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Irag-Kuwait

oil above $32
a barrel

SINGAPORE., Oct 3: Oil
prices in Asta held above S32 a
Asia today, after a

rice surge in New York fuelled

y heightened tensions between
Irag and Kuwait, reports Reu-
ter.

At 0615 GMT, benchmark

y, New York Mercantile Exchange
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(NYMEX]) November crude fu-
tures were $32.08 per barrel
_ 10 cents from the
$1.34 gain in New York trading
on Monday.

Monday's rally was sparked
by renewed tension between
OPEC members Iraq and Ku-
wait, who have accused one
another of stealing the other's
oil and the European Union's
failure to agree on whether or
not to release oil stocks into the
market.

The rally followed two weeks
of declines after NYMEX
reached a 10 year peak of
S37.80 on September 20.

Kuwait accused Baghdad of
stealing large quantities
through a pipeline laid during
[raq’'s 1990-91 invasion of Ku-
wailt.

Deputy Prime Minister and
Minster of State for Cabinet
and Parliament Affairs Mo-
hammad Sharar, speaking alter
the government’'s weekly cabi-
net meeting on Sunday, said
Kuwait had satellite pictures
and field evidence to back up
its claim

On Saturday. Kuwait had
asked the United Nations to
take urgent steps to end the
threatening behaviour of Iraq
towards its Gulf neighbours

Last month. lraq accused
Kuwait of stealing Iraqi oil from
a border field and vowed to take
unspecified measures.

Kuwait has strongly denied
the charge. The United States,
the Emirate’s main political and
military ally, warned Iraq 1t
would use force if Baghdad
threatened its Gulf Arab neigh-
bours.

The threat of extra oil sup-
plies within the EU has been
put on hold at least until the
middle of October when re-
gional leaders are expected to

omake a- decision on releasing
reserves at a meeting in Biar-
riz,

“*KL to prevent
chain reaction
from gasoline

price hike

KUALA LUMPUR. Oct 3: The
government vowed Tuesday to

prevent local business people
from increasing the price ol
their products and services

following a recent hike in retail
gasoline prices, reports AP

Malaysian Deputy Prime
Minister Abdullah Ahinad Bad-
awi, quoted by the national
Bernama news apency, said
that consumer aftlairs authori-
ties would step up efforts to
monitor prices throughout the
country.

The Finance Ministry an-
nounced last week that Malay-
Sia was raising the price of

gasoline by 10 sen (2.63 cents)
or 9.1 per cent per liter (0.26
gallons) effective this month

Malaysia had Kkept pump
prices of unleaded gasoline
unchanged since 1983 at 1.10
ringgit (29 cents) per liter. The
country still enjovs the region s
lowest fuel prices next to Indo-
nesia thanks to
millions of dollars in
mernt subsidies

Analysts have warned that
the gasoline price increase
could cause a sharp impact on
imflation. which has remained
begin this year

Myanmar’s crude
o1l production
up in 6 months

YANGON, Oct 3: Myanmar
 produced a total of 1.829 mil-
lion barrels of crude oil in the

govern-

- first six months of this year, up

10.18 per cent compared with

v the same period of 1999, ac-

F

“
. cubic meters of natural
ot dropping however
corresponding

i

»

-

“ half of this vyear,

1_"

' cording the Central Statistical
Organisation Monday, says
Xinhua.

During the period., the
country vielded 766.85 million
gas,
by 10 per
cent from the
period of 1999,

So far. Myanmar's petroleum

»* and its products are insufficient
Lo
I country

demand and
has to import
300,000
and

the
y still
280,000 to
crude oil

meet

ally.
Meanwhile, t.lurinfg the
oreign
oll and

vestment in the

US dollars in 5 projects

: According to official statis-
" tics, since Myanmar opened to

foreign investment in late 1988,
' such Investment in the oll and
I gas sector coming from Austra-
Indonesia,
Japan, Thailand and the United
reached over 2.3
billion dollars in nearly 50 proj-
up the highest per-
the country's total

ia. Britain. France,

' States has
- ects, takin
centage o
foreign investment by sector.

