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FAQO sees more
food shortage in

DPRK next year

UNITED NATIONS, Sept 29:
North Korea may need more
food aid next year than it re-
ceived this year because severe
drought and recent typhoons
could affect this vears harvest,

the head of the UN food agency

said, reports AP,

“There are growing indica-
tions that this year's harvest
may be less than previously
expected,” Catherine Bertind,
Executive Director of the Rome-
based World Food Programme
sald after hosting a lunch for
North Korean Foreign
Peak Nam Sun in the Italian
capital.

Her remarks were later re-
leased at UN headquarters in

New York. But Bertini said WFP

and UN Food and Agriculture
Organisation “intend to send a
mission to North Korea to as-
sess the damage. and we are
studying the possibility that in
2001 the country may need
even greater amounts of food
aid than it received last year.

North Korea said Monday
that it has lost over 1.4 million
tons of grain
drought, heat waves and tropl-
cal storms this vear.

Earlier this month, WFP
launched another appeal for
food aid for the hunger-stricken
communist state, saving nearly
8 million of its 22 million
population would be short of
food unless donors come up
with S100 million.

$400m business
deals signed
at Internet
show 1n Delhi

NEW DELHI, Sept 29: An
estimated 1.500 business deals
worth $400 million were signed
during the three-day India
Internet World exhibition, or-
ianisers said Friday, reports
P

About 120,000 people have
visited India Internet World
2000, the largest Internet exhi-
bition in the world that  has
brought together professionals
from 175 companies, said
Pankaj Sethii, CEO of me-
dia2india.net, who organised
the conference.

The exhibition covers an
area of 200,000 square feet
(18,580 square meters) in heart
of the Indian capital, New Delhi.

The success of the confer-
ence prompted the US depart-
ment of commerce to announce
that will be a partner in mar-
keting the exhibition next year.

“"We shall build on the suc-
cess of last several years (o
bring more American compa-
nies to the show,” said Franklin
Foster. the deputy commercial
counselor in New Delhi, India's
capital.

RAKUB opens
new branch

in Kurigram

KURIGRAM, Sept 29: Ra-
Krishi Unnayan Bank
(RAKUB) has opened a branch
at Bvaparirhat under Nageswari
Upazila in the district, reports
BSS.

Deputy Commissioner of Ku-
rigram. A F M Solaiman

Chowdhury. inaugurated the
branch as chief guest.
Managing Director of RA-

KUB. A K M Mazedur Rahman,
General Mahager (Operations).
F R M Hafiz-ul-Islam. senior
officials of RAKUB, UNO of
Nageswari Upazila, Narayan
Chowdhury Burma. and local
elite were present in the func-
tion.

Turkish inflation
data may show
seasonal surge

ISTANBUL, Sept 29: Tur-
key's September inflation fig-
ures., due on October 3. are
expected to show a surge in
consumer and wholesale prices
mainly because of seasonal
factors, according to a Reuters
poll of 15 banks and broker-
ages, says Reuters,

Turkey is implementing eco-
nomic and fiscal reforms,
backed by S4 billilon in IMF
stand by loans, to cut chronic
high inflation to single digits by
the end of 2002.

Most poll participants fore-
cast month on month Septem-
ber price rises of 2.2-2.7 per
cent for the wholesale price
index (WPI) and 3.1-3.5 per
cent for the consumer price
index (CPI).

The average expected rate for
WPl was 2.3 per cent and 3.2
per cent for CPI. In August, WPI
rose by 0.9 per cent, while CPI
was 2.2 per cent higher month
on month.

Seasonal factors are very
strong In September and Octo-
ber when compared with other
months. The school season
inereasing consumer demand
as well as increasing food
clothing, rent prices will have a
major impact on rising prices.”
said Altug Karamenders.
economist at private Ata Secu-
rities,

Analysts sald high petroleum
prices and the dollar’s strength
on intermational markets would
have little impact on wholesale
prices in September, but might
be reflected over the comin
months in view of internationa
price trends.

