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Pakistan economy plunges into
deeper recession: Analysts

ISLAMABAD. Oct 18 Paki-
Sl s troubledl CCOLNIy
plunges nto a deeper recession
as the army govermment strug-
gles to meet strmgent Interna-

nonal Monetary Fund condi-
tons for an economic batlont
package, analysts saicl
Wednesday. reports AP

The IMF  conditions have

been toungh
rupee which has seen the Paki-
stani rupee plunge 6.9 per cent
i Just one week i October

It ecurrently is  trading  at
about 60 rapees to the US dol-
BY

The IMF has also sought in-
creased interest rates. As  a
result the rates have soared to
11 per cent from 7.4 per cent

The IMF also wanted subsi-
dies removed and as a result
Pakistanis are paving more for
oil and agricultural products as

well as electricity and natural
£2as
All this will prevent eco-

nomic growth. double the inlla-
tion rawe and make domestic
haorrowinge costly, savs  Nadmn
Naqvi. «chiel analvst of KASH &

It wants a floaung

Co. a brokerage house i the
southern port city of Karachi.

The sharp slide in the rupee
also  means that  Pakistan's
massive foreign debt of S32
billion is increasingly difficult to
pav back

All this means a crippling
lmcrease in the cost ol living for
PaKistaims,  the
whom ecarn on average S400 a
vear.

It also means a tougher tune
ahicad tor the army government
whiuch  promised economic re-
vival one vear ago when it top-
pled Pakistan's civilian govern-
ment of Nawaz Sharif.

There will be a great social
cost ol these steps.” said Kaiser
Bangali. an independent
economist. “The country will be
pushed deeper into recession.
ncreasmg poverty and unem-
plovinent.”

According to the United Na-
tnons the number of poor in
Makistan have nearly doubled i
the last decade

The IMF proposals are all
designed to make sure that the
COutry S tragile economy sStavs

majorily ol

alloat m order te ensure thit
Pakistan can repay s loreign
debht but nor so that i can res
VIVE s cconomy, Bangali said.
Pakistan imports more than
It exports and the IMF wants
that turned around because it
Is placing too heavy a burden
on the country's S1.1 billion
loreign exchange reserves.

The IMF says economic
growth will come withh an em-
phasis on increased exports

But the govenunent
wanted to pursue a wore
broad-based  economic  ap-
proach. according to Salman
All. chiel analvst ol Indosuez Wi
Carr. a brokerage house.

had

“It's a major shift in the gov-
ermmment’s  policy,”  he  said,
“Earlier the government wanted

A broad-based economnic
growth.” “The government has
little choice but to meet the

IMF's conditions. because with-
out IMF money Pakistan can't
pav its bills. And without an
IMF package Pakistan can't
reschedule roughly S3.2 hillion
in lonns with lending countries

and foreign  banks. explai
cconomists.

The IMF is expected to make
Its decision on whether to give
Pakistan any money by Decem-
her, The decision will hinge on
Pakistan's progress n meeting
the IMF conditions

The last time Pakistan re-
ceived any IMF money was in
May 1999. Then the IMF
stopped installment on a S1.6
billion loan to Pakistan because
the then government of Sharif
failed to meet the IMF condi-
tions, including tax reforms and
the imposition of the general
sales tax.

Following his military coup,
Armyv Chief Gen Pervez Mushar-
rul started the documentation
of businesses and private prop-
ertics despite bitter opposition
from merchants

It s still not clear how much
laxes Musharrafs government
will be able to collect in a
country where barely 1.2 mil-
lion people pay their taxes and
the tax svstem Is considered
(heeply corrupt
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Thasland Prime minister Chuan Leekpai (C) 1s welcomed on arrival at Kimpo airport in Seoul

by an unidentified South Korean official (L) yesterday. Asian and European leaders will meet
in Seoul fer a two-day summit today, aiming to give a new boost to reconciliation efforts be-
tween the rnval Koreas and bring the two continents together.

— AFP photo

EU exports to 10 ASEM
countries on the wane

SEOUL. Oct 18: Exports by
the European Union (EU) to the
10 Asian member countries of
the Asia-Europe Meeting
(ASEM) have {allen since ASEM
was launched four years ago. a
trade  promotion agency said
today. reports AFP.

