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[ftikhar Ahmed
becomes SEC
member

(ttikhar  Aluned vesterday
joined the Securities and Ex-
change Commission (SEC) as a
Member. Earlier, the govern-
ment appointed Ahmed to SEC
as a full-time Member for a
three-year term, Says a press
statement.

Prior to joining SEC, Iftikhar
Ahmed was the Chairman ol
the Taxes Settlement Commniis-
sion.

A former member of BCS
(Tax) cadre Ahuned. in his long
distinguished career, served in
different  capacities including
that of the Member. Nationa
Board of Revenue (NBR)

Sony, Solectron
announce
tie-up

TOKYO. Oct 18: Sony Corp
said Wednesday it agree to sell
two plants to US electronics
maker Solectron Corp in an
ellort to streamline production,
reports AP.

Sony Chief Operation Officer
Kunitake Ando said the sale
was part of a plan by the Japa-
nese electronics giant to make

Key compornents on its own
while relving on outsiders of
less  significant  parts, or

outsourcing.’

The two factories being sold
are the Nakaniida faecility in
Japan and Sony Industries
taiwan, which make high-end
consumer products such as cai
satellite navigation systems and
car audio equipment

Neither side disclosed
terms of the deal.

Solectron Chairman and
President  Koichi  Nishimura
said the deal would help his
company gains a foothold in
two nations that are important
electronics niarkets where
Solectron lacks plants.

Nishimura said Solectron
hoped to expand business at
the plants to include products
for other companies as well as
for its business in China.

The deal underlines the
growing need among electronics
makers for nimbler. responsive
production at a time when be-
ing first on the markelt can be
crucial.

Ando said deals like the one
withh Solectron allow Sony to
adjust production quicklv and
llexibly to meet fluctuating de-
mand for components. He

the

would not discuss anv other
sitnilar deals in the works.
Solectron plans no lavofls

Japan emplovs
the Taiwan facil-

The plant in
1.300 people
ity 750 people

Solectron. which manufac-
tures computer and electroni

parts for other companies, lias

had an office in Japan since
1 992.

Solectron IS based 11
Milpitas. California. and cm

ploys 65.000 people worldwile
and recorded US 14.1 billion in
sales tor liscal 2000.

US industrial
output growth
slows

WASHINGTON. Oet 18: Pro-
duction by US mines. factories
and utiities slowed in Septem-
! imdustrv posted  its
sitallest quarterly output gains
in I-1/2 vears during the July-
seplember period. the Federal
Reserve said yesterday. reports
Rewuters

fotal industrial output grew
by 0.2 per cent last month. only
nhall of August's growth rate of
04 per cent. Factories operated
al BZ.Z per cent of their capac-
ity in both months, well below
rates that might generate infla-
Lion worries

Analyvsts said the Fed figures
added to signs of gradual cool-
ing in the industrial sector -
already evident in weaker
manufacturing emplovinent -
but said it did not imply an
abrupt fallofl in economic ac-
tivity ahead.

During the July-September
(quarter. production rose at an
annual rate of onlv 2.8 per cent
sharply down from 8.2 per cent
in the second quarter. This was
the smallest three-month ad-
Vance since a 2 per cent gain in
the first quarter of 1999

“This slowdown should come
AS No surprise,” said economist
lan Shepherdson of High Fre-
quency Econemics in Valhalla,
NY. “DBut it does not signal a
hard landing. and the risk re-
mains that a modest industrial
slowdown s not enough to hold
back the economy as a whole as
much as the markets expect.’

