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Kibria calls upon
missions to help
expedite aid tlow

Finance Minister Shah AMS
Kibria has asked the Bangla-
desh missions abroad to help
expedite the low develop-
ment assistance and accelerate
export acd foreign mvestinent,
savs UND

He was addressing a meceting
of Bangladesli Ambassadors
and officials of the missions in
Western Europe in London on
Friday, according to a delayed
message recelved here on Sun-

day.
The meeting reviewed the
assistance commitment and

flow of fund from the countries
in Western Europe and barriers
to release the same.

The meeting also discussed
ways to expand export of
Bangladeshi products like
readyinade garments. Knitwear.
frozen food. leather goods, ce-
ramics and jute goods.

It emphasised the need for
increased participation ol
Bangladesh in European trade
fairs.

The mm*nng{, reviewed the
remittance problem faced by
the expatriate Bangladeshis

and the reason behind delayed
remittance

Stern action will be taken
against the people responsible
for hundi business, the meeting
was told

The finance minister di-
rected the officials to highlight
the incentives offered for setting
up joint venture industries in
Bangladesh. He also asked the
mission chiefs to give priority in
resolving the problems of expa-
triate Bangladeshis

Current oil price
satistactory to
all, says Kuwatt

KUWAIT CITY., Oct 2: Ku-
wait's Oil Minister Sheikh Saud
Nasser al-Sabalh vesterday said
that the current price ol oil 1S
satisfactorv to evervone, and
that OPEC will work to main-
tain its existing levels, reports
AFP

"1 believe the current price ol
oil is stable and good. We will

exert every possible eflort to
maintain the existing level.
Sheikh Saud told reporters at

Kuwait Airport on return from
the OPEC summit in Caracas

“The price of oil is satislac-
torv and acceptable to all
sides.” he said, adding the Or-
ganisation of Petroleum EX-
porting Countries did not dis-
cuss production at the Caracas
Suumnmit

Oil prices fell back below 30

dollars a barrel last week in
London  after fresh Saudi
pledges Wednesday to release
as much oil as the markel

needs and a promise from the
US government the week belore
to release oil from the US stra-
tegic petroleum reserve to help
cool the markets

The benchmark Brent North
Sea crude oil for delivery in
November was selling for 29.88
dollars a barrel in London on
Friday, down 2.80 dollars from
the previous week.

In New York meanwhile,
November light sweet crude lell
2 13 dollars over wie week to
30 .34 dollars at the close ol

regular trading on Thursday

OPEC concluded its summil
in Caracas on Thursday in
celebration of its 40 anniver-
sary with a pledge to “continue
providing adequate, timely and
secure supplies of oil to con-
sumers at fair and stable
prices.”

Oil price seen
weakening
German economy
MUNICH

Oct 2 (i*‘f!ll‘rlll}'%

[ economics mmstitute said
vesierday  high oll prices
threaten {O slow economic

growth in Gernmnany, underlying
recent data showing a weaken-
ing ol business sentiment in
IZurope’s largest economy. says
Reaters

Ifo said In a report it ex-
pected a slight weakening in the
CGernman doniesti economy
unless there was a marked fall
in oil prices. which are cur-
rently near decade highs

The institute also said Ger-
marn export activity mayv sufler
[rom lower world trade voluines.
forecasting that all non-oil pro-
dueing countries would be bur-
dened by high oil prices

The report follows falls in the
last three months in the lfo
business climate index, with
ceonomists  saving  business
sentiment has been soured by
the stubbormly high oll prices.

Ifo said in the report that a
lall in German demand for con-
sumer poods and services
would have to be expected, even
if the federal government intro-
duced measures (o cushion the
‘eltect of high oil prices

The German government has
sald it will raise the deduction
against income tax that com-
muters can lake per kilometre
thev travel to work

Ifo also recommended mod-
eration in German wage settle-
ments, warning that a push for
higher wages to comnpensale for
the high oll prices could result
A a wage-price spiral.

the banks have
found the New Economy a
viable ground to invest in. A
decade ago, hardly any
financial institution felt like
exposing itself to the IT sector.
Today. they are feeling more
and more comfortable in giving
loans to the burgeoning thrust

Finally.

industry.