The seasonal factors are
likely to offset the effect of
slower depreciation of Turkey's
currency, the lira, on private
sector manufacturing  price
riscs, poll participants said.
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US judge dismisses key parts
of govt tobacco case

Lawsuit for recovering billions of spent dollars

WASHINGTON, Sept 29: A
federal judge vesterday dis-
missed two key parts of the US
Justice Department’s landmark
lawsuit seeking to recover bil-
lions of dollars spent by the
federal government on smoking
related illnesses, but allowec
two remaining racketeering
claims to go forward, reports
Reuters.

US District Judge Gladvs
Kessler ruled in a written opin-
fon that the government could
not use the Medical Care Re-
covery Act, or a second law
involving Medicare Secondary
Payer insurance provisions as a
basis to try to recover govern-
ment expenses related to sick
smokers.

But she did rule the Justice
Department could proceed with
its two counts under the federal
racketeering law to seek to force
the tobacco firms to give up
their “ill gotten” profits obtained
through fraud and deceit since
the 1950s.

The ruling was a partial set-
back for the Justice Depart-
ment, which had argued the
entire case seeking to recover
much of the $20 billion spent
by the federal governunent
every year on smoking-related
illnesses should be allowed to
proceed to trial.

Among those named in the
suit were Philip Morris Cos. Inc
RJ Reynolds Tobacco Co,

Brown & Willlamson Tobacco
Corp., BTLA, British-American
Tobacco Ple Loews Corp.'s Lor-
illard Tobacco Co Inc., Vector
Group Ltd.'s Ligette Group Inc.,

the council for Tobacco Re-
search USA Inc and the To-
bacco Institute Inc.

The tobacco Iindustry had

argued the whole case should
be dismissed.

Tobacco stocks closed
higher. The American Stock
Exchange's Tabacco Index with
nine tobacco-related issues,
rose 4.2 per cent. The Standard
& Poor's Tobacco index also
climbed a similar 4.3 per cent,

The lawsuit was filed in Sept
1999 and announced at a Jus-
tice Department news conlfer-
ence by Attorney General Janet
Reno

President Clinton, who an-
nounced plans to bring the
lawsuit in his State ol the Un-
ion address to Congress in
January last vear, emphasised
the part of the ruling that sided
with the government.

“This remnains a very impor-
tant opportunity for the Ameri-
can people to have their day in
court against big tobacco and
its marketing practices.”
Clinton told reporters as he met
with his Cabinet

1 urge Congress to provide
the funding to allow the lawsuit
to move forward and not shield
the tobacco industry from the

consequences ol its actons, he
sai«d

Kessler was appointed as a
lederal judge by Clinton.

Republican presidential
candidate George W. Bush has
ralsed questions about the law-
Suit.

While dismissing two central
parts of the government's case,
Kessler sald a significant part of
it. involving the racketeering
law. may proceed.

‘In sum, while the govern-
ment's theories of liability have
been limited, the extent of the
defendants™ potential Hability
remains, in the estimation of
both parties, in the billlons of
dollars.” she wrote.

But Kessler expressed reser-
vations about whether the
racketeering claims would ulti-
inately prove successful.

‘Based on the sweeping na-
ture of the government's allega-
tions and the fact the parties
have barely begun discovery to
test the validity of these allega-
tions. it would be premature lor
the court to rule (now),” Kessler
wrolte,

“At a very minimum the gov-
ernment has stated a claim for
infjunctive relief: whether the
government can prove it re-
mains to be seen.”

Liggett had argued it could
not be sued under the racket-
eering provision because it
broke with the other companies

O settled with five
states andd apreed to help the
stites pursne the other compa-
nies

VEGIES 0

Kessler  did  dismiss  the
clanns against British American
lnbacco for the lack of jurisdic-
tion over the foreign company,

William  Ohlemeyer, ~ Philip
Morris vice president and asso-
clate gtrlmru‘ counsel, sald. “We
belleve this is an important first
step in the ultimate dismissal of
the case.”

