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- Leading US firms against scrapping,

GSP facilities for Bangladesh

Leading American compa-
‘nies strongly opposed scrapping
I or modification of trading
' pﬂvﬂe&es for Bangladesh under
- the US Generalised System of
* Preferences (GSP) programme,
. saying any such action would
harm their investment in the
country, reports UNB.

©  In a presentation to their
~ government, the business
community apprehended that
- denying Bangladesh exports'
. privileged access to US market
~ would weaken Bangladesh's
© economy. resulting in fading
* out of direct US investment in
the country.

: "The ramifications of even
" the threat of the loss of GSP
treatment for Bangladesh goods
a serious threat to the eco-
nomic viability of the country,”
said the US-Bangladesh Busi-
ness Council (US-BBC), an
- affiliate organisation of the US
Chamber of Commmerce, in a
strongly-worded letter to US
Trade Representative.
The Council also described

Bangladesh's trade union situa-
tion as chaotic and felt that a
better understanding of the sit-
uation is needed before justify-
ing US sanctions.

The US-BBC concern came
amid fears of US sanctions
against Bangladesh exports on
labour-standard plea in ab sence
of unions in EPZs.

Loss of GSP treatment for
Bangladeshi goods will erode
the country's competitiveness.
The Council favoured a public
hearing on the issue to more
specifically explain the situa-
tion before the Trade Policy
Staff Committee. It said TPSC
is required to hold public hear-
ings on petitions as part of the
annual review process of GSP.

"Should there be a removal
or modification of prlvileges
for Bangladesh under the GSP,
US direct investmment in that
country would eventually evap-
orate,” reads the recent letter
addressed to Jon Rosenbaum,
Chairman of GSP
Subcommittee of USTR.

The revocation or modifica-

tion of GSP status of an LDC
like Bangladesh is an extremely
serlous step as the country's
economy Is desperately depen -
dent on export earnings. "Only
in the most extreme circum -
stances should such a draco -
nian measure be taken. This is
not such a case,” it said.

Bangladesh's record in comni-
plying with internationally -
recognised worker rl%‘hts justi -
fles continuation of GSP privi-
leges, it argued, citing the coun -
try's success in eliminating
child labour from garment sec-
tor.

As pressures from the US
Fuvtrnment. whipped by strong
abour lobbyists there, has
mounted on Bangladesh for al-
lowing trade unions in export
processing zones, Bangladesh
government early this month
made a submission to the USTR
office explaining its position.

The Council also believes
that giving exclusive focus on
freedom of association and col -
lective bargaining in the EPZs,

without cunsldermf{ Bangla-
desh's progress in safeguarding
worker rights in other areas, is
“unfair and counter productive."

The US-BBC |s the leadin[}
private-sector assoclation o
US companies with business
and Investment interests in.
Bangladesh.

The Council {s represented
by 32 corporations having
firms in energy, Infrastructure,
financial services, insurance, |
telecommunications, and tex-
tiles and garments sectors,

American Chamber in
Bangladesh also made a sub -
mission to the USTR, express-
ing the same concerns over
trade unionism in Bangladesh
exclusive economic zones.

Giving a grim plcture of the
state of trade union practices in!
Bangladesh, the US-BBC said|
the record of unions in
Bangladesh is not good and the
unifons might more aptly be de-
scribed as factions fighting
each other for political control
rather than for workers' wel-
fare. At best, the situation must

be described as chaotie, It
added,

"More bluntly, lawless-
ness and corruption of the
unions s hurting the economy
and reputation of Bangladesh."
it said in the cogent protest.

The Council, citing examples
from labour problems In
Chittagong Port, close to the
Chittagong EPZ, sald for less
than 28,000 workers and em-

loyees of the port, there are at
east 36 unions competing with
one another for political gains.

Port operations were dis-
rupted for 36 days in 1998, 32
days in 1999 and 20 days so [ar
this year due to labour strikes,
hampering overseas trade. Port
disruptions fuelled by labour
unrest cost the country about
USS 1.1 billion in foreign ex-
change earnings a year, it said.