The Korea Trade-Investment
Promotion Agency (KOTRA) said
EU exports to the 10 Asian na-
tions fell from 96 8 billion euros
in 1995 o 94.1 billion euros
last vear.

The 10 Asian countries are
Chma. Japan. South Korea,
Indonesia, Malaysia. Thailand.
the  Plulippines.  Singapore,
Vietnam and Brunei.

During the five-vear period,
the EU's market share in the
Asian countries fell from 16.9
per cent in 1995 to 12.5 per

cent in 1999. KOTRA said in a
special report on its daily bul-
letin

However EU's imports from
the Asian countries increased
from 126 billion euros to 187.6
billion euros in the five-year
period. 4

"ASEM is just a consultative
body and not a decision-making
organisation and its creation
has vet to have any direct im-
pact on trade relations.” KOTRA
manager Kim Sun-Hwa said.

“The reason that the growth
of trade befween the EU and
Asian countries is slower than
expected is that there is a
growth in tendency for EU
courntries to trade among them-
selves and with East European
countries.” she said.

KOTRA also said the EU had

stepped up its crackdown on
suspected under-priced prod-
ucts from Asia after the forum

was created to help promote
cooperation between the two
regions

The number of cases investi-
gated by the EU for suspected
dumping by the 10 Asian ASEM
member countries jumped 80.9
per cent from 21 cases in 1995
to 38 last vear.

South Korea saw its market
share in the EU inch up 0.3 per
cent to 2.3 per cent in the four
vear period. while the number
of cases of dumping charges by
the EU against its products
junmped from four to nine,

The third biennial ASEM
sununit begins in Seoul on Fri-
dav. with at least 22 heads of
state or government attending.
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21 banks to sue
Tokyo govt over
new tax plan

TOKYO. Oct 18: Twentv-one
of Japan's largest banks will
soon sue Tokyo's metropolitan

govermment over a controversial
new  tax on  their prolits, an
industry body said today. re-
ports Reuters.

The banks which include in-
dustry leaders such as the In-
dustrial Bank of Japan Ltd
8302 T and Sumitomo Bank
Ltd 8318.T. will file a suit in the
Tokvo district court early after-
noon on Wednesday. calling for
the tax to be declared invalid.
said a spokeswoman for the
Japanese Bankers Association.

The tax — a three per cent
levy on big banks' gross profits
for tive yvears that was imple-
mented on April 1, the start of
this business year - was op-
posed by the banks and central
authorities, who warned that it
could harm banks’ global com-
petitiveness.

But the new tax —the brain-
child of mmaverick Tokyo Gover-
nor Shintaro Ishihara - was
wildly popular with voters, in
part out of resentment at a 7.46
trillion yen (S69.20 billion) in-
fusion of public funds that ma-
jor banks received last year to
help clean up bad loans.

Authorities said the funds
were needed to counter the risk
ol a linancial system crisis, but
many voters saw the move as a
bailout for slipshod bank man-
agement

Analysts have said the dam-
age to banks’ profits would be
limited. and the levy is expected
to bring an additional 110 bil-
lion yen a year into the treasury
of Tokyo. whose finances have
been battered by a prolonged
economic slump.

Osaka, Japan's second-
largest metropolis, followed suit
with a similar law in May.

The Daily Star
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India upbeat about strong
orowth 1n exports, FDI

NEW DELHIL Oct 18: India
eXpocts a strong surge i ex-
ports and loreign direct invest-
ment (FDD this year, and a new
industrial regime is expected (o
further cut red tape and boost
investiments. officials said 1o-
day. reports Reuter,

The Commerce Ministrv said
in a statement at a conlerence
ol economlc editors that it ex-
pects India to achieve the tar-
geted export growth of I8 per
cent in 2000/01 (April-March)
alter showing a 23.66 per cent
growth in the five months to

Angust
“With  this  achievement.,
therve is every expectation ol

aclhieving, if not exceeding, the
export growth target ol I8 per
cent i dollar terms (8]
2000/01, 1t said

sitl

Exports grew 23.66 per cent
to 5174 billion in April-August
compared with S14.1 billion in
the same period of 1999, hu-
ports were up 20.51 per cent o
S21.74 billlon i April-August
compared with S18.04 billion a
vear carlier.

