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with Bangladesh

China is ready to expand
trade and economic relations
with Bangladesh and both the
countries are working closely to
this end, says LUNB.

Ambassador Hu Qian Wen
spoke of his country's willing-
ness to expand the relationship
when he called on Comunerce
Minister Abdul Jalil at his office
in the city vesterday.

Referring to various steps
taken by the present govern-
ment for improving the condi-
tion of the commonmman in
Bangladesh, Chinese envoy said
his country is keenly interested
to cooperate for further im-
proving bilateral relations.

Welcoming the Ambassador,
the minister requested him to
remove tariff and no-tariflf bar-
riers to the access of Bangla-
deshi goods and thus help re-
duce the trade imbalance.

Jalil also urged him to en-
courage Chinese entrepreneurs
to set up industries in Bangla-
desh under joint venture or on
their own

The ambassador informed
the winister that a high-
powered business delegation
trom China will arrive Dhaka
soon to explore business pros-
pects

New Asia-Pacific
chief of Starwood

Starwood Hotels & Resorts
Worldwide Inc has named Mi-
ouel Ko as the President of Asia
Pacific Starwood, says a press
release of Dhaka Sheraton Ho-
tel :

He replaces Robert C. Cotter

Starwood's Chiel Operaling
Othcer

Currently Deputy Chairman
and CEO of CDL Hotels, ho

i |'“|:'|]'I., \;'I"\'t‘(l as l:[!"‘-l[i{i“‘ Ol
Asia Pacific for both Pepsi-Cola
International and ITT Sheraton
l;‘q-.r!h}l'nllﬂl SaAys a press r1e-
lease

As President of Asia Pacific
tor Starwood, Ko will assune
respousibility for the strategi
oversight of the operating and
financial performance of 70
hotels and resorts with more
than 26.000 rooms in 16 coun-
tries in Asia Pacilic

He will oversee the
growth and development ol
Starwood s six hotel brands (St
Regis. The Luxury Collection,
Sheraton, Westin, Four Points
and W Hotels) in the region.

Starwood currently has 13
other hotels under development
in the region

A native of Hong Kong. flu-
ent in Chinese and English. Ko
received BA in economics from
the University ol Massachusetts

t'l-?*-ll

and Masters ol Business A«
ministration from Suffolk Uni-
versin

He served as a director in
several listed compaiies in-
cluding Millennium & Cop-
thormme ple. UK: Amarin Plaza
Ltd. Thailand; and until re-

cently Sermn Suk Company Ltd.
Thailand

High o1l, tobacco
brices hike NZ
inflation

WELLINGTON Oct 16
Higher oil and tobacco prices
made their presence felt in New
Zealand's inflation rate over the
third quarter, taking the con-
sumers price index up 3.0 per
cent over the September vear,
Statistics NZ said today, reports
Reuters

The outcome compared with
dan average ol economists ex-
pectations of 2.8 per cent and
was at the top end of the Re-
serve Bank's zero to three per
Cent range.

Over the quarter, inflation
bumped up to 1.4 per cent
against 0.7 per cent in the June
quarter.

But f oil and tobacco price
hikes were excluded, inflation
pressures were looking quite
benign at a 1.4 per cent rise for
the vear, economists said.

The Reserve Bank. charge
with keeping inflation within a
zero to three per cent range.
has said in the past it would
“look through™ the inflationary
impact of one-offs like oil
prices, but has warned it would
tighten if the secondarv effects
of those price rises flowed into
generalised inflation.

S'pore non-oil
eXports seen
up 18 pc

SINGAPORE. Oct 16: Singa-
pore's non-oil domestic exports
are expected to grow 18 per
cent in September against a
year ago, continuing record
trends in the third quarter. a
Reuters poll of 10 economists
showed today, reports Reuters,

Analysts said the

towards meeting the govern-
ment's economic expansior
forecast of around nine per cent
for the full year,

In August, non-oill exports

soared a nominal 27.3 per cent
o 8510.71 billion (86.12 Dbil-

lion). a record high for a month

and far beyond the most bullish
csthnate.

beat target by 17.90pc
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operation by March

The  Sonall Bank (SB)
authoritics are upbeat about
restarting the operation of its
Lngland branch by Marcl 2001

By Shahriar Karim

A three-member team of Fi-
nancial Services Authority (FSA)
of BOE, which supervises
banking activities in England.

w

tion of its branch. used to work
tnder leense from Bangladesh
Bank. in England and convert |
ils status into a representative

