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G7 to warn OPEC over prices

Finance ministers meet in Prague next weekend

LONDON, Sept 17: Finance
Ministers from the Group of
Seven Industrial nations will
warn the oll exporters' cartel
OPEC about the dangers of high
oll prices, a British newspaper
sald today, reports AFP.

The Sunday Times newspaper
quoted sources In Britain's Trea-
sury as saying the warning will be
issued when G7 leaders meet In
the Czech capital, Prague, next
weekend.

Chancellor Gordon Brown will
push his fellow G7 finance minis-
ters to send a tough message to
oil producing nations at the meet-
Ing, according to the Sunday
Times.

The newspaper added that the
warning may also include a
threat by the United States to
release some of Its strategic
petroleum reserve onto the mar-
ket to drive down prices.

The oll price reached a 10-year
high of 36 dollars per barrel in
New York on Friday.

Surging prices at the petrol
pumps have provoked angry

protests across Europe over the
past week.

In Britain, hauliers and farm-
ers prevented tankers from leav-
ing oll refinerles and depots,
causing petrol stations to run
dry. :
r},’I‘l'uir:iﬁv:rs in Belgium have
blocked roads In Brussels, Ghent
and Antwerp, while there have
been similar protests in Norway,
Sweden and Germany.

Protesters want their govern-
ments to cut fuel tax, but most
finance ministers have stood
their ground and instead blamed
OPEC for the high prices.

OEPC last week agreed to
release an extra 800,000 barrels
of crude a day onto the market to
calm the oil markets, but this has
so far failed to check prices.

Meanwhile Reuters from Syd-
ney says, oll glant BP Amoco Ple
said today it was surprised by the
rapid spread of the fuel price
protests which paralysed Britain,
but noted the impact on its reve-
nue or profits would be minimal.

“It's had a very small impact in
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terms of profit, because of course
we make a very small proportion
of our profit in the UK," SirJohn
Browne, BP's group chief execu-
tive told Reuters at a news confer-
ence in Sydney.

“It's had a very big impact In
terms of us having to help man-
age the situation forward, making
sure we got deliveries out as fast
as possible. 1 think BP was the
first company to reach maximum
capacity again alter the protest-
ers had disbanded,” he sald.

BP sald yesterday around half
its 1,500 petrol stations in Britain
were operating after the week-
long series of blockades at oll
depots and refineries which saw
filling stations run dry.

The crisis hit services across
Britain. Supermarkets limited
food sales, over 130 schools In
England shut down and health
services were put on red alert as
the sick struggled to get to and
from hospitals.

Al around 80 pence (S1.13) a
litre, petrol prices in Britain are
the highest in Europe, and about

Dr Mashiur Rahman, Secretary of the Economic Relations Division, and Ambassador Antonio de
Souza Menezes, Head of the delegation of European Commission, sign official letters on food aid

programme in Bangladesh in the city yesterday. Abdur Razzaq, Joint Secretary of ERD, Robert
Hindrick, EU Food Security Coordinator, and Bjorn Carlsson, Senior Economist of EU Food Secu-

rity Unit in Dhaka, were present.
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three-quarters of the price goes 1o
the government in tax.

“I was struck by how rapidly
things turned and supplies were
shut off. It really happened within
a day. There were limited number
of protests, then suddenly it
seemed almost every terminal
was closed down," Browne sald.

Browne earlier told Australla’s
Nine Network Business today
programme he expected crude oll
prices to moderate going into the
northern hemisphere winter as
Increased supply begins to flow.

But he said British fuel taxes
were "very high indeed,” estimat-
ing his firm's profit per litre of
pelrol at around a penny.

BP was talking {o the British
government about taxes on fuel
and securing petrol supplies, said
Browne, who noted the strength
of the popular protest should be
taken into consideration.

