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FRANKFURT (Gennany),
Sept 1: The European Central
Bank raised a key interest rate
Thursday by a quarter-point to
4.5 per cent ~ the fifth hike this
vear — in an effort to cool infla-
tion and keep consumer prices
from rising, reports AP.

The announcement came af-
ter a meeting of the ECB's gov-
erning board, the officils who
set interest rate polices for the
11 countries using Europes
common currency, the euro.

The quarter-point increase
follows a June 8 rate hike when
the central bank surprised
markets by raising its refinanc-
ing rate by a hall percentage
point to 4.25 per cent. The refi-
nancing rate is the interest the
ECB charges commercial banks
for buying back short-term se-
curities when banks need cash

Economists mostly expected
the rate hike as the embattled
euro sank to a three month-low
against the dollar Wednesday.
fanning inflation fears 1
Europe and putting additional
pressure on the European
Central Bank to hike interest
rates soonmn.

“The protracted depreciation

ol the exchange rate ol the cuaro
and the renewed rise in oil
prices have Increasingly put
npward pressure on hnport
prices and consumer prices in
the euro area.” the bank said in
a statement released after the
rate decision.

A rate hike could have
helped prop up the euro, bul
traders largely tactored it into
their plans and the currency
staved mostly flat at 89,42 cents
against the dollar after the de-
cision. European stock markets
barely budged - bumping vip just
slightly in relief that the rate
increase wasn t highet

“It's the double whanmny
and it's really a worry for the
ECB.” said Stefan Schneider,

chief euro economist with
Deutsche Bank l'ruph' were
expecting inflation to be a

short-term1 phenomenon. bul
now it's plateaued at a much
higher level than we had previ-
ously thought.”

That's a problem lor the
Frankfurt-based central bank
which manipulates its matn in -
topest rtate 1o Keep inflation un-
e a sell-imposed 2 per cent

ding in the 11 European

Union countries the
COLLOLL CUrreley

Iuflation for the euro zone
hit 2 4 per cent last mounth ol
the lagging euro ounly Iuels
higher prices by making it more
expensive to buy imports

he currency plunged to
S8K.75 cents in early Wednesday
trading, its lowest level in three
mouths and just a lrair above
its record low of 88.45 cents

Analysts tend to blame the
weak euro on generally strong
economic figures from the
United States, which under-
mined confidence in Europe

“It's still the same old ques-
tion.” said Petra Koehler, an
economist with Dresdner Bank
“As long as the US economy Is
so strong. the good news in the
euro area is not really recog -
nised.”

Economists were split on
how high the rate hike might
go. with some saying a half -
point increase would have been
1o much

While hiking rates tends to
cool inflation and boost the lo-
cal currency, it can also slow
down an economy by making it
more expensive for busjnesses

nsing
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ECB raises key interest rate

Move to cool inflation, kecp consumer prices in check

to borrow money.

But over the summer,
Evwtope’'s economy has been
gradually heating up, with

Cermany announcing Tuesday
a robust annualised growth
pace of 3.3 per cent for the first
six months of the year.

That's still behind the US
rate of 5.3 per cent, but not
strong enough to resist the
slowing tmpact of another in -
terest rate hike, Kochler sald

Just last week, the ECBsS
counterpart in the United
States. the Federal Reserve,

passed on a hance to ralse i
terest rates. The hike would
have been the seventh since last
suinmer - all'part of an eftort to
cool down the US economy and
curb inflationary pressures by
putting the brakes on unsus-
tainable growth

But in Europe the trend IS

toward tightening
Denmark, one ol the
Enropean Union conutries nol
using the enro, raised its mivi
est Trates Tuesday Poland
which sits outside the [';nrnslr‘.ul
linion. made a similar hike

Wednesday

An employee from Japan's electronics giant Sony winds up lh.v crank on Sony's portable
radio ICF-B200 to generate electric power to charge a built-in rechargeable battery, at
the company's head office in Tokyo yesterday. One-minute handmade electric power offers
enough power for a 30-minute radio programme during emergency The ICF-B200 18 now
on sale in Japan as an anti-disaster product with a price of 12,000 yen (USD$ 112.00)