NGFF renovation

tumbles

on bureaucratic tangles

SYLHET., Oct 16: Due to bu-
reaucratic tangles and other
factors renovation of the Natu-
ral ras Fertiliser I'hdi'lurj,'
NGFF) has been delayved and

could not be completed even 3

yvears after the scheduled time

The renovation schedule lor
the tactory was deferred several
times. Non-availability of funds
m time for the ECNEC-
approved project mainly caused
the delay. sources alleged.
adding that it has also made
the fate of the Tk 25 crore se
ond ]Jild'kt‘ renovalion project
totally uncertain

However, oflicials are now
hopeful of getting the rest of
the sanctioned money within
months and completing the
works by the end - 2001

The factorv was previously
renovated in 1978-79 at a cosl
of Tk 28.5 crore while another

unount of Tk 9.62 crore was
spent in 1986

After that. the I18-month
project was meant to start in
lanuary 1998 and conmiplete by
hune 1999, Later. a TK 20 crore

From Igbal Siddiquee

project for rehabilitation of the
state-rum NGFF was again
provisionally approved at a
meeting of the ECNEC on June
11, 1998. But, it could not be
okayed in the December 23,
1998 ECNEC meeting due to
non-availability of ‘No Objection
Certificate (NOC) from the local
government. However, it was
arranged after several months
and accordingly the project got
its approval. This time, the
project was scheduled to be
completed by June 2000. But,
it has again f[ailed due to non-
receipt of funds in time sources
alleged
Of the

amount. the

total sanctioned
authorities have
so far received Tk 15 crore and
expect to get the rest within
months. If everyvthing goes well,
it is expected that the renova-
tion works will be completed by
the end of 200

On completion of the reno-
vation works. the factory will be
able to continue production for
another 3 vears, an oflicial in-
formed

SOUTrces mllll

NGFF., a concern of BCIC,
was set up in 1961. In 1992
attempts were made to shut
down the factory on the ground
ol its declining production per-
formance

However. in the face of pro-
test by the local people. the
government constituted a one-
member committee for a leasi-
bility study on the [actoryv. As
per recommendations ol Pro-
fessor Igbal Mahmud. former
VC of the BUET, the govern-
ment decided to continue pro-
duction at the ftactory. The
committee also suggested the
saidh renovation.,  lt, had  also
called for setting up a new ler-
tiliser lactory. ‘Shahjalal Fertil-
iser Factory, on‘the lands at-
tached 1o NGFF. Some mitial
works for the same were also
done. Establishment of the new
factory under joint venture
wotlld raise the production ca-
pacity to 1750 tonnes per day
Gas {‘Ulhlllll}JliUll for producing
one tonne of fertiliser will also
come down to 22 MCF from 59
MCF now

BUILDING TECHNOLOGY & IDEAS LTD.
PRE-HANDOVER MEETING

%erem ty APARTMENTS

OCTOBER, 14, 2000

Picture shows the pre-handover meeting of the BTI project Serenity, which was held at its
Gulshan project premises recently,

-- BTI photo

ECB head plays
down euro
Intervention
prospects

FRANKFURT. Oct 16: Euro-
pean Central Bank (ECB) Presi-
dent Wim Duisenberg was re-
ported today as signalling that
the Group of Seven would not
intervene {f a severe Middle
East crisis sparks a sharp fall

in the euro's value, says
Reuters.
The Times quoted Duisen-

berg as saying in an interview
that it would be inappropriate
for the G7 to step into markets
when external events led to
extreme exchange rate volatil-
ity.

Asked whether intervention
would be appropriate il extreme
market volanhiy were ansed by
ap external event, suclh as war
in the Middle East. not antici-
pated at  the time of lasi
month's G7 agreement, he said

it would not.

‘Pre-handover
meet of BT
project held

Building Technology & ldeas
Ltd. an ISO 9001 -certified real
cstate developers. held a pre-
handover meeting of one of
their Gulshan project Serenity,

at the project premises re-
cently, says a press release.
The meeting was attended

by all the clients of the project
who discussed various aspects
of the project, as it is about 1o
be completed. This is a unique
scheme of BTI to build excellent
rapport with their clients, as-
suring total customer care
services and commitiment

From BTI. the meeting was
attended by deputy Managing
Director Engineer FR Khan.
Director-Marketing Sadat Hos-
sail Salim, Director-
Construction Engineer JA Pat-
wary. Manager-Finance lmam
Hasan. Project Co-ordinator
Abdul Latif Khan, Senior EX-
ecutive-sales and marketing
Kazi Zubaid, Executive-
¢ ustomer Service Md Manikuz-
zaman Khan and other officials
ol BTIL.