He said the world's largest
lobacco company “will contine
(o vigorously defend the case
and to challenge the govern-
ment's claims at the next ap-
propriate opportunity.”

Assistant Attorney General
David Ogden said he was
‘pleased”™ the Justice Depart-

ment, “can go lorward with this
lmportant case.”

In a written statement thal
made no mention of the two
dismissed counts, he added:
“We look forward to proceeding
to trial and holding the tobacco
companies accountable for the
fraudulent conduct alleged in
this lawsuit.”

A Justice Department
spokeswoman said no decision
had been made on whether to
ask Kessler for permission to
appeal the part of her ruling
that went against the govern-
ent.
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Thai electricity workers climb on electric posts to fix power
lines in the Thai capital of Bangkok yesterday. Planned
privausation of the Thailand energy sector - hotly protested
by unions and nationalist lobbies - could net as much as
2.75 billion USD, depending on the government's decision to
go ahead with it later this year to comply with the
conditions of an IMF rescue package, following the country's

economic crisis 1in 1997.

~ AFP photo

continues till October 15.

Visitors look at the Mercedes-Benz G-class during the Pa
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— AFP photo

ROK banks submit reform
plans to regulators today

SEO] L. Stept 24: SIN Sonth
Korean banks are due 1o sub-
mit rehabilitation plans (o
regulators tomorrow. Kicking off
a new phase in reforming the
country s banking system that
was devastated by the Asian
linancial crisis three years ago,
reports Reuters.

When the Financial Supervi-
sory Commission (FSC) decides
the fate of the six banks a
month later, the landscape of
Korea's banking industry may
be transformed

FSC chairman Lee Keun-
voung said on Thursday strong
banks would likely merge to
boost their competitiveness,
while the government would
unite weaker banks under a
holding company.

The six banks c¢omprise
three large institutions - Cho-
hung Bank, Hanvit Bank and

Korea Exchange Bank and
three smaller ones: Peace Bank
hwangju Bank and Chejn

Bank.

The six were ordered in late
August to submit reform plans
which should include ways to
shore up their capital base,
clear bad loans and boost prof-
itability

The government is the con-
trolling shareholder in Cho-
hung. Hanvit and Korea Ex-
change and wants to put them
in good shape before privatising
them.

Cheju, Kwangju and Peace
had low capital adequacy ratios
of 4.76 per cent. 2.65 per cent
and 4.21 per cent respectively
at the end of June, according to
FSC data

[he ratio measures the pro-
portion of a bank's capital
against its risk weighted assets.

The Bank ol International Set-
tlements in Basle recommends
a ratio of eight per cent, a stan-
dard the Korean government
has adopted.

Chohung plans to sell off its
affiliate Chohung Capital. lay
off about 200 employees out of
a 6.860 strong workforce and
reduce non-performing loans
considerably. said Na Dong-
suk, Chohungs chief spokes-
marn.

Plans for job cuts

"We have vel 1o lix details of
our plan.” Na said. "We are
confident of carryving out our
reforms without asking for fur-
ther public funds.”

Hanvit will promise a 14 per
cent cut in its workforce of
10.800 and almost double its
capital to 7.5 trillion won (S6.7
billion) by the end of 2001

Iraq repeats o1l stealing
charge against Kuwait

CARACAS, Sept 29: Iraqi
Vice-President Taha Yassin
Ramadan denied Thursday that
Baghdad poses a threat to Ku-
wait but repeated an accusation
that Kuwait is stealing its oil
reserves, reports AFP,

A senior Iraqi official alleged
two weeks ago that Kuwait was
secretly tapping into its oil,
sending jitters through world oil
markets. A similar accusation
by Baghdad preceded the 1990
invasion of Kuwait.

