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G7 planning moves on prices
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Oil climbs amid mounting
| [rag-Kuwait tensions

LONDON, Sept 15: Oil prices climbed yesterday as protests in Bel-
ﬁum and Britain at the high price of fuel drew to a close bul unrest
elsewhere and tensions between OPEC nations Irag and Kuwait

mounted, reports Reuters.

Pressure mounted on OPEC exporters to ralse output again with an
International Monetary Fund officials saying high prices hil poor coun-
tries and gave the cartel an obligation to act.

The

exporter group, just days after announcing a production hike of

800,000 barrels per day (bpd), said it was prepared to boost supplies
again if the market required such a move,

International benchmark Brent crude for November delivery last
traded 29 cents higher at $32.35, well above a $25 a barrel price tar-

geted by the

Organisation of the Petroleum Expo

rting Countries.

US light crudes for October delivery last traded 13 cents higher at

S34.20.
Prices near 10-vear

have hit consumers worldwide from

Europe to Africa to iiny landlocked Nepal.
The threat of a heating oil shortages in the United States the world's
largest energy market looms large this winter with US oil stocks hold-

ing at more than 20-year lows.

In Europe, governments facing growing truckers' protests against
high fuel prices are resisting calls to ease taxation, although blockades
in Britain collapsed amid fears that lives and jobs could be threatened.

Protests at the high price of [uel that had brought Britain and Bel-
gium to a virtual standstill drew to a close as thelr governments talked
tough. But elsewhere in Europe it was a different picture.

\ PEC countries have long argued that European governments earn
. via taxation, from the OPEC oil thelr citizens consume than

OPEC members do themselves.

For their part, West European states are worried that OPEC may not
have pumped enough extra crude to help lower prices.

An 800,000 barrels per day from October 1 agreed on Sunday by
OPEC has put a cap on an 18-month-old price rally but failed to deci-

sively push markets lower.

At the United Nations, Kuwalit's foreign minister denled Iraql allega-
tions that his country was stealing Baghdad's crude.

"We haven't stolen anything, If you take from your own land, It can’t
be stealing,” sald Shelkh Sabah al-Ahmad al-Sabah.

He said in New York that Iraql jets had recently been more threaten-
Ing, coming Increasingly close to Kuwait's and Saudi Arabla’s borders.

Iraq, resurrecting an old complaint, sald it would take unspecified
measures against Its smaller fellow oll exporter to stop what It called
sabotage and thelt of Baghdad's crude.

The development was a reminder of the 1990-91 Gulf erisis, when
Iraqi tanks rolled into Kuwalt after simlilar accusations.

The United States warned Iraq not to threaten its nelghbours and
said It stood ready to use its forces based In the Gulf to retaliate if Iraq

took any such action.

Another report from Berlin says: The Group ol Seven Industrial
nations plan a joint initiative on high oll prices and will Issue a joint
declaration on the subject by September 23 at the latest, a German

newspaper reported yvesterday:.

The German edition of the Financlal Times, citing German govern-
ment sources, said the G7 finance ministers would, at or before their
summit in Prague next week, urge the Organisation of Petroleum
Exporting Countries to act to reduce oll prices.

The paper sald lower prices could be achieved by another increase In

OPEC production. The exporter group announced a production hike of

800,000 barrels per day at the weekend and said it was prepared to
boost supplies again if the market required such a move.

The paper sald the common Initiative had been launched by Britain,
which has been paralysed by demonstrators blocking oil refineries in
protest at high fuel prices In recent days. Such protests have been

spreading across Europe this week.

In a report Issued ahead of publication on Friday, the paper said the
representatives of the leaders of the G7 countries and Russia had
already discussed the issue, and that all the states were interested in a

Clinton urges US
religious leaders
to aid poor
countries

WASHINGTON, Sept 15: Presi-
dent Bill Clinton urged American
religious leaders yesterday to do
what they could to get more US
money to help poorer countries
with debt relief, disease control
and improving education, says
Reuters.

In a speech at the White House

praver breakiast, Clinton urged
the leaders to lobby Congress for
more funds, sayving it was Amer-
iea's responsibility to help other
a@.ﬁons.
"~ "As Americans, we have, |
think, a uruly unique opportunity
and a very profound responsibil-
ity to do something now on debt
relief, disease and education
beyond our borders,” Clinton tcld
about 120 religious leaders in the
State Dining Room.
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, Thursday. Denmark will hold a referendum on

September 28 to see whether or not it should join the European Monetary Union. Central Bank Presi-
dent Wim Duisenberg said that if Denmark were to vote against joining the single currency, it would
have a "negligible” impact on the e'iro zone economy given the small size of Denmark. Gallup's latest
poll in Denmark had 45 per cent against the single currency with 40 per cent in favour and 15 per cent

undecided.

