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BGSL net profit
rises by 250 pc

Bakhrabad Gas Systems
Limited (BGSL), a company of
Petrobangla, has earned a net
profit of Tk 272. 14 million during
the financial year 1998-99,

This was an increase of 250 per
cent over the previous year,

The company earned a total
revenue of TK. 4256.40 million by
selling 1966.24 million cubic
meter (MMCM) of gas and con-
tributed Tk. 819.50 millipn to the
government exchequer, says a
press release.

This was disclosed at the 19th
annual general meeting of the
company held in the city on Mon-
day with Syed Tanveer Hussain,
Secretary of Statistics Division
and Chairman of BGSL Board of
Directors, In the chair.

During the financial year
1998-99, the company surpassed
its targets set for pipeline con-
struction and gas connections. It
constructed a total of 206.92
kilometers of network pipeline
against the target of 110 kilome-
ters and its gas connections
numbered 19,231 as against the
target of 13,000.

As a result, cumulative gas
connections since inception of
the company stands at 1,74, 817.
These included 4 power, 3 ferti-
liser, 611 industrial, 2,440 com-
mercial and 1,71,759 domestic
connections covering 6 district
towns and 26 upazila headquar-
ters in the sputh-eastern part of
the country.

Bangladesh signs
investment deal
with Switzerland
next month

Bangladesh will sign bilateral
agreement with Switzerland on
promotion and protection ol
investment during the visit of the
Swiss foreign minister to Bangla-
desh next month, says UNB.

This was disclosed at a meeting
between Industries Minister
Tofail Ahmed and the Charge
d'Affaires of Switzerland to Ban-
gladesh Giambattista Mondada
in the city yesterday, said a hand-
oult.

Lauding the efficient govern-
ment management of 1998 dev-
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Free access to North to cut
country's aid dependence

People should know impact of WTO rules:CPD workshop

Star Business Report

Quota and duty-free access to
the developed countries espe-
clally the USA would greatly help
Bangladesh become a trade-
dependent country from an ald-
dependent one, sald experts.

'If the US administration
decides to provide duty and
quota-free access to Bangladeshl
products, the country's exports
would Increase by another live

He was speaking at the con-
cluding session of a policy appre-
clation workshop on WIO and
Bangladesh l"u‘ﬁ] at - CIRDAP
auditorium In the city.

State Minister for Foreign
Affairs Abul Hassan Chowdhury
was present as the guest of hon-
our at the concluding session of
the workshop organised by CPD
in collaboration with the Ottawa-

Bhattacharya and Dr Mustafizur
Rahman of CPD also spoke on the
occasion.

Shedding light on Bangla-
desh's gradual transformation
from an ald-dependent country to
an trade-dependent one, Proles-
sor Sobhan sald Bangladesh's
total export earning Is much
higher than Its annual ald dis-
bursement of USS 1.4 billion.

thought that they should also
know how the rules of the game
are being framed and how 5’?05{:
would influence their lives.

State Minister for Forelgn
Affairs Abul Hassan Chowdhury
talking on the complexities of the
WTO issues said, "WTO s a
greasy elephant and it is difficult
to understand all the Issues as
they are still evolving."

based Centre lor Trade Policy and
Law (CTPL).

Denice Brown of CTPL, Execu-
tive Director ol CPD Dr Debapriva

billion dollars in five years," sald
Professor Rehman Sobhan,
Chairman of the Centre for Policy
Dialogue (CPD), vesterday.

As WTO in one way or other is
joing to shape the future of a
arge number of people In the
country, Professor Sobhan

He warned that many more
artificial trade barriers may come
in future which Bangladesh will
have to tackle effectively.
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Presidents of MCCI, DCCI and BGMEA spoke about the 'State of Business in Bangladesh' at 'Meet
the Reporters' programme organised by Dhaka Reporters Unity yesterday. Picture shows (from left)
DRU General Secretary Monowarul Islam, Anisur Rahman Sinha, President of BGMEA. Aftabul
Islam, President of DCCI, Latifur Rahman, President of MCCI, and M Anwarul Haq, President of

Dhaka Reporters Unity, at the programme.
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Aftabul Islam, President. DCCI
Anisur Rahman Sinha, President, BGMEA

DH REPORTERS UNITY

-- Star photo

CARACAS, Sept 26: Oil producing cartel OPEC will respond to
global concerns about soaring oil prices at a summit in Caracas this
week but not with a production hike, ministers said Monday, reports
AFP.