Bangladesh  witnessed a
dramatic 50 per cent drop in
foreign direct nvestment (FDI)
last vear while it grew by about
16 per cent worldwide,

The total global FDI flow
reached USS 865 Dbillion in
1999 [rom SG80 billion in 1998
But in Bangladesh, it declined
o S150 million in 1999 from
S308 million in 1998, according
to the World Investment Report
2000 by UNCTAD

The developing countries re-
corded a 16 per cent rise in FDI
to S208 billion in 1999,

The FDI to South
countries declined by

Asian
13 per
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- Country witnesses S0pc FDI drop in 99

South Asia registers 13pc decline: UNCTAD report reveals

Star Business Report

cent to § 3.2 billlon in 1999
from S4.9 billion in 1997, India
remained the largest recipient
of S 2.2 billion FDI last year. il
stated.

LIN Resident Co-ordinator in
Bangladesh  Jorgen  Lissner
launched the report titled
‘Cross-border Mergers and Ac-
quisitions and Development in
Dhaka at a press briefing at the
CIRDAP auditorium in the city
vesterday., United Nations Con-
ference on Trade and Develop-
ment (UNCTAD) report was also
launched around the world.

Dr Debapriva Bhattacharya,
Executive Director of the Centre
for Policy Dialogue (CPD] and

Mahbubur Rahman. President
ol International Chamber ol
Commerce(lCC)-Bangladesh
also attended the launching
cerenony. '

The report pointed out that
FDI by transnational corpora-
tions (TNCs) was being fueled
by cross-border mergers and
acquisitions which also en-
hanced the investinent volumes
to new records.

It noted that in a longer
term, the South Asian region
has great potentials, and said
the pace of liberalisation and
cconomic reforms as well as
domestic and political stability

would decide the future of the
Ao,

According to the report, in-
lows of FDI to developing Asia
(South,  East and Southeast
Asia, Central Asia and West
Asia) increased by nine per cent
in 1999, reaching a record level
of S106 billion,

Most of the increase m FDI
tlows to Asia In 1999 went to
only about a half a dozen
countries  like South Korea,
Singapore. Taiwan aud Malay-
sia. '

Speaking  at  the  briefling
Lissner observed that the gual-
iy ol Investment 1s more im-
portant for Bangladesh.

“Only those countries that
will have better preparation will
’.y-l benefits from globalisation,”
1e stated.

Regarding Bangladesh's poor
performance in bagging FDI last
vear., Dr Bhattacharya observed
investment in energy sector
peaked the Investment data in
1998 and the flood in the same
vear slowed down FDI inflow in
1999,

He said a dynamic local
manufacturing sector is as {m-
portant as having good policies
to attract FDI.

ICC  President
Rahman said it is

Mahbubur
indeed a
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startling fact that the country's
FDI dropped drastically last
vear while other developing
countries witnessed encourag-
ing growth 16 per cent growth.

“Bangladesh could hardly
attract any FDI worth men-
tioning despite policy changes
and different efforts by the gov-
ernments to open up the econ-
omy, he observed.

Many LDCs like Bangladesh
continue to sufler from an -
age problem, rightly or wrongly.
Elforts need to be taken to
overcome this problem. Rah-
man added.
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FOR COMPLETE SOLUTIONS

'US to work for changing

anti-gas

export attitude: Humphrey

Star Business Report

The visiting US energy offi-
cial. Calvin Humphrey, vester-
dav said that the US authorities
would continue their eflforts to
change the prevailing anti-gas
export attitude ol some quarters
In Bangladesh

“Some Bangladeshis have a
lack of confidence about the
future and think that there
might not be sufficient gas re-
serve (o satisly domestic de-
mand and support exports to
earn the badly needed foreign
exchange. It is hard to turn this
mindset around. but we are
committed,” Calvin Humphrey,
Principal Deputy Assistant Sec-
retarv for Intermational Affairs
in the US Department of En-
ergy. told a gathering of US oil
company officials yesterday in
the city

Humphrey was speaking at a
breakiast meeting sponsored by
the American Chamber of
Commerce in Bangladesh (Am-
Cham) .

Calvin Humphrey also talked
about Prime Minister Sheikh
Hasina's upcoming US visit and
said that a number of energy
related issues would be dis-
cussed during her official trip.

Deputy Chief of US Mission
in Dhaka Christopher W Web-
ster, President and Managing
Director of Unacol BD Ltd Terry
Budden., Managing Director of
AES Haripur Pvt Ltd Scott
Kicker. Resident Manager of
Oakland Oil Company Robert F
EE Jones and President of Am-
Cham Forest E Cookson also
spoke on the occasion.

