_“”“{f"i I”-”””'”ill hunei  busi- _ 3 ‘- | |
by following proper documenlia- flow as hundi traders alwavys 11€5S, RaUIhCIS Sl Sanvo Electric Co also re-
tion. They are supposed (o 1S 1l the government wants to  oller higher rates, bankers say Citing an example. one ported I”"!}" ‘f“““llg-‘i_ Friday.
sue encashment and cndorse S0 lrinedl, the anction svsten in addition to .IHHWHIL{ the banker said Sonali, Janata and Hd”-\.” l)ft]flt.‘-‘» for the first half
ment certilicates 10 custoners should be remtroduced to en- AUCHIOnN system, the Ilhlull'.‘_\r' .f'\_L'I.iIII banks traunsferred all of : - 1.“{!'{-}'{'{ ) _f)t.‘pll‘lllht‘:l: (Il“.nb(?d to
and submit formightly periori- courage legal inflow of foreign changers are now demanding then 50 emplovees of ZIA |"f'-'1'lﬂf~‘r Ul}'mplc swimming Chﬂmpinn. Muriel Hermine of 20.25 billion ?—'f‘"\iﬁisﬁl-ﬁ 1id-
ance reports to the central Hl'lfi;t \ Ii“'l-m 1 EHI”“ Ma-  permission  to  receive \wage In.n;t hes in August this vear in France, poses in a chocolate-filled dress as she takes part in ::;f:.!:‘.;II:HHE:;:”J'E}Ir li'tlllr'rm‘} ::::2
bank Sudd 'resident ol dangladesh earners remittance 24 hours notice following an . : AP P - T : - E e cedgie i - Sk
But the activities ol the Money Chaneers Association 1 e ]‘;.I]I;ll;’l[l!**-.i] Bank issned order from the finance I.'I””ll-."\'r\' [hl “lhth f'h'”[.“l:l[{ E’Z\hlhlllun 11 Pﬂrlb l‘rld:l}. - .:S.F[] phﬂl(j l“-'fl”d the previous vear.

of Kenvya's
leading foreign exchange earn-
ers. and others are tea, tourisin
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Amyv Sweeney (front, 3rd L), President of Disney/ABC Cable Networks, and Barry Rosenbloom
(front, 4th L), President of Time Warner Cable, pound the gavel after ringing the closing bell
at the New York Stock Exchange Friday. Time Warner Cable will offer The Disney Channel as
part of 1ts standard service, making it available to all Time Warner Cable customers in
Manhattan, Brooklyn. Queens and Staten Island.

— AFP photo

Volkswagen posts
SOpc rise in
9-month earnings

FRANKFURT, Oct 28: Riding
a booming US auto market and
a wave of hot-selling exports.
\Volkswagen AG posted a nearly
50 per cent increase in adjusted
net earmmings Friday for the first
nine months of the year, reports
AP

The German automaker said
net  profit for the January-
September period rose 4% per
cent to 2.24 billion marks ($940
mitllion) from 1.5 billion marks
a vear ago. alter strippumg oul
one time charges and gains

That beat analyst expecta-
tions of only a 23 per cent in-

crease. and Volkswagen fore-
cast record net profits lor the
vear. VW didn't name a ligure.

but Deutsche Bank predicted it
to ring up at 3 billion marks
(S1.26 billion), up 81 per cenl
from last year's net earnings of

1 65 billion marks (S693 mil-
lion)

L.xports  benefited further
irom the low level of the euro

and from the strength of world
trade.” Volkswagen said, adding
that weakness in the German
market was more than comwvern-
saled for by high sales growth
in North America and Asia.

BOMBAY. Oct 28: The 5State
Bank of India 1SBIl). the coun
irv s largest bank. has issued

bonds worth about 1 .25 billion
dollars 10 overseas Indians. but
the move has weakened the
rupee against the dollar., ana-
Ivsts said Saturday. sayvs AFP

e government-run SBI be
issuing the bonds. named
Incha Millennium Deposits
MIDs) last Saturdav for a
month in a bid to raise cash lor
infrastructure projects. bul has
the option of closing the sale on
fuesday

palnl

While the SBI sought to raise
two billion dollars through the
IMDs. the bank is ||I'-.l'l"-.' io rake
up close to five billion dollars