Meeting for a heads of state summil to celebrate the cartel's 40th
anniversary, they ruled out any immediate plans for a further increase
in output, as demanded by consumer countries.

Leaders of the Organsiation of Petroleum Exporting Countries
(OPEC) are gathered in the Venezuelan capital to mark the group's
40th anniversary on Wednesday and Thursday.

"OPEC will announce Thursday, when the summit closes, its posi-
tion on the demands of the IMF and the G7 for producers to act to
reduce high crude prices,” said Venezuelan Deputy Foreign Minister
Jorge Valero.

A concluding declaration by Venezuelan President Hugo Chavez will
include “proposals which will certainly have international repercus-
sions,” he added.

Presidents and sovereigns of the 11-member cartel are due to fly in
to Caracas Tuesday evening, joining ministers and delegations at only
the second such summit in the group's history.

The IMF and Group of Seven (G7) leading industrialised countries
issued a statement at their meeting in Prague last weekend saying it
was ‘crucial’ for OPEC to act to help cut soaring prices.

But ministers insisted they will not discuss any concrete moves to
increase production and help ease soaring prices.

“1don't think we will discuss production hikes" Algerian Oil Minis-
ter Chakib Khelil told AFP ahead of the meeting in the Venezuelan
capital on Wednesday and Thursday. The severity of the latest global
oll crisis was underlined by US President Bill Clinton's decision last
week to tap into Washington's Strategic Petroleurn Reserve (SPR), a

astating flood. the Swiss envoy
said Bangladesh has achieved
impressive NP orgwih at the

move not taken since the Gulf War a decade ago.
Suaruie crude prices, which surged to 35 dollars a barrel in recent

OPEC won't up output soon

Today's summit will respond to global concerns about soaring prices

weeks, dipped In response, falling to 30.35 dollars a barrel by the close
of trading in London Monday but analysts questioned if it would be
more than a temporary fix.

The price spikes have sparked protests around the globe, notably in
Europe, where blockades Initially in France have spread across the
continent in the last few weeks.

OPEC Secretary General Rilwanu Lukman defended the cartel's
action Monday but he also lashed out at the huge taxes levied on oil
products, notably by European governments.

“They have refused to discuss the tax Issue ... not looking at the tax
issue is like the proverbial ostrich burying its head in the sand,” the
former Nigerian oil minister said.

The Algerian minister underlined that an 800,000 barrel per day
increase agreed this month, the third in a year in a bid to cool over-
heated markets, only takes effect on October 1.

OPEC heavyweight Saudi Minister Ali al Nuaimi said a price band
mechanism designed to keep crude prices within arrange of 22 to 28
dollars remains a key weapon,

"We will defend the price band between 22-28 dollars. Whatever
decision we take here it will be to defend this price band," he told jour-
nalists.

The main outcome of the summit will be a solemn final declaration,
whose highlights include a commitment to holding such summits more
regularly, reportedly every five years.

Khelil meanwhile dismissed comparisons of the current crisis with
the oil shocks of the 1970s or the way the Gulf War shook the markets a
decade ago.

“They were political crisis. Now it's more a technical crisis ... also an
economic crisis related to globalisation," he said.

The summit hosted by Venezuelan President Hugo Chavez, is sur-
rounded by intense security with 3,000 armed guards sealing off the
entire area around the hotel where it is being held.
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rale of over 4 Ll L:t'ﬂT for the last \

four years.

He said Baugladesh export to
Switzerland has been increasing
at the rate of over 40 per cent
every year since 1996 and Swit-
zerland is eager to maintain the
growth in bilateral trade and
investment link with Dhaka.

The Industries Minister said,
“our export was S$3.8 billion when
we assumed power and within the
four years of present government
it has been risen to $5.75 billion
averaging 12 per cent annual

growth.”

Sugarcane price
raised to Tk 41
per maund

The govt has decided to raise
the procurement price of sugar-
cane from Tk. 37 to Tk 41 per
maund in outlying purchase
centres and from Tk. 37.50 to Tk.
41.50 per maund at the mills
gate, says a pressrelease.