“There is no threat from Iraq
to Kuwait and Saudi Arabia,”
Ramadan told a press confer-
ence in Caracas at the end of a
summit of Organization of Pe-
troleum Exporting Countries
(OPEC) leaders in Caracas.

But Ramadan, Saddam
Hussein's second in command,

said stealing continues from
Iraq.
Kuwait “is... exploiting the

condition of Iraq by explora-
tion with technical means

that are well know by those
who understand this industry
quite well,” he said.

“The stealth is there and it
continues ... it is one of the
facets of aggression as well as
trving to steal everything from
Iraq and it's tied to the condi-
tions under which Iraq is liv-

ing.”

In mid-September Iraq ac-
cused Kuwait of stealing its oil,
with one report saying 300,000
barrels of crude a day were
being taken from oil fields in
the border area.

“The theft of Iraqi oil by Ku-
wait is not new.” said Saad
Qassem Hammudl, a senior
member of the ruling Baath
Party, adding that it was
"ah0/jS established in Iraqi
documents and reports since
1990.7

Hammudi said Kuwaiti
Crown Prince Saad al Abdallah
al Sabah “recognised the theft

in 1990 during negotiations
between Iraq and Kuwait in
Saudi Arabia,” preceding the
invasion.

Ramadan, meanwhile, said
US and British “aggressors”
were claiming that Iraq remains
a threat for political reasons.

“This is an invention by the
United States to maintain US
and British forces in Kuwait
and Saudi Arabia and to main-
tain the embargo against Iraq,”

he said.

Kuwait has said it took
measures, with help from its
allies, to couuler any attack
fromn Iraq, which it accused ol

continuing to threaten ils
neighbors.

Ramadan said he had not
discussed the oil tapping issue
with Kuwait's delegation in
Caracas for the OPEC sumimit,
which has sought to trumpet
the 11-member cartel's new-
found unity.
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ruki Sugita (C) of Dai-Ichi Kangyo Bank

(DKB) and Industrial Bank of Japan (IBJ) President Masao Nishimura (R) cut the ribbon
during a ceremony to establish Mizuho Financial Group under Mizuho Holdings Inc in Tokyo

yesterday.
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"US growth faster than expected,
intlation low 1n 2nd quarter

WASHINGTON, Sept 29: The
US economy sped ahead more
swiftly than previously thought
during the April-June quarter
vet prices rose less, the Com-
merce Department reported
vesterday. reports Reuters.

Gross domestic product or
CDP - the broadest measure of
total economic output within
US borders - climbed at a re-
vised 5.6 per cent annual rate
during the sccond quartes

I vt VAS L] Irovn ). e

cent estimated a month apo
reflecting a better trade per-
formance than first thought,
and handily topped the first

quarters 4.8 per cent growth
rate.

Analysts were largely un-
moved by the data which they
saw as past history. They pre-
dicted tllu: pace of growth will
slow In coming months. adding
that such a downshift was a
healthy development because
they saw little or no risk of a
slowdown becoming a reces-
sion.

A poll by Reuters of 28 out ol
the 29 primary dealers. who
deal directly with the govern-

ment, found most believed the
economy has so much mo-
mentum that there was less
than a one in five chance of a
recession in 2001 .

The last time the economy
shrank was in the nine months
from July 1990 through March
1991 when the current eco-
nomic expansion began.

In a separate report under-
lining the durability of the cur-
et expansion, now i s re
ord 10 vear, the 1
partinent sald the number ol
new claims for jobless benelils
fell to its lowest level in two
months.

Initial jobless claims fell for
the second straight week (o
287.000 in the week ended
Sept. 23 from a revised 311.000
in the prior week, The closely
watched four week moving av-
erage, which smooths out the
volatility in the weekly figures,
also fell for the second con-
secutive week, to 308,750 in
the Sept. 23 week from 316,500
in the prior week.,

The GDP report showed
scant signs of flation in the
second quarter, as a Key price

I.IrfI']| [ )i

gauge ol personal consumption
spending slowed to a revised
2.1 per cent rate of increase
from 2.3 reported a month ago.
well below the first quarter's 3.5
per cent gain.