AFP ]Jhutn

Iran demands
end to US
sanctions

TEHRAN. Sept 1: Iran’s par-
liament speaker has met repre-
sentatives of Chevron Corp,
Conoco Inc and other US oil
firms and demanded an end to
LIS sanctions against Tehran
the official Ilranian news
agency IRNA reported today,
sayvs Reuters

"America should lift them
(sanctions) and end its hostile
behaviour against Iran.” IRNA
quoted parliament speaker
Mehdi Karroubi as saving at the
meeting on Thursday

The meeting was held in New
York where Karroubi, an ally ol
moderate president Mohammad
Khatami, is visiting to attend a
world gathering of par-
liamentary chiefs at the United
Nations

We have no problems with
the American people but the US
Congress and government
should show their goodwill
Karroubi said

The US oil company repre-

sentatives told Karroubi that
public opinion polis have
shown that 77 per cent of the

people and almost all 1oreign
policy experts in America have
expressed hope that the US
sanctions against lran would be
lifted.” IRNA said

US oil companies have been
denied the chagce to jnvest in
| etag il i gss riches since
Presiient«Bill Clinton epasted A |
unifateral® US* embargo “five’
vears ago

DHL opens new
service centre

in Nagano |

prefecture |

DHL
arm  of
Express

SEIVICE

lJapan, Inc. the Japa-
DHL Worldwide

has opened a new
centre in Matsumoto,
Nagano prefecture. to cater to
the surging demand for
international air express
service {rom the neighbourhood
where production of high-tech
and precision machinery is
oncentrated. says a
L

With the opening of the new
Matsumoto Service Centre
tomers in 30 municipalities in
h which make up the
jor industrial areas of the pre-

would be able to enjoy
aind customised express
SETVICES.

[ransit times of shipments
lor over destinations will
be nnproved by up to one day

Shipments for Hong Koug
New York and London. for ex-
ample, will be delivered on the
next busimess day
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The 1.900 mZ Matsumoto
Service Centre also features the
unigue drive-in Systenn
vhereby loaded deliverv vehl
cles drive directly into the
parking area inside the service
entre. from there shipments
ire  processed hnnmediately
vithout delay Fhis gre atly
| <ts thhe elliciEney anirl safety
| transport operations 11_111
protects precions sliipments
froon ram aled snow

The opening of Matsumoto
Service Centre is the latest ol

DHL's USS125 million (JPY15
billion) S1010 programine
taa boost infrastructure jiel-

ork
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Mostafa Golam Quddus,
the company's 12th annual
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2TH ANNUAL GENERAL MEETING

neral meeting. Directors,

P K. Roy are also seen in the picture
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urman ol Hllj'-t'.l Insurance Comj any Limited,
consultants,
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addresses
Managing Director
- Rupali Insurance photo

IMF launches programme to

disclose financing sources

WASHINGTON, Sept 1: The
Interuvaifenal Mpnetary  Fand
yesterday, departed {rom long-

Stamding prattice 'and disclosed

the sources of its f{inancing
identifying those countries that
contributed to its resources
from March to May this vear,
SAVS AFP

“*The fact that we are doing
so is indicative of the Fund's
continuing efforts to enhance
public understanding of its f1-
nancial operations and to do
so by increasing the trans-
parency of its linancial activi -
ties,” IMF deputy treasurer
Barry Newman told a press
briefing here

The IMF executive board in
February approved a plan to
publish statements of its quai
terly financial transactions
with a three-month lag, start -

g in August,2000. .
.+ The infospaatiom: : wash. ra.
leased here Fhursday inidocu-
u¥erfts made avallABlé to jourt
nalists and on the IMF web site.