"This is to do with emotion and
belief, and that's a very much a
political issue. It's the leadership
of a nation not so much the lead-
ership of a company,” Browne

Dhaka to receive
50,000 tons of

wheat, 1 7m
euros from EU

The European Union has allo-
cated 50,000 tons of wheat and
17 million euros (about Tk 82
crore) as part of its food aid
programme in Bangladesh, a
press release of the European
Commission said here yesterday,

reports BSS.
Secretary of the Economic
Relations Division Dr Mashiur

Rahman and Head of the delega-

tion of European Commission in |

Bangladesh Ambassador Antonio
de Souza Menezes exchanged
official letters.

Senior officials of the ERD and
European Commission were also
present on the occasion.

The food aid will be distributed
to assetless women through the
VGD programme in the districts
of Lalmonirhat, Kurigram,
Panchagarh, Dinajpur, Naogaon
and Rajshahi.

The financial support will be
used for development of the same
VGD programme,employment

generation programme and NGO |

proframimes.
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USINESS
UNDP seeks political support

L-commerce poses new challenge
to Chinese family firms

BANGKOK, Sept 17:
Globalisation and e-commerce
pose new challenges to Chinese
family businesses which tradi-
tionally thrived on the basis that
"who you know” was more impor-
tant than "what you know,"” says
AFP.

With its free-flow of informa-
tion, lack of hierarchy and direct
relationship between retailer and
customer, the Internet revolution
strikes at the very foundations on
which many Chinese family firms
which dominate Asian economies
were bullt, says a report by the
Economist Intelligence Unit (EIU)
titled "Beyond the bamboo net-
work.

"Many of the CFBs operating in
this region represent some of the
most aggressive and agile busi-
nesses that have m ed o
thrive over the last decade,” says
Andersen Consulting partner
Joseph Lobbato who helped
research the report.

"However, the Aslan crisis has
rocked the foundation on which
these organisations were built
and many are soon realising that

familiar marketplaces are becom-
Ing increasingly complex.

Business operated by ethnic
Chinese control Asian economic
activity to a degree totally out of
proportion to their numbers.

Ethnic Chinese account for
less than four per cent of Indone-
sia’s population yet control a
massive 73 per cent share of the
economy. In Thailand, the 14 per
cent ethnic Chinese population
control 81 per cent of the econ-
omy while in the Philippines the
respective figures are two per cent
and 50-60 per cent. Malaysia's 30
per cent ethnic Chinese popula-
tion controls 69 per cent of the
economy.

Chinese family businesses
(CFBs) traditionally exploited
family and ethnic ties across the
region to build trading empires.
When these traders diversified
into manufacturing, finance,
property and other sectors they
continued to rely on these net-
works of personal ties, the report
s4ys.

Whether these firms can parlay
their domination of the old Asian
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HONG KONG, Sept 17: The
ven weakened as the release of
consumer spending data dented
investor confidence, whilst the
peso fell to a record low before
recovering lollowing central bank
intervention, says AFP.

Japanese Yen: The yen slipped
against the dollar as investors
sold the unit following Monday's
release of gross domestic prod-
uct (GDP) data for April ~June.,

Japan's GDP rose 1.0 per cent
in the three months from the
previous quarter and 4.2 per cent
on an annualised basis. But a rise
in all-Important consumer
spending of only 1.1 per cent,
which accounts for two-thirds of
the nation's GDP, discouraged
investors.

The yen stood at 107.07 1o the
dollar late Thursday down from
105.80 yen a week earlier. The
Tokyo market was closed for a
public holiday Friday.

"Euro and US investors
mainly are selling the yen but
there is no particular lead.” said
Fuji Bank dealer Hidek)
Tsukamoto.

Investors were unfazed by the
Bank of Japan's decision In a
board meeting Thursday to retain
its overnight all interest rate of
0.25 per cent, dealers said.

Investors will look for fresh
leads to move the market, they
sald.

Australian Dollar: Olymple
fever is ed to become
he for the Austra-
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economy into success in a new
one remains their greatest chal-
lenge.

