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Talks on reopening
SB London branch

N Progress

LONDON, Oct 11: Steps are
being taken to reopen the Son-
all Bank branch in London
which remained closed for more
than a year. reports UNB,

Satislactory progress has
been made in the negotiation
with the Financial Services
Authority (FSA) of the British
Government in this regard, a
source told UNB.

A delegation of the FSA will
visit Bangladesh soon for final-
iIsation of a deal with the Sonali
Bank authorities, he said.

The talks will centre round
some preconditions for reopen-
ing the branch, which included
creation of a 4 million pound
sterling paid up capital and
introduction of modern tech-
nology in the accounting system
and daily operation

Banking function of
bank's London branch was
closed in the middle of 1999
and since then, a company,
Sonall Trade and Finance. Lim-
ited. has been rendering partial

Bangladeshi

the

services o the
sxpatriates. : -
“}Grncral Manager of the Son-
ali Trade and Finance Limited
Abdul Latif Bara Bhuiyan said
if the talks proceed In the pres-
ent positive pace, the bank Is
expected to start functioning
early next year .

Fresh negotiations with the
FSA to open the bank again has
been initiated on the persistent
demand by the Bangladeshi

expatriates in London.

HSBC launches
Personal
[nstalment

[Loan scheme

The Hongkong and Shanghai
Banking Corporation Limited

IHSBC) has recently launched
its Personal Instalinent Loan
'he launching ceremony was

held at the bank s main office at
Sonargaon Road in the city,
SAVS a press release.
he loan is granted against
abilitv of the borrower Lo
repay it from his or her monthly
income. The loan can be used
for anvthing such as holidavs
exptiises. or purchase of goods
Once approved the loan amount
is credited to the customers
Atcount ‘held ‘with HSBC and
repaid on a monthly basis by an
auntomati debit from their
HSBC current or savings ac-
COLI

Commenting at the launch-
ing ceremony. Manager, Per-
sonal Banking of HSBC Bang-

1 ttl

larlesh ) Ot Barker-Bennett
said. "One ol the features ol the
Personal Instalment Loan.
which is unique for borrowers.
is that it does not require the
usual personal guarantees Ironi
reputed people, cash or gov-
ernment bonds as securily or

hypothecation of the goods pur-
chased to obtain the loan thal
other banks instant upon. Thus

the loan application process will
be quick and sonple. The
amounts van betweern Tk
50.000 and Tk 750.000. Th

monthly instalment amount for
1 loan maturing in three vears
starts from as little as Tk 1.833
For AutoPay salary account
holders, the above instalment
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India, Malaysia
sign deal to
boost trade

NEW DELHI. Oct 11
a1 Malavysia signed a key
tiulateral accord today aimed at
poosting trade belween the two
countries. reports AFP

- India

“We have laid the road map
lor Inmture cooperation for more
productive and fruitful ties
Foreign Minister Jaswant Singl
told reporters after signing the
trade agreement with his Ma-

lavsian counterpart Syed
Hamid Albar
The two IHFf‘IEII timnisters

also inked a dociunent on cul-
tural exchanges and the agreed
minutes of the second meeting
of the Indo-Malavsian Joint
Commuission., which was held
Tuesday after a gap of nearly
eight years

“These are no mere docu-
ments and they point towards
tlie seriousness of our Inten-
tions.” said Sved Hamid. who
arrived in India on Monday at
the head of a 22-member dele-
gation.

Indo-Malavsian annual trade
currently stands at around 2.7
bilion dollars. heavily tilted in
favour of Malaysia in the form
of crude and palin oll exports

The trade agreement was
aimed at correcting the tmbal-
ance by diversifying the scope
of trade

Sved Hamid sald he had also
had “constructive” talks Tues-
day with Indian Defence Minis-
ter George Fernandes,

India is reportedly interested
in setting up joint ventures in
shipbullding. spare
manulacture
cralt mamtenance,

Iraining.

Dhaka needs to push for early |

execution of MFA for LDCs

Centre for Policy Dialogue report says

By Monjur Mahmud

Bangladesh should make a
case for an early and acceler-
ated implementation of the
mualti-tibre agreement (MFA) for
the LDCs. an independent
think-tank of the country has
suggested.