The countrv's banks and
financial institutions have
almost doubled their loans to

this prospective industry since
1998-99

According available
statistics. the banks and
financial institutions disbursed
'kl 14.02 crore for the IT sector

By Shahriar Karim

in fiscal 1999-2000, which was
about 93 per cent higher than
(that of the previous year. In
1998-99, they disbursed Tk 59
crore for the thrust sector while
it was only Tk 0.86 crore a
decade ago.

With the increase in
disbursement, the percentage ol
classified loans has however
shot up. Some 1.26 per cent or
Tk 1.44 crore of the total loans
disbursed last fiscal year has
now become classilied. In 198%9-
90. the amount of I'T sector
classified loans was Tk 0.33
crore, which represented 0.56
per cent ol the total disbursed
loans during the year,

according to Bangladesh Bank
statistics,

Although the classified loans
increased four times in the last
fiscal vear over the previous
liscal. bankers teel that there is
nothing to worry about, as the
amount Is still at a manageable
level

According to statistics, the
total amount of classified loans
in IT sector Is Tk 2.14 crore
against a disbursed amount of
I'k 226.80 crore in the last 10
vears till 1999-2000. The banks
recovered Tk 163.06 crore loans
while the outstanding amount
stands at Tk 118.89 crore

The nationalised comnercial

@he Baily Btar
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anks zeroing in on I'T

New Economy loans double in a year

banks (NCBs), private
commercial banks and non-
banking financial institutions

are now focussing more on the
New Leonomy and have opencd
advisory cells for prospective
investors. All the NCBs have
lowered their interest rates on
I'T sector to 10 per cent.

Sonali Bank, the largest
NCB, is giving loans up to Tk
one crore without any
collateral. It allows as low as
only 20 per cent equity
participation. United
Commercial Bank Ltd (UCBL)
has also earmarked Tk one

crore for syndicated IT loans.

BANGALORE. India. Oct 2
More than 5.000 larmers un-

der the umbrella ol La Via
Campesina, a global farming
body representing 68 natuons,

gathered Monday in the south-
ern Indian city of Bangalore to

proiest againsit corporate coril-
trol over agriculture, reports
AFP

[he farmers. wearing
green caps and scarves,

shouted slogans against corpo-
rations selling genetically-
modified seeds. which they ar
gue marginalise small farmers
“We all suffer from the
same agenda of globalisation. It
is affecting us all. We are losing
our farus as a few corporations

are taking control.” a Spokes-
woman for La Via Campesina
said

1t is of utmost importance
that all the farmers around the
world come together against
this global agenda." she said

The protest comes ahead
of a three-day international
conference ol farmers being
held here trom October 3

'he conference will at-
tempt to formulate "global posi-
tions” on diflerent issues al-
Tl'l'[lll:'_: the farmers such as lood

sovereignty, relorms 1 agri-
culture and human rights, a
spokesman lor the conference
said
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seeds, land and water is slowly
being taken over by corpora-
tions. When corporations take
over our land, small [armers
have no place to live or to go.”
said M.D. Nanjundaswamy,
spokesman for the local farm-
ers' forum.

"The conference will dis-
cuss intellectual property rights
and also locus on the role ol
wonien in agriculture.” Nanjun-
daswamy said.

"At the end of the conler-
ence we will formulate a global
action plan to eliminate corpo-
rausation ol agriculture and to
eliminate centralised system ol
production.”

Nanjundaswainy also

A thirtyfour -member Bangladesh travel trade delegation atiended the third Abacus Interna-
tional Subscribers Conference-2000 in Hong Kong recently. Picture shows the delegation
members at the Hong Kong Convention and Exhibition Centre during the conference.