Richmond Fed Bank Presi-
dent  Alfred  Broaddus also
raised the possibility that six
Interest-rale rises between mid-
1999 and May this vear still
might  not  have completely
retned in spending the US cen-
iral bank fears could fire infla-
t1o1)

While housing construction
and manufacturing were losing

] LS

soe  steam, other indicators
like soaring consumer confl-
dence raised. “The possibility
that current demand growth

stll exceeds sustainable supply
growth.” Broaddus told a }"ml-
eral  Reserve  conference  in
South Carolina.
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AG’s Office moves to clear

backlog, update reports

Step to ready audited data in 9-10 months after end of FY

By Shahriar Karim

The Comptroller and Auditor
Generals (CAG)  Oflice has
talken  an  Initative to  clean
backlogs and update its audil
reports on ditterent agencies

From now on. CAG will
ready audit reports within nine
to ten months alter the end of a
fhinancial yvear, a big improve-
ment from the past when the
usual  backlog was six-even
vears. Comptroller and Auditor
General sved Yusul Hossain
told The Daily Star in an excla-
Sive (nterview recently

We have also taken a pilol
project tor perlormance audit ol
tliflerent ministries,” he said.
adding that the CAG Office.
which is still dealing with re-
ports of the 1997-93 fiscal vear.
would be able to submit the
1999-2000 audit reports by
February next vear.

The CAG Office has already
prepared the code and manual
for conducting performance
andit and will train its stall on
it. Performance audit is a kind
of financial accountability that
judges the value for money
which clients get from an or-
ganisation.

“"We have so [ar been carrv-
mg out financial auditing that
lacks some basic  modern
auditing elements, and in niost

i
]

ol Yusul Hossain

cases, such traditionad anditing
fatls to quantily the hnpact ol
the losses due to inethioency ol
different governmeht agencies,”
sald Sved Yusul Hossain,

Bt such pertformance
auditing calls for special train-
ing of the professionals. The
CAG's Office will go lor
outsourcing the job until its
own stall can acquire required
ethoiency.

Mecantime. the Olflice has
initiated a pilot project lor con-
ducting perlformance audit in
health. education and enerpy
sectors. Under the pilot project.
it has chosen Chittagong Medi-
cal College. DESA and Primary
Education Department

We o have picked up these
dep atments  sinee  education.
health and eneregy are the most
vilal  seclors ol tit'\.t'i-:'uluur'”l
Aand we would try 10 asscess i
anpact of the mellcacy or el
ciency ol these organisations ol
our  socloeconomic  achivines,”
he Said

The CAG Oltice Is responsi-
ble lor auditing all public sector
agencies and reporting the
fimdings to the parliament, The
main purpose is to provide ob-
jective, timely and factual in-
formation on the functions ol
the govermment and thereby
assist the Parliament in exer-
cisinie s overseeing role over
the oxecurive branch, CAG said,
detming the role of his oflice.

Givenn the huge size of the
public sector, Syed Yusuf Hos-
sain observed it is often hard to
audit all the organisations and
prepare timely reports. Pres-
ently, there are 22.000 audit-
able units in the country and
the CAG Office can audit about
7,000 units with its manpower
ol little over 3.000,

He said that the CAG's Office
is now going through a transi-
non period and trying to re-
vamp and reorient the office for
clearing backlog and improving
the auditing quality.

In the early '90s. there was a
backlop of 7.8 years. Things
have been improving since then
and over the last 7 or 8 years.
the CAG'S Office has snccess-
flly reduced the backlog to two
vears: Yusafl Hossain said,

When asked whethier the
covernment departments follow
the reports and take actions
against the offenders. he said,
“The executive authorities are
now taking audit reports more
seriously. But there is still a
lack ol initiative by the minis-
tfries In taking corrective meas-
ures against the offenders.”

The CAG stressed the im-
portance of internal control in
the ministries and government
departiments  for curbing ir-
regularities,

Lhe Comptroller and Auditor
General's Office recently sl
mitted s latest 27 auclit re-
ports to President Justice Sha-
habuddin Aluned. The reports
include one performance audit
report, 11 special audit reports.
12 annual audit reports. two
appropriate accounts and fi-
nance accounts of the govern-

ment. It also inforied (hat
public moneyv worth Tk SU¢
crore was saved in 194u; s

because of the audit depart-
met efforts.