. f

A South Korean hotel employee displays traditional dolls of the 25 countries attending the
drd Asia-Europe Meeting (ASEM) in the lobby of a hotel in Seoul yesterday. The 3rd Asia-
Europe Meeting will be held on October 19-21.

-- AFP photo

Import of toodgrains down,
capital machinery up

Foodgrain imports showed a
downtrend in the first two
months of the current fiscal
vear as the country proceeds
towards food autarky. reports
LINB.

Imports of capital machinery
and other inputs. however.
marked a significant rise as a
proof of increased productive
activilies,

Analysing the import LCs
opened by authorised dealer
banks during the July-August
period of 2000-2001 financial
vear. the central bank said LCs
for foodgrains declined 30.16
per cent in terins of taka over
the last vear's corresponding
period

On the other hand. LCs for
itnport of intenmmediary goods,
industrial raw material. petro-
leviin and petrolemm. products

and capital machinery rose
35.65 per cent from the level of
the same period of last [iscal

Overall imports increased
31.92 per cent compared to
that of the same period of the
previous vear. lmport letters of
credit opened in Julv-August
period this vear were worth Tk

7759.59 crore (USS 1494.53
million).
Opening of import LCs in

August this vear was. however,
slightly  lower.

Import LCs opened in July-
August period lor rice were
worth Tk 85.63 crore, wheat Tk
76.59 crore. pulses Tk 53.86
crore and milk foods Tk 37.77
crore

Some Tk 38 .40 crore worth
of LCs were opened for the im-
port ol sugar, Tk 109.65 crore

[or edible oil both in erude and
refined formis and Tk 74.46
crore [or oil seeds.

Textile and garment sector
shares 29.53 per cent of the
unport figures as LCs for cot-
ton. varn. fabric and accesso-
rics accounted for Tk 2292.05
crore.

The imports of raw cotton
and syvnthetic fibre accounted
for Tk 307.16 crore. vam
145.75 crore and textile fabrics
and accessories for garments
Tk 1839.14 crore.

Chemicals and chemical
products for phanmaceuatical.
fertiliser and others cost Tk

$519.79 crore.

lmport LCs opened for coal
and coke were worth Tk 18.90
crore, cement Tk 32.05 crore.
ainel clinker and limestone Tk
110.45 crore

healthy
growth would ensure the trade
dependent economy could coast

US Congress heads for skimpy
tax cuts, big spending

WASHINGTON. Oct 16: The
106G congress heads into what
may be its last week with Re-
publicans settling for skimpy
tax cuts and big spending in-
creases while President Clinton
hammers on themes helpful to
Vice President Al Gore and
olther Democrats. says Reuters.

Top Republicans said that
by next weekend they could
complete the S).8 trillion fed-
eral budget, a 10-year tax cul
package they hope will total
some S300 billlon, and other
Issues  such as  raising the
inininium wage and overhauling
the bankruptcy code.

lLager to adjourn to cam-
paign for the Nov 7 elections.
Itepublicans are pouring money
into  budget bills to meet
Clinton’'s demands and their
OWTnl priorities,

But they are sparring with
Clinton in his push for politi-
cally potent issues such as ex-
panding hate crimes laws, re-
ducing school class sizes. and a
Latino community backed drive
to grant amnesty to some long-
term llegal aliens

“This just shows vou the
power of the president to defie
how the issues are viewed by
the  public,” said  Robert
Reischauer ol the nonpartisan

Urban Institute.

“The Republicans can give
the president 99 per cent ol
what he wants, and he will
make that 1 per cent sound like
the most crucial part for the
country,” he said

Most of the [inal battles be-
tween the Republican Congress
and Clinton are being fought in
the fiscal 2001 budget. which
was due Oct. | but will not be
finished before Oct. 20

Congress has passed stop-
gap funding bills to keep the
govermunent going and avoid the
shutdowns that marked past
bhudget battles '

Senate  Republican  Leacder
Trent Lott of Mississippi said on
Sunday there would be no gov-
ernment shutdown this time
and the Congress would con-
tinue passing short-term fund-
ing bills it necessary

“There's no need for a gov-
ermment shutdown.: we'll keep
passing  (continuing  resolu.
tions).” he sald on NBC's "Meet
the Press” programine,

e budget bills are on tar-
get 1o swell 545 billion or more

above the plan Republicans
approved in the spring. and
some 820  billlon  above

Clinton’s plan., as lawmakers
add billions for projects  for

colleagues in tight races.

"Republican elected officials
are basically running on pork.”
said Kevin Hassett of the
American Enterprise Institute,

“Conservatives are saying,
"Lets not have these big
spending programmes that re-
flect somebody else’'s priorities,
but let's have little progranmunes
that reflect mine,” Reischauer
added.

