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(7 launches concerted drive
to boost bloodied euro

US participation takes market by surprise

PRAGUE. Sept 23: he
world's richest nations yester-

day unleashed their central
banks against foreign exchang
markets to boost hu‘ bloodicd
euro. with the unexpected par-
ticipation of the United States

taking markets by surprise
says Reaters
On the 15" anniversary ol

the Plaza Accord and just one
day before linance ministers
and central bankers from the
Group ol Seven (G7) industri-
alised countries meet in Prague,
central banks from Europe,
Japan and the United States
bought euros.

The intervention., the ECL s
first since its birth 20 months
ago and the first action in-
volving the US, Japanese andd
European central bank  sinee

1995, drove the ecuro

Rlilgt'

But the currency later pave

up some of these gains alter
conuuents from US Treasury
Secretary Lawrence Sumimers,

Thre European central bank,
which launched the currency in

J.-lllllilr}' 1999‘ said the nter-
vention had taken place be-
cause of concern about the

potential implications of recent
moves in the euro which tum-
bled to record lows this week

Officials said that the deci-
sion to act had been taken by
European finance ministers at a
meeting two weeks ago in Ver.
sailles. antside Paris

The US saild they joined at
the request of the ECB, Japan

up
sharply to above S0.90 at one

separately  said that their
shared concern on the impact
of a weak euro on the world
economy had prompted partici-
pation.

Markets had judged that
the US would not join action to
ald the euro and news they
were on board took them by
surprise although his impact
was Dblunted after Sumumers
spoke.

He said Washington stood
by its policy that a strong dollar
was in the national interest -
words that pushed the euro
back under $0.88, although it
remained well above levels prior
to the intervention.

Itallan  Treasury Minister
Vinecenzo Visco said, “The inter-
vention of the European Central
Bank. puts into action the deci-

sions taken by EU finance
ministers in  Versailles, and
subsequently supported by the
(bank) governors, to strengthen
the euro (n the Interests of
Europe.” The euro's decline has
been widely blamed as a factor
behind rising European infla-
tion rates, with this year's surge
i doltla-denominated ol prices
exaggerating the hmpact

The low point for the single
currency this week was below
S0.85 and almost 30 per cent
below the euro's level against
the dollar at the launch.

Japanese Finance
Kiichl Mivazawa sald the action
had been spurred by concern
over high world oil prices and
left open the option for further
intervention.
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The business review and marketing conference of the branch managers and executives of gsoutheast
Sonargaon Hotel early this month. The conference w
Chairman of the Board with other Directors. See

Hank Limiteao

bank limited was held at

as attended by Yussuf Abdullah Harun, Chairman. and Ragib Ali, Vice-
n in the picture (from right to left) are Duluma Ahmed

Jusna Ara Begum,

Jalalur Rahman and Azim Uddin Ahmed, Directors, Ragib Ali, Vice-Chairman, Yussuf Abdullah Harun. Chairman, Shah
Mohd. Nurul Alam, President and Managing Director, and M A Kashem. M A Ahad and Md Akikur Rahman, Directors.

- Southeast Bank photo

African free trade area

Ghulam Rahman, Secretary of Commerce (2nd from left), addresses the members of Bangla-
desh -Jute Spinners Association, at a discussion meeting on Matching Grant Facility (MGF) or-
ganised by the Association in cooperation with the Ministry of Commerce at the BJSA confer-
ence room Thursday. Ahmed Hossain (3rd from left), Chairman of the Association, Fazlul
Huq (4th from left), Additional Secretary, Ministry of Commerce, James N Currv (1" from
left), Programme Manager, MGF, are also seen in the picture.

set for Oct launch

NAIROBIL. Sept 23: Nine out The nine countries which asked for more time.

of the 20 members of the Coni- have committed themselves to COMESA has been working
mon Market for Eastern and eliminating all internal tariffs to gradually eliminate all inter-
Southem Africa (COMESA) have by October 31 are Djibouti, nal tariffs for years but frequent
promised to join a regional free  Egypt, Kenya. Malawi. Mauri- political conflicts, concerns
trade area when it is launched tins. Madagascar, Sudan, Zain- about  government revenue
at the end of next month. offi bia and Zimbabwe. Mwencha losses and threats to the sur-
cials said yesterday, reporis  said. The zero internal tariff will vival of domestic industries
Reuters. apply only to goods originating have slowed the process.