--AFP photo

Clinton delays retaliatory duties on

new set of $308.2m EU goods

Blair moves to resolve transatlantic trade disputes

WASHINGTON, Sept 15: Presi-
dent Bill Clinton has delayed a
decision on imposing retaliatory
duties on a new set of S308.2
million worth of European Union
goods following efforts by British
Prime Minister Tony Blair to
resolve transatlantic trade dis-
putes, US officials said yesterday,
reports Reuters.

As separate trade fights over
beef, bananas and tax breaks for
American exporters have become
increasingly entangled, London
has voiced crucial support for
%mgmn in resolving the
J° tes, the officials said.

a recent EU ministers
meeting, Blair was exira, extra
demanding that we need to
resolve the banana dispute,” a US
Agriculture Department official
told Reuters.

Blalr also insisted that the EU
work with the United States to
resolve a tax trade dispute In a

mutually beneficial way, rather
than hold "the Americans hostage
on the issue,” the departmen:
official said.

Under a law Clinton signed in
May, the administration Is
required to impose 100 per cent
duties on a different set of EU
goods every six months until
Brussels changes Its policies to
comply with World Trade Organi-
sation rulings in two trade dis-
putes over beef and bananas.

The Clinton administration
was expected to targel a new
group of EU goods by June 19 but
has not yet taken such action.

"I think you have to look at a lot
of our trade issues in their
entirety, and the president's role
In trying to promote what's in the
best interest of our trade agenda,”
White House spokesman Joe
Lockhart said.

Meanwhile, the United States
Faces an Oct 1 deadline to change

its tax law to comply with a WTO
ruling in a case brought by the
EU.

The US House of Representa-
tives on Wednesday overwhelm-
ingly approved legislation to
overhaul the US Foreign sales
Corporation (FSC) programme, a
multibillion-dollar set of tax
breaks for American exporters.
The Senate is expected to approve
the legislation later this month.

However, the EU says the new
legislation .‘ill violates WTO
rules, raising the prospect that
Brussels would seek to impose
billions of dollars in sanctions on
the US goods.

A second US officlal said
Clinton has delayed issuing the
new retaliation list at the urging
of Blair, and to avoid antagonizing
Brussels ahead of the Oct 1 dead-
line on the FSC.

“We don't want to punish a guy
who Is being helpful," said the

official, referring to Blair.

With their headlights glaring, trucks roll along the highway at Nieuweschans early yesterday during
their journey from Groningen to The Hague. Around 400 truck drivers will present a petition to the
Dutch finance minister concerning the high fuel price crisis. The truckers were escorted by the Dutch

highway patrol.

But Clinton will not hold off |

publishing the revised beef and
banana retaliation list for too
much longer if no progress is
made on the FSC or other trade
disputes, the official said.

Leaders of the US House Agri-
culture Committee expressed
impatience with the continued
delay.

“We believe quick and decisive
implementation of the provision
is Lthe best way to encourage
European compliance with recent
WTO decisions on beef and
bananas,” Committee Chairman
Representative Larry Combest, a
Texas Republican, and Represen-
tative Charles Stenholm, a Texas
Democral, said in a letter asking
Clinton for a briefing on the rea-
sons for the delay.

-AFP photo

Spanish join
European fuel
tax protests

BARCELONA, Spain, Sept 15:
Convoys of truckers and farmers
staged Spain's first protests to
demand fuel tax cuts today,
joining a wave of demonstrations
across Europe, says Reulers.

Transport workers joined
forces to slow traffic on the main
road skirting Barcelona Spain's
second-largest city and farmers'
groups began similar action in
Merida in the heart of the south-
western Extremadura agricul-
tural region.

The regional pgovernment
warned Barcelona residents to
avold driving to work in the morn-
ing rush hour, as convoys of
trucks, buses, taxis and ambu-
lances caused traffic snarls at the
main crossroads.

They reported several tailbacks
of more than one km (half a mile)
long, but no major disruption was
reported in the city centre where
thousands of children were on
their way to school for the first
day of term.,

"The protest is a success. There |

are approximately 200 trucks
and taxis involved. We're now
waiting to hear from our counter-
parts in Madrid to see what our
next step will be,” Pedro Alberola,
spokesman at UPTC truckers'
association.

In Merida, more than 700
vehicles were concentrated
around the main four entrances
to the city centre.