The enhanced price will be
effective from the ensuing sugar-
cane crushing season (2000-
2001) in all sugar mills under
Bangladesh Sugar and Food
Industries Corporation (BSFIC).

Nearly 4 lakh 50 thousand
sugarcane growers will derive
extra financial benefit to the tune
of Tk 20.07 crore as a result of
this enhancement of purchase
price of sugarcane by the govern-
ment.

(Gazi panel vows

to restructure
FBCCI

The business assoclations
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— ¥ Agrani Insurance

I Insurance Company
Limited was formally launched
here yesterday, says UNB.

The new private company
forged strategic partnership with
Ceylinco Insurance Company
Limited of Sri Lanka in a bid to
strengthen and improve its ser-
vices, its officials told a press
conference.

Under the alllance agreement,
Ceylinco will introduce new sales
and marketing strategies, which
includes launching of new prod-
ucts and development of existing
products.

"Our unique products will
bring a revolution in the market
and cater to the real needs of the
clients,” sald Ceylinco Chairman
Deshamanya Lalith Kotelawala.

He said they would offer attrac-
tive package in traditional risk-
covering items like fire and
marine as well as non-traditional
services, including a new one for
child health.

About the future of large num-
ber of new insurance companies,
Chief Advisor of the company Mir
Nasir Hossaln sald the compa-
nies would be able to survive if
they provide diversified products.

The press conference, prior to
the grand opening of the com-

ton Hotel yesterday:.

Commerce Minister MA Jalil addresses the inaugural ceremony of Agrani Insurance at Dhaka Shera-

pany, was attended by Company
Chalrman Mustafizur Rahman,
Managing Director Razaul Karim

--Star photo  and Director Sakhawat Hossain.

BATEXPO begins Nov 21

By Rafiq Hasan

The three-day Bangladesh
Apparel and Textile Exposition
(BATEXPO) "2000, will be held on
November 21-23 to reflect the
new trends in fashion wear.

Organised by the Bangladesh
Garment Manufacturers and
Exporters Assoclation (BGMEA),
the biggest annual apparels and
accessories exposition in the
country will be held at Pan Pacific
Sonargaon Hotel.

As many as 79 garments and
accessorles producers and
exporters will participate and
display their products at the fair.

Prime Minister Sheikh Hasina
is scheduled to inaugurate the
exposition, while Leader of the
opposition in the parliament
Begum Khaleda Zia will be the
chief guest at the concluding
session.

BATEXPO has been an annual
evenl since 1989.

“We would try our best to cope
with the changing trends in fash-
ion world," a BGMEA executive
committee member said. "The
BATEXPO'2000 will help wus
highlight our performance, show
our deep commitment toward
quality and explore new mar-
kets."

A fashion show will be held
during the show to project the
latest fashions in apparels.

A number of international
seminars on textile-related issues
would also be held during the fair.

Last year, some 73 garments
exporters participated in the fair
who bagged USS 44.2 million
worth of spot orders. As many as
90 foreign buyers and 450 local
representatives visited the fair.

ECNEC approves

Tk 28 cr projects

The Executive Committee of

National Econemic Council yes-

terday approved three projects

involving Tk 601.60 crore,
including Tk 27.98 crore in pro-
jectaid, says UNB.

An official release said the
approved was given at the 90th

meeting of the ECNEC during the

present government's tenure,
with Prime Minister Sheikh
Hasina in the chair.

The projects are BLRI compo-
nent of the Agriculture Research
Management Project (revised],
emergency rehabilitation of water
pumps of the GK Project and Tk
357 crore Food for Education
project.

State Minister for Planning Dr
Mohiuddin Khan Alamgir placed
two other projects in the meeting
for consideration of the ECNEC.

The projects are: BWDB com-
ponent of the Tk 523 crore Dhaka
Integrated Flood Management
Project and a Pilot Project (re-
vised) for production of compost.

LGRD Minister Zillur Rahman,
Education Minister A S H K
Sadique, Industries Minister

Tofail Ahmed, Water Resources

Minister Abdur Razzak, Agricul-
ture Minister Matia Chowdhury,
Science and Technology Minister
Noor Uddin Khan, Fisheries and
Livestock Minister A S M Abdur
Rab also attended the meeting.