COMESA's Secretarv Gen-
eral Erastus Mwencha said that

But Mwencha said there was
a provision for budgetary sup-

in the countries concerned.
Heads of state are expected

Seychelles has said it will join  to meet on October 31" in Lu- port to countries affected by a

in June 2001. saka to launch the free trade revenue loss problem from the
“The FTA programume is zone. Initially 11 countries had elimination of tarifs.

firmly on course.” Mwentha said they would be join as COMESA was established in

told reporters at a news confer- scheduled but two of them. 1994 to promote trade and in-

ence i Nairobi Eritrea and Comoros. have vestment in the region.

Indian minister
in Iraq for
trade talks

BAGHDAD, Sept 23: India,
seeking to resume lucrative pre-
Gulf War trade with Iraq. has
sent its junior toreign minister
(o Baghdad to boost trade, Iraqi
media said today, reports
Reuters.

HSBC donates
fund for
flood victims

The Hongkong and Shanghai
Limited
has donated
International
and

Banking Corporation
(HSBC) in Dhaka
Tk 100,000 to
Federation of Red Cross
Red Crescent Societies for their

efforts to aid people who have
recent
floods and river erosion. says a

lost their homes in the

press release.

The cheque was handed over

by  Chief - Executive Officer
Bangladesh Mark Humble to
the Chairman of Bangladesh
Red Crescent Society, Sheikh

Kabir Hossain,
20, at the latter's office

Mark Humble, Chief Execu-
tive Officer Bangladesh, said,
“We deeply share the concerns

of IFRC for the flood-affected
y and
conunend their effort to mitigate
the sufferings of the vulnerable

people of the country

people.”

Bolhb McKerrow, Head
Delegation for
Federation
Red Crescent in
saicl. “"Unlike the _
1988. Dhaka has not been hit

this vear, but a few hours from
the capital and people are living
in absolute squalor because of

this disaster”.

on September

of
International
of Red Cross and
Bangladesh,
flooding in

Southeast Bank
declares 15 pc
dividend

Southeast Bank has de-
clared a 15 per cent cash divi-
dend on the divisible profits for
the vear 1999

The dividend was announced
at the 5 annual general meet-
ing ol shareholders of the bank
III.'IT(_] at a city hotel on Sunday
says a press release.

e meeting was attended by
classes of shareholders of

all
the bank.

The Director's
audited accounts

Report
of the

31, 1999 was approved.
Speaking on the
Yussuf Abdullah
Chairman of the Board.
have

bank substantially

ous vear and the bank

17.06 crore as on 31
ber, 1999.

He said that from half yearly
accounts as of June 30, 2000 it
bank
of
14.20 crore and
of
at

the
profit

will be evident that
made an operating
more than TKk.
expected to earn a
more than Tk. 30.00
the end of the year
Alamgir Kabir and Mrs Ra-

profit
crore

beya Khatun Chowdhury were
elected unopposed as Directors
to the Board from the group "B~

Shareholders: Public
holders.

The shareholders re-elected

Share-

M/s. Rahman Rahman & Hug
as External Auditor of the bank

for the year 2000.

In a meeting of the Board of

Directors following the annual
general meeting Yussuf Abdul-
lah Harun and Ragib Ali were
re-elected Chairman and Vice
Chairman of the Board till the
next annual general meeting

and
bank
or the year ending December

occasion

Harun,
said
the deposit and profit of the
y In-
creased compared to the previ-
could
achieve a deposit of Tk. 660.00
crore and pre-tax profit of Tk.
Decem-
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Government of the People’s Republic of Bangladesh

Local Government Engineering Department
Office of the Executive Engineer
District-Sylhet
Memo No LGED/EE/SYLHET/15-266/2000-2001 Dated: 13-9-2000