WB pledges poor country
debt relief this year

Steps being taken to ensure funding

I3SRASILIA., Oct 18 I'he
World Bank said vesterday 1hat
20) of the world’'s poorest coun-
tries would see meaningiul debi
reliel by the end of the year,
even though many rich nations
have vet to honour their com-
nirments. reports Reuters

World Bank officials meeting
in Brazil said the institution'
was taking the necessary steps
i1 the waning months ol 2000
to ensure funding for the high-
prolile debt write-off. which is
anned at freeing up cash to
fght endemic poverty and cis-

CASH

We have to make sure that
the commmitments v thie devel-
oped countries are niet. Thars
prionty No. 1.7 said David de

|

rrantn the World Bank's Vice

President for Latin American
and the Caribbean

At this point in time all of
the resources thar have heen
pledged by developed countries
are not vet in,  he said. Ferranti

did not offer specifics on the
shortfall.

The World Bank and the IMF
have been under fire from

world leaders and rights groups
lor perceived foot dragging on
the debt relief progrannue,
whicl) Critics  say is costing
lives as cash strapped nauons
wallow in a cyele of debt and
MOVEeTrtTY.

Pope John Paul has made
debt reliel one ol the goals tor
the  lloly Year 2000. and
brought up the matter with
Britain s Queen Elizabeth on

Tuesday

Rock star Bono spoke
alongside IMF and World Bank
leaders last month at meetings
in Prague rocked by protests
He labeled the ecurrent debt
structure an “obscenitvy,” adid-
img that for everv dollar flowing
as aid 1o poor countries, S8 are
sent back in debt payviments

| represent a constituency
of people ... who have lost eon-
ldence  in institutions like the
IMF and the World Bank.
sSomething has gone wrong and
we have to put it right,” said the
lead singer of pop gronp U2.

The World Bank and IMF
launched the Heavily Indebted
Pooy  Countries (HIPC) initia-
ive 1 1996,

Chrishan Fernando. Country

Sales Manager of Compaq, a worldwide computer business

leader. addresses a press conference organised prior to a seminar titled “Everything to the
[nternet”™ at a city hotel yesterday. Darren Seiver and Robin Tang, executives of Compaq Asia,

are also seen in the picture.
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US to make more high tech
work visas available

WASHINGTON, Oct 18:
President Bill Clinton on Tues-
day signed into law legislation
increasing the number of visas
avallable for skilled foreign
workers, handing a victory to
high-tech companies desperate
for computer-savvy employees,
reports Reuters.

Overwhelmingly approved by

Congress earlier this montl.
the new law will increase the
number of H-1B temporary

visas available for high-tech
workers from India and other
countries and double the fee
charged employers using the
programnine,

Despite strong support. the
legislation got caught up In
election-year politics and efforts
to woo Hispanic voters. Bul
technology companies, facing a
severe shortage of applicants
with the skills they need, made
passage of the H-1B legislation
a top priority and put pressure
on lawmakers to act.

"My  administration has
made clear that any increase [
H-113 visas should be temporary
and limited in number, that the

lee charged to eniployers using
the programme should be in-
creased  signilicantly and  that
the majority of the hands gener-

ated by the fee must go to the
Department of Labour to Nl
training for US workers seeking
the necessary skills for these
jobs,” Clinton sald in a state-
nient.

“This legislation does those

things.”
Still, the White House ex-
pressed disappointment that

the bill did not fnelude broader
immigration amendments to
grant amnesty to some long-
terin illegal aliens and to ad-
dress the legal status of {mmi-
grants from El Salvador, Gua-

temala, Honduras, Hailti and
Liberia,

The new law will ralse tlie
number of visas avallable for
highly  skilled workers to

195.000 per year for the next
three vears,

Without the increase. the
number of visas avallable an-
nually under « urrent law woulid
[all to 65,000 from the 115,000
that were available in 2000. a

ligure reach in March.