Ford won't make
final bid for
Daewoo

SEOUL, Sept 15: Ford Motor
Co. announced on Friday that it
will not make a final bid for the
South Korea's debt-laden
Daewoo Motor Co., casting doubt
on the country's efforts to
restructure its debt-ridden
industries, says AP.

'Ford Motor Company has
decided not to make a final offer
for the acquisition of Daewoo
Motor,"” Ford Vice Chairman W.
Wayne Booker said in a five-
paragraph statement. "We believe
that a proposal was not possible
that would be In the best interest
of Daewoo and Ford."

The US auto giant had beaten

oul joint bids by General Motors |

and Fiat, and DaimlerChrysler
and Hyundal Motor for the right
to conduct exclusive negotiations
with Daewoo about taking over
Lhe assets of the country's second
largest automaker.

South Korean officials said
Ford had offered $6.9 billion to
take over Daewoo Motor, but the
US automaker had never publicly
discussed its offer.

Fuel-starved Britain

back to normal

LONDON, Sept 15: Fuel-
starved Britain was slowly getting
back to normal Friday after most
fuel-tax protesters called off their
pickets of depots and refineries,
says AP.

But motorists were warned |t
would be several days, or even
weeks, belore gas pumps are full
once again.

Rebuilding the battered credi-
bility of Prime Minister Tony Blair
and the oil companies could take
much longer.

Truckers in Belgium also
began to lift their blockades of
highways, fuel depots and city
streets late Thursday. Truck
drivers In other European coun-
tries looked set to join the protest
movemenit.

Truck drivers in Ireland began
staging go-slow protests in Dub-
lin and other citles on Friday
morning, slowing traffic in the
capital and congregating in large
numbers at the Dublin and
Rosslare ports.

However, In Britain most of the
pickets that have choked off the
country's petrol supply over the
past week had been removed by
early Friday, and tankers were
once again rolling to gas stations.
Shell said 20 per. cent of its

pumps would be full by the week-
end.

"Not all the protests are over.
There's some way to go.” Blair
said. "It will be days before regu-
lar supplies get back to normal,
even if the protests finish today.

The first protest to end Thurs-
day was at Stanlow in northwest
ern England., where a loosely
organised coalition of truckers
and farmers began its campaign a
week ago. Pickets quickly left
nearly a dozen other sites.

"We have lost the battle but
won the war,” sald Mark Greene,
a prolest organiser al the Milford
Haven refinery in Wales.

Later, some picketers returned
to the scenes of abandoned block-
ades, hoping to stop the tankers
agailn. Protesters at
Grangemouth refinery in Scot-
land restored their picket Thurs-
day evening.

Military tankers were pressed
into service to help the
backlog, but industry officials
said it would
restore supplies.
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It's going to take us two (o |

three weeks to get back to normal
levels," said Ray Holloway of the
Petrol Retailers Association.

The fuel crisis sparked a rash

of panic buying. and some stores
ran out of milk and bread. The

Royal Mail said Thursday
suspending Sunday collections to
conserve fuel.

Some pubs reported they were
in danger of running out of beer.

Conservative Parly leader
Willlam Hague called on Blair to
apologise for his "woeful” han
dling of the crisis, and the prime
minister s popularity appeared to
nave taken a hit

A South Korean security guard of Daewoo Motors Co. guards its
main gate in Bupyong, some 30 km west of Seoul, yvesterday. US
automaker Ford Motor Co. has withdrawn from talks to take over
bankrupt Daewoo Motor Co, plunging the country's second largest

automaker into new uncertainty.

India worried over exodus of IT experts

Talent dearth seen shattering dream for becoming 'superpower’

ol

NEW DELHI, Sept 15: The large crowds
before the US embassy here, no longer
wave anti-lmperialist placards. Instead,
they anxiously clutch proof of being infor-
mation technology (IT) experts, seeking
work in that country, reports IPS.

Last year, Indians cornered half of the
115,000 coveted H-IB visas Issued by the
US government to qualified professionals
worldwide. This year, the H-IB quota |s
expected (o be Increased to 200,000, with
half of these likely to go to Indian 'techies.

Even as It employers in the United

les lobby hard to get legislative
. al for a hike In the H-IB quola,

ian Prime Minister Atal Beharl Vajpayee
will do the same during his present visit to
the United States.

Vajpayee, who Is In the Unijted States

days, will press for a substantial hike
in the HI-B quota and the elimination of
social security charges now paid by Indian
workers in that country.

“We are pressing for avoldance of double
Payment of soclal security. removal of caps
on H-IB visas and locational constraints on
those who qualify,” sald Mehta,

esident of Indla’s National Association of

ftware and Service Companles
(INASSCOM).