The budget and tax cut fight
also highlights f"unf{rcs:{ diver-
gence  with Republican  presi-
dentlal nominee, Texas Gov.
George W Buslh.

In a backdoor way, analvsts
sail conpressional Republicans
may help Bush by reinforcing
his key argument for tax cats -

money that is not promptly
returmed  to  taxpayers gets
spent

With their broad tax reduc-
tfon plan thwarted by Clinton,
congressional Republicans tried
(o locus on using the surplus to
debt. But the

pav down the
last-minute spending Irenzy
mav defeat that as well.

I'rom their failed plan for

nore than S1trillion in broad
tax cuts over 10 years, Republi-
cans are making a last eflort to
pass a modest S3000 billion
package to help boost retire-

ments savings, spur business
investinent in poor areas and
give breaks to small businesses

1o offset a boost In the mini-
mum wage.

But the package has lan-
guished with  little apparent

enthusiasm among lawimakers
to promote it

Some Republicans, fear that
passing the small. targeted cuts
would undermine Bush's cam-
paign call for broad rollbacks.

In the upcoming week. Re-
publicans also will try to come
o terms with Clinton on the
lnst  three major unresolved
budget bills - one covering edu-
canon, health and labour., one
for the departments of Com-
merce. Justice and State, and
one for foreign aid.

A group ol conservalive
House Republicans led by Ma-
jority Whip Tom DeLay of Texas
has pushed to confront Clinton,
particularly in the Iogh-prolile
strupple over edhucation

Delay  wants  to send
Clinton a bill the president is
sure to veto because it shrugs
off his ecall to target money to
reduce class sizes.

But Senate Republicans are
urging more talks to get a sign-
able bill and wrap up this Con-
gress.

India shrugs off concern
over oll price rise

Sinha tells economic editors’ confce

NEW DELHI. Oct 16: India's
finance minister shrugged ofl

concern  today  about  the
sharply higher price of
petrolemim  products and  said
government spending was

under control and revenues
were buovant, says Reuters,
Opening all economic
cditors conlerence in New
Delhi, Yashwant Sinha said the
downgrade ol Indias credit
rating outlook to stable from
positive by Standard and Poor's

(S&P) was not a cause for
Concen.

Last week S&P revised its
outlook on Indias long-term

loreign currency issuer rating,
It cited concern over the fiscal
deficit, which has heen
aggravated by the rising cost of
oll product subsidies.

Butl Sinha said there was no
sign of any slippage in the fiscal
situation, and he was hopeful
the government could achijeve
its target ol capping the fiscal
deficit al 5.1 per cent of gross
domestic  product  (GDP) in
2000 01 (April-March).

“I'his downgrade in outloolk
by credit rating agency SAP s
not something which coan be a
Causce lor concern,” the minister

said, noung that S&P had not
reviscd its rating and Moody's
Investor Services haved
niaintained  its March 2000
ountlook and credit rating.

“"We are fully in control of

the liscal situation both as a
result  of strict  expenditure
control and also buovant

revenues, particularly  direct
taxes.” he said.

Sinha said the governinent
would stick to its 2000/01
borrowing programmne despite
buoyant tax revenues.

The government has so far
completed slightly over 60 per
cent  of its  budgeted gross
borrowing programme of 1.17
trillion rupees ($25.3 billion)

Sinha also sought to play
down concern over a sharp rise
in  inflation  following
increase in doniestic petrolenm
product prices.

India’'s  inflation rate. as
measured by  the wholesale
price index, leapt to 7.56 per
cent in the week that ended on

september 30 from 6.06 per
cent a week earlier.
It was the lirst thne since

April that the ammual rate has
tisen above seven per cent
I am confident inflation will

the

come down o reasonable levels
once the impact of lugh oil
prices taper off.” Sinha said.
“The challenge is on the
inflation front. The revision in
petrolenn prices has led to an
increase 1 the cost of fuel.
power. light and labricants
which has pushed up inflation.”

"When we see core inflation.
wiluch includes prunary and
manufactured produects. it is
still very much under control
less than three per cent.”

Simha said he was hopeful
the current account deficit
would remain below two per
cent of GDP in fiscal 2000/01,
and said the recent imcrease in
global oil prices would not pul
any pressure on the balance of
pavinents situation.

India’s  current  acconut
deficit was around 1.5 per cent
of GDP in 1999/2000.

Some analysts expect India
(0 have a negative balance of
payvments in 2000/01 after four
vears of surplus.

The finance minister said
the coalition government, which
marked its  first  anniversary
last week, was not reduch!g the
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