The chamber said the {m-
plementation of a USS 500 port
modernization project awarded
to US firm Stevedoring Services
of America has been held
hostage to labour opposition
and unrest.
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Frank Manning, President and CEO of Zoom Telephonics
Inc, USA, hands over the documents to A H Syed Wahid,
Managing Director of Syed Industries Ltd, after recently
signing an agreement at Zoom Headquarters in Boston,

appointing Syed Industries a

s ‘Exclusive Distributor’ of

Zoom Telephonics in Bangladesh. Zoom Telephonics, a
communications leader since 1977, designs, produces and

markets dial-up modems, cable

LLAN products, home phoneline! networking devices

and ADSL modems, wireless
and

other data communication 'préducts under the Zoom,
Hayes and Global Village brands.

—Syed Industries photo

Int’l banking gets boost from
mergers, cell phone licences

Bank forInt’l Settlement report says

BASEL, Switzerland, Aug 28

The international banking
market was greatly bolstered by
demands for financing mergers
and bids for third-generation
mobile phone licences in the
first three months of this year,
the Bank for International
Settlements (BIS) said today,
reports AFP.

The BIS said in its latest re-

rt that the first quarter of

000 was chracterised by a

“movement of funds from vari-

ous banking centres around the

world to Europe, especially
London.”

In'developed countries, lend -
ing between banks.rose to 321
billion dollars during the first
quarter or the highest level
since the fourth quarter of

1997,

“The main impetus for the
surge appears to have been a
strong demand for financing by
borrowers in Europe, particu -
larly by telecommunications
firms,” the report by the Basel-
based central bank's central
bank said.

“To meet this demand, in-
ternational banks rechan-
nelled funds through various
banking centres around the
world, in the process causing
interbank balance sheets to ex-
pand sharply,” it added.

A portion of the 321 billion
dollars was then lent to non-
bank borrowers, leading to a;
near tripling of new Joans to|
non-bank borrowers in devel-
oped countries, to 65 billion
dollars.

But the resurgence in the in-
ternational banking
did not extend to developlng
country borrowers, the BI
sald. For them, the securities
markets remained the most
important source of debt fi-
nance.

On the international debt se -
curities market, net issuance
amounted to 265 billion dollars
in the second quarter to 2000,
substantially lower than in the
same period a year earlier.

However, corporations were
more active, especially
European telecommunications
firms. involved in mergers and
tageovers in Germany and
France, offsetting the subdued
borrowing in the public and fi -
nancial sectors, the bank said.

Aptech seminar
on IT held at
Munshigan;j

A seminar on ‘Careers in IT
was held at Govt Haraganga
College in Munshiganj on
Thursday, says a press release.

Organised by Aptech Com-
puter Education Narayan -
ganj Centre, the seminar was

» presided over by Vice Prin-
~cipal of the college Professor
' Abul Kashem.

Noor Hossain, General
Manager (Software) of Flora
| Systems Ltd was the chief guest
¢ while Monwar Hossain, Centre
*Head of Aptech Narayanganj -
' Centreavas special guest at the
seminar.
Monjurul Alam Mamun and
Jayanta Sarkar, faculty mem -
“bers of Aptech Narayangani
- Centre, Ahmad Obaidus Sattar,
Lecturer of the college, and
otlier teachers and a large num -
< ber of students attended the
~ seminar.
. Speaking on the occasion,
the chief guest said: “IT is the
fastest Frr_m'jng{ technology of
E the world. It is necessary that
g one be computer literate for self
~ establishment”,

. .

AmEX seminar on
global economy,

currency
trends held

American Express Bank
Limited, Bangladesh organised
a seminar on “Global Economy
and Currency Trends" at Pan
Pacific Sonargaon Hotel on
Sunday, says a press release.

