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Beijing
WASHINGTON, Oct i ¢
ident Bill Clinton  signed

law Tuesday a bill that
nanently unornmalises trade
lations with China and could
vield billions of dollars in new
sales lor US larmers., manu-
facturers and service compa-
nies, reports AP,

“This is a great day for the
United States. and a hopetul
day for the 217 century world,”
Clinton said just belore signing
the legislation in a ceremony on
the White House South Lawi.

“In case vou all have forgot-
ten. this thing was hard to
pass. This was a lot of trouble,”
Clinton said. Bat he told law-
makers who came to witness
the signing that they will not
regret their decision to approve
the bill.

I do think this is a good
ecconomic deal for America.”
Clhnton said. "But by far. 1
think. the most important rea-
son to ratity this agreement is
the potential it gives us to build
a saler. more integrated world.”
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Increased competition inside
China, however, is expected (o
result in massive layolls, espe-
clally in China's state-run com-
panies.

The House
legislation

the
trade

approved
normalising
relations in May: the Senate
passed it on Sept. 19. The
measure revises a law from the
mid-1970s that subjected trade
relations with communist states
o annual reviews,

The legislation is an out-
growth of a US-Chinese agree-
ment last fall under which
China. as a condition for en-
tering the World Trade Organi-
sation. agreed (o open s mar-
kets and reduce tarills,

Clinton has argued that the
more China opens its markets
to US products, the more fully
it will unleash the potential of
China citizens.

It 1s China’s 1 billion resi-
dents that US business is vye-
ing

Labour, conservative groups
and hhuman rights campaigners

. a——

had argued that the annual
review  allowed  the  Urnited
states a chance each veanr 1o
pressure  China  on hwnan
rights, trade practices and
weapons exports.

Alter 1t enters the WTO.
China's tarills on US-made

goods would dm,l’ from an over-
all average of 2b per cent (o 9
per cent by 2005 Negotiations
at the WTO's Geneva head-
quarters., however. recently
stalled after three weeks ol dis-
cussions i which the Chinese
negotiators appeared to  be
backpedaling on agreements
made with the United States or
other nations.

"We remain engaged with the
Chinese about hmplementing
PNTR. There are some very (-
portant issues we have to acl-
dress.” White House press secs
retary Jake Siewert sabd T aes-
dav. US Trade Representative
Charlene Barshelsky has been
in touch with them and we will
continue to talk about the im-
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A Chinese cleaner mops the floor in front of an advertisement for a soon-to-open western
fashion boutique by an international designer at one of Beling's up-market shopping malls
vesterday. US President Bill Clinton Tuesday signed into law a bill granting China permanent
normal trade relations (PNTR). The US Senate voted 83-15 to approve the hotly-contested bill,
which slashes US tariffs on Chinese exports in return for a promise by Beijing's Communist

leaders to throw open their market of more than one billion people to US firms.

-- AFP photo
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hails signing, looks forward to better ties

portance of implementing this
agrecment in a way that actu-
ally makes it work, and so the
C hinese government not only
lives up to the spirit of the
agreement, but to the letter of
the agreement.

Barshelsky is set (o leave as
early as this week for Beijing to
help clear the way for China's
initiation into the WTO.

Barshefsky spokeswoman
Amy Stilwell emphasized Mon-
day that Barshefsky's trip was
not abmed at reopening any
parts of the deal the United
States made with China last
November. The Chinese Kknow
that the only way they will enter
the WTO is by sticking to the
terms of their agreements, she
saucl.

“She (Barshelsky) Is not car-
rving any new proposals with

her, Stilwell said.

Meanwhile, a report from
Beijing says: China welcomed
1S  President Bill Clinton's
signing of a bill that ends the
annual debate on Beljings

trade status, sayving the move
would foster better overall rela-

tions
The neasure, extending
permanent normal trade rela-

tions, or PNTR. to China, meets
the “fundamental interests ol
the people of the two sides,” the
government's  Xinhua  News
Agency said Wednesday in a
briel report on the signing

Ending the annual review of
China's trade privileges “bene-
[its the advancement of China-
US trade cooperation and the
continued forward development
ol relations between China and
the United States,” Xinhua
said.

The annual review had been
a source of added friction be-
tween Beijing and Washington,
perennially at odds over Tai-
watl. weapons proliferation and

the US military presence in
f‘t.“lhl

Chinas US J[oes used the
annual review to pressure

China on rights, trade practices
and weapons exports, drawing
furions accusations of wrongful
interference from Beijing.

Clinton signs China trade bill
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Move to boost restructuring

135 Daewoo Motor
executives resign

SEOUL, Oct 11: The top 145
excoutives ol South  Korea's
bankrupt Dacewoo  Motor Co
resigned today to help the trou-

bled firm speed up its restruc.
tnring. officials sald., reports
AFP

The resignations of the Dae-
woo Motor chiefs at home and

abroad, Including  presidents
Jung Ju-Ho and Kinm  Shin-
Jung, were sent (o creditor
banks.