Talking on the energy sector
reforms, Humphrey said influ-
ential vested interests within
the govermment bureaucracy
resist changes and are in tavour
0l status quo.

He also said that contflicts ol
interest in the energy sector
because of the government en-
tities working simultaneously
regulators, producers and

s

providers of supplies and serv-
ices have paralysed the coun-
Iry's economic progress.

In this connection. he men-
tioned the various roles of PDB
and Petrobanagla.

“This situation creates a
fertile climate for inefficiencies,
conflicts of interest and corrup-
tion which can cripple the
economy. We all know that cor-
ruption is pervasive at various
levels of the energy chain and |
encourage vou Lo continue your
efforts to resist this cancer in
the energy sector.” he told the
US businessmen.

Apart from corruption, the
US energy official mentioned
that there are some other fac-
tors which undermine the busi-
ness climate in  Bangladesh.
These factors include the fact
that many Bangladeshi energy
sector policy makers, politicians
and bureaucrats are  still
learning the latest global energy

trends and developments and
how International companies do
business.

Managing Director of AES
Scott Kicker outright rejected
the proposition to export value-
added products like electricity
and said Bangladesh has to
think about exporting gas.

He also said that electrifica-
tion of the whole country is not
also a viable proposition. "Even
many areas in the USA do not
have electricity. Electrification
of 50 per cent of Bangladesh is
a pragmatic proposition and
achievable given the proper
infrastructure.”

AmCham President Forest E
Cookson expressed his firm
believe that the demand of the
US oil companies to have a
policy decision for exporting gas
is not unachievable. But before
that, the US administration has

to think about Bangladesh's
greater market access to the
USA

Calvin Humphrey, Principal Deputy Assistant Secretary for
Policy and International Affairs of the US Department of
Energy, delivers speech at a meeting of American Chamber of

Commerce in Bangladesh

yvesterday.

at Dhaka

Sheraton Hotel
— US Embassy photo

ftab  Limited

Yt DCTCRER 2000

[slam Group Chairman Manzurul Islam speaks at the launching ceremony of Aftab IT Limited

in the city vesterday.

— Star photo
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Oct 5-7 ASEAN meet to try

to resolve free trade row

[nvestor confidence slipping in region

BANGKOK. Oct 3:
vestor confidence slipping in
Southeast Asia, ils economic
ministers will meet in Thailand
this week to try to resolve dis-
putes over a regional free-trade
zone and to expand economic
ties with countries outside the
area, reports AP

Another goal of the three-day
meeting, beginning Thursday in
the northern town of Chiang
Mai, will be to reduce investor
concern about security and
political problems in some of
the 10 nations that formm the
Association of Southeast Asian
Nations. or ASEAN

In  Malaysia, police have
seized arms from Islamic mili-
tants. In Myanmar, also known
as DBurma, the military junta
has come under intense West-
ern criticism for its crackdown
on pro-democracy leader Aung
San Sun Kyi. In the Philippines.,
the govermment has launched a
military offensive against Mus-
lim rebel groups holding local
and foreign hostages

Investors appear even more
concerned about Indonesia,
where 15 people were killed last
month by a bomb at the Ja-
karta stock exchange and
where street riots occurred after
corruption charges were lifted
against Suhliarto, the ailing for-
mer dictator, '

“The Internal problems
contribute to a picture of a re-
glon In turmoil. It has been one
of the Important factors leadin
to regionwide drop in stock nn&
said

With in-

values.,” John

unston. senior fellow at the
Institute of Southeast Asian
Studies. a think tank in Singa-
pore,

Foreign direct investment is
declining and stock markets are
sinking across many of ASEAN
members. still recovering from
the 1997-1998 Asian financial
crisis. Rising global oil prices
also are taking a toll on expen-
diture, especially in countries
dependent on oil imports, and
that issue will be dtscussed by
the ASEAN ninisters in Chiang
Mal

But the main task for the
ministers will be to find ways to
gel their own house in order: an
ambitious plan to create a free-
trade area in ASEAN has run
into  trouble over Malaysia's
insistence on a temporary ex-
emption for its car industry.

Malaysia said it national
Proton car needs more time to
rchabllitate after the Asian cri-
sis. Prime Minister Mahathir
Mohamad has argued that the
industry risks being squeezed
by global auto giants.