However, the growing exodus of Indian

IT professionals to the US and other

nations, has also led to worries that the
country may 2J4ain be losing its best talent
to the industrialised countries,

The government is not happy with this
At a time when India aims to become an "IT
superpower.,” says Information Technology
Minister Pramod Mahajan.

The "India Information Technology Task
Force” set up by Mahajan's Ministry has
Identified manpower shortages as one of
the main hurdles to reaching this goal,

According to Mahajan, while the govern-
ment has been accommodating so far in
allowing IT professionals to seek lucrative
Jobs abroad, it cannot let the exodus con-
tinue.

But may be too late, says Gurunandan
Bhat who helped set up the government's
Advanced Centre for Informatics. "Nothing
was done to make it attractive stay back,”
Bhat said.

According to Bhat, Indian IT profession-
als are successful in the West not so much
because of their expertise, bul because
they are simply good Immigrants. "Put an
immigrant Indian on foreign soil and he
becomes a diligent, hardworking and
useful employee,” he pointed out.

Indian IT experts also become success-
ful entrepreneurs abroad because they
“suddenly find themselves in a refreshingly
different environment In which they are

free of unfair and unrealistic government
regulations and a corrupt system,” he
added.

The only check on the outflow of Indian
IT experts is being provided by trans-
national corporations, which are setting
up shop in the big Indian cities.

The two southern citles of Hyderabad
and Bangalore have become major global
IT hubs. Mlicrosoft chief Bill Gates, who is
expecled to visit India this week, said he
had opened a Microsoft development cen-
ire In Hyderabad because he saw great
potential in India.

‘India is now second only to the US in
the number of Microsofl certified profes-
sionals and I think that's great in terms of
pure talent avallable here,” Gates told the
“Times of India” newspapers.

According to Ramesh Mashelkar, direc-
tor general of the Counell for Sclentific and
Industrial Research (CSIR), which control
more than 40 premier research Institu-
tions In the country, "Indla has the poten-
tial to become the remote processing coun-
try for the world.”

However, Industry observers expect the
number of IT professionals leaving the
country to grow as more Industrialised
natlons seck Indlan expertise in the fleld.

During his August visit to Indla, Japa-
nese Prime Minister Yoshiro Morl promised

relaxation of his country's tight immigra-
tion rules for Indian IT experts.

Woolng Indian prolfessionals, German IT
companies are offering them everything,
right down to vegetarian food, if they take
advantage of Chancellor Gerhard
Schroeder’'s scheme of 20,000 work per-
mits for foreign IT experts.

But Indian professionals, familiar with
the English language and put off by stories
of racism in Germany and Japan, prefer to
work, and perhaps eventually settle, In the
United States.

“The US Is still the land of opportunity,”
sald Ramesh Gulati, an electronic engi-
neering graduate from the premier Indian
Institute of Technology (1),

Gulati, who had found a job In that
country, sald he always wanted to go to the
United States, but failed in his last attempt
Lo get there on a student visa.

“Things look different now and 1 would
sull like to ry my hand at being an entre-
preneur once there," he sald. Gulatl has
been Inspired by success stories of Indians
who floated their own IT ventures in the
United States.

--AFP phﬂ[li

Indonesia debt entity

eyes $10b target

JAKARTA, Sept 15: An Indo-
nesian foreign debt workout
entity believes it can reach a $10
billion target in restructured
obligations by the year' end, but
iIs wary of political Instability
undermining its efforts, says
Reuters.

"We have already restructures
$5.2 billlon and the target Is
another S3 to $5 billion by the
end of the year. If we can do more
why not?" Jakarta Initiative Task
force (JITF) chairman Bacellus
Ruru sald in an Interview.

"But mind you, this has to
take Into consideration the macro
economic outlooks and the politl-
cal stability... Stability alfects
people’s perception and if percep-
tion Is not right then that might
affect the sustalnability of
restructuring.™

The comparison, the powerlul
Indonesian Bank Restructuring
Agency (IBRA) has taken control
of a range of indebted firms and
banks following the country's
economic crisis, thus taking on
the role of creditor in resolving
those debls.

It has also instigated numer
ous court actions to bankrupt
recacitrant debtors,

The JITF must restructure
$3.5 billion by the end of Decem-
ber to reach a target of some S10
billion by the end of 2000, and a
total of $12 billion by Arpil next
year under Indonesia's latest
pledges to the International Mone-
tary Fund.

Those pledges, contained in a
revised letter of intent, on Thurs
day went belore the IMF executive
board which approved a Iresh
S399 million cash injection to the
embalttle country at a time when
it is l;urching from crisis to crisis

Indonesia’s instability was
underscored by a bomb altack at
the Jakarta stock exchange on
Wednesday that Killed 15 people.