EXports grew by 11.6 per
cent in 199972000, excecding
an L3 per cent target

Commerce and  Industry
Minister Murasoli Maran told
the conference a new Industries
Act to replace the existing law
wonld strip the federal govern-
ment of its mandatory hold over
states m permitting industries

He sald a sweeping provision
had enmpowered the federal gou -
erpment under a current law 1o
decide on whether a state could

IBM shide sweeps
thru” Asian stocks

SINGAPROE. Oc¢t 18: Fears
about US tech company ecarn-
imngs atter a disappointing report
from computer giant IBM swept
through Asias share markets
today knocking Tokvo., Taiwan
and Hong Kong sharply lower,
reporis Reuters

In an announcement
the US markets closed
national  Buasiness  Machines
Corp  reported flihﬂ’)pﬂlll”tlﬂ
third gquarter sales and a scaled
back outlook

The news pounded [IBM
shares back bv as much as S14
to a low ol S99 i after-hours
trading. a drop equivalent to a
nearly 80 point loss on the blue
chip Dow Jones Industrial Av-
erage. However, shares in the
world’s largest computer maker
recovered some ground in late
morning trade in Asia

“Clearlv this Is a devastating
blow to the market when it is
not in any condition to handle
ANV more bad news,” said Art
Hogan, chiel market analvst at
Jellries & Co in the US

Tokvos benchmark Nikkei
220 index dived 3.13 per cent
to 14.859.35 below the 15.000
support level for the first time
since March 1999 -- with in-
vestors hurrving to offload chip
shares such as NEC Corp

‘Besides the blue chip tum-
ble in the United States. there
is widespread fear in the mar-
Ket “about earnimgs fromr US
teeh firms and that Is scanng
potential buvers awavy.” said
Koji Hatano. strategist at the
Sakura Institute of Research in
Japan

Verv lew Asian share mar-
kets managed to stave off the
pessinusm  fromy Wall Street's
fall with only Singapore. New
Zealand, China: and Thailand
registering slight gains

Hong hongs Hang Seng in-
dex slumped 3 .38 per cent to
14.370.17

The weakness this morning
is due to Wall Street's fall and
the weakness ol other markets
i the region,” said Herbert Lau
associate director at (elestial
Asia Securites in Hong Kong

LIS brokers said Wall Sitreet

alter
Inter-

mav be poised tor further losses
today after the IBM repor

The PDow Jones droppad | 46
per cent to 10,089.71 yester-
JHY Wil the  techi-laden
Nasdag index lost 2.32 per cent
0 3.213.96,

Wall Street’s decline hit Ko-

rea’s Samsung Electronics
stock which lost as much as
10.22 per cent in early trade

and dragged the KOSPI down
over live per cent initially

Samsung, the world's largest
memory chipmaker. had recov-
ered a little and the KOSPI was
laring better at 510.32 points,
down only 0.49 per cent

Wall Street's fall stripped
nearly live per cent off Taiwan
stocks  which were trading
270.98 points lower al
0.431.38

In Australia. the S&P/ASX
200 index shed 1.29 per cent to
3.222.1 as media giant News
Corp Ltd plunged more than
five per cent in line with heavy
US selling.

Tairwan looks to
WTO entry to
SMooth ties

with China

BEIJING. Oct 18: Taiwan
hopes entrv with China into the

World Trade Organisation will 1

brimg about a
soothing of

"Tindamental

relations betweer

the sides. a visiting trade olfi-
cial said Wednesday reports
AP

F'lte remarks by Wu Wen-
vea, director ol Taiwan's Board

ol Foreign Trade. underscored
Taiper's desire to see economi
cooperation nnprove tes wlere
political efforts have failed
Contacts between their lead-
ers are on hold. but trade and
Taiwanese investment in China
IS thriving and into ventures in
China and trade between thien
nas grown at an average rate of
D per. cent  lor the last L