— Abacus photo

Global farmers' body tor unity
against corporate control

warned that the negative -
pact ol corporatisation would
extend beyond the agriculteral
seclor.

"Other sectors are incapa-
ble ol absorbing the manpower
that is involved in agriculture,
We all will end up i hunger and
death.”

In India. USbasecd sced
cipany Monsanto is ui1  the
thie k ol a cutroversy alter the

povermment cleared a plan fo
trials of genetically-engineered
cotton seeds despite opposition
froni non-govermmuental forums.

Paul Nicholson, a repre-
sentive  from a European
larmer's body, said small farnn-
ers were also being hit by cheap
food imports, which have in-
creased under World Trade
Organisation (WTO) regulations.

"There has never been a
crisis for family farmers like
they are facing today. The crisis
is not confined to US or Europe.
It is the same i Asia and Al-
rica. Cheap food imports are
destroying local economy eve-
rywhere," Nicholson said.

"We must make a worl
campaign as we have commn
problemns. We can create hope
only by fighting the battle unit-
edly.” he told the protestors.

Rafael Alegria, Hounduran
coordinator of Via Campesina.
sid he expressed "revolutionary
solidarity” with Indian organi-
sations fighting against the
WTO regime and multinational
corporations.

"We are here to tell the
world 'No' to the WTO, 'No to
the International Monetary

Fund and 'Yes' to our struggle.
We are here to confirm our soli-
darity,” Alegria said.

TOKYO
court ftoday
Motors Corp four million ven
(S37.000) — the maximum un-
der the law — for failing to reg-
ister recalls and secretly re-
pairing vehicles in a scandal
which has tarnished the unage
of Japan's fourth-largest aulo-
maker, says Reuters
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fined

Tow.kvo
Mitsubishi

It was not, however, the legal

end of the road for Mitsubishi
Motors in the scandal. which
lorced its president to resign

last month and led to German
American  partner  Daimler-
Chirysler gaining a bigger say in
nianagement

Police are still investigating a
criminal complaint filed last
month by the Transport Minis-
iry. a lnillnatr_x official said

In August, the company ad-
mitted that it had systemati-
cally covered up customer coin-
plaints for more than 20 years
and in some cases secretly re-

pulrn'd vehicles, It has  since
recalled or offered to cireck
close to a million vehicles loi

possible defects.

Mitsubishl Motors, in a briel
statement from its public rela-
tions departiment, apologised
again for the aflair

“We wish to offer our sincer-
est apologies to out customers
and to all other parties involved

for the trouble and concern
thevy have been caused as a
resilt of this incident,” the

automaker said

[he recall scandal prompted
the resignation earlier this
month of Mitsubishi Motor
president Katsuhiko Kawasoe

the architect of its alliances
withh AB Volvo and Daimler-
Chrvsler and caused the Ger-

main-American partner to send
i1 one of its own executives as
chief operating officer.

DaimlerChrysler also got the
right to raise its 34 per cent
stake after three vears instead

of 10 vyears as originally
planned, raising chances for a
dramatic boardroom  power

struggle.

The Transport Ministry offi-
clal said the fine was the maxi-
mum allowed under the law
and exceeded the 1.4 million
vernt Fuji Heavy Industries Ltd,
which makes Subaru brand
cars, had to pay in 1998 for
failing to notify authorities ol
vehicle defects and making re-
pairs in secret.

Mitsubishi Motors fined
for recall cover-up

I'he fine — only the second of
its kind to be imposed in Japan
- was in line with expectations
and had no impact on Mitsubi-
shi Motor's share price. which
was up two yen at 334 yen in
early afternoon trade., |

“Obviously, in terms fo
earnings, it has minimal impact
and 1 think it will be taken
fairly mildly by the market.”
saild Enda Clarke, an auto
analyst at ABN Amro.

Clarke said that Japan's
rules concerning recalls and
when to report themn to
authorities had been a “gray
area’ and that what was lm-
portant now was to lay down
clear criteria.