“This would mean bringing
forward by one stage the phase-
out for LDCs and thereby pro-
viding them a virtual gquota-free
access at least from January 1,
2002 when stage three of the
agreement  on  textiles  and
{‘htlllillg [ATC) will be initiated.”
said the Center flor Policy Dia-
logue (CPD) in a report pre-
pared at the request of the

Conunerce Ministry

The report, prepared by Dr
Debapriva Bhattacharyva and Dr
Mustafizur Rahman of CPD
said that Bangladesh should
start bilateral negotiations with
the US on an urgent basis with
respect to its plan for the nexit
stages ol integration

Although the US has already
submitted its plan ol integra-
tion tor the tlurd and lourth

rules do
scheme

stages, the
allow it to
CP'D said
There is nothing in the ATC,
which restrains lﬁw US from
providing quota-free  narket
access to Bangladesh. Rather in
providing such access, it will be

existing
revise the

implementing a  specilic  in-
struction provided for in the

ATC which would contorm to
the letter and spirit of the
agreement as well as other
commitments, flavouring the
LDCs under the WTO

In view ol the f(rustrating
state ol the integrated [rame-
work  initiative,  Bangladesh
could seek, as a compensating
measure, special treatment
within the WTO by way of a
faster integration of the MFA
Into the ATC for LDCs

In a recent move, the EU has
proposed opening its markets to
all goods excepting arms Irom
the world's poorest countries
As a predominant trade power,
the US is expected 1o match the
EU gesture to LDCs, and ATC

could be one of the most appro-
priate platforin to reflect it, CPD
sadd,

Bangladesh should argue
(quota expansion to 30 per cent
in the US market in place of 17
per cent as envisaged under the
second stage ol MFA phase-ont.

The dratt Ministerial Decla-
ration submitted by the Euro-
pean Union (EU) at the Seattle
meeting did in fact called for
allowing zero-tarifl and quota-
Iree access to all LDC produets.
Sinece  the  Seattle ministerial
meeting failed to come up with
an unanimous declaration, the
only  option  remaining  flor
Bangladesh in realising  this
draft consensus’ is to pursue
strong  negotiations on both
bilateral and multilateral basis

Fhe current nature of the
global trade In textiles and
clothing suggests that favour-
able early changes in the US
markets duaring the run-up to
the total phase-out of MFA will
greatly enhance the resilience of
Bangladesh’'s readymade gar-

ment (RMG) in the post-MFA
scenario,

Bangladesh's .RMG export
has registered a quantum leap
from a meagre USS | million in
1978 to S 4.2 billion in 2000,
currently accounting for 76 per
cent of the country's total ex-
port. The apparel sector now
accounts for more than a fourth
of the value addition and about

two fifth  of employment fn
Bangladesh's manufacturing
seclor.

United States accounts for
about 42 per cent of the total
RMG exports from Bangladesh.
Moreover, about 70 per cent of

the RMG export to US from
Bangladesh s made under
(uota.

Any adverse development in
the RMG sector is not only f0-
Ing to have serious econoniic
and  developmental implica-
tions, but also destabilising
social and olitical  conse-
quences for the countrv. the
report said. :

Oil nears $3

SINGAPORE. Oct 11: Ol
prices hung close to three-week
peaks on Wednesday, buoved
by fresh evidence of wafer thin
US fuel stockplles coupled with
lorceasts ol (arther cold blasts
on the way to North America,
reports Reuters,

Continued tensions in the
Middle East amid frantic diplo-
matic activity to save the ls-
raeli-Palestinian peace process
also lent support to the market.
although two weeks of bloody
clashes appeared to ease, \

US benchmark light crude
Iutures stood 72 cents firmer at
533.90 a barrel at 0636 GMT.
having briefly reached a 834
high soon after new stocks’ data
was released following the close
ol New York dealings,

Heating ofl futures were also
sharply higher. rising more
than 2.5 cents to over S| per
gallon

The APl sald national crude
stocks were down by 3.9 million
barrels in the week to October
6. while distillates dropped 3.3
uitlion barrels and gasoline by
936,000 barrels

The market had expected
cither a build or a slight draw,

“This (the API data) is very
bullishh across-the-board.” said
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Tom Bentz, analyst with Pari-
bas Futures. "Most people are
surprised by these numbers.”