VEeArs

Altiact certam Investments

In consonance with the
support of liberalisation, we are
giving it (power]) back to the
state povermments, Maran said

Maran said he expected for-
eign direct investiments of about
SO billlon by end-December and
refterated a desire to attract an
annual S10 bilhon 1 FDI

"During  the  firsd
monihs thas vear, we e an
low of S0 Yallion and we ope
to get about 85 billion in this
calendar vear,” Maran siud

eight

Maran ammounced that thiree .

export processing zones (EPZs)
at Bombay, Cochin and Kandla
and a privately-run EPZ at Su-

rat will from November 1 turn
mto  special  economie zones
ISEZs)

SEZs enjoy additional tax

concessions and all activities in
the zone are considered outside
the countrv's customs area

The government allows 100 per
cent . FDI o for  manufacturing
industries in SEZs. barring a
lew sensitive  Industries !]-ilu'
delence equipment, atomic sub-
stances, alcohol. tobacco and
psvchotropic drugs

The Baily Star 7

ADB predicts
8.6 pc growth
for Malaysia

KUALA LUMPUR., Oct 185:
The Aslan Development Bank
Wednesday forecast an 8.6 per
cent growth  for  Malaysia's
economy this vear. a substan-
tal npward revision from earlier
estimates. reports AP,

o late September. the Ma-
nila-based bank had revised its
lorecast up to 7.8 per cent [rom
6.0 per cenl earller. The Malay-
slan government has projected
growth of “above 5.8 per cent”
lor this vear while some inde-
pondent analvsts have said the
coonomy could expand by 7.8
per cent

The ADB's biannual Asia Re-

covery . Report  attributed  the
revision to strong first hall
growth of 10.3 per cent and

that the Malaysian economy “is

conunuing to surprise on the
upside.

The ADB also noted that
while manulacturing is con-

tinuing to drive the economy,
growth Is  becoming more
broadbased. to include all sec-
lors apart fromn agriculture.

As a resull, private con-
sumption rose 14.4 per cent in
the first quarter and 13.9 per
cent in the second quarter.
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Exchange rates of some Asian currencies against US dollars
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Amex notes on Wednesdav's market

[he Interbank USD/BDT market was active on Wednesdav. Increased flow
USD/BDT rate to come down
The call money market was actuive with

}

il persisient wariness ol possible central bank intervention
given a helping hand by a tentative Middle-East

ice dcal and commernls from a regional US Federal Resenve bank president
whio said Iate on Tuesday thal the strong dollar had hurt US manufacturing
curo was trading around S0.8540. about a cent above the

just belore the G7

against the yen as worrics over Wall Street
OWIl Slock

dampened the need for Japanese exporiers and

ent from day's low of around $1.4430. which
WS adso a Key chart support level, as a few large orders [liter through in thin
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higher
dagain today alter an unexpected
dip in crude nventories i the
United  States again deepened
concerns ot possible fuel short-
ages in the peak demand winter
stasan., reports Reuter.

The market is expected to
renmain nervous despite a ten-
lative truce between Israel and
the Palestinians ending alimost
three weeks ol bloodshed that
has Killed more than 100 peo-
ple

Stock tigures released by the

Ol plces ook o step

Amencan  Petrolemmm  Institate
[AP]). released after the close ol
New York trading, sent US

benchmark light erude hatares
surging more than 70 cenis in
clectronic trading to a peak at
533.70 a barrel
Todav US crude
S33.06 a barrel, up 67 cents
Ironr the day-earlier New York
settioment at $32.99. which
marked a sl seven cent gain.
The weeklv API data showed
US crude inventories dropped

stood Al

US stock
Jittery

In =R
240y TN

barrels 1o
the
the second
fall in stocks i as meny

il
mibhion barrels in
wee'k to October 13
hetty
weeks

The data served as a re-
minder ol how wvulnerable the
world's largest oil consumer will
be to any supply disruptions in
thie next few months

he latest [all comes atter a
slide of 3.9 millionn barrels i
the seven-day period to October
. and despite the fact many
relineries are rannmg at lower
levels  because ol
maintenance