I think the Fed (Federal Re-
serve) should be verv happy,”
said economist Sung Won Sohn
of Wells Fargo Bank in Minnea-
polis. Minn. “They're getting the
slowdown that they want with
e O 0l recess
nless the price ol ofl
sS4l or Sat) A
sees unlikely.”
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Fed policymakers meet on
Tuesday to consider interest
rate strategy bul are expected
to keep rates steady as they
assess whether the expansion is
moving at a slower and more
sustainable clip.

One analyst sald the slump
in jobless claims pointed to a
resilient US job market that
wotlld encourage the US central
bank to repeat its warning that
inflatton was still a threat to the
booming cconomy at the con-
clusion ol next week s geeiing

“There had been  some

thought that the labour market
was loosening up a bit, but this
would call that into question,

First Union chief economist
David Orr said.
The Federal Reserve raised

US Interest rates six times from
June 1999 to May to keep in-
flation reined in. Most econo-
mists now predict some easing
in growth as costlier credit
brakes key sectors like honsing
Revised Gl }i’ll;lltl s were old
news  for  financlal markets,
whichh nonetheless staged a
rallv on renewed hopes for a
pickup in corporate profits. The
Dow Jones industrial average
jumped 195.70 points to close
al 10,824.06 while the Nasdac
composite index powered ahea

122.02 points to end at
3,778.32.
While the GDP report

showed slower price rises than
originally thought in the first
quarter, there was news from
another source that the closely
watched Consumer Price Index
rew shglaly faster in the Hrss
clght months of this vear thua
previously thought,

Weekly Currency Roundup

Sept 25-29, 2000

Local Market

Local foreign exchange market was active last week. The de-
mand for dollar escalated slightly during the week. Although
many of the market-players were long in dollars, the trading
range of the greenback went up a little. Dollar trading was
rangebound and there was ample demand for short-term for-
ward cover in the corporate segment. Meanwhile on last Friday,
the interbank players took advantage of the intervention of euro
and traded actively in European currencies.

In the informal market. dollar is trading at BDT 59 level

There is still significant difference between the kerb market and

the official rate.
According

to Bangladesh Foreign Exchange Dealers Associa-

tion (BAFEDA). the.daily average foreign exchange turnover was
USD 296.03225 million. The average USD selling rate against
import letter of credits was BDT 54.2689 and the average USD
buying rate against inward remittance was BDT 53.84385.

Last week. the money market maintained its steady level of
activities. Call money was traded in a narrow range and there
was ample liquidity in the market with the lenders outnumber-

ing the bor T
Huctuated bed T y arel

e toney i i ISO f1aving

forward covel
International Market

Curo was steady against dollar amid lingering fears that the
Group of Seven (G7) nations will repeat last week's concerted
Intervention to prop up the single currency. While traders com-
y remained unconvinced
found a floor, they were reluctant to trade aggressively. This oc-
curred after the policv-inarkers commentec
continue to cooperate in exchange markets. Markets were
stunned by the concerted infervention to buy euro, particularly
with the unexpected participation of United States. which. even
alter the action, maintained that its “strong dollar™ policy was

mented that they

unchanged.

In the latter part of the week, euro was broadly supported

awvwaiting thie resnult of Denmark
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‘Euro Group
going well’

pr

-
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BRUSSELS, Sept 29: French -

Finance Minister Laurent Fa-
bius sald today that the infor-
mal Euro Group, which gathers
members of the common cur-
rency  zone,  was  runnin
smmoothly although he did not
rule out that it could do better,
reports Reuters,

“I have the impression that it
is working well, although there
is always room for improve-
ment,” he told a press confer-
ence after the group met ahead
of a monthly gathering of Euro-
pean finance nnnisters (Ecofin
in the Belglan capital

France currently holds the
rotating presidency of the
European Union and Fabius
chairs these meetings.