(15 erude prices shiot up to
the $34 peak in out-of-hours
electrontc dealings. adding 82
cents to a gain ol more than
51.30 in day-side trading on the
New York Mercantile Exchange.

Worries of possible shortfalls
in US fucl snpplies this winter
have kept ojl above S30 over the
last few months.

National heating oil stocks in
the United States are 35 per
cent below vear-ago levels.

“This report reintorces the
idea that distillate stocks are at
critical  levels,” said Thomas
Blakeslee of Energy Merchant.

LIS oll prices have increased
by 83 since Friday., almost
halving the 87 lopped off prices
by a US decision In September
to unleash strategic crude re-
serves this month to ward off a
supply crunch and quell this
vear's sharp price rally.

Meanwhile, another report
from London savs: Oil prices
probed higher vyesterday as
nerves jangled over rising Mid-
dle East tensions and consuum-

ers shivered through an early

could spell in the US northeast
London Brent blend [utures

4 on evidence
of thin US stockpiles
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rose 51.09 cents to 831 85 but
remained short of a 10-year
high of 834.98 touched last
month. US light erade was up |
S1.32 cents at S33.18. helped
by speculators retunung to Lu_'r
oil after a two-week sell-off.
Dealers had raken fright a1 a

statement {rom Saudl Arabia
late on Monday warning that
Kivadhy and orther Arab states
woulld not stand 1die i Israel
ACtil dAlAalnsl L{'h.”tuu andd
“1_‘1,’1’1-1.

Israeli Prime Minister Lhad
Barak has warned he could
order action against Lebanon |
and Syria unless they rein in
the Iranian-backed Hizbollaly
group which on Saturday cap-
tured three lsraeli soldiers

"Barak has 1o think before
taking any step ... and nobody |
should think that the Kingdom ¥
ol Saudi Arabia and the whole
Arab and Islamic nation would
just watch with their hands
tied.” Saudi heir to the throne
C'rown Prince Abdullah said.

A wave of violence between
Palestinians and Israelis over
the past 12 davs has killed at
least 90 people. mostly Pales-
tnians.

Japan's elctronics giant NEC emplovee Manami Yamada displays the new Windows CE
personal computer Mobile Gear II MC/R550 which 1s equiped with the latest OS Microsoft
Windows for Handheld PC 2000 (Windows CE 3.0) at the company's showroom in Tokyo
vesterday. NEC will put 1t on the domestic market next month with a price of 910 USD.

-- AFP photo

China to cancel $1.2b debt
of African countries

BEIJING Oct 11; China will
cancel 1.2 billion dollars of debt
owed by African nations over
the next two vears to help alle-
viate poverty and enable the
continent to develop. officials
said today. reports AFP

oince China is willing to
make contributions to alleviate
the debt burden of African
countries, it will reduce and
exempt debt worth 10 billion
yuan owed by those heavily
indebted poor countries and the
least developed countries in
Alrica in the coming two vears.’
sald Minister of Foreign Trade
and Economic Cooperation Shi
Guangsheng

Shi was H]H'dh]”l_!—. 1O some 8()
African leaders representing 44
countries at the first China-
Alrican  Cooperation  Forum
being held in Beijing

China would also continue
to provide assistance of various
Kinds and “gradually expand
the scale of assistance as its
economic  development level
rises and comprehensive na-
tional strength builds up.” Shi

said

Chinese companies would be
encouraged to invest in Africa,
and Beijing would set up an
Alrica Human Resources Devel-
opment Fund to help African
nations “train professional tal-
ents,” he said

Officials at the ministry de-
clined to detail which countries
would be eligible for debt re-
duction or specify the extent of
Alrican indebtedness to Bejjing