“The trouble with recalls in
Japan is that what is. and what
isnt, a recall is basically not
defined.” he said.

“That’s what needs to be fo-
cused on instead of fining com-

panies a lot of money, he
added,
The Japan Automobile

Manufacturers Association said
late last month that it would
map out guidelines for defective
vehicle recalls as part of its
efforts to present such inci-
dents from recurring.

Malaysia posts
trade surplus
on strongest
ever exports

KUALA LUMPUR, Oect 2:
Malaysia's trade surplus wid-
ened to 4.7 billion ringgit (S1.24
billion) in August from the pre-
vious month on strongest ever
export and import figures, the

statistics department said
Monday, reports AP.

The surplus rose 18.4 per
cent from 4.0 billion ringgit

(S1.05 billion) recorded in July
but was down 29.9 per cent
from 6.7 billion ringgit (S1.76
billion) in the same month of
1999. It was Malaysia's 34
consecutive month of trade
surplus.

Ilmports expanded 43.1 per
cent from August last vear 10
29.2 billion ringgit (S7.68 bil-
lion), outpacing export growth

of 25 per cent to 34.0 billion
ringgit ($8.95 billion).
The boost in unports was

largelv fueled by intermediate
and capital goods. which com-
prised 89.5 per cent ol total
imports. Electrical and elec-
tronic products represented the
bulk, or 60.7 per cent, of total
exXports,

Analysts say Malavsia's
trade surplus is likely to fluctu-
ate in upcoming months and
should decline toward the
vears end as umports increase
in line with strong domestic

lemand.
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BRUSSELS. Oct 2: European
Commission (EC)  President
Romano Prodi is launching an
nitanve to sel up a “strategi
partnership” with Russia o
ensure long-term security of gas
supplies and to help stabilise
the Russian economy, Prodi's
spokesman Jonathan Faull said
ol Monday, reports AFP,

Prodi Is alming to transform
the Eunropean Unlon's enerpy
relationship with Russia from a
commercial one nto a "long

' : j
lerm strategic partnership with

major benelfits (o both sides.”

FFaull told reporters

The initlative comes as the
FEuropean Union explores ways
to diversity {ts energy sources

currently concentated on -
ported oil withh the added
benelit, observers say. ol en-

hanecing security on its eastern
flank

Faull sald Prodi's plan (m-
plics EU member states and
companies extending assistance
to the Russian economy fin re-
turn for guarantees of increased
pAs supplies in the future,

For "three or four davs." he
sald, Prodi has been developing
the ideas which will be debated
al Wednesday's weekly meeting
of the commission, which is the
Ell's executive branch.,

“In the coming days we'll put
flesh on the bones,” he sald,
adding that a proposal would be
put to ELU leaders at their next
summiit In Biarritz, France on
October 13-14.

The plan will cover “"the sale
and purchase of gas In par-
ticular,” and has the objective

Russian gas in return for aid

ol "increasing volumes and en-
suring security of supply.’ Faull
said

1t will be necessary. however,
to ensure that gas pipelines are

lnrge  enough  and  secure
¢cnough to transport the sup-
plics. Fayll said. noting that

talks would also need 1o be held
with transit countries.

Prodi wants private compa-
nies, as well as public authori-
ties, to be part of the inttiative
(o "stabilise the Russian ccon-
omy." Faull said.
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digital disk camera

Japan's electronics giant Sanyo Electric unveils the new
"iDshot
730MB capacity magneto-optical disk "iD PHOTO" to store
data, in Tokyo yesterday. The 1Dshot can record about
11,000 still images or 2 hours moving 1mages on the new
730MB small MO disk. Sanyo will put it on the domestic
market on December 8 with a price of 1,480 USD.

