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Malaysia lowers
foreign worker
intake to keep

money home

KUALA LUMPUR, Oct 23: In
an effort to limit the outflow ol
remittances. the government
this vear halved the number of
foreign workers entering the
country. a top official said
Mondav. reports AP.

Finance Ministry  Parlia-
mentary Secretary Hashim Is-
mail told Parliament that the
governnient could not stop for-
eign workers sending home 500
million ringgit S132 million
every vear, hﬂ'mlm‘ there were
no controls on remittances.

"As foreign workers are still
needed for the countrvs eco-
nomic growth, the government
has taken measures to reduce
their number to the minimum,
the national news agency Ber-
nama quoted him as saying.

Only 150.000 loreigners
were allowed to work in the
country this year compared (o
320.000 in 1999.

Foreign workers are required
to pay 1.200 ringgit (S 316) as
employment levy and are only
allowed in sectors where lew
Malavsians want to work, such
as construction, plantation and
manufacturing. Bernama said

The curbs on workers does
not apply to sectors needing
skilled people, such as com-
puter experts.

Growing affluence in this
Southeast Asian nation has
resulted in Malaysians turning
to their countries such as lrom
Indonesia, Bangladesh and the
Philippines to supply cheap
labour

New website
launched

MetroMark International
Limited. a British company. has
launched a new Internet web-
site for Bangladesh exporters,
says a press release

The website.
wyvw britishbuyers.com. pro-
vides detailed and up-to-date
information on British 1mport-
ers of almost every consumer
and industrial product

It covers infornmation aboul
names, addresses, telephone
and fax pumbers of business
houses and their products, type
and size of businesses and buy-
ers names and job titles.

MetroMark has a compre-
hensive database with informa-
tion on British importers. The

company has been providing
marketing information to ex-
porters since 1993 and has

clients throughout the world, it
said.

China’s 2001-05
GDP rise seen
at 7-8 pc

BEIJING, Oct 23: Chinas
gross domestic product is likelv
to rise between seven to eight
per cent annually for the next
five vears, the official China
Securities quoted a prominent
economist today as saving, re-
ports Reuters

Liu Guoguang. special ad-
viser to the Chinese Academy ol

Social Sciences saitdd China
should maintain average an-
nual GDP growth of around

seven to eight per cent for the
next five to 10 years. although
growth would be slightly less
than in the last five years

The government has lorecast
China's average annual GDP
growth at eight per cent from
1996-2000

China should maintain gov-
ernment spending  through
bond issues to keep the econ-
oy moviug in the future. Liu
said

Top Japanese

bank to write

off more bad
loans

TOKYO, Oct 23
zuho  Financial
world s first trillion-dollar
banking group. may write ofl
more bad loans this vear than
previously planmed 1o keep
fund-raising costs from rising
amid renewed concern abond
Japanese corporate bankrupi-
cies. a top executive said. re-
ports Reuters

Kenji Minami, managing ex
ecutive offer of Mizuho Holddngs
e told Reuters that credit
costs could rise. depending on
domestic economic and land
price conditions, alluding to a
recent wave ol major corporate
fallures certain to make this
vear among the worst on rec-
ord

Minami declined to comment
on how much in dud loans the
three Mizuho member banks
would likely write ofl {or the
vear through next March. Bul
some analysts now anticipate
480 billlon ven (S4.41 billlon),
nearly double the group’s esti-
mate of 250 billion announced
in May .

“l don't really expect we will
have any huge hmmpact (on credit
costs) ... but it's likely for us 1o
take more loan loss charges
this business vear.,” Minami
Sald In a recent mterview

Japans Mi-
Group. the

The Securities and Exchange
Commission (SEC) is planmng
steps to help listed companies

hold their annual general
meetings (AGMs) “without -

terference from ontsiders .

A number ol companies were
in recent times forced by unruly
sharcholders (o provide convey-
ance allowances or gilts to AGM
attendants Such pressure
groups olten create chaos dur-
ing AGMs and are even hired by
the management ol companies

to achleve specific goals. SEC
officials said

In the past. such groups
raised issues in AGMs wilach

s g

By M Shamsur Rahman

were  nol  origmally  on the
avenda,” said a sentor SEC
olhicial

The SEC has recelved a

number ol such complaints
(rom diflerent company spon-
sors who said they are afraic ol
holding AGMs. "Such unhealthy
environment frustrates smooth
development of the capital mar-
ket as cowmpanies often preler
non-holding of AGMs to avoid
such situations.” satd the ofli-
Clal

He sald that the SLEEC was
planning regulations (o restrict
distribuntion ol convevancoe al-
lowand e to AGM attendants and

loreed  disenssion  on  issues
ontside the meeting agenda.