The gesture was seen as a
sign that China was ready to
take on a donor nation role on
the global stage

However, the eight
nations that maintain diplo-
matic relations with arch rival
laiwan will not be eligible foi
debt alleviation. Chinese ofli-
Ciatls said

Shi said China has invested
i 47 Alrican countries. while
Africa has largely been a buver
1 Chinese textiles and
tronics equipment

According to Chinese statis-
tics, bilateral trade with African
nations totalled 6.48 billion

Alrican

elec-

dollars in 1999, with Chinese
exports accounting for 4.1 bil-
lion dollars and African imports
standing at 2,37 billion dollars.,
Shis announcement was
largely seen as the highlight of
the landmark swummit. which
has been billed as China's effort
to align itself with Africa and
the developing world in and
etiort to contront domination by
the West. ,
At the opening of the forum
on Tuesday. Chinese President
Jiang Zemin uarged Africa 1o
cooperate with Ht‘ijlllﬂ o de-
mand political and economic
equality on the global stage and
establish a "new world order.”
“The right of all countries to
sovereign cquality and to free-
(lom from outsicde miterlerence
in their internal affairs must be
cusured to them,” Jiang said.
‘No country should be al-
lowed to impose its own social
system or ldeology on others,
nor should it be allowed to
make irresponsible remarks on
other countries internal af-
faifs.” he added.

EU advocates for
liberalising
pension fund
investment rules

BRUSSELS. Oct 11: The
European Commission pro-
posed today the European Un-
ion scrap tough limits that still
exist in some countries on the
percentage of assets that pen-
sion funds can invest in equi-
ties and across borders, reports
Reuters.

The main points of the pro-
posal are:

- Funds should be able to
invest up to 70 per cent of as-
sets in shares and negotiable
securities, treated as shares
and corporate bonds, and de-
cide on the relative weight of
these securities in their invest-
ment portfolios.

- Fuands should be able to
hold assets denominated in
non-matching currencies 1o
cover an amount of at least 30
per cent of their technical pro-
visions.

- Funds should be able to
invest in risk capital markets as
long as this does not conflict
with normal standards of pru-
dential supervision.

- Funds shall be free to ap-
point managers and custodians
cstablished in other EU coun-
iries.

- Funds must be legally
separated from the companies
which set them up.

- Funds cannot hold more
than five per cent of their asselts
in shares and other financial

instruments issued by those
companies
- EU govermments' can

choose not to apply the direc-
tive to pension funds with fewer
than 100 members.

BIA course for
JBC officials
begins in
Barisal today

A two-week “Short Founda-
tion Course” on life insurance
arranged by Bangladesh Insur-
ance Academy will start today
al Jiban Bima Corporations
regional office in Barisal, sayvs a
press release

More than 14 assistant
managers and junior officers

from Jiban Bima Corporation
will attend the course. which
will end on October 21,

The course will be inaugu-
rated by M Abu Bakar Siddique,
Faculty Member., Bangladesh
Insurance Academy:.

Dhaka to get Dutch-1LO
help 1 eliminating
child labour

The International Laboun
Organisation (ILO) and gov -
ernment of the Nethierlands
have signed an agreement to
help Bangladesh i its efforts 1o
eliminate hazardous child la-
bour in the wurban informal
Seclor, says a press release.

The agreement was signed
by Claudia Coenjaerts. Director
of ILO Area Office. Dhaka, and
S ljzermans. Ambassador of the
Kingdom of the Netherlands in
Dhaka. vesterday.

The ceremony was witnessed
by Latifur Rahman. Depun
Secretary., Ministry of  Labonr
and Emplovinent. It mav be
mentioned here that ILO has a
MOU signed with the Bangla-
desh Government in 1994
committing to jointly work to-
wards the progressive elimina-
tion ol child labour in Baugla-
desh.

According to this agreement,
Netherlands will provide ap-
proximately USD 4.8 million to
the ILO's International Pro-
gramnme on the Elimination of
Child Labour (IPEC). The fund
will be used for a 3-year com-
prehiensive programme (o re-
move children from hazardous
work in the wurban informal

sector. which will include road-
side shops of the metropolitan
cities of Dhaka and Chittagong.