IDC-1000Z",which has the

—AFP photo

Exchange Rates

. Following are yesterday's Standard Chartered Bank rates of

! major currencies against Taka: i

| Central bank buying and selling rate of USD: BDT 53.85/BDT |

i 3410

| October 2, 2000

‘. Selling - Currency Buying |

Fapy o v M PR s o0 =) | TT Clean OD OD

'. ' Sight Doc | Transfer

| 542500 | 542800 | USD | 53.8150 53.6464 | 53.5779

i 184733 | 485602 | FEUR | 466657 | 46.4823 | 464057

| B0.5828 | 806248 GBP 78.7667 | 785002 | 78.4456
30.6439 | 30.6684 aud 27.6420 27.5496 | 27.4694
05084 | 05085 JPY 0.4903 0.4901 0.4891

| 316744 | 316989 | CHF | 30.9679 30.8734 | 30.7889

| 56385 | 56436 | SEK | 55444 55268 | 55108
36.3752 | 363997 | CAD | 355107 35.4171 | 35.3339

| 69936 | 6.9949 HKD | 6.8701 6.8524 6.8350

| 81645 | 316664 | SGD | 30.4946 30.4508 | 30.3361

| 14.8919 149095 | AED | 14.5023 14.5242 | 14.4838

| 14.5799 | 14.5983 SAR | 14.2402 14.2035 | 14.1853

| Usance export bills

| TTDOC | 30 Davs 60Davs | 90 Days | 120 Days | 180 Days

| 53.7041 | 53.3727 52.9304 | 52.4217 51.8688 | 50.6303

. Exchange rates of some Asian currencies against US dollar

| Indian | Pak Thai Mal | Indo. NZ

: Rupee | Rupec Bahi Ringil Rupiah Dollar

| 46.00/46[1058.48/585842.05/098.7995/3.80058771 /8786 [0.4070/0.4077

US Dollar

-'Hm‘mg

I TX

‘ | Selling |Months | |
| Cash noles|53.6150 |54.2800 | USD [6.62063| 6.66
153.5650 [54.2600 | GBP [6.10172] 6.1775

LIBOR |
3 I i
6.75688| 6.81
6.26688| 6.38
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The dealers conference of Jordana color cosmetics USA, Nior
cosmetics USA, and Baylis & Harding England was held at
Hotel Purbani International recently. Picture shows A Ga-
fur. Executive Director, American Chamber of Commerce in
Bangladesh, addressing the conference. Towheed Chowd-
hury, Managing Director of T-Mart Group, Golap Khan
(Khokon), and Abdul Mukit are also seen.

HONG KONG. Oct 2 Asian
stock markets closed generally
lower Monday, but the Key in-
dex rose in Tokyo for a second
straight session on optimism
about Japan's economy, reports
AP,

The Japanese benchmark
225-issue Nikkel Stock Average
gained 155.25 points, or 0.99
pur cent, to close at 15.902.01.
On Friday, the average closed
up 120.71 points, or 0.77 per
cent.

Elsewhere:

Jakarta: Indonesian shares
closed sharply higher, buoyed
by Standard and Poors Corps
decision to raise Indonesias
foreign and local currency rat-
fnps. dealers sald. The JSX
Composite Index rose 10.903
points, or 2.6 per cent, 0
432.239.

Singapore: Share prices

Asian stock markets
close lower

closed lower on selling in elec-
tronics and technology stocks
after a sharp decline on Wall
Street Friday. the Straits Times
Index closed at 1.972.95, down
24.08 points, or 1.2 per cent.

Wellington: New Zealand
shares closed lower. The NZSE-
40 Capital Index Fell 26.93
points, or 1.3 per cent to
1.982.65.

Manila: FPlilippine stocks
closed lower on growing con-
cerns over the countrys eco-
nomic prospects. The 30-
company Philippine Stock EX-
change Index fE|Y9.33 oints, or
0.7 per cent, to 1.425.16.