ANAIVSIs Say

They must have collected
about 1.25 billion dollars as ot
Fridav evening. | do not think
theyvy will close the schenie on

Nuesday. they may decide to let
it run for the full month,
Shahrukh Wadia. head of
treasury at the private Indusind
Bank told AFP
However. the SBI's gain has
weighed down on the rupee
which on Fridayv tell to a record
low of 46.74 1o the dolla
Wadia said the prijary rea-
son for the rupee’s lall was the
demand for dollars by overseas
Indians buving the IMDs.
Non-resident  Indians are
converting their domestic rupee
bank deposits to dollars to take
advantage of higher interest

India's largest bank raises

rates available under the
IMDs." he said.

IMDs are five-year deposits
denominated in dollars, pound
sterling and euro. They carry
annual interest rates of 8.5
percent. 7.85 percent and 6.85
[‘It‘rl“(’lif rt_"\IH'(‘III.\'I‘l'I'l.'_

Interest is payable Six-
monthly or on a cumulative
bhasis at maturity. Both princi-
pal and interest are fully repa-
triable, can be gifted to resident
Indians and Interest income I8
exempt from Indian income and
wealth taxes

Investors can  withdraw
nioney six months after invest-

ment  without incurring any
penalry
Wadia at Indusind Bank

$1.25b

said overseas Indians see IMDs
as an excellent investment op-
porrunity.

"Dollar deposits under the
IMDs will attract 8.5 percent
interest. The rupee is expected
to depreciate between five and
SOV IH‘H'!‘?H 3 vear

I'ut together this works out
o « net interest gamm of about
14 percent, as against the 11
percent annual interest NRIs
(non resident Indians) now gel
on their rupee deposits.” |

The IMDs can be held jointly
hyv overseas as well as resident
Indians and analysts said this
is being used to legitimise the
large hoards of unaccounted
money with rich resident Indi-
ans

US growth slows to its weakest
pace In more than a year

Fed seen keeping rates on hold

WASHINGTON. Oct 28: US
eCconomi prowth slowed
sharply in the third quarter to
its weakest pace in more than a
vear. reinlorcing expectations
among immvestors that the Fed-
eral Reserve will keep interest
rates - on hold in - coming
nionths, says Renters

e Commerce Department
Seid cdomestic product,
the broadest gauge of goods
and services output in the
cconomy. grew at a rate of 2.7
per cent o the July-September

Pross

gquarter - less than half the
second quarters 5.6 per cent
rate

Ihe third-quarter GDP

number was well below the 3.4
per cent rate of growth forecast

by Wall Street economists. |t
was the slowest quarterly ad-
valce since a 2.5 per cent rate

0ol growth in the second quarter
ol 19494

Thie US Federal Reserve
boosted interest rates six tinmes

Immvyvenlionrnes
trinnmed

and sharply
the rate of spending
increases on new production
equipment. implving they ex-
pect slower economic growth to
continue. But despite the over-
all slowdown. consumers - who
uel the lion's share ol national
econotne acnvity - "-ll‘.'*t'{Jl'[i Ly
their spending pace alfter a lull
i the second quarter
Comfort for Fed

It certainly leaves (The Fedl-
eral Reservel very comlortable
with what they have done so
far.” said economist Carol Stone
of Nomura Securities m New
York."

Financial markets responded
positively to the report ol
weaker-than-expected growtl,
with  bond prices jumpig
higher on hopes it meant the

S central bank mav be done
raising borrowing costs. But
bondl prices later settled back

as stocks rose. overshadowing
the weak GDP report as funds

-

|.7 per cent.

some analvsis were cautious
hout whether the slower GDP
performance will last of
whether growth will  bounce

back enough to keep the Fed
wary.

lan Shepherdson. an
economust with High Frequency
Economics 1 Valhalla. NY.
commented: “The Kev message
here is thar private seclor
growth was robust. The soft
headline does no bring Fed
easing closer.

A separate report by the
Commerce Departmnent. show-
ing strong growth in orders for
costlv manufactured goods in
September. underscored the
soliditv of both consumer and
business demand amid a siow-
ing economy.