We are thinking of advising
the board of directors ol (hi
companies to seek police pro-
tection  while  holding  their
AGMs. We are also mulling over
asking the stock exchanges to
have their men in the AGMs 10
monitor the events, the oflicial

said
Me said that in recent
months the SEC had catego-

riscd companies in three groups

A. B and Z to help small
nivestors  judge the timancial
strengthis ol the  companies
prior to taking their investnent

@he Baily C%ir
USINESS

DHAKA. TUESDAY, OCTOBER 24, 2000

SEC mulls steps to clamp
down on AGM busters

decisions

Such  cateporisation  also
created pressure on Lo con-
paries o unprove their status,
as they do not enjoy the netting
settlement system lactlity.

Under the netting settlement

system, an investor can con-
tinuously buy or sell his or her

shares and submit the net
amount or shares to the DSE

clearing house by the third day
from trading

The bad companies [all un-
der trade-for-trade settiement
system which forces share buy-
ers and sellers to settle the out-
standing on the same day.

ofail calls for bettering
industrial productivity

[nt'l workshop on ISO 9000 certification begins

With growing qualily con-
sciousness and price competl
tiveness around the globe, In-
dustries Minister Tofail Ahmed
has underscored productivity
improvement as an unperative
for the survival of an industry,
says UNB

It's heartening that like
other countries in Asia and
Pacific region., in Bangladesh

too, there is a rapidly growing
consciousness amongst the
producers and consumers
alike." he said inaugurating an
international workshop at a city
hotel vesterday

National Productivity Or-
ganisation (NPO] and Japan-
based Asian Productivity Or-

ganisation (APO). jointly organ-
ised the 11-day workshop on
"Procedures for Acquisition ol
1ISO 9000 Certification” to build
awareiness about’ the produc-
tivity intprovement ‘in - the in-
dustries of member-countries.

Some 25 participants from
host Bangladesh, India. Nepal
Pakistan. Sri Lanka, Vietnam
Cambodia and Mvanmar and

five experts from Malaysia. In-

donesia Thailand and Al'O

Japan joined the workshop

Cambodia and Myanmar are
non-APO members

Developing product quality
al a competitive cost, humnan
resources, corporate culture,

total quality management, dil-
ferent ISO standards, labour-
management cooperation, green
productivity and benchmarking
are essential to raise productiv-
ity.

'‘Many of our entrepreneurs
have positively responded to the
needs of improving product
quality and meanwhile in rec-
ognition 'of their work, a num-
ber of Bangladeshi flirms have
acquired 1SO 9000 certilica-
tion."” said the industries min-
ister

He said the government of
Bangladesh has given thrust on
rapid industrialisation, poveriyv
alleviation, . humarn resoyrces
development and increased per
capita output, thereby upgrad-
ing the standards of living ol
the common people

These issues evolve round
productivity requirements at all
spheres of the economy. Bang-

ladesh has embarked on a ma-
jor programme of reforms.” he
said

lofail said the components
of the reform package consist ol
industrial deregulation, trade
liberalisation, promotion of the
private sector, divesting state-

owned enterprises, exchange
rate liberalisation. public re-
source management, financial
sector reforms, fiscal policy

reforms and creation of an envi-
ronment conducive to prnvate
entrepreneurship.

These policies are designed
to contribute to a market driven
cconomy within a stable macro-
cconomic framework in the
country, he said,

To create productivity envi-
ronment at enterprise level. the
minister said, productivity year,
month and week. and produc-
vy arld” quality awards  also
remained under
ol the governmment

Industries secretary Al-Amin
Chaudhury, NPO director Dr
Shahidul Huq and APO repre-
sentative Dr Syed Ahmed also
addressed the function.

consideration

N
Japan's four leading electronics companies' Presidents (L to R) Kunitake Ando of Sony, Kunio
Nakamura of Matsushita, Tadashi Okamura of Toshiba and Etsuhiko Shoyama of Hitachi join

their hands as they announced to establish a joint venture for the "e-Platform”™ which will
onable interactive broadcasting and storage-type datacasting services for the digital TV

broadcasting, at a Tokyo hotel yesterday.