I'he legislation will allow visa
requests filed before Sept. 1 1o
be counted toward 2000 so that
195.000 visas will be available
lor hscal 2001, which began on
Qct 1.

It would also provide more
money, to be funded by higher
visa application fees, to help
with job training and education
progranunes to fmprove the
skills of American workers.

Under the new law, the fee
charged to employers using the
H-1B programme will increase
to 51.000 per visa from S500,
In fiscal 2001 alone, this will
generate  an  estimated S170
milhion in additional funds, the
White House said

Democratic  efforts to  add
broader f{imigration measures
to the visa bill were thwarted in
the Senate by Republicans who
accused the minority party of
plaving  election-year  politics
with the Issue

We necd to meet the needs
of the hugh-tech midustiy by

raising the number of visas for

tfemporary high tech wo kers. | Democratic Sen Max

AmEx Treasury
chief in city

James H Hohorst. Managing
Dircetor  and Head ol Global
Trading for American Express
Bank Ltd., New York. arrived in
the city yesterday. says a press
release.

During  his
meet  government
several corporate and corre-
spondent bank clients of
unerican Express Bank.,

visit. he will
officials and

Cuba embargo
casing surc to
pass US Scnate

WASHINGTON, Oct 18: The
US Senate was sure to pass
legislation allowing sales ol US
lood and medicine to Cuba
lawmakers and lobbvists said
vesterday. despite complaints
that a wider opening to the
conunust-ruled island was
justified, reports Reuters.

senators were scheduled to
vore on Wednesday afternoon
on the proposal. potenually a
pwvotal change in US-Cuba re-
lations. Cuba views the nieas-
ure as a charade that actually
tightens the 38-vear-old US
cmbargo and savs it will not
make anv purchases.

A protest march on the US
diplomatic mission in Havana
could coincide with the Senate
vote, There was little doubt ol
passage, with the Clinton ad-
mitistration and the House of

Representatives  backing the
package,
North Dakota Democratic

Sen Bvron Dorgan said passage
Was a lormality and called the
proposal little more than a step
in the right direction.

“There's going to be no grain
sales to Cuba because of the
restrictions put in here,” Dor-

gan said.

A farm lobbvist said 70 or
more of the 100 senators would
likely vote for it

Under ‘the proposal tucked
into a 8§78 billon agriculture
funding bill, food and medicine
would be exempt Irom unilat-
cral US embargoes. Cuba was
the target of the change but it
would also affect lran. Sudan.
Libva and North Korea, where
sales are allowed on a case-by-
case basis, '

No public or private US fi-
nancing would be allowed for
food sales to Cnba, and rules
that generally bar US travel to
Cuba would be written into law.
A new  category of permitied
travel would be e¢reated, (o pur-
stue agricultural sales.

Lawinakers from farm states
inthally  proposed  direct  US
haulk financing of food sales
They were forced to drop the
idea as parl of a compromise
with a House bloe opposing
Cnban President Fidel Castro.

“We had an overwhelhming
thajordty e the  Senate anl
House ™ lamented Montana

aucus,

i
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rectors of the bank. presided o
delivered welcome speech.

Prime Bank Limited launched a new product - Small and Medium Enterprise (SME) Credit Scheme -
at a lunction held at the bank’s head office yesterday. Deputy Governor of Ban
Solirab Uddin (extreme right) spoke on the occasion as the chie
Mission Director. USAID, was present as special

Prime Bank starts easy
SME loan scheme

Star Business Report

Prime Bank Ltd (PBL) ves-
terday launched its Small and
Medinm Enterprise  (SME)
Credit Scheme with relaxed
collateral security requirement
and simplified procedure.