Besides, cabinet secretary,
Prime Minister's Principal Secre-
tary, Planning Secretary, mem-
bers of the Planning Commission,
Primary and Mass Education
Secretary, IMED Secretary and
other high officials concerned
were present.

Dhaka to receive
Tk 11.4 ¢cr from

Germany
for seed project

Bangladesh will recelve 4.6
million Deutsche Mark equiva-
lent to around Tk 11.4 crore from
Germany for the extension of the
Seed Development Project, says
UNB.

The Exchange of Notes (o this
effect was signed here yesterday
by Jan-Axel Voss, Charge
d'Affaires of the German
Embassy in Dhaka and ERD
Joint Secretary Abdur Razzaque.

The project, aimed at helping
farmers’ groups involved in pro-
duction and marketing of high
quality seeds, is being imple-
mented under German Bangla-
desh Technical Assistance.

In the project’'s new three-year
phase, the German Agency for
Technical Cooperation (GTZ) and
the Private Seed Business Sup-
port Unit of BADC will jointly
implement the scheme.

participants get
certificates
Ibrahim Khaled, Deputy Gov-

e
T
E 2 ?.-ﬁ *.P. ik

Khandaker Ibrahim Khaled, Deputy Governor of Bangladesh
Bank, hands over a certificate to a participant of the 'Essentials of

Business Management' course under Eshna Executive Develop-
ment programme held in the city on Saturday. Shameem A
Raithanuddin, A Hasnat Khan and Emad Ul Ameen of Eshna are

alsoseen inthe picture.

--Eshna

ernor of Bangladesh Bank,
handed over certificates to the
participants of the "Essentials of
Business Management™ course
organised under the Eshna Exec-
utive Development Programme
recently, says a pressrelease.
Speaking on the occasion,
Khaled commended Eshna Con-
sulting Team Ltd for taking the
initiative to introduce a
programme like "Essentials of
Business Management” which
covers the basic principles and
best practices in business man-

the time. He also shared his long
and valuable experiences with
the audience.

Shameem A Raihanuddin,
Managing Director of Eshna, gave
a brief outline of the achieve-
ments of the company during the
past two years. He claimed that
over twenty national and multi-
national organisations have
taken services from Eshna.

Certificates were given to 26
executives of 14 leading multina-

in the presence of some of their
CEOs.

The training was conducted by
successful practising business
managers in the fields of corpo-
rate governance, finance, mar-
keting, human resource manage-
ment, information management
and law.

Eshna course <

agement and meets the needs of

tional and local business housesf] ™=

panel led by Golam Dastagir Gazi
vying for the vice-president post of
the FBCCI yesterday released its
election manifesto pledging to
restructure the apex body to
promote Ils role in boosting
national economy, says BSS.

‘Despite being the leading
organisation of the business
community, currently i cannot
achieve the desired goals due to
structural weakness. We will try
to turn it to a national chamber
maintaining its federative status,”
sald the panel leader here at a
press conference, joined also by
other panel members.

Stating that his panel was
listing the problems and issues of
different business bodles Gazl
sald, "we will sincerely try to solve
those problems.”

Gazl, Bir Pratik, who Is repre-
senting the Bangladesh Rubber
Industries Assoclation, sald If
elected his panel would pursue
the govermnment to adopt the
“trade diplomacy” to promote its
commerce and economy in the
backdrop of changed world sce-
nario,

MILAN, Sept 26: Debt relief must be accompanied by access to rich
countries’ markets in order to make real and lastingprogress in fight-
Ing poverty In the world’s poorest nations, World Bank President
James Wolfensohn said in an Interview with an Italian paper today,
reports Reuters.

While stressing that debt rellef campaigns like Jubilee 2000 are
important, he pointed out that focusing public attention solely on debt
relief risks simplifying the question. He said that rich countries must
open their markets to the developing world.

"Opening the markets of industrial countries to products from the
developing world is worth double the 857 billion (n (annual) develop-
ment aid,” he told an ltalian business daily.

'Opening border to agricultural products alone would reap benefits
of 540 billion per year. That's why I say that debt relief campalgns don't
offer a complete picture: certainly it's easier (o create consensus about
debt than it 1s about trade.”