The resignations came as
live creditor banks extended
another 100 billion won (90

million dollars) in funds to help
the carmaker Keep going. the
main creditor Korea Develop-
ment Bank announced.

Dacewoo Motor spokesman
Lee Chang-Won said the 135
had resigned “to take responsi-
bility for the company's woes.

Bt creditors will decide
whether to accept thelr resig-
nations

“The move iIs designed to

speed up Its restructuring. We

EU conditionally
okays AOL’s
$129b takeover
of Time Warner

BRUSSELS. Oct 11:  The
European Commission Ol
Wednesday  conditionallvy Ap-
proved America Online's USS
129 billilon acquisition ol Tine

Warner Inc,. removing anothes
obstacle in the qulmhml Ol -
bination between the world's
largest  Internet and media
companies, reports AP

Under terms of the approval
AOL and Time Warner agreed
that they will not unfairly mus-
cle out rivals from the emerging
media and entertainment mar-
kets, the Conunission said

In a statement, the executive
coummmnission of the 15-nation
European Union said that AOL
IS (o sever its structural links
with Crermai media glant
Bertelsinann AG

also hope It will accelerate the
company's sale.” he said

Talks started Monday on the
<itle of the bankrupt auwtomaker
o General Motors Co and Fiat
SpA. Ford Maotor Co. pulled out
ol a 6.9 billlon dollar deal in
September, plunging the firm,
its cereditors and flinancial mar-
kets inlo new uncertainty.,

Daewoo Motor has sacked
03 top officials and 1,500 junior
officials since (ts parent group
was declared bankrupt in
August last vear with 80 billion
dollars of debt.

Daewoo Motor's sale is the
centerplece of the dismanting
of the Daewoo pgroup. once
South Koreas second largest
conglomerate

C'M Is now seen as the only
possible suitor bul creditors
worry the deal will drag on be
cause of Daewoo Motor's murky
accounts

Dacvwoo
estimated at
billion dollars).
assets worth 12 trillion won at
the end of last vear. Analvsis
have warned that creditors risk
heavy losses as the debt has
continued growing

Following Ford's dramati
pullout, CM had expressed wor
ries about Daewoo's mounting
losses

The latest funds from banks
came alter Daewoo asked last
week lor a new lifeline

Daewoo oflicials saild they
were ready to swallow sweeping
cuts in the 22.000 waorklorce in
South Korea to tarn aronned the
tt*lll[r.ill‘\

Creditors  Lianve sald  1they
wotllld consider selling the g
and its affihates separately -
stead of d package il neoes-

Motors debl was
|8 trillion won (16
frnllpure-ti 10

il
S

But Daewoo's union sug
gested the company should be
nationalized il the deal withh CM
breaks down

CM. which owned hall of
Daewoo Motor under a 15-vear
joint venture until 1992. ini-
tially bid four billion dollars for
Daewoo in June in allianc
with Fiat. The new price is
likely to be lower, analvysts said
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Firestone may be forced to cut output

K
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cluet
executive officer said vesterday
the tire maker. struggling to
reverse falling sales since its
August recall of 6.5 million

tires. may have to cut produc-

o  at its  plants.  reports
Reuters
John Lampe also told the

agency in a telephone interview
Firestone, a unit of Japans
Bridgestone Corp. also will
launch an adverusing campaign
to rebuild the Firestone brand
nnage once the recall is com-
pleted

“We'll do some adjusting of
mventories and that might be
slowing down some production
or takmg some production onut
temporarily. but we're certainly

not to the point where were
having to look ar closing
plants.” he said after a man-

agement shake-up that saw his

predecessor Masatoshi  Ono
refire.

Firestone. under growing
public pressure. recalled 6.5

million tires on Aug. 9 because
of possible safety problems US
regulators have received reports
of at least 101 deaths linked to
peeling treads and blowouts on
Firestone tires. The tirés were
sold as standard equipment on
Ford Maotor Co. s explorer sport

utility vehicles.

Lampe. 53. the first Ameri-
can to lead Firestone since
Bridgestone bought it i 1988,
said his first order of busmess
will be completing the recall as
quickly as possible,

Firestone s goal is 1o [inish
in November so it can put be-
hind it one of the biggest US
consumer product liability is-
Sues 1in vears

That will be followed, he
said. by an advertising cam-
paign to rebuild the badly dam-
aged reputation of the Firestone
brand. which has been involved
in the three largest tire recalls
in US historv. The current re-
call ranks as the second largesi

"We have verv detailed
Firestone rebuilding campaign
that we will imtiate that will

miclude some advertisements to
reach out and touch the cus-
tomers,” Lampe said. “Obvi-
ously it's not an overnight pro-
gramme. It will take some time.
The first step of that is to get
the recall completed.”