While the JITF task lorce got
off to a rather sluggish start In
April 1998, it has since been
armed with more carrots to lure
debtors to the negotiations table
to help bring the country's §70
billion foreign corporate debt
burden under control.
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Inflation in
Malaysia
stays stable

KUALA LUMPUR, Sept 15: The
government said Friday that
inflation remalined stable In
August despite expectations of
higher gasoline prices, with the
consumer price Index rising 1.5
per cenl compared to the same
month last year, says AP,

Also, the CPl expanded 1.4 per
cent In the perlod between Janu-
ary to August, the department of
statistics sald in a statement
Friday.

The department said that CPI
was flat from July because price
Increases In some of the main
groups that make up the Index
were offset by declines in others.

Analysts have estimated that
the average inflation rate so far
would be capped at 2 per cent for
the full year, despite the likeli-
hood of the government raising
the price of gasoline when the
federal budget for 2001 is pre-
sented in Parllament on Oct 27.

1 think that inflation will pick
up a bit (because of higher gaso-
line prices), but should stay below
2 per cent (for 2000)," said PK
Basu, a Singapore-based chief
economist for Southeast Asia at
Credit Sulsse First Boston.

Although the central bank has
oificially forecast the inflation
rate torise 3.2 per cent this year,
its governor Zeti Akhtar Aziz said
last month she expects the figure

lo come in below 3.0 per cent.

Nike makes $210m
profit in first
quarter

BEAVERTON, Oregon, Sept
15: As the olympics opens with
one of the biggest advertising
blitzes in Nike history, the ath-
letic showemaker reported first
quarter profits of S210 million,
beating Wall Stree expeciations,
says AP.

The earnings of 77 cents per
share compare with $ 200 million
or 70 cents per share in the year-
ago quarter.

Analysts surveved for First
Call/Thomson Financial had
pegged earnings at 74 cents per
share

oales lor the quarter rose 5 per
to $2.6 billion, from $2.5
billion in the same period last
year

We're off to a good start for the
fiscal year,” said Nike chairman
Phil Knight, who just returned
from Australia in preparation for
the annual shareholder's meeting
Monday.

Asla and South America
showe the strongest growth while

centl

| European sales remained strong.

but shoe sales declined again in
the United States, falling 1 per
cent o $935 billion US clothing
sales also were off 2 per cent ot
$S326 million

The most worrisome trend, to
which Knight devoted most of his
opening remarks in a telephone
conference with analysts, was flat
orders for its showes, clothing a
equipment.

| think that the Wall Street
estimate on Futures was that
they d be up somewhere between
2 and 6 per cent,” Knight said. "so
| was more disappointed than
anybody when those numbers
came in and they didn't fall within
that rantge.

Knight said a 9 per cent
decline in US futures dragged
down improving international
orders, and said the measure was
not as impotant to the shoe
Industry as it used to be

The company is much move
complicated that it was five vears
ago,” Knight said, "therelore, the
futures are not nearly as relevant
or directly an indicator of what
we're going to do In the future as |t
was two or three vears ago

Saudi stocks
end week up

RIYADH, Sept 15: The Saudi
stock exchange, the bigpest in the

| Arab world, edged up 0.6 per cent

| volatility in
| linancial

on the week yesterday, as inves-
tors continued to hold back on

the oil market, a
consultancy said,

reports AFP,

The index of the

general

' National Centre for Financial and

| Economic

Information (NCFEI)

| closed at 2,350.75 points against
| 2,337.87 a week earlier, accord-

| Ing

lo Bakheet Financial Advi-

| sors.

|
|

“The Saudi stock market con-
tinued its upward trend this week
with low trading due to oil price
volatility,” Bakheet said.

Oil prices have remained firm

[ around 32 dollars a barrel since

OPEC’'s decision on Sept 10 to
hike output by 800,000 barrels
per day to cool the market.

Prices have topped levels not

| seen since the 1991 Gulf war over
| the past weeks, and on Thursday

morming a barrel of North Sea
Brent reference crude for October
delivery was trading at 31.90
dollars a barrel.

Amongst the blue chips, Arab
National Bank and Saudi French
Bank were the best performers,
up 2.5 and 2.3 per cent respec-
tively, while Saudi Hoolandi Bank
dipped 0.3 per cent.

Trading value reached 1.6
billion rivals (439.7 million dol-
lars), down slightly from last
week's ligure of 1.8 billion riyals
(483.8 million dollars). Stock
prices of 28 companies were up
23 were down, 11 were un