The World Bank and its sister organisation the International Mone-
lary Fund, were the target of protests over the weekend by debt relief
campaigners, who demanded that the world's creditors make good on
promises Lo write off large swathes of poor countries' debts,

The World Bank and the IMF are currently holding their annual
meelings In Prague, where Wolfensohn met with debt relief advocates
including rock star Bono on Monday.

Asked whether the Highly Indebted Poor Countries (HIPC) debt

Debt relief must be accompanied

by market access to rich nations
WB chief speaks of real fight against poverty

reduction scheme, launched in 1996, was proceeding too slowly,
Wolfensohn defended progress so far and said he did not agree with
non-governmental organisations that debt relief could simply be writ-
ten off "all in one go”,

Under the HIPC initative started in 1996, the world's 41 poorest
countries are supposed to receive large debt write offs Lo release funds
Lo fight poverty.

Critics of the program say the conditions are too stringent and that
the amount of money written off is too low.

Wolfensohn sald the countries participating will do so under two
conditions: that they clearly state how funds liberated from debt pay-
ments will be spent, and that they be spent on social programs and
poverty reduction.

‘I certainly don't think public opinion could be happy il the money

~ended up in some offshore bank account,” he said.

He reiterated the programme's goal of increasing the number of
countries participating in the scheme to 20 from 10 by the year's end.

Wolfensohn also called on the United States to spend more of the
resources generated by its burgeoning economy on aid.

“Countries In Northern Europe spend the equivalent of one per cent
of gross national product In development aid, and the United States
spends less than 0.1 per cent,” he sald. "They must realise that
Increasing the amount of ald in a prosperous period like this is not only
a moral Imperative but is in the Interest of those who give."

High oil prices worry Asia,

cause no crisis yet

TOKYO, Sept 26: In South
Korea, signs of the world's oil
price shock are everywhere:
Elevators now stop only at every
other floor and the country's
popular bathhouses have been
ordered closed one day a week to
save energy,

Next month, the country,
which imports all its oil, will raise
home electric prices from 20 per
cent to 50 per cent. Apartment
managers have warned residents
to turn off their lights at night
and some bus drivers are threat-
ening to strike over a 17.5 per
cent increase in diesel fuel prices.

Still, Asla has seen nothing as
dramatic as the oil price protests
that blocked highways across
Europe, or the US decision to
release 30 million barrels of oil
from its emergency stockpile.

While Asia remains concerned

about the impact of high oil

prices, there is no crisis yet.
Many economists aren't lower-

ing their strong economic growth
forecasts for Asla yet because the

region continued to do well dur-
ing the first half of this year, even
after oll prices doubled,” said Tim
Condon, chief Asia economist for
ING Barings in Hong Kong.

“But It prices continue to rise,
creating a true oll price shock,
that would really cause people to
change their views of these econ-
omies," he said.

In Asla, which relies heavily on
imported oll, high oil prices have
rattled many stock and currency
markets, helping drive some to
record lows.

Consumers are grumbling
about rising gasnline and other
energdy prices In South Korea,
China, Thailand, the Philippines,
Hong Kong, Australia and Paki-
stan. Those affected Include
everyone from taxi and rickshaw
drivers, to fishermen and farm-
ers, Lo poor people who cook with
kerosene. Scattered protests
have occurred in Australia, Thai-
land, the Philippines and Cambo-
dia.

The International

Monetary

Fund and some economists have
warned that if the steep oll prices
continue they could slow Asia's
strong recovery from the 1997-98
financial crisis.

Asian countries that rely on

exports could be hard hit if heavy
use of home heating oil in the
West this winter drives oll prices
up further and reduces con-
sumer spending in the United
States and Europe on everything
from sneakers to computer soft-
ware. ;
But so far oll prices haven't put
a dent in the West's demand for
Asia’s electronics and Informa-
tion technology goods. In August,
export orders in Talwan rose 25
per cent  the 10th straight
monthly double-digit gain.

The Aslan Development Bank

recently raised its projection for

economic growth in the region's
developing countries this year, (o
6.9 per cent from its earlier pre-
diction of 6.2 per cent. The new
figure assumes ofl prices will hold
at around $30 a barrel.
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