— AFP photo

HSBC launches

its Personal
[nstalment Loan

The Hongkong and Shanghai
Banking Corporation  Limited
(HSBC) has launched its Per-
sonal Instalment Loan.

The launching ceremony was
held at the bank s main otfice 1n
the city recently, says a press
release

The loan is granted againsl
the ability of the borrower (o
repay the loan from his or her
monthly income,

The loan can be used lor
anvthing such as holidays. ex-
penses or purchase of goods

Once approved, the loan
amount is credited to the cus-
tomer's  account held  with
HSBC and repaid on a monthly
basis by automatic debits Irom
his or her HSBC current or
savings account.

Manager Personal Banking
of HSBC Bangladesh., Joe
Barker-Bennett, said, "One ol
the features of the Personal
[ustalment Loan - which s
unique for borrowers - is that it
does not require the usual per-
sonal guarantees from reputed
people: cash or government
honds as security; hvpotheca-
tion of the pgoods purchased
thrar other banks insist upoi.

e said thus the loan appli-
cation process will be guick and
simple. The loan amounts vary
hetween Tk 50.000 and TK
750,000

The monthly instalient for a
loan maturing in 3 vears. starts
from as little as Tk 1.833. lor
autoPayv salary account holders,
the above instalment would be
lower.” he added.

BOJ braces for
flak over Aug
rate hike

TOKNO. Oct 23: As stocks
Mlovnder near 19-month lows
and  the bankruptey casualty

list lengthens. the Bank of Ja-
pan (BOJ) is bracing for a new
round of political flak over its

August rate hike, reports
Reuters.
Although the end ol zero

rates has had only a minuscule
economic impact, volatility on
world markets has made the
timing look bad and may give
worried politicians a chance to
return to one of their favourite
sporils - scapegoating the cen-
tral bank.

Since the BOJ raised its
overnight rate target to 0.20
per cent on August 11 — a lirst
rate rise in a decade and op-
posed by the Finance Ministry
and ruling coalition - the key
Nikkei 225 average has losl
around a cool 1.000 points.

Much of the pain has been
inthcted by Wall Street, where
the Dow has shed around
seven per cent over the same
period.

.

Japan's electronics giant Hitachi employee Chieko
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2-mgabyte PCMCIA flash memory card type II (L) and 1-gigabyte flash memory chip in Tokyo
vesterday. Hitachi said there is a strong demand to develop large-capacity flash memory cards
for digital cameras, digital audio players and similar applications. Hitachi will put them on the
market early next vear with a price of 260 USD for memory chip and 6,480 USD for PC-ATA

card,

— AFP photo
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Japanese cos, reformers press
for free trade accords

TOKYO. Oct 23: Worried
that they are losing market
share in Kkey counltries. Japa-
nese businesses are stepping
up pressure on the govermment
to join a worldwide trend to-
ward regional and bilateral iree
trade agreements (FITAs), says
Reuters.

Academics and oflicials who
see market openimmg as a lever
for reform within Japan are
also throwing their weight be-
hind FTAs now that prospects
for an early launch of new
global talks under the aegis of
the World Trade Organisaton
(WTO) have dimmed

Some 120 FTAs are in exis-
tence, including the European
Union and the Northh American
Free Trade Agreement. A new
one is due to hL‘ born on Tues-
dav when the  Hnited States
and Jordan Sign a bilateral
pact in Washington.

Japan's cast-iron comimnit-
ment to the multilateral trading
systen means it is one of the
few mnajor countries never (o
have signed an FTA. But that is
about 1o change.

Dismaved by the failure in

Secattle last Decemnber to set the
agenda for a new WTO trade
round, the govermment ol
Sunday announced the openmg
of talks on an FTA with Singa-

pore that is widelv seen as a
test-bed for more politically
demanding deals with coun-

tnes as far apart as South Ko-
rea and Mexico.

The two countries hope o
concinde talks hyv the end ol
2001

“We should see this as a
major steps forward for Japan -
FTAs and the WTO can be two

interiocking cops,” Koucli
Danno, a Mitsubishi Researcl
lustitute senior executive. told

a conference on Monday or-
pganised by the Japan Federa-
tion of Economic Organisation
(Keidauren).