'Overall, CFBs in Asia will need
to discard rigid, traditional ways
and learn to live with the idea of
developing more flexible and agile
organisations in order to cope
with the challenges brought
about by the new economy,”
Lobbato says.

E-commerce is often at odds
with the way CFBs typically go
about their business.

“Where the typical Chinese
company is closed, hierarchical
and rigid, successful e-commerce
requires structures that are
open, non-hierarchical and flexi-
ble,” the report says.

While CFBs built success on a
tight network of relationships
with other key players, "guanxi,”
e-commerce has a global reach

which breaks traditional relation-
ships between retailer and cus-
tomer the very middleman niche
beloved of CFBs.

Playing catch up over the past
year, many CFBs have quickly
launched online operations.

llan dollar after the currency
suffered a nightmare week where
it sank below 55 US cents for the
first time since floating in 1983,

The local dollar closed at
95.25 US cents Friday, down
from 55.86 US cents a week ago.

Prime Minister John Howard
tried to talk up the currency after
it breached the 55 US cents mark,
saying it had only fallen in rela-
tions to the greenback, and not
the pound or yen.

His argument that L was
under-valued for the medium
term failed to help and although
the currency clawed back from its
all-time low of 54.92 US cents Its
third In as many days it still
looked shaky.

Reserve Bank governor lan
Maclarlane’s upbeat assessment
of the economy and robust eco-
nomic growth data for the June
quarter were also Ignored.

With the opening of the Olym-
plc  Games over the weekend,
slack trading is expected during
the week as many Sydney-based
brokers desert the city early to
head for Stadium Australia.

Despite [inding the slitnmest of
toeholds to halt its freefall, econo-
mists now say Australia's central
bank is the dollar's only hope for a
lifeline.

“The Reserve Bank has an
Olympic-sized headache in the
shape of the Australian dollar,”
Commonwealth  Securities chief
economist Cralg James sald.

“The low level of the currency

In Hong Kong Li Ka-shing's
Cheung Kong raised 100 million
US floating its tom com startup
on claims it would be a China
Internet portal.

Thailand's Charoen Pokphand,
Indonesia's Soeryadjaya family
and Taiwan's Koo Group/China
Trust Commercial Bank have
also jumped on the Internet
bandwagon with ventures rang-
ing from high-speed Internet
services to online banking and
share trading.

However, for most CFBs,
Internet-related businesses are
far-removed from their core
businesses, the EIU report says.

“In short, they are moving into
areas In which they are not com-
petent and lack know-how," it
says.

CFBs can have the flexibility
and rapid decision-making vital
Lo e-business, as demonstrated
by Hong Kong's Richard Li and
his Pacific Century CyberWorks,
it says. However, the lack of global
branding will hinder other online
business ventures in a market
dominated by strong names.

for its new policy objectives

UNITED NATIONS, Sept 17:
The UN Development Programme
(UNDP), which has suffered
heavy cuts in donor contribu-
tions, Is seeking broader political
support for its new policy objec-
tives, says IPS.

UNDP Administrator Maark
Malloch Brown blames the
decline In resources primarily on
the lack of "real political support”
for the work of the organisation
over the last few years." He told
IPS.

Last week, the UNDP hosted Its
first ever, one-day ministerial
meeting, described as an “inter-
active discussion” between
donors and recipients.

The meeting was held at a time
when UNDFPs core resources
have plummeted: from about 1.2
billion dollars in 1992 to a low of
680 million dollars in 2000. The
proposed funding for 2000 repre-
sents a 120-million-dollar short-
fall from the targets set by govern-
ments 12 months earlier.

The shortfall in contributions
iIs also partly blamed on the

General Electric asks

India to

strength of the US dollar. Since
European donors make pledges In
their national currencies, thelr
contributions have declined In
terms of the US dollar, the cur-
rency used in the UN system.