The list included the wealthy
industrialised nations in the
Group of Seven Britain,
Canada, France, German, Italy.
Japan and the United States, as
well oil-rich Saudl Arabia
and Kuwait

Among other conti ibutors in

as

the period were Botswana
China, Ireland, Portugal and
Spain

At the start of the reporting
period, the IMF's available re.
sources amounted to aboul
139.2 billion dollars

Between March and May. the
IMF extended credits and in -
curred expenses totalling 3.044
hilllon dollars and took in

el

roughly 10.9 billion dollars in
repavimeinds-angd qther. receiplts
leaving IMF available resources |

at the end of May at some 147
billion dollars

By way of comparison, the
IMF at the end of 1948 alter a

massive outflow of credits to
confront a global financial cri-
sis - had available resources ol
only 72.4 billion dollars

Newinan said repayments in
the latest period were particu -
larly large

The Fund’'s liquidity posi-

tion has been improving be-
canse loans have bheeg r*'l'fllll.iﬁ
the wonld s econom has 1 -
oL e he said, adding that
the cud-of- N figre
e ates that the ool as we
positioned 1o deal T

|
problem that wmight surface in
tlie

v
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speech at a seminar on "e-Commerce Perspective and Technology” organised by ICAB at

its auditorium recently.
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Clinton vetoes bill to repeal estate tax

WASHINGTON.: Sept
President Blll Clinton yester

dayv ‘rloed a Rl‘:puf.lw backed
bill 1o repeal the estate tax. saV -
me it would shower morney ol

the rich and undernmnine the s -
cal discipline that has produc d
the US economic boom, savs
Reuters

Stepping into an election
vear battle over the S2 trillion
budgel surplus projes ted over
the next decade and wie ther 10
some of It 1o cul
C linton accused
Kepubhcans of a 1Inassive gl
away o the richiest two per cenl
of the nation

Republicans, who often refer
to the estate tax as the “death
tax.” shot back by saying the
veto would hurt the owners ol
sinall business and family
(arins and they vowed to try to
muster the two-thirds majorily
needed to override the veto

lAXFES
the

1) Sa*

Al issue is the up to 55 per
cent tax that currently applies
o estates worthh more than
5675000, an exemption that
under present law Is scheduled
to gradually rise to S1 million

The bill, which attracted
some Democratjc Support,
would have phased oul gift and
estlale taxes over 10 vears, To
dramatse its effect on family
farmis. which sometimes must
be broken up and sold to pay
estale laxes, the HF'I,J'II'J“' dll S

had a farmer deliver (t to the
White House last week In his
ITactiog

his bill s wrong. It |s

wirong on gronnds of falrness. It
is wrong on grounds of fiscal re -
sponsibilin Clinton sald af-
ler e vetoed the legislation In
A White House ceremony.
atleling that the series of
l't'r|-ul;l’h aln-sponsored tax cuts
“would 1ake us bae I-L O II”* h;“’i

old davs of deficits, high inter-
esl rates and having no money
to Invest In our common fu
are

Clinnton sald that the il
wonld help the richest two per
cent of the country, applying to
ranghly 54.000 estates that
wonld receive an average tax cul
ol S800.000. He sald more than
halt of the benefits would be
shiowered on just 3.000 estates
which w uuld ll-i'--i" E_lr-lh'll il 9N
crage tax cul of 87 mmillion

S0 over hall the benefit of
that bill that came down lLiere
on a traclor goes to 3 000 peao
ple = Clinton sald. “"And 1l et
vou not a single one of them
ever drove a tractor

Lhe Senate on July 14 vated
9938 Tor the bill, short of the
twis thirds majority needed to
overricde a veto, while the House
ol Representatives passed an

fcdentic ol all in June Iy
A6, with 6O Demod rats jolning
the Republic an aajor iy

The White House savs 1 | )¢ il
ol the estate tax wonld cost the
treasury S105 billlon duriug the
phase.-out period and 8750 bil-
Hon in the decade alter thaot
Democratic alternatives ahmmed
to target the tax rellef to family
farims and small businesses

2 1% -

Republicans, hoping 1o use
the voeto as an issue n e
election, Issued a blizzard ol
statements criticising the veto
and arguing the Democratie
White House is unwilling to re-
turn money (o taxpayers even
I an era of budget surpluses

‘Apparently, even death
cant protect you from the
Clinton-Gore administration’s
insatiable desire for highes
laxes,” sald Senate Majority
Leader Trent Lott

-1‘- n II-I
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Rupali Insurance
declares 15 pc
dividend

Rupall Insurance (‘mn‘}mn‘r
Limited has declared a 15 per
cent dividend for the share-
holders, says a press release

The dividend was approved
at the 12th Annual General
Meeting of the company held at
a city hotel on Thursday