Tender Notice No 13/2000-2001

Scaled tenders are hereby invited for exceution of the following schemes under RDP-3:
Project in LGED. Sylhet from the valid enlisted contractors/construction firms of RDP-3: in
Bangladesh Form No 2911 along with additional teems and conditions attached with this tender
notice and tender schedule for the work. Tender schedule could be purchased from the offices of
the Divisional Commissioner and office of the undersigned, PD RDP-3: LGED, Dhaka,
Executive Engincer, LGED, District-Moulvibazar. Habigonj/Sunamganj up to 3" October. 2000
during office hours. Tender will be received up to 1:30 PM on 4" October, 2000 in the specified
tender boxes of the abovementioned offices and the boxes will be opened at 2:00 PM on the
same day in presence of the tenderers or their authorized representatives (if any). Details terms &
conditions and schedule can be scen in office if necessary.

Group No | Name of the scheme . Estimated 1 Price of tender | Completion
Rt | cost(lk) | document ~ date

19/2000-2001  tmprovement  of  Salutiker- — 11.90.000/= 750/= 90 days
Hadarpar-Gowainghat  road
(Ch 00m-500m).

20.2000-2001  Improvement of Fenchugony-  23.75.000)/= 7150/= 90 days
Brammanbazar road 1o NGFF
Link  yoad (Ch  1050m-
3800m).

21/2000-2001  Re-const  of  Fenchugonj-  3,80,000/= S00/= 60 days

Brammanbazar road 10 NGFF
Link  road (Ch  3800m-
5555m).

DFP-22726-19/9

G- 1662

Executive Engineer:
LGED, Sylhet,

e

Mark Humble, Chief Executive Officer of HSBC Bangla-
desh, shakes hands after handing over a cheque as donation
for flood victims to Sheikh Kabir Hossain, chairman of
Bangladesh Red Crescent Society, in the city on Wednesday:.
Bob McKerrow, Head of Delegation for International Federa-
tion of Red Cross and Red Crescent in Bangladesh, looks on.

— Unitrend photo

Metal: Weekly Roundup

Gold stays stable in
wake of BOE auction

LONDON, Sept 23: The price
ol gold remained stable n Lon-
don this week in ‘the wake of
successful gold auctions by the
Bank of England on Tuesdayv,
Reports AFP.

By Friday, the price of an
ounce of gold was set at 272.35
dollars on the London Bullion

Market, little changed on
272.55 dollars the previous
week.

On Wednesdav it fell to be-

low 270 dollars because of
technical factors. Including a
strengthening of the drhlnr

against the euro. according to
NGI trading house analysts

Sllver: Stable. Silver prices
on London's Bullion Markelt
ended the week at 4.85 dollars
an ounce compared to 4.86
dollars last week,

Platinum and Palladium:
Purring. The sister metals were
up this week while shipments of
palladium appeared to be in-
creasing.

Pallacdium prices rose to 723
dollars an ounce on the London
Platinum and Palladium Market
(LFPM), compared with 719

dollars the previous week.

The price of Platinmum
climbed to 588 dollars an onnce
on Thursday form 582 dollars
the previous week. In August, it
had reached a 12-year high of
612 dollars.

Base Metals: Down HHH‘I

metals slipped back this week
anild concern over the effect on
high oil prices on the demand
for metal.
Three-month

on the LME fell to 8,280 dollars
a tonne from 8,280 dollars
seven days ago.

Three-month copper prices

fell back below the 2.000 dollar

threshold to 1.980 dollars a
tonne, from 2,022 dollars a
week ago.

Altminium prices also
dropped to 1,593 dollars a
tonne from 1,645 dollars a

tonne the previous week.

Zine fell back to 1,148 dol-
lars o tonne from 1,185 dollars
a tonne, while tin prices held
steady at 5,550 dollars

But lead prices advanced to
503 dollars from 495 dollars.
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EU sees WTO action in US -
tax dispute by Oct 30

Brussels opts for retaliation permission

WASHINGTON,
Europearn

Sepl 23
officials yes-
terday sought to calin fears that
the bloc would press ahead
immediately with retaliation

Union

1 against the United States if its

Oct 1 deadline to
multibillion-dollars
of tax breaks for
exporiers, Savs

missed an
overhaul a
pl‘ngl'ﬂllllnt-‘
American
Reuters
But John Richardson, dep-
uty chief of the European
Commission’'s Washington dele-
gation, made clear that Brus-
sels would ask the WTO for
permission to retaliate by Oct
30 at the latest if the US Con-
sress falled to act. That timeta-
dle raised the prospect of a
confrontation between the
United States and the 15-naton

EU within days of the Nov 7 US

presidential election.