Whatever decisions have to
be wade 1w save the Firestone
brand. Laonpe saudl e will be

the person making thens.

"I have been given the re-
sponsibility and corresponding
authority.” Lampe said. "I will
have freedom of my decisions

on running the day-to-day op-
erations. Obviously there will be
things that | want to conler
with Bridgestone Corp. about

and get some guidance and
Sone suggestions.

The difference between this
recall and Firestone's 1978

action - still the largest in US
history - is that it has Bridge-
stone's strong finances and
technology backing the com-
pany. said Lampe, a 27-year
Firestone veteran who joined
the company after graduate
school.

Lampe said Firestone’'s retail
sales to consumers have fallen
since the recall. but declined to
sav by how much. He disputed
an analysis by UBS Warburg
estinating Firestone will ini-
tially lose about half its 10-per
cent US market share from the
recall but slowly recover.

“It's certainly fallen in the
last two months, but we're still
selling a lot of tires,” said
Lampe, who added Firestone
will not cut prices or offer dis-
cournts to lure back customers.

Bridgestone President Yoi-
chiro Kaizaki, however, said last
week the recall crisis could
cause Firestones annual sales
to fall by S1.3 billion, or about
20 per cent,

Lampe, who

canie up

through the sales and market-
ing ranks. has held positions in
Lurope. Asia and Latin Amer-
ica. In 1991. he took over as
liead ol the companys entry-
level Dayton brand and turned
it around.

Most recently president of
the company's tire sales unit,
Lamipe took the lead role In
defending Firestone  during
Congressional hearings last
morith, acknowledging the
company “miade some bad
tires.” In fact. he is scheduled
to give a deposition this week in
one of the numerous lawsuits
Firestone faces over the tires,

Lampe also hopes to meet
with Ford CEO Jac Nasser, who
blamed the accidents US high-
way salety officials are investi-
rating fully on Firestone. The
two fhirms relationship dates
back almost a century

"1 would like to talk with Mr

Nasser aied make sure hie un-
derstands we would like this
relationship to continue
Lampe said

Lampe dismissed sugpes-
tions that Isao Togashi, a top
Bridgestone manufacturing
€xecutive, was being brought

over from Japan to head
Firestone’'s manufacturing be-
cause of manufacturing flaws at
US plants., ;

John T Lampe, new

Tuesday at the Lowes

Chief

Vanderbilt
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Officer of

Bridgestone/Firestone, speaks during a press conference

Executive

Plaza 1n Nashville,

Tennessee. Masatoshi Ono, the former CEO, was replaced
by the company on Monday over Firestone's tire recall.
Lampe apologised to customers who had been injured or
killed in accident involving thread separation in Firestone

tires.

-- AFP photo
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Members of the Malaysian Trades Union Congress (MUTC) demonstrate outside the labour
minister's office in Kuala Lumpur, 11 October 2000. Hundreds of workers protested for the
first tume in more than a decade to demand for quick actions by the government to resolve
mdustrial disputes. The banner expresses the MTUC's protest against the government's delay
in settling disputes which are long overdue. -

-AFP PHOTO

Farmers agitate
in N Punjab over
unsold paddy

AMRITSAR, Oct 11: Tens ol
thousands of angry farmers in

the  northern  Punjab  state
burned their rice paddy and
blocked major highways and

ratlroad tracks Tuesday to pro-

test the government's refusal to

buy their produce. reports AP
I'he Food Corproation of In-

dia. the principal state-run
company that buvs foodgrain
for the government, says that

B0 per cent of the rice vield in
Punjab this vear is blighted and
below the required standard

Thousands of tons of rice
crop lay wasting under the open
skv in the grain markets ol
Punjab. which has been India's
primary food prodvcer for more
than a hundred vears

In some arcas ANgry larn)-
trs  swurrounded  officials  and
agricultural experts who came
to take samples of the rice, and
demanded that their prodace b
purchased immediately

TAIPEL Oct 11: A bad-loan
time bomb s primed to explode
in Tatwan - and the ticking is
getting louder.

When the bomb does go off,
it will not pack the same charge
that wreaked havoe on other
cconomnyes sinee Asia's 1997-98
financial crisls, says Reuters.

Talwans bad debt problem
has been allowed to fester for
several years but policy-makers
and analysts say it need not
fause major economic damage
provided It is defused properly.