Mostafa Golam Quddus
Chairman of the board of direc -
tors ol the company, ]}r:"«'tnii'ti
over the meeting

It was reported that the com-
pany earned a pre-tax prolit of

Tk, 20.64 million of which 1k
12 .64 million was transferred
to reserve fund and Tk, 2.50
million allocated 1o 1coLe
1ax

Directors Kazi Manir-
uzzaman, Jinnat Ali Mian
Fazlutunnessa, MG Haider

\itab Ahmmed, Consultants M
Azizul Hugq and Golam Mustala
Managing Director PK Roy and
other senlor executives ol the
company were present at the
et llll;_{

Shareholders
Llawlader Sved
AKM Shamsul Alam. Ruoahul
Amin, Md. Igbal, Waliul Bari
Chowidhiary and Zahid partici
patod i the disceassion

Saboteurs close
down Aussie.
bank’s online

operations

Abdul Jabbar

l.lt‘i'tili qil

SYDNEY, Sept |: Computer
saboteurs closed down a maijor
bank's online banking opera-
tions this week with the {irst
so-called “denial of service at-
tack on a major Australian Web
site, savs Al

[he St George Bank moved
Fridayv to reassure its 120 000
online customers their money
was sale 'ir"-\pl.ln' the sustained

altack that began Monday and
was continuing Friday

T'his attack continues but |

Il need to stress that securin
has not been breached in any
VAN ol GeoTpi S P! kesinan
\dlam Cooke said

e said police and bank stall
were well along the road (o

finding the source of the attack,
bhut wonld not elaborate

The attack wWorks by uasing
other computers to bomb vl
services HHI], [n;.{uv'-.ta over -
loading them and previ Hiing

clitt e Customners lronl access -
g the site

Similar attacks wrlier this
vear in the United States tem -
porarily shut down the Web
sites of search engine Yahoo!,
online news service CNN.com
and Internet slore

Amazon.com
Seminar on
C-COMIMCICC

held at ICADB

A seminar on "e-Coninen
Perspective and Technolog
was held at ICAB Auditorinm
recently, says a press release
he kev-note paper and
multimedia presentation was
made by noted e-conunercs ]
cialist Tapan Kanti Sarkar X
ecntive Director of Flora Svs-

tcms Limited

During the presentation, he
pointed out various opportuni
ties for Bangladesh investors hi
this area, He also spoke on dil-
ferent aspects and technaology of
C-commerce

Fhe participants also took
part in a discussion

Syria to 1ssue
law on banking
SCCrecy soon

DAMASCLS Htllrl‘ I ¢
will soon Issue a law on
g secrecy, Economy and
Forelgn Trade Minister
Mohammed hmadl sald reports
Hoeuters

We will take the ned essan
gdction o issue a law on the
bankhig secrecy soon and con
tinue to work to improve the
investment climate i Syria
he said In a speed nh at the I.rlu'll-
ing o1 the Damascus
International Trade Failr

Banks in Svria, which were
nationalised when the rling
Arab Socialist Baath Party
took wuower 1 | LG8 e .'I.ll
U“’Ht'ill. operated and managed
by the government

o
bank
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Monthly Currency Roundup =

Bangladesh Taka was devalued by six per cent (three taka)
on 10th of August. Bangladesh Baunk devalued the currency to
BDT 53.85/54.15 against the US Dollar, elfective {rom August
12 Z2(ANX)

[his has been the largesl devaluation in the history of
Bangladesh. Last devaluation took place on November 30,
1999, At the end ol the working day devaluation took the mar-
Ket players by surprise

\Tter the depreciation ol Taka the market took some tiine
to adjust to the new rates and as a result trading in USD/BD1
was sluggish. There were a few government holidays and op-
position called strikes during August, Market activities
bit subdued by these [actors oo

Demand for Dollar was ste .nl_k
thhe month. The demand tor Dollar
rate segment as most of the customers
|“lt'l latiol ol I-ilnl llil"i'-. ]}Lllf'

Wwere «

.'I|i| I

WdsS ILi

\ngebound throughout
lerate in the corp

"I-IJ{ i'dl'i'l'r 1]“'!|.[r Flf"

Business in Brief

Japan’s auto
exports up

TOKYO: Japan's auto exports
rose 6.3 per cent in July from
vear ago, boosted by continued
brisk sales in the United States
and Asia.