‘unston  sald  Malaysia's
bacKtracking has “sent the
wrong message about what

ASEAN is trying to achieve in
cconomlic reform and trade lib-
eralisation.”

Under the ASEAN Free Trade
Area, six members -~ Brunei,
Indonesia, Malaysia, the Philip-
pines, Singapore and Thailand
~ have until 2002 to reduce
tarills on a number of manu-
factured and agricultural prod-
ucts within the range of zero to

o per cent, The less developed
economies of Cambodia, Laos.
Mvanmar and Vietnam have a
longer grace period.

But in May. ASEAN states
agreed to give Malaysia grace
until 2005.

Thai Deputy Prime Minister
and Commerce Minister Su-
pachai Panitchpakdi - who will
head the World Trade Organi-

sation f(rom the year 2002 -
said last week that ASEAN

needs a way of settling exemp-
tions from the ASEAN Free
Trade Area to make sure that
all members honor multilateral
trade agreements.

In Chiang Mai, the ministers
are expected to review a pro-
posed procedure whereby states
seeking exemptions would have
to negotiate first with individual
states and to offer tarifl reduc-
tions in other areas as compen-
sation.

The ASEAN Free Trade
Area’s troubles underscore con-
cerns that sluggish progress on
cconomic reform has  slowed

Southeast Asia's recovery [rom
the fimancial crisis that” bhegan

in 1997
Senior
Yew of

Minister Lee Kuan
Singapore recently
warned that Northeast Asia Is
winning more foreign invest-
ment than Southeast Asia be-
cause it has shown more will-
ingness to liberalise its econo-
mies. He pointed to efforts by
South Korea and Taiwan to
allow more foreign ownership
and to open key service sectors
like telecoms and banking,

Indonesian govt
office attacked
over fuel
price hike

MAKASSAR., Indonesia:
Hundreds of students invaded a
provincial government office on

Tuesday as anger intensified
against national fuel price
hikes, witnesses said. reports

AP.

There were no immediate re-
ports of injuries in the attack in
Makassar, the capital of South
Sulawesi province. about 1,400
Kilometers (800 miles) north-
east of Jakarta.

Witnesses said the students
marched from a nearby univer-
sity campus where thev had
burned two cars and set up
roadblocks.

Many then gathered outside
the city's provincial governiment
building. They smashed win-
dows with rocks before break-
ing down doors and vandalising
the office.

It was not immediately clear
where the provincial governor
was at the time of the attack.

Hundreds of . townspeople
later joined the protest in the
centre of the city of about
800.000 while another group
peacefully  demonstrated out-
side Makassar airport.

About 1.000 police were de-
ployved but did not clash with
the protesters. Makassar police
chief Superintendent Arianto
Budiardjo said.

Call for setting up

['T university
Aftab IT launched

Star Business Report

Speakers at the launching
ceremony of an IT finn vester-
day underscored the need for
more investment in the infor-
mation technology sector [or
cinployment  generation and
over all development of the
country.

They also put emphasis on
establishing a full-fledged IT
university in the country for
creating skilled manpower who
would be able to fetch huge
foreign exchanges.

Addressing at the inaugura-
tion ol Aftab IT Limited, a ven-
ture of Islam Group. the speak-
ers observed that the sector
could not be developed at ex-
pected level due to
enough investment by the cor-
porate houses.

“Only recently some Dbig
companies have come up to
invest i the IT sector and Islam
Group 1~ one of them™ said
Abdullah H Kafi, President of
Bangladesh Computer Samitv.

He said the IT sector has
been facing tremendous diffi-
culties due to lack ol trained
and skilled manpower that
could be addressed by setting
up a specialised university.

He observed that the private

lack of

sector people can come up to
set up the university.

Manzurul Islam. Chairman
of Islam Group. Aftabuzzaman
of Aftab IT Limited. and K
Atique-e-Rabbani. General Sec-
retary of BASIS, also spoke on
the occasion.

Manjurul Islamm said the 11
sector should be linked with the

stock market for increasing
investnent. The expatriate
Bangladeshis also should be
encouraged to come forward
and use their experiences in
developing the sector of the

country, he said.