Enamul Haque Chowdhury,
Chairman of Bangladesh Fo-
reign Exchange Dealers’ Asso-
clation (BAFEDA) and Mana-
ging Director of Sonali Bank,
was chief guest at the day-long
seminar.

The speakers were Arjun
Mittal, Economist, and Gerald
S Celaya, Senior Technical
Ana-lyst/Currency Strategist
of American Express Bank
Limi-ted, London.

Mittal presented his views'
on world economy and
currency forecasts. Celaya
conducted a session on
technical forecasting of major
currencies against US dollar,
using graphs and charts.

Foreign exchange dealers of
local commercial banns partic-
ipated in the seminar. BAFEDA
Executive Committee members
were also present,
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Anlima Textile
sS1gns consortium
loan deal with
four banks

Anlima Textile Ltd. yester-
day signed a consortium loan
agreement with Janata Bank,
Sonali Bank, Agrani Bank and
Trust Bank for a project loan of
Tk 39.36 crore for its 100 per
cent export-oriented knit textile
project, says a press release of
the company.

The agreement signing cer-
emony, held at Hotel Purbani
International, was attended by
managing director of all the
participating banks as guests.

The project would have
knitting, dyeing, finishing and
garments units at an estimated
cost of Tk 80.25 crore. Janata
Bank, as the lead banker, would
finance Tk 39.36 crore. Sonali
Bank will contribute Tk 10
crore, Agrani Bank Tk 10 crore
and Trust Bank Tk 3 crore.

On the occasion, Mahmudul
Hoque, Chalrman and
Managing Director of Anlima
Textile, mentioned that
Bangladesh has made remark -
able growth in the knit sector
and there still remains further
prospect for higher quality
product in the world market.

JOBS-assisted
firms to attend
Birmingham fair

A four-day Autumn Fair will |

be held in Birmingham from
the 3rd of next month.

Four USAID-funded JOBS
Ernjects selected firms from

angladesh-Kumudini, Folk
Bangladesh, Arannya and cre-
ation will participate in the
falr. These will Bangladeshi
handloom and Handicraft
products made from indigenous
eco-friendly materials, such as
vegetable dyes, hand-made pa-
per, etc. at the fair, says a press
release,

The fair in Birmingham is a
major opportunity for en-
trepreneurs from across the
world to meet potential buyers
and market their products, It {s
one of the world's leading and
most prestigious trade exhibi-
tions. Buyers producers from
across the world attend the fair.

JOBS works with small,
medium and micro enterprises
to enable their growth and de-
velopment,

JOBS carries out many sup-
port services and focuses on the
marketing aspects as well as on
the creation of linkages be-
tween local entrepreneurs, pro-
ducers and different interna-
tional markets,

JOBS clients were assisted to

develop new products suitable
for the UK market.
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Enamul Haque Chowdhury, Chairman Bangladesh Foreign Exchange Dealers’ Association
(BAFEDA) and Managing Director of Sonali Bank, inaugurates a seminar on “Global

Economy & Currency

rends” arra%ed by American Eftpress Bank Limited, Bangladesh at
a city hotel on Sunday. Ershad Ho mE

ssain, Head of x-Bangladesh Treasury:

Arjun

Mittal, economist, AmEx Bank, London; M Taheruddin, Vice Chairman of BAFEDA and
Managing Director, Mercantile Bank Limited; Gerald S Celaya, Senior Technical Analyst,
AmEx Bank, London; and AZM Masunur Rahman, Head of Correspondent Banking,

AmEx-Bangladesh; were also present in the inaugural session.

~ AmEx photo

US threatens trade sanctions
against Japan over whaling

WASHINGTON, Aug 28: The
United States yesterday pub-
licly threatened to impose trade
sanctions against Japan if ft
continued with {ts so-called
“sclentific whaling,” under
which hundreds of the mam-
mals are Killed each year, says
AFP.

“Shortly, I will have to de-
cide whether to ask the presi-
dent to consider imposing trade
measures against Japan,” US
Commerce Secretary Norman
Mineta wrote in The Washing-
ton Post newspaper.