Danno said Japanese firms
were lobbving for deals outside
the multilateral framework be-
cause the disadvantages of be-
ing left out of the widening net
of FTAs were becoming clearer
byv the day

Nobuhiko Kawamoto. a di-
rector of Honda Motor Co. cited
the example of Turkev. 5Since

established a customs
union with Turkey in 1994,
scraping car tariffs, EU car
firms had seen their local mar-
ket share quadruple to more
than 50 per cenlt

Similarly. as a result of the
EU-Mexico  free-trade  deal
signed in July. European firms
will be able 10 export to Mexico
free of 1arifis. Thev will then be
on a par with Mexicos NAFTA
partners. the United States and
Canada. and thus able to inflict
seriouns dammage on Japanese
competitors. Kawamoto said.

With the strong ven also
making life miserable for
manufacturers. FTAs could be
a lifeline. Hence the importance
of the negotiations w:tﬁosmga'

“We have high expectations

the EU

pore.

of the Singapere deal.” Kawa-
.moto said. "We hope we can

make a major leap forward.”

Yoshiji Nogami. deputy
minister for foreign affairs. said
an FTA with the city state could
be seen as only the first step.
“An agreement with Singapore
alone wouldn't carrv enough
welght.

Oil prices firm as Middle East
simmers, awaits OPEC trigger

SINGAPORE. Oct 23: Crude
oil prices remained finm early
taday. extending pre-weekend
gains  as  bloody  skirmishes
continued between the Pales-
tinians and Israel, which has
declared a tune-out period from
peacemaking. savs Reuters

LS benchmark light crade
futures traded to an carly high
at S33.50 a barrel before re-
treating to S$33.35 at 0448
GMT. 40 cents on Friday's set-
tlement at $32.95 i New York

Renewed clashes in the
Middle East pushed US oil
prices up more than one dollar
on Friday. while Atlantic Basin
benchmark Brent Blend ntures
sained 90 cents o S31.62 o
t;trn-l

Oi1l markets are likely to re-
main on tenterhooks this week
on sunmering Middle East ten-
stons and as the deadline ap-
proaches for OPEC's price banid
mechanism. which could trig.
ger the producers’ cartel to un-

leash more supplies onio the
arket

Traders also will be watch-
ing lor fresh figures for US el

stock levels. which are duae 1o
he released by the American
Petrolewun  Institute  industry

group on Tuesday

LIS c¢rude nventories have
[allen heavily for the last two
weeks and are perilously close
to 24-vear lows as the world's
biggest energy consuuner heads
towards peak demand winter,

Analysis sav an extreme
cold snap in  the northern
hemisphere or any disruptions
o supply cold trigger a renewed
run up in prices (o top 10-year
peaks in the mid S30s reached
in the last month or so. "It [ a
price spike) Is not out ol the
realins of probability if events
coincide,” said James DBrown
Asia Pacilic ofl and gas analysi
at Merrill Lyneh in Singapore.

“Declining otl inventories are
a source of greal concern to the

N

oill market at the moment and
oil prices may go even higher if
we do not see any reverse
that trend soon

US Energy Secretary Bill
Richardson met OPEC Presi-
dent Al Rodriguez 1in Caracas
on Saturday seeking a lurther
production hike from the
group. which has  already
pumped up exports by an ad-
ditional 3.2 million barrels
since March

Richardson, however, wol
110 concessions trom thiriguvz.
who is also Venezuclas olil
nunster

Rodrignez told a news con-

lerence that the United States
hao “suggested 1 1S Nnecessarny

O raise |:|<utm-ttnn Do we
have o conunitment  withmn
OPEC: firstly to take decisions

unanfmously, and secondiyv as
a result, to inplement our price
band mechanism faithiuliyv
Under the terms ol the
mechanism, the Orpanisation

of the Petrolenm Exporting
Countries will boost output by
500,000 barrels per day (bpd) il
OPEC's reference basket ol
crudes remains above S28 a
barrel for 20 consecutive
working days.

That deadline will be hit on
Friday. but the order for the
release of extra barrels will not
be triggered untl Monday be-
cause of a one-day delay in
calculation of the basket price

OPEC wants to stabilise
prices in a band between $22
and S28 a barrel, but is cau-
tious aboul boosting output too
much ft"dl'lllf\ a supply glhat next
vear and a shuap in prices.

Rodriguez sald at the week-
end that supply already out-
strips  demand by about two
milhon bpd, He blamed current
lugh prices on the Middle East
tensions, financial speculation
and bottlenecks in refining ca-

pacity in the United States, |
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