The report said the value of
new orders for durable goods -
items like cars. airplanes and
furmiture - increased 1.8 per
cent alter a gain of 3.5 per cent

from mid-1999 1o May this shifted back into equities after i Angust.
vear. aiming to curb growth and  g41d swines 1 stock markets The weaker GDP nuamber re-
(0 keep inflation in check. and  recently. lieved concerns the economy,
the mmpact ol costlier credit is e Dow Jones industrial now in a record 10" vear (}f
still working its way through averace was ahead about 0.3 growth. would prove so hard to
the economy. per cent at mid-morning and curb that it might require a
Commerce said companies the hich tech-laden Nasdaq prolonged series of Fed rate
scaled back on additions 10 composite mdex was up about rises.
s

“Weekly ReadyCash Prize Winners

jlatest draw of the fortunate prize winners was held on |

The

last Thursdav at the Gulshan-1 G-MART super market
' Luttur Rahman. Managing Director of the market, announced ol

the lucky prize winners
Prizes for new card holders
Prize

Al-Haj |

Winners Card No

; Horiye Renl-a-Car

FoedEX free shipment

Lunch lor lour

ReadvOCash enconrages

Lunch for two at China Juncton Restaurant
al Jollv Vee 1ast 1ood
New ReadyCash cardholders will become eligible lor prizes as
soon as thev make their first transaction. The winners are re- |
| quested to collect their prizes from the Public Relations Man-
- ager of ReadyvCash within 30 days of publishing the winners hst
| by producing their ReadvCash card transaction vouchers. For
| detatls, one may contact at 3125294-7
its cardholders to
Star on every Sunday for new listing ol prize winners

Md Enamul Ahmad S06060L

Anwar Hossain Khokan 5596
Jiban Karmaker 5626
AIM Shariful Iskam H609

reacdd The Dailv
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Weekly Metal

Gold hits lowest
in 13 years on
strong dollar

LONON. Oct 28: Gold prices
fell to their lowest levels i 13
vears Friday at around 266
dollars an ounce amid a con-
tinued strengthening of the
dlollar against other leading
cmrences, sayvs AFP

Base metals ftell across the
bhoard because the market was
concerned that a slowdown in
the US economy could impact
negatively on demand.

LONDON., Oct 28 : Oil prices
rebomded  this week  amid
Iresh concern that lraqg wmight
halt oil exports coupled with

ligures showing a weaker-than-
expected rise in US  crude
stocks. savs AFP

[lenchmark Brent North Sea
crude oil for delivery in Novem-
ber was selling for 31 .88 dollars
v barrel i London by Fridav
afternoon. up from 30.90 dol-
lars last week

In New York. November light

sweel  crude was  selling  for
334.71 doliars a barrel. against
0 .90  dollars the previous
"ll_'lnl'l_

Concerns that lIraqg might
stop pumping oil mounted this
week alter Baghdad said 1t
would enforce an cmbargo I the
United Nations rejected its re-

o1l

million barrels of erude a day

éan Hporiani

dernand over the winter.
Mildly  bullishy  Higures re-

Petrolenm Institunte

quest (o bhe Ihll.fl i1l euros lor s
Iraq pumps more than two
voluine lor a

thirsty market lacing increased

leased Tuesdav by the Amenican
(AP

Commodity: Weekly Roundup

showed that US erade invento-
rics rose last weoek by ahmosld
1.7 million bairels 1o 282.4
million barrels

Cocoa: Coulir  The price of
cocon 1ell xll-il]lh' here  this

week as concerns eased that a
electoral dispute between Ivory
Coast militarv ruler Robert Guel
and socialist politician Laurent
Gbhapgbo would result in major
disruption to exports

On the LIFFE financial fu-
tures exchange, the price ol a
tonne of cocoa lor March deliv-
erv was gquoted at 612 pounds
on Thursday from 646 pounds
a week earlier

Prices remained volatile
through the week as a populai
rising against Guei gathered
momentum. following the mili-
tary strongman's deecision 1o
declare hnmsell president alten
dissolving the electoral comimnis:
S1011 countng Iron Sl
clav s election.