According to UNDP figures, the
organisation lost about 60 million
dollars last year as a result of the
depreciation of national curren-
cles against the US dollar.

In a new report Utled 'Re-
bullding Support for UN Develop-

tions, 106 are being reallocated to
the fleld primarily to strengthen
direct policy support to country
operations.

According to UNDP, the alloca-

tions have been made and the
process Initiated. The result will
be a net cut of 138 posts. Cur-
rently,
stalfers al
about 4,999 In fleld offices world-
wide.

are about 1,000
headquarters and

there

Malloch Brown admits there

ment Cooperation,” UNDFP points
out that In 30 countries, financial

has been "a lot of pain” resulting
from staff cuts. But these cuts are

constraints have become so part of the ongoing reform pro- |
severe that project approval cess.
authority has been suspended With regard to human

altogether.

"A large number of country
offices will not be In a position to
finance new Initiatives, Lack of
resources will make It impossible
to translate reform commitments

rcsources,
implemented to mornitor perfor-
mance in critical areas. A man-
agement
designedand Is ready to be imple-
mented. Managers are also being

measures have been

scorecard has been

Into reality,” it says. held accountable for perfor-
As part of a reform process, mance.

UNDP's stafl at headquarters is Malloch Brown thinks that

being reduced by about 26 per there has been a very positive

cent, with a reduction In 303
posts In New York. Of these posi-

Invest n

power sector

NEW DELHI, Sept 17:
Welch, chlef of US-based General
Electric Co (CE), on Saturday said
India must Invest heavily in the
domestic power industry to fuel
the ongoing revolution in its infor-
mation technology sector, reports
AFP.

Welch, who is on a three-day
trip to seek new business opportu-

John

nities in India, said the country of

one billlon people held "huge
potentials” provided New Delhi
invested [n infrastructure.

"When you think of digitising
Indila there will be a massive
amount of power required and I
pray to this government that you
have to push, and push and push
to invest in infrastructure.

"Countries that do not invest in
. will get left behind,” Welch told
reporters at the start of his official

schedule.

“You don't have a chance to
place yourself in the 21st century

without lots of lots of power.
“The requirement

response
reforms he has already initiated.

from donors to the
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China to develop
helicopter
industry

BEIJING, Sept 17: China has
set a goal to turn itself into one of
the world's major general-use
hellcopter producers by 2030,
according to today's China Dally
Business Weekly, says Xinhua.

Liang Zhenhe, deputy general
manager of the China Aviation
Industry Corporation 11, said that
China's general aviation market
was almost closed to the use of

. helicoplers, and China needs to

map out a long-term and stable
plan for the development of the
country’s helicopter industry.
China at present has less than
80 general-use helicopters In
operation, which means every
one million people owns about
0.06 helicopters, far less than the
worldwide figure 3.9, said Liang.
Industry experts noted that
development of a helicopter
industry Is an  important mea-
sure to Increase the production
capacity of China's military prod-
ucts, and will help create a new
growth factor for the economy.
Experts predicted that China
would need about 1,800 helicop-
ters worth some 4.9 billion US

_dollars by 2013.

Shipping Intelli

gence

CHITTAGONG PORT

Berth position and perforinance

iIs beyond
belief. We can talk of computers
and information technology but

A five-member Kuwaiti Parliamentary delegation led by Dr
Abdul Muhsen M Al Medej MP attended a luncheon hosted in
their honour by FBCCI at Dhaka Sheraton Hotel recently. Direc-
tor of Public Relations of the hotel, Rashida Muhiuddin, greeted
the distinguished guests. Minister for Fisheries and Livestock A

Rab is also seen with the delegation.
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Yen weakens, peso hits record lo

adds to inflationary risks through
potential upside for import
prices.”

New Zealand Dollar: The dollar
closed Friday worth 41.99 US
cents after dipping and diving
around the 42 cent mark all week.