Critics blame lack of coordi-
nation among Euro Group fi-
nance ministers for highlightin
divisions Is European politica
will to make monetary union
work and for undermining he
single currency on foreign ex-
change markets.

One solution is to appoint a
single spokesman to act at "Mr
Euro” in the fashion of United
States Treasury Secretary Law-

rence Summers, but Fabius
said he did not favour this
route.

I hesitate to propose to any
of my colleagues a permanent
president to the Euro Group.
That was a joke, by the wav. HPI
made the proposal now. people
would start asking the question
who would this affect,” he said.

Security ready

for ASEAN meet
in Thailand

BANGKOK. Sept 29: Security

measures is now ready for the
upcoming 32nd meeting of As-

sociation of Southeast Asian
Nations (ASEAN) Economic
Ministers to be held between

October | and 7 in Chiang Mali,
Thailand, 700 kilometers north
of here, Thai police authorities
saild here day. reports Xinhua.

Security steps have been
well prepared, and will be at the
same level of those operated
during the 33rd Annual Meet-
ing of the Asian Development
Bank (ADB) held in the resort
city in May. Thai police head-
quarters said in a statement.

“The measures are just pre-
ventive, and we Dbelieve that
there will be no undesirable
incidents occurred duri ’ ng the
one-week regional forum which
is focused on strengthening
economic ties a nd coop-
era tion between ASEAN
members, it noted.

The ASEAN now groups
Brunei, Cambodia. Indonesia,
Laos, Malaysia, Myanmar. the
Philippines, Singapore, Thai-
land and Vietnam.

Thai Deputy Prime Minister
and Commerce Minister Su-
pachai Panitchpakdi said yes-
terday that issues of intra-
regional trade and investment
liberalization under the ASEAN
Free Trade Area (AFTA) agree-
ment will be on the top of the
agenda.

ASEAN economic ministers
will also discuss issues of trade

and investment cooperation
with their counterparts from
Australia. New Zealand. Ch

Japan. South Korea and the

European Union.

Brazilian plane
sale to Europe
Increasing

BRASILIA, Sept 29: Brazilian
aeronautics company “Em-
braer” received 14 orders and
signed 11 letters of intent for
ERJ 145s and ERJ 135LRs
airplanes during the European
Regional Aviation Operators
meeting held recently in Swit-
zerland, according to an Em-
braer statement released on
Thursday. says Xinhua.

“These new orders are very
significant and clearly reflect
Embraer's growing participation
in the European aviation mar-
Ket,” said Mauricio Botelho,
president of the company.

So far. Embraer has received
a total of 785 orders and signed
365 letters of intent for ERJ
135s (37 seat), 140s (44 seat)
and 145s (50 seat) planes. Em-
braer has 24 clients in 16
countries across the world.

Embraer is a fairly strong
airliner producer in developing
countries. It also produces an-
other family of regional planes.
each able to carrv between 70
and 109 passengers.

For these planes. the com-
pany has received 120 orders
and signed 205 letters of intent,
said the company.

Indonesia quits
coffee price

support scheme

JAKARTA, Sept 29: Indone-
sia today said it was withdraw-
ing from a world scheme to
prop up coffee prices, dealing a
blow to intermational efforts to
unite leading producers, reports
Reunters

rade and Industry Miniseer
Luhut Pandjaitan sald [ndene-
sla would 1ot join the ASSOCEE
tion of Coffee Producing Coun-
tries’ [ACPC) scheme to hold
back exports because Vietnani.
the world's number one robusta
producer, was not taking part.

“Indonesia withdraws from
the retention sclle;gg.'":‘; t‘?:id
reporters, but ad 3
ka[:'?u would review its position
if Vietnam and India jﬁlﬂf'd the
retention scheme. q

Pandjaitan said Vietnam an
India had not sent representa-
tives 1o an  ACPG meeting
ml.‘lh'dtllt‘.[l 10 bt ilt‘ld in L":“"'_“_'
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