“Some private banks and
some local financial institutions
are in quite bad shape, but the

ublicly owned banks are safe,”
“Chih Chen, chairman of the

) - ‘-I o I-_ll.J...‘. g i 4 e ‘.“I‘-IP i -

Council for Economic Planning
And Developinent. told Reuters.
“The situation (s not that terri-
ble ™

John Caparusso of Salomon
Smith Barney broadly agreed,
describing the banking system
as fundamentally solvent and
stable. "The bahks aren’t under
enormons pressure,” he said,

And that, Caparusso says, is
precisely the problem.

He estimates non-performing
loans in the banking system at
around 10 per cent of national
income - about twice the offi-
cially reported level but only a

unarter of Thalland's NPLs at
their peak,

“In some wavs. we haven't

had a deep enough crisis in this
country, so there hasn’'t been a
catalyst for meaningful reform,”
Caparusso sald.

Things now though are
changing. A spreading credil
crunch, growing fears of finan-
clal distress among heavily in-
debted business groups and an
enduring real-estate slump are
among the factors belatedly
prodding the authorities into
ACtion.

Vice Premier Lal In-jaw an-
nounced that the voung gov-

ermmnent ol President  Clien
Shul-blan was planning meas-
ures 1o spur coupetition and
consolidation in an  hedastry
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Bad loan strains cast shadow on Taiwan

that analysts say Is grossly
overbanked and inefficient
Return on equity  (ROE)

regularly exceeded 20 per cent
unttl 16 new banks were al-
lowed to enter the market in
1993,

The government recognises
the need to boost the efficiency
of its financial services indus-
try. which will face much stiffer
competition once Taiwan joins
the World Trade Organisation,
probably next year,

As In most Asian countries,
many loans have been extended
largely on the strength of per-
sonal and political connections

and not commercial considera-
tions
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China not considering
devaluation of yuan

I IAANGEIAL Ut 195 China
has not changed policy on its
yuan currency, a central bank
spokesman said today in re-
sponse to rumonrs that Beijing
was considering a devaluation.
reports Reuters

Analysts said China
taking a number ol
relax its rigid currency regime
ahead of entry to the World
Trade Organisation. but that
they were convinced a move to
devalue the currency nof
on Beijing's reform agenda.

“The policy Is the same as

Wils
steps ol

Wwas

belore. the spokesman told
Rewters.

The Thai bahit touched a
new  Z2amonth low i early

Asian trade lollowing sustained
weakness in regional currencies
and renewed market specula-
tion  that  China  might
devalue the vaan, dealers said

Analysts sald the vaan ru-
mours were probably the work
ol speculators, noting that Dal
AManglong, governor ol the cen-
iril People s Bank of China,
sald  on Tuesday that Beljing
wottld maintain the “bhasic sta-
bidity - ol thie vaan,

Thats why | tind these ra-
mours quite ridicalous,” sald
Chi Lo, regional head of re.
search for treasury at Standard
Chartered Bank in Hong Kong
Il don't sce that there I1s any
substance I the devaluation
rnonr,”

SEmr

some  speculators may  be
trving 1o capltalise on jitters
related o news abont China's

slowing progress towards WTO

entry and the Hatnan Interna-
tHonal Trust and  Investment
Corp's (HITIC) default on  a

Samral bond. Lo sald.

“These have all happened in
the past two weeks or so,” sald
Lo “There are peonle who inst

put all these together and
provoke some other rumours
like a devaluation to see how

far they can push the markel
and see if they can make some
money ofl of it.

China is taking a number of
Steps 1o case IS controls of the
vuar ahead of WIO entry, -
cluding widening the tiny trad-
ing range on the yuan, liberal-
ISing interest rates and. even-
tually, seeking convertibility ol
the vuan on the capital ac-
count

e currency is convertible
only on the current accoun!

China savs it mamtains a
managed float of the yvuan, but
in practice keeps it lixed in a
ticht band between 8.2770 to
B.2Z2800 to the dollar.

The vuan has closed ontside
the band more than a dozen
times since April. Dealers
the central bank has
perimenting  with
trading band

15

been ex-

relaxing the

S pore to increase
employers™ pension
contributions

SINGAPORE., Oct 11: Singa-
pore, prompted by economie
growth near nine per cent and
rising wage pressure said today
it would hike emplovers' pen-
sion land contributions by four
percentage  points to 16 pen
cent from January |, reports
Reuters,

Analvsts said the hike was
within  expectations and re-
flected the government's confi-
dence in Singapore’s economic
recovery. Bul linancial markets

showed little initial reaction 1o

o e S, bl MRt e et e B o i T L S e e o

The Baity Star 7

-

I'his file photo taken on May 22 in the northwestern French
town of Saint-Senier-Sous-Avranches shows a man holding
cow intestines. Frances food health security agency
yesterday recommended a total ban on the use of cow
intestines in foodstuffs amid fears over mad cow disease.

-- AFP photo
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