About 20.000 working chil-
dren and their families will be
helped to achieve better lives
through innovative workplace
monitoring. provision of educa-
tion and skKill training and eco-
nomic empowerment of the
families

The experience of ILO-1PEC
confirms that it is not enough
(o simply remove children from
work. because it threatens their
survival and thus compels thein
to work elsewhere. The children
must be withdrawn in a sys-
tematic manner and they and
their families should be pro-
vided with viable alternatives.
In addition. workplaces must
continue to remain free of child
labour through a process of
workplace monitoring and in-
spection to ensure that new
children do not replace the ones
withdrawn.

This strategy naturally re-
quires a broad alliance of gov-
ernment and non-governmental
agencies, communities. employ-
ers. parents and children in
taking joint action against haz-
ardous child labour in the in-
lormal sector.

-

_al

Claudia Coenjaerts, Director of ILO Area Office, Dhaka, and
S ljzermans, Ambassador of the Netherlands in Dhaka, sign
the deal under which Bangladesh will receive help in
eliminating child labour from the urban informal sector.
Latifur Rahman, Deputy Secretary, Ministry of Labour and

Employment, witnessed the signing.

— ILO photo

German minister says

Stability plan a
must for euro

BERLIN. Oct 11: German Fi-

nance Minister Hans Eichel
said today fulfilling conditions
in the annual “stability pro-

gramme would boost linancial
market confidence m the Ger-
man economy, reports Reuters.

“That is just as important for
the development of the euro as
it is for growth and employ-
ment.” he said in a statement.
adding that German goveri-
went economic policy was a +
“guarantee” for such positive
developments.

Under the stability pact
agreed by members of Euro-
pean Monetary Union. govern- ‘
ments must snbmit an annual
report on their economic and
fiscal performanec. The German
report was reviewed by Chan-
cellor Gerhard  Schiroeder's
cabinetl on Wednesday.

Internet policy
critic wins seat

on ICANN board

NEW YORK. Oct 11: A fre-
quent critic of existing Internet
policies was elected to an inter-
national organisation that will

rewrite the rules for finding '
Web sites. reports AP.
In the worlds first cy-

berelections. Karl Auerbach
defeated six other candidates
Tuesday to become North
America’s representative to the
Internet Corporation for As-
signed Names and Numbers
(ICANN).

Auerbach and winners in the
four other regions could play a
role in the selection of new do-
main name suflixes later this
year, the first major additions
since the 1980s.

The new members to
ICANN's board will also help
determine rules on hoarding
domain names and managing
the 13 root servers that func-
tion as maps for the Internet.

ICANN. chosen by the US
government in 1998 to take
over Internet addressing paoli-
cies, has tremendous influence
over the Internet's future use
and growth.

Voting began on Oct 1 and
took place entirely online. More
than 34.000 Internet users
participated.

Auerbach, of Santa Cruz,
California. an Internet user
since 1974, considers himself
“the voice of concerned indi-
viduals™ and wants to challenge
what he considers ICANN's cur-
rent  pro-business bias. He
works as a researcher at Cisco

Svstems Inc.

parts
and combat air-
and Inten-
sifying cooperation in military |

IFAD calls for

ROME, Oct 11: Ald agencies,
government and the private
S€ctor must join forces to fight
rural poverty affecting almost
one billion people in order to
achieve a goal to halve world
hunger by 2015, the president
of a UN food agency said, re-
ports Reuters

Fawzi Al-Sultan. president of
the Rome-based International
Fund for Agricultural Develop-
ment (IFAD), said vyesterday
that overcoming rural poverty
was central to overcoming over-
all poverty,

I the development comimin-
nity joins forces and focuses on
poverty, much can be attained
and it will be possible to
achieve the target of halving the
poverty figures by 2015, Al-

Sultan said in written answers
to questions.