EU and US officials are ex-
pected to continue talks in the
coming days.

“We think it is in everyone's
best interest that this dispute
not escalate,”™ a US official said

The World Trade Organisa-

Lo W TQ))
thiat thie so

riuled in Februan
called Foreign Sales
Corpouration (FSC) programme
which doled out 1ax breaks o
big US exporters sucli as Boe-
ing Co. BAN and Microsoft
Corp MSFT.O, among others,
constituted an illegal export
subsidy, and gave Washington
until Oct 1 to replace it

If the United States misses
the deadline, the EU could seek
WTO permission to impose
sanctions against billions of
dollars in US goods or ask
Washington to compensate in
others ways for the subsidies
US officials said that could
lead to an all-out trade wa
between the world's higgest

trading powers

To head off retaliation, th
Clinton administration draw up
legislation to replace the FS(
with a new system that would
exclude certain categories ol
Forelgn source income from US
taxation

The benefits
6 billion a veai
FSC. companies

would total S4.
But unlike the

would receive

the tax breaks directly, rather
than through offshore subsidi-
aries

Passing the legislation is the
‘only wavy that we can avoid ... a
very serious confrontation with
the EU, [(which) would other-
wise be poised to retaliate,”

Deputy US Treasury Secretary

Stuart Eizenstat told reporters
on Friday

EU officlals say the legisla-
tion before Congress is no bel-
ter than the FSC. Nevertheless
if it is enacted, EU officials said
they would wait for the WTO to
complete a review of the tax law
changes before taking action

The legislation was over-
whelmingly approved by the US
House of Representatives on
Sept 13. But it has yet to clear
Lhe Senate

There is no doubt it
this vear sajd 111
cki spokesman  for
* Republican Leader Trent
of Mississippi. but the Oect
| deadline "may be possible

will get
Jol

Mercosur convergence to lure
Investment, boost business

LU trade commissioner says

BUENOS AIRES, Sept 23
European Union Trade Com-
liissioner Pascal Lamy said
yesterday that South America’s
Mercosur trade bloc would at-
tract more investment and ex.
pand business and trades as a
result of its plan to harmonise
the member economies by pur-
Suing cominon macroecornoni
goals, says Reuters

Mercosur is the world's
third-largest trade bloc. uniting
Brazil, Argentina, Uruguay and
Paraguay. Associate Chile will
join as a full member as soon
as the customs union trans
forms into a common market of
225 million people, producing
more than S1.16 trillion in
goods and services

In a first step toward syn-
chronising their economies
Mercosur members and associ-
ates have agreed to standardise
their method of calculating
Imacroeconomic statistics and
will issue their first-ever quar-
terly regional macroeconomic

indicators on Sept, 29
1 think it's a good thing |
it helps business under

CAUSE

stand what it is about and
helps business make decisions
which are three, four, five to |
vears from now,” Lamy added
The convergence plan was
first floated in June 1999 after

a Brazilian devaluation threw
tightly knit regional trade out of

Kilter and worsened the reces
sion for fellow Mercosur mems-
bers

Brazil's currency now floats
freely on currency markets
while Argentina's peso remains
pegged at par to the US dollar

through a currency board sys-
tem, and Chile’'s central bank

maintains a wide currency
band
South American central

bankers have said price stabil
ity is the solution to harmonis-
ing the poles-apart foreign ex-
change regimes

Argentina and Brazil have
Li“\l‘ti‘ about the possibility of

agreed

creating a «

the

ommorn currency in
and macroeconomnit

nvergence would ensure thei
economies march at the
before heading for m
i'i i
mandated
member

luture
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tional government debl net
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penses and nominal federal
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variation in next
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