mventories
million barrels
levels  and  just
above a 24-veai
Avgust

Fhe APl also recorded stock
cdraws for distillates. which in-
cludes the Kkev winter luel
heating otl, and gasoline

e Ligures caught the mar-
ket off gunard, Many  analvsts
had expected US crude and
cdlistillate levels 1o rise
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Sale of Daewoo Motor

unlikely by

SEOUL. Oct 18: The sale o
South Korea's alling Daewoo
Motor and related units i1s un-
likely to be finished by the year-

end as expected becanse  due
diligence studies will last  at
least two months, a company
official  said  today. reports
Reaters.

A fact-linding team from

potential buyers General Motors
and Fiat FIAMI began under-
lnkmﬁz due diligence on the
troubled Korean firnis last
Thursday.

GM  and Fiat will want to
check the conditions of our
companies quite closely,” said a
Dacwoo Motor officlal. “"Due
diligence studies alone will take
al least two months.”

GM, the worlds largest
automaker, sald last Monday it

end-2000

and partner Fiat wold enter into
talks to buy assets of Daewoo
Motor and its related compa-
nies. |

Separately, Daewoo Motor's
main  creditor Korea Develop-
ment Bank said it would soon
provide support loans to keep
the ailing carmaker alloat.

“Creditors are aware of Dae-
woo Motors fund shortages.”
sald Yoon Jae-min, a spokes-
man for the KDB. "We will de-
cide on a support progranune
as soon as  Daewoo Motor
hands  in restructuring
plan.”

South Korea has been des-
perate to sell Daewoo Motor and
other ndebted firms because
much of the suceess of {ts re-
structuring efforts depends on
selling distressed assets to for-
cign Inveslors.
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Invitation Notice for Selection of Training Firm for
Management of Overseas Fellowships

I, The Pcople's Republic of Bangladesh has received a loan from the Asian Development Bank
o finance a project titled “"Urban Prinary Health Care Project.” A part of the proceeds will
be utilized tor organizing overseas tellowships under this project.

2. Apphcatons in the torm ot Technical and Financial Proposal are invited

from interested

firms capable of orgamizing 2-month long overscas fellowship programs for O4 officers of
the above-mentioned project. The fellowship programs will be held in Asia & Pacific region.

il

Proposal:

Interested firms are requested to furmish the following information in their Technical

| »

organizational chart;

recent

!
|
|
! *
- Proven

|
|
!

expernience ol

i

Protile of the tirm n relation to the management of overseas training including the

2 Specitic experience of the consultants related to overseas training 1in Health Care
Muanagement from Bangladesh and/or from developing countries in Asiag

. Representation of the hirm in Asitan countrices;
Adcquacy of the proposed work plan in responding to the Terms of Reference;
conducting overscas training
covernment of Bangladesh under ditferent ministries;

e  Proven recent cxperience of conducting Asian Development Bank/Development
Avencies tunded tramning programs;

Y .-\Lh'qtl.u'\ of the prupu\ul mL‘lhuthing} in I'L‘h[*h.illdln}l (o the Terms of Rulururjcc.
Detarls of the services and  logisuc support offcred by the firm for the

implementation of the above overseas fellowship program;
* Lwidence of implementing overseas training programs worth US $ 200,(00 or more
tor the government of Bangladesh,

programs for the

—— - e - — = -

1. An Information Sheet containing detailed information may be collected from the office ot
the undersigned within the 24™ of _October (Tuesday) 2000 during office time on
submission of a written application to the Project Director and on cash payment of TK 1OV
(one thousand) only (non-refundable).

Ji

October (Thursday) 2000 during office hours.

Technical and Financial Proposals in separate sealed envelopes are to be submitted within 26

0. The Urban Primary Healthcare Project (UPHCP) reserves the rnight to aceept or reject any or
all apphcations without assigning any cause whatsoever.

DCC/PRDY/ TG00 ]
Csl)-UN A

Project Director
Urban Primary Healthcare Project (UPHCP)
Room 620, Nagar Bhaban
Dhaka. Baneladesh.,
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