A total of 395.370 cars,
trucks and buses were exported
from Japan last month, mark-
ing the fourth consecutive
month of on-year gains, the
Japan Automobile Manufact-
urers Assocliation said
Thursday.

The data were in line with
expectations, coming on the
heels of healthy automoblle ex-
port ligures released earlier this
week fromn Japan's top five au-
tomakers

In July, auto exports to the
'S market rose 7.0 per cent to
140,228 vehicles from the same
month last year, while exports
to the rest of Asia totaled
39,286, up 53 .6 per cent,

Shipments to the European
Unjon edged up 1.2 per cent to
03,248, Exports to Latin
America surged 24.9 per cent to
29,386, while shipments to
Australia and other countries
in Oceania totalled 35,358, up
9.1 per cent

Sales of automobiles ac count
lor nearly 15 per cent of Japan's
lotal export earnings.

Macau for S’pore

investment

SINGAPORE : Macau’'s chief
executive on Thursday urged
Singapore businesses to invest
in the former Portuguese
colony. saying conditions were
unchanged despite the territo-
rys handover to China lasl
'|.| i'

Ho Hau Wah saild Macau
could particularly benefit from
Singaporean Spe -
cialised in information tech-
nology. Macau had a lot 1o learn

l'.rl.l‘-.lll,l!"*-.*-.i"‘-n

from IT-related industries, he
said

We are learning Irom
Singapore starting flfrom
scratch.” Ho told a gathering of

\s a result, demand for Dollar in spot was slightly moder:
ite. In addition to these, commodity trading and ship-break-
g, wWille h make up a h~I.;,_'_I1I1|- dalil ]*=-ITI='h i the Dollar demand

was a little slaggish
e corporate customers were shy to hedge their foreign ex
change exposure as they do not apprehend another deprecia-

tion of Taka again very soon However. the market traded
heavily in other currencies
\lthough difference between official USD/BDT rates and

informal market rates was X e ted 1o narrow down alter the

depreciation, there still remains signiticant variance betweern
thie two rates

In the informal market, Dollar is trading al e BDI
level. Many ol the market plavers opined that this prevalent
difleren s encouraging the wage earners (o use the informal
market lor the inward remittances, As a result, bl ol Dol
lar in the banking channel may be atlect |

Last week., money market maintained its steady level ol a

ities, Call nmont 1S lraded in a narrow IallPe | Ners
ample liquidity in the market an | the iders onini 1T |
thie borrowers. Throughout the week call money rate fluctuated
het e 9.9 1o 6.25 per cent. The averag all 1 1 at
lH'T'-'|il.

2

Modern Dyeing opened a sales and display centre at
Chadni Chawk AC Market in the city yesterday
— Modern Dyeing photo

Agrani Insurance
Company Limited held at a city hotel late last month
Mustafizur Rahman, Chairman of the company, presided

Picture shows the statutory meeting ol

over the meeting. Zaker Ahmed, Vice-Chairman, Mir
Nasir Hossain. Chief Advisor, and Razaul Karimm,
Managing Director, along with other members of the
Bn.i]ri 0l lht' ]h:r-rlulw and share h nl-".-'.= were }rltﬂ'tll

Kibria (FCA). Auditor of the
o attended

Agrani Ins photo

Oon the occasion '[H']LIIH

company, and company secretary al:

Indonesia’s inflation
creeps up to 16 pc

JAKARTA, Depl ! iransportation tarifl and fuel
Indonesia’s state statistics bu prices and the coming lestive
rean released fignres today months which would be an
showing inflation had crept up wdded factor to an expected in -
to 6.1 Pl cent in Aungust Vil crease in inflation Lhhe sald
on-vear, and predicted addi - | still expect year-on-year

inNation in December to reach
\]U_'hll‘m over ten pe cent

But another analyst, who
declined to be named, did not
belileve there was an accelerat -
ing inflation trend

I'im not overly concerned,
we're not going to be hitting
double digits anvtime soon, In
fact | think it will level out,” he
sadd

Indonesia has managed to
largely bring inflation under
control since it surged above an
annual 80 per cent in 1998 at
the height of the couniry's ¢co -
r|1-1|}l Nfsjis

inflationary
months, re-

tional
over the next two
ports Reuters

Analysts sald the ligure was
slightly above expectations but
were mixed on whether it would
continue to climb.