One dealer, who did not wish to
be named, sald the Kiwi Friday
had a day of consolidation after a
spike up to 42.53 cents overnight
in qulet trading.

“Alter some early selling inter-
estat 42.10-15 cents ... it trickled
off. It's been a very quiet, lypical
Friday after a reasonably hectic
week."” he sald,

Singapore Dollar: The US
dollar rose to 1.7394 Singapore
dollars from 1.7325 a week ago.

Hong Kong Dollar: The ti‘ol]ar
traded slightly lower at 7.7984-
7.7986 to the greenback com-
pared with the previous week's
7,7981-7,7991,

Indonesian Rupiah: The
ruplah weakened to close the
week Friday at 8,530 to the dollar,
as compared (o 8,375 to the
greenback the previous Friday,
The ruplah had plunged earlier in
the week In reaction too the
Jakarta Stock Exchange bomb-
ing, but recovered, alded by gains
In regional currencles.

Philippine Peso: The Philip-
pine currency fell to 45.590 pesos
to the dollar on Friday from
45.495 to the dollar on Seplem-
ber 8.

The unit fell to a record closing

low of 45.69 to the dollar on Sep-
tember 13 before recovering due
to central bank intervention.

South Korean Won: The won
weakened o 1,119.90 won per
dollar Friday, compared with
1,108.50 won to the greenback a
week ago as Ford Motor's with-
drawal from talks to acquire
Daewoo Motor added downward
pressure on the currency.

Adealer at Kookimin Bank sald
the rate would move between
1,118 won and 1,125 won per
dollar on Monday:,

Talwan Dollar: The Talwan
dollar declined 0.6 per cent
against the greenback over the
week to close at 31.268 on Satur-
day, the lowest level this vear, in
line with weakness In the stock
market, dealers said.

The unit ended at 31,095 on
Monday and 31.112 on Wednes-
day. The foreign exchange market
closed on Tuesday for the Moon
Festival holiday. The currency
finished at 31.125 on Thursday
andlitclosedat 31.151 on Friday.

Thal Baht: The baht fell to its
lowest point In 25 months
against the dollar due to weak-
ness In regional currencles over
most of the week, especlally the
rupiah and the peso, coupled
with low domestic interest rates,
dealers said.

The unit traded at 41.90-95
baht to the greenback on Friday
compared with last week's close
ol 41.54-57,

‘Bid for ailing Daewoo Motor

Ford's withdrawal opens
new global auto battle

SEOUL, Sept 17: General
Motorgs Cbirps and
DaimlerChrysler are back in the
battle to become Asia's number
one car maker following Ford
Motor Co's withdrawal [rom a
deal to buy alling Daewoo Motor,
says AFP.

Both will be looking to see what
the South Korean firm's creditor
banks decide Monday after Ford
dropped its 6.9-billlon-dollar bid
to buy Daewoo Motor Co following
three months pouring over the
troubled company's finances.

Ford had been named the
winning bidder for Daewoo in
June, beating DalmlerChrysler,
South Korea's top auto maker
Hyundal Motor Co and a joint bid
by General Motors (GM) and Flat
of Italy,

Ford's withdrawal put the
auction In disarray. However,
South Korean officlals promised
to find new bidders.

Foreign auto companies have
been seeking to gain a toehold in
sSouth Korea, the second largest
car market in Asla after Japan.

Daewoo also offers the poten-
tal to make small cars around
the world with an annual produc-
tion capacity of two million vehl-
cles and 11 overseas plants In
Poland and India among other
countries.

In September, France's
Renault jumped Into the South
Korean market by acquiring

billion-dollar bid for Daewoo but
South Korean officials belleved its
final offer would be lower.

Some analysts did not rule out
the possibility of Ford coming
back to the auction, saying the

US company might have pulled |

oul as a ploy to lower the price,

There have been few clues as to

why Ford withdrew from the
bidding but US analysts say

Daewoo's huge debt could have |

been a big factor.
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