Altabuzzaman said. Aftab IT
would initially provide Internet
service at a cheaper rate and
gradually it would go for solt-
ware export. data entrv, web
application and e-commerce
business,

“"We have also plans for set-
ting up an international stan-
dard IT university in the coun-
try.  he said. The company in-
troduced pre-paid cards for
Internet  service which would
charge only Tk 0.65 for per
minute. he added. The cards
would be available at all Uttara
Bank branches around the city.
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Akhtar Hussain, Managing Director of Ran
Black and White TV at its Airport Road showroom in the cit
Manager, and other officials of the company are also seen in tf;

gs Electronics Ltd, opens new Ran
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recently. S Igbal Khan, Service
e picture.

— Rangs photo
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Three more Eximy

branches by Noy

Export Import Bank of
Bangladesh  Limited |
Bank) will open 3 e
branches by November (e
year. says a press release,

This was recalled at a cop.
ference of the branch managers
and executives of the bank E:ld
al its head office in the city op
Saturday.

Md Nazrul Islam Mazumder
Chairman of the bank. presided
over the conference.

The conference was held 4
review the operational perform.
ance of the bank.

Speaking on the occasion
the chairman lauded the sye.
cess the bank has achieved i
different areas of its operations
and credited the members of
the stafl totally for the success

Mohammed Lakiotullah,
Managing Director of the bank
highlighted its operational as-
pects and urged the managers
to achieve the profit targer of Tk
10 crore for the vear 20K
Lhrough vigorous efiorts

Emirates launches
new web site

Emirates has launched a2
totally revitalised web site thai
features the airline’s products,
services and new offers, using
the latest web techniques ip
functionality and mnavigation,
says a press release,

Accessible at
hitp:/ /www emirates.com. one
of the most innovative features
of the site enables the visitor to
take a virtual tour of Emirates’
fabulous new First and Busi-
ness Class lounges at Dubaj
International Airport.

The can also view animated
images of the Business Class
seats in the state-of-the-art
Boeing 777 and Airbus A330
aircraft.

The new site allows UAE
residents to book flights to any
of the airline's 52 destinations.
With the aid of 'Flash’ technol-
ogy. passengers can plan trips
by navigating the Emirates
route map. zooming in on par-
ticular destinations and click-
ing on them to get up-to-date
information.,

The new

site also enables

visitors to check out the statm
of a flight. whether it will be og7

time or delayed.

Improved links to Skywards.
the frequent flyer programme of
Emirates and Sri Lankan Air-
lines, enable visitors to join
online, while existing members
can check the latest promotions
and their mileage account.

4th AGM ot
City General
Ins held

The 4th Annual General
Meeting of City General Insur-
ance Co Ltd was held at a local
hotel on Thursday. says a press
release.

Anwar Hossain, Chairmnan of

Anwar Group of Industries,
attended the meeting as chiel
guest.

All the shareholders of the
company were present in the
meeting.

MA Ali Bhuivan. Managing
Director. and AMM Nasrullah
Khan, Advisor were also pres-
ent

Speaking on the occasion,
thie Chairinan said the company
has carned 8 times growth of
net profit than that of the pre-
vVious vears.

The managing
pointed-out various problems
prevailing in the insurance
market as well as made some
valuable suggestions on prob-
able measures to be taken for
thicir solution.

AMM Nasrullah Khan. Advi-
sor also spoke on the occasion.

director

New chairman,
vice-chairman
of City Ins

The Board of Directors of
City General Insurance Co Ltd
at a meeting held recently
unanimously re-elected Hossain
Akhtar Chairman and elected
Mohd Abu Taher  Vice-
Chairman of the company. Sayvs
a press release.

Rangs introduces
new 14" B/W TV

Rangs Electronics Ltd, the
leading electronics organi-
sation of the country, has in-
troduced its new Rangs brand
14" Black and White TV Model-
RB-MI14R through an hmuﬁuml
ceremony at their Airport oad
showroom. says a press release.
The ceremony was formally
inangurated by Aktar Hussalil
Managing Director of the com-
pany.

S Igbal Khan, Service Man-
ager. and other officials of
Rangs Electronics Ltd wer€
present on the occasion.

In view of bringing the latest
technological developments 0
the doorsteps of the conunon
people. Rangs Electronics Lid
Lias taken this step.

Rangs Electronics Ltd IS g0
ing to introduce Its another
latest model Rax
Black and White
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