USAID is providing USS |
million loan portfolio guarantee
for the scheme and the bank
has already set up a SME credit
cell

Deputy Governor of Bangla-
deshh Bank Dr Md Sohrab Ud-
din, who was the chief guest at
the launching ceremony, said
that although the project is
backed by guarantee [facility.
the bank should make all-out
efforts to recover the loans,

Prime Baunk will provide
loans to entrepreneurs with
records of successfully manag-
ing businesses for at least two
vears. I will provide up to Tk
75.00.000 as cash credit, termn

loan or lease finance against 15
pPer cent interest,

The bank will fix security for
projects on a case-to-case ba-
sis. It will even accept personal
guarantees or post-dated
cheques as collateral.

The bank will charge 0.50
per cent of the loan amount as
loan processing fee. Besides,
clients will have to pay 0.75 per
cent supervision and monitor-
ing charges on a quarterly basis
on outstanding loan amounts.

Prine Bank is now working
with JOBS., a USAID-funded
programme, to help SMEs
identify potential clients.

Chairman of PBL KM
Khaled, Managing Director Kazi
Abdul Mazid, USAID Mission
Director Gordon H West. Project
Director of JOBS Reid Lohr and
the bank's SME clients also
spoke on the occasion.

[ guest. Gordon
guest. K M Khaled, Chairman of the Board of Dj-
ver the launching ceremony. Kazi Abdul Mazid, Managjn% Director,

>
£ C i
. V. .. .

desh Bank Dr Md
West (extreme left).
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Z:05."Weekly Ctg tea sale

Market witnesses fair
demand for all grades

CHITTAGONG. Oct 17. The
weekly tea sale held lhiere yes-
ierday was marked by fair de-
mand lor all grades of teas but
the prices oflered were lower,
narket sources said. reports
B35S5.

There was
fromp Pakistan. but the prices
offered were Jower than the
previous week. The Afghan
buvers were active for black-
well-made clean brokens.

Blenders were again  quite
active for the good liguoring
nWpes. There was also falr sup-
port from the loose tea trade
The CIS buvers were also quite
Aacuve.,

There was some withdrawals
irom the leaf category.

Brokens: Well-made good
liquormg brokens were a good
market but at firm to occasion-
ally dearer levels while others
were easier by TK 2 to TK 3 per
kg. Large brokens were again
about steady

Fannings: A f(air quantitv of
black well-made fannings with
good liguors were firm to some-

1morec lterest

times dearer while all others  ber over the vear-ago level after | equitv  market capitalisation
were easier up to Tk 3. rising to 2.7 per cent vear-on- given' existing market condi-
Green tea: A total ol 280 vear 11 A”guﬁt, tions.

chests on offer once again re-

meaamed wuansold owmg (o low
hids.
CTC dust: A total of 857

chests and 3.202 gunny sacks
on offer et with less demand
at easier rates again with con-
siderable withdrawals. Well-
made red dusts and peko dusts
eased by up to Tk 2 but
Churamoni dusts sold well and
were about steady

Aussie 1nflation
hits 6-year
high

VIENNA. Oect IS 0 Austnan
inflation hit a six-vear high in

September due to high fuel
prices and the Central Statis-
tics Oflice wamed todav that
consumer prices had now

reached a level that could not
be ignored, savs Reuters.
According to prelimmary fig-
ures, the consumer price index
rose to 3.0 per cent in Septem-

——

Japan likely to
postpone capital
gains tax reform

TOKYO. Oct 18: A stimulus
package that Japan will unveil
on Thursdav will include a
reforms to a capital gains tax

fear would hurt share prices. a

ruling party official said. re-
ports Reuters,
Ruling Liberal Democratic

Partv [LDP) policy chiefl Shizuka
Kamer also confirmed that the
package would include an extra
budget for the fiscal year to
next March of around 3.9 tril-
lion ven (S36.18 billion} and
have a headline
around 11 trillion yven.
Japanese economic

pack-

ane other measures, ,.