He was referring to a target
set at a 1996 UN-sponsored
World Food Sununit in Rome 1o
halve world hunger by 2015

“Unless rural povertv is re-
duced. urban poverty will con-
tnue to grow due to ru-
ral/urban migratory patterns,”
Al-Sultan said

An  estimated 1.2 billion
people lived in acule poverty,
and nearly one billion of those
lived in rural areas., he added.
speaking ahead of the UN's
International Day for the Eradi-
cation of Poverty on October 17

Al-Sultan. winding up his
second and linal four-vear term
at the helm of IFAD. which
funds ruaral development proj-
ects around the world, arged
wider cooperation among -
stitutions battling rural poverty
and more active palicles to atd

private-public
sector co-op to fight poverty

the poor.

“Earlier aid eflorts
working almost always
governments, he said.

“Today. we are working with
many more  partners to aneet
demands for greater efliciency
and to recognise the importance
ol a dynamic private sector and
participation by civil society,”

He, added. "A major goal of
IFAD (s to Influence govern-
ments and other donors to
adopt pro-poor policies.”

[FAD receives just under half
a billion dollars each vear from
(nvestmnents, replenishments
and repavinents of loans and
imterest, enabling it to help
about 10 million people, Al-
Sultan sald,

‘One thing that we have
learnt is that it doesn't take a
huge investment to help people

invalved
with

help themselves, rather it takes
the I‘IFIH approach.” he said.

“We have seen and can den-
ounstrate that the rural poor are
resourceful, they are ‘bankable’,
and they will make the right,
ceonomic and ecological choices
(o sustain their own livelihood
though within the limits they
face.”

Since  {ts  establishment,
IFAD has financed 548 profects
in 114 countries for a total
conunitment of some S6.8 bil-
lon in IFAD loans and grants.

Beneficlary government and
other financing sources in re-
clpient  countries have in-
creased these loans and grants
with 86.9 billilon, while a fur-
ther 85.8 billilon has been ¢dn-
tributed by  external co-
financiers, Al-Sultan said.

India’s agriculture growth seen
unhurt by patchy monsoon

NEW DELHI. Oct 11: India is
expected to achieve its agricul-
tural growth target for the yvear
despite deficient rains in oil-
seeds-growing regions  and
floods in some parts of the
country, analysts sald vester-
dav. reports Reuters.

“Earlier this vear, we were
projecting a 4.0 per cent growth
rate for agriculture as a whole
in 200072001 (April-March).
This could be possible and
likely,” said Shashank Bhide of
the independent National
Council of Applied Economic
Research,

Agriculture growth in
1999/2000 was 1.3 per cent
compared with 7.2 in the previ-
OnS Vear,

India recorded its 12" suc-
cessive normal monsoon  this
vear bul rains were scant in
some  ollseed-growing regions
and excessive [ other parts of

ducrtivity  and  good

the country causing floods

The India Meteorological De-
partiment said total rainfall in
the country in the crucial June-
September southwest monsoon
season was 92 per cent of {ts
long-term average.

Analvsts said the shortfall in
rains was not significant com-
pared with last vear and the
overall crop outlook this vear
could be better.

India hopes to boost grain
output to 212 million tonnes in
2000/01 (July-dune)  [rom
205.9 million last vear.

Bhide said the sitnaton this
vear was sthilar to last vear
when oflseeds output was hit by
a dronght in Gujarat.

Analvsts sald the spread of
the monsoon rains this vear
was similar 1o last yvear and o
four per cent growth was possi-
hle with expected gains in jno-
irvigintion

potential.

Thev said the impact of the
floods in West Bengal. Bihar
and Andhra Pradesh on crops
was not expected to be signiti- L!
cant.

West | Bengal and Bihar
mainly grow rice while Andhra
Pradesh produces rice. oilseeds
and cotton. :

India gets 80 per cent of its
rainfall from the southwest
monsoon and (s economy.
which is predominantly agri-
cultural, 1s heavily dependant
on these rains.

Ashok Gulati of the Institute
of Economic Growth said the
situation was not  worrisome
sinee the rains have been in a
normal band, but it was (oo
early (o say anvthing aboul
larm growth,

Trade officials said the win-
ter oilseeds output was likely too
he around 11T million tonnes.
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