But as support for Guel ap-
peared to wane and Gbagbo
stepped in to declare himsell
president. prices started to
CASe

Coffee: Mugged. The price of

Vil

colfee shumped this week alter
Vietnam said it expects its har-
vest to reach a record high this
vear

On LIFFE. robusta quality
for November delivery fell to 710
dollars per tonne on Thursday
from 755 dollar a week earlier

On the CSCE, the New York

futures market, the price ol
arabica for March delivery
closed on Thursday at 80,10

cents a pound from 9140 cents
last week i

Sugar: Heal hllr.«'ll' prices
came down with a bump this
weelk as a selling Frenzy griped
the market after Russian pur-
chases dried up and fears pgr
sisted that supply will outstrip
demand

On the London market,
March contracts tumbled 1o
242 8 dollars a tonne from

6.6 dollars last week

In new York a pound ol
white sugar (for March delivery)
slumped to 936 cents [rom
10.86 cents the previous week

There was a flerce day ol
selling by the funds on Thurs-
div.” said Christopher Pack.
analyst at Czarnikow trading

Prices of sugar, soya, coffee decline

house. “The lactors that held
the market higher are no longer

'||I|-|l' 1'.1 l":ll"\"hlnlll "-”l\.]llg I“I
Hhnished |
Vegetable oils Slip. US

Sova prices lell back despite a
sizeible order lor Sova beans.
On the Chicago Board ol
rracde (CBoT), a bushel ol sova
{or November delivery fell to
161 dollars, down from 4.72
(he previous week. Official Hg-
ares lughlighted an order for
Ri5:43.000 tonnes of sova heans
but this tailed to DOOSE prices.

Grains: Modified. US wheal
prices fell further fhis week as
the strong dollar continued to
nap at demand

On the Chicago Board of
Trade a bushel of 27.2 kilos of
wheat for December delivery
was being traded at 256.25
cents from 260.25 cents seven
days earlier.

A bushel of maize of 254
kilos for November delivery was
being traded at 198.00 cents,

On London's LIFFE market
the price of a tonne of wheal
was 59.20 pounds for Noven:
ber delivery from 59.40 pounds
a week earlier.

UN financial experts say

[rag’s switch to euro to
cost $270m a year

LUNITED NATIONS. Ort 28:
The switch from dollars 1o eu-
ros which Iraq wants the United
Nations (o make when billing
custotners lor lIraqr oll would
cost at least 270 million dollars
a vear. UN hmancial  experts
s ll"'lnll*-. AP

s rellects aonldy the cost ol
cornvertng otl prices in a ar
ket dominated by dollar sales,
and the lower interest earned
by oil revenues held in o a eunro-
denominated., rather than «a
dollar. account

The expense would
less money available lor hu-
manttarian tmports under the
LUUN's  oil-for-food programme,
set np in December 1996 (o
lessen the nnpact ol sanctions
on the lraqr people

I @ report o the Security
C onneils Iragl sanctions conl-
miee, the UN  Treasurer,

make

Suzanue Bishopric, also warned
that the switch would oblige th
[IN 1o open new bank accounts

and couldd mean deiays in set-
thing accounts

The report, dated Ocr1oher
3. was made available to re-
porters late Fridayv., The conl-

mittee 1s expected 1o examine il
on Monday

Iraq informed the sanchons
committee on Ocrtober 4 that is
State Oil Markeung QOrganisd-
tion (SOMO) would price Iraql
crude oil in earos atter Novemnm-
IH'I |

I also asked the LIN (o oper)
an  account denominated  in
curos with the French bank
BNP-Paribas which haudles
tncome tron| Irag s LIN-
supervised oil sales

e respected weekly Middle

Fast Economic Survey (MELES)
said Thursday there was A
SCrIoONns |~n_'-.-.|hihl\' that  Iraq

would halt exports unless enro-
denominated letters ol credil
were opened by on November |
Iraq currently exporis ahout
2.2 million barrels of oil a day

under UN supervision. Total
world demand for crade s
abour 758 million barrels n
tlav, but the market is tight and
the report nudged prices up-
wards on the London market

But one diplomat. who
asked to remalin anonvionus
<siail I have beenn in two or
committee meetngs and |
e not heard anvone sav that
e thireatl should be taken seri-
LIS

I her report (o the commit-
tee. Bishoprie sald that “at this
stage it is not possible to quan-
tiy all ol the administrative,
legal and financial inplications
ol o potential change i the
PAVINENS systen

She said  they wounld  be
cumnhersome . and she ady psed
the UN secretariat and the
SAtie Hons conpuitiee “to gve a
thorough sindy ol the financial
and aﬁm!m&lrﬂuw aspects ..

Lharete

before  reaching any  conclu-

sion.”
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