The package. aimed af en-
suring Japan's fragile economic
eavery continues; awill be ap-
proved officially on Thursdav by

CEMEX announces
$500m share
repurchase

programme

Cemex. SA de CV (NYSE: CX),
hdas approved a USS500 million
share repurchase programme to
be implemented between third
quarter of 2000 and December
2001. said a press release from
Monterrey, Mexico. recently.

The programme. which cover
CEMEX CPOs that are listed on
the Mexican stock exchange
under the ticker CEMEX CPO,
will be funded with resources
from the repurchase reserve.
These resources represent less
then 50 per cent of its esti-
mated free cash flow during the
repurchase period. All shares
repurchased under this pro-
gramme will be permanently
cancelled.

As of June 30. 2000. Cemex
had 4.199.359 350 “A” and "B~
shares ontstanding Each CPO
Is composed ol 2 "A” shares and
I "B share. The CPO closing
price for September 28, 2000.
on the Mexican stock exchange
was S39.65 pesos (USS4.20).

The size of this share repur-
chase programme is equivalent
to about 8 per cent of CEMEX's

India, Australia to double
trade, sign I'T co-op deal

NEW DELHIL Oct 18: India
and Auastralia launched an im-
Haove  Wednesday  aimed  at
doubling bilateral trade and
investment and  prepared 1o
SIEN an agreement on informa-
tion lechnmology cooperation,
reports AP

Describing the potential for
bilateral trade as enormous.
Australian Minister lor Trade
Mark Vaile wrged Australian
and Indian busmesses to work
toward building a Strategie {n-
vestment  partaership  in key
Areas such as I mbrastruciare
development. financial services
and agribusiness.

“We see considerable potenl-
Lial for development ol the bilat-
eral - economie  partnership,”
Valie told a gathering ol 300
Indian and Australian business
leaders,

Two-way  rade  between
Australla and India amounted
to 522 Dbillion last vear and

Australian imvesunents in India
are estimated at more than S|
bilion.  according 1o Indian
tradle oflficials.

Vaile, leading a 30-member
Anstralian business delegation
on a two-day visit o India, said
s country's businesses were
lookig lor joint ventures in
rallwavs. cnergy. g and
cducation.

Indian corporate  houses
were equally keen on boosting
trade with Australia, imcluding
Investing in Anstralia. said RV
Ranoriaa. a businessman wiio
heads  the  lndian-Ausiralia
business council

in 1999, Australian exports
(o India have increased by 24
per cent and India's exports 1o
Aunstralia grew by 19 per cenl
over the previous vear's figares.
The two sides are confident that
trade between the two countrivs
can double over the next three
vears, Kanoria safd.

Australia has emerged as the
second most popular overseis
etducation destinanon for Indian
students  alter  the  United
States, with 10.000 Indian st
dents registered in Australian
mnversities. Vaile said.

But clearly it was India's

imnto-tech boom that has moked
Lhe greatest interest. Vaile said
Australia lacks the resonrces (o

meet all of its IT needs. while
“India’s prowess in T makes
this  country a  sought  alter
parmer.

Australia and Jdicha were

schoduled w sign a memnoran-:
(i of understanding Wednes-
dav might on  mlornmation -
dustries  cooperation,  which
would provide a framework fJor
a rapid expansion ol IT activi-
RAESS

Australia was one of India's

harshiest  critics when  India
conducted  nuclear  tests  in
1998, Australia bhad  (mposed
econonue  sancuons on  india.
and  suspended  bilawral  de-
fense relavionships. TUIE
amtarenr ol and lugh-

levie ]l visits.

The sancuons were litted live
months later when India said it
wonld move toward adherence
to the Comprehensive Nuclear
lest Ban Treaty. However., New
Delhi s no closer to signing the
realy,

pledge to consider postponing

which some ruling politicians

figure of

ages typically include not only
direct fiscal spending but also
the expected economic impact
ol government loans. tax breaks

the Fiscal Leadership Council

The Board of Directors of
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