Sydney: The Australian
share market edged to a highei
close, defving declines on Wall
Street Friday as heavyweight
Telstra Corp. and the banks
proved resilient. The All Ordi-
naries Index rose 2.1 points.
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70 pc of Britons *

may reject euro.
says new poll

LONDON, Oct 2: Seven out
of 10 Britons would vote
against adopting the euro as
their currency if a referendum
on the issue were held now,
according to a poll published
today in the tabloid Sun news-
paper,” says AFP.

However. another poll and
one published Monday in the
broadsheet Daily Telegraph,
showed a sharp rise in popu-
larity for Prime Minister Tony
Blair, whose ratings were bat-
tered by last month's nation-
wide protests over fuel prices.

Only 22 per cent of those
questioned in the Sun poll,
carried out by the respected
MORI institute. were in favour
of swapping the pound for the
single European currency.

Sixty-three per cent of re-
spondents said the euro had
been a failure in the 11 EU
countries which have adopted
1

Proving that Britons remain
sceptical about the European
project, 46 per cent ol those
questioned  believed  Britain
should withdraw from the
European Union.

The poll was carried out Fri-
day and Saturday following
Denmark's rejection of the euro
in national referendum Thurs-
day which dealt to a blow to
supporters of the struggling
currency

Britain opted out of joining
the euro zone before the cur-
rency’s launch on January I,
1999. It has lost a third of its
value against the dollar since
then and central banks around
the world stepped in to prop up
the currency last month. The
euro hovered around 88 US
cents on Friday.

A referendum in Britain on
whether to adopt the euro is
expected to take place after the
next general elections, expected
next vear.

The poll in the Sun also
showed that the ruling Labour

Party would gain 43 per cent of

votes if a general election were
held now. against 36 per cent
for the opposition Conserva-
Lives. '

may lag as
Internet grows

WASHINGTON. Oct 2: As
many as 50 million US adults
are in danger of becoming
functionally tilliterate™ in com-
ing vears because they lack
knowledge of or access to the
Internet, a study released today
said, reports Reuters.

Gartner Group Inc ITN. a
technology consulting firm
based in Stamford. Connecti-
cut, project that 75 per cent of
US households would be linked
to the Internet by 2005, up
from 50 per cent today.

“The Internet will soon be so
pervasive that not having ac-
cess to the technology or not
knowing how to use it will be
the equivalent of not knowing
how to read or write,” Gartner
Chief Executive Michael
Fleisher said in remarks pre-
pared for a House Government
Reform subcommittiee hearing
at which the report was to be
released.

“The fate of the 50 million
adults who will suddenly find
themselves functionally ‘illiter-
ate’ in the new economy is an
issue of profound importance,
Fleisher said.

Indonesia seces
rCCovery
underway

JAKARTA. Oct 2: Economic
data this vear shows Indone-
sia’'s recovery is underway, al-
though some indicators such as
investment are still not sats-
factory, Vice President Mega-
wati Sukarnoputri said today.
reports AFP.

"l need to state that the pro-
cess of recovery of the national
ecconomy has began to proceed
and efforts are now jointly being
made towards a sustained ac-
celeration (of the recoveryl.
Megawati told the parliament
while unveiling the state dralt
budget for 2001 .

She cited improving gross
domestic product (GDP) ligures
for the first half of 2000 and
GDP growth of 4.1 per cent in
the second guarter of the vear.

The level of electricity use€,
an important indicator ol pro-
duction. rose 11 per cent in the
first seven months ol this year
compared to the same period
last vear. Megawati said.

Retail sales also rose 11 per
cent in the first hall compared
(o the same period in 1999, she
said.

The nominal value of non-oil
and pas exports in the first
seven months ol the vear rose
27 per cent trom last year.

“What is heartening and
needs to be noted, is that the
rise in the nominal value of
non-oil  and gas exports 1S
prompted  more by o s in
cxport vohone ok than
Lnghiey paace s s oo b d ol the
fluctuation in the rupiah ex:
change rate against the dollar,
she salid.

The trade surplus for the
seven months of

18.5 billion dollars. s

50m US adults 2
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