Economist Song Seng Wun ol
GK Goh Research in Singapore
safd he expected year-on-yeain
inflation to reach 10 per cent in
December due to religlons testi-
vals and the weak rupiah

*lI still expect Inflation to
pick up in the coming months
due to lactors like the weak ra
plah, planned hikes in the

|"[¢'."s.\l.|lt'
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business people al the
Singapore Chinese Chamber of |

Commerce

Macau returned to Chinese
sovereignty last December. Like
the now Chinese-ruled lormer
British colony of Hong Kong. it
has greater freedoms than the
rest ol China

Macau "enjoys a |1I_1_'li cle gree
of aulonomy, Its existing capi
talist stem will remain intad

‘. md it will continue) lo pursue a
policy | free enterprise and
Iree trade, Ho said

. He said invesiors would ben -

| efit froin a stable financial en -

ironment, as well as low

rates and property prices

Maiden flight of
Virgin Blue late

11!‘1“"i|‘\‘\‘t,

VIrgin pilue

T1‘\_ |

Aunstralma:

1'|1I.’ - 5 r

Australias I1¢
discount airline and owned by |
British tvcoon Richard
Branson. took to the skies for
its maiden flight Thursday - 25
minutes late

I he ”I};[If irom Brisbane to
| Syvdney was held up when a
| warning light showed that one

g g . . 1 W o e R ———— T

of the Boeing 737's doors had |
not been properly ¢ losed |
".'H:_,'Ili Blue entered the do - |
airline market in the |
midst of a price war it helped tp |
-\_'| 1[t |
. [ogether with rival new
rier Impulse, Virgin is taking
on established airlines Qantas|
and round ol
slashing :
Virgin Blue will start four re- |

Imnesti

‘rir‘

Ansett 11 a fare

turn flights a day between |
Svdney and Brisbant on |
}']Jl.l..

|
Virgin Blue is |

r-.‘ L:Hi. .|I.I rllll'l— I

In Sepfte mbes
flering 48 dollar (1

| wav fares between Sydney and
| Brisbane and a 99 dollar (US
S56 one-way (are bhetween :
| Brisbane and Melbourne |
| lmpulse sparked the price |
war a few weeks ago by offering |
| a limited number of Svdne
| A1 : i . . \ Fi
S ~ | a ‘.
lal US 91 Syl Brisbailie
1al
oth tares were immediately L

13 ]
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matched by Qantas and -
NZ-Australia MOU
on business law

!
1 WELLINGTON NEAal H!'l_ﬁ“-
I' bours New ,"'J]nIIJ .1][11
| Australia agreed Thursday to
lurther integrate business laws
to ¢cut the cost ol tracde aAcross
the Tasmain Sea
he two countries signed a |
nemorandum of understanding |
on business law coordinanon
New Zealand Commerce
Minister Paul Swain <aid m a
statement
\vustralian Trads ISTET
Mark Vaile halled it as a sig

nilicant advance in Australia-

New Zealand economic integra -
tilom and the elimjuation ol
trans-Tasman trade barners

Australian Financial

Services yn o Regulation
Minister Joe Hockeyv said that
idleall N & W ealimmd ana
Austyalion companics should

have to comply with only one
set of rmles and deal with only
one u-pul_ih-t

Swain warned integration
would take time, as decisions
on which laws to integrate

woulld be taken case-by-case

New chief of
Mazda-N America

TOKYO: Mazda Motor Corp
said Thursday it has appointed
Charles Hughes new president
0 its North American
Operations covering the United
States and Canada

Hughes, 55 from
Pleasantville, New York. is re-
placing Mazda’s Richard
Beattic, who was named Ford
Motor Co vice president, Mazda
said in a statement

Ford owns 33.4 per cent of
Mazda, Japan's fifth-largest au-
tomaker - AF reporis

T—

R

i
i
|
‘
i

B ™ W