Tenure of spl
committee on
tax exemption
expires in Dec

The tenure of the Special
Committee
Exemption of Interest will ex-
pire on December 31 this year, a
Bangladesh Bank press release
said yesterday, says BSS.

Bangladesh Bank asked the
entrepreneurs, who could not
yet solve their problems regard -
ing exemption of interests, to
report immediately to the
Special Committee for resolv-
ing their matters.

Central bank
holds T-bill

auction

The 103rd auction of the 28 -
day, 91-day, 182-day, 364-day,
2-year and 5-year treasury bills
were held in the city on Sunday,
reports UNB. :

TK 1225 crore, Tk 25 crore
Tk 44.50 crore and Tk 37 crore
were offered respectively for the
28-day, 182-day, 364-day and 2 -
year bills.

Of these, Tk 1195 crore, Tk
36.50 crore and Tk 37 crore of
28-day, 364-day and 2-year
bills were accepted respectively,
whose range of implicit vields
were 6.05 -6.15 per cent, 7.55-
7.60 per cent and 8.36-8.50 per
cent per annum respectively.

The bids offered for the 182-

day bill were not accepted and -

no bids were offered for the 91 -
day and 5-year bills.

Yen rallies on foreign

interest in Japan stocks

HONG KONG, Aug 28:.
Renewed foreign interest in
Japanese stocks boosted the yen
this week, but the Australian
dollar took a battering, hit by a
strong dollar and a weakened
euro, says AFP.

JAPANESE YEN: The

alned ground against the dol-
ar In Tokyo as many players
took note of a resurgence In for-
eign investors buying Japanese
stocks.

It fetched 107.03 to the dol-
lar late Friday, up from 108.94
to the dollar a week earlier.

"We are seeing steady de-
mand for the yen among foreign
investors on prospects for bet-
ter corporate earnings,” sald
Mitsuru Sahara, a foreign ex-
change executive at Sanwa
Bank Ltd. The yen made a flying
start Monday on an unfounde
rumour that US Treasury
Secretary Lawrence Summers
had come out in favour of a
stronger Japanese currency,

After a brlef retreat on
Tuesday when investors
awalted the outcome of a US
Federal Reserve policy-making
meeting, the yen steadily rose.

AUSTRALIAN DOLLAR: The
Australian dollar will remain
under pressure from a declining
euro and global buying of the
US dollar in the week aliead but
there is light at the end of the
tunnel, dealers said.

The Aussie took a batterin
over the week, losing 2.13 U
cents to close at 57.21 US cents

VEI

from 59.34 a week before.

NEW ZEALAND DOLLAR:
The New Zealand dollar closed
worth 43.54 US cents Friday,
having bounced back from a
record low Thursday when it
fell to 42.35 US cents,

SINGAPORE DOLLAR: The
Singapore dollar was barely
changed against the US unit,
trading at 1.7211 to the US dol -
lar late Friday from 1,720 last
week.

HONG KONG DOLLAR: The
Hong Kong dollar was tradin
slightly lower at 7.7998-7.800

Bankers Club
get-together
[l

A get-together and dinner
was arranged by the members*of
the Bankers Club limited at
Uttara Club Ltd in the city on
Friday, says a press release,

T'he programme was at-
tended by former governor of
Bangladesh Bank and chief pa-
tron of the club Lutfar Rahman
Sarker, M.A. Yossouf Khan,
Managing Director, Premier
Bank, and M. Aminuzzaman,
Managing Director of Uttara
Bank.

It was conducted by
Secretary of the Club and Joint
Managing Director of Arab
Bangladesh Bank Ltd Abu
Haniff Khan,

-9

to the greenback compared with
the previous week's 7.7985-
7.7987.

INDONESIAN RUPIAH: The
rupiah weakened slightly over
the. week, closing trade Friday
at 8,373 to the dollar, after a
roller coaster ride which saw
the currency touch an intra-day
low of 8,520 on Thursday com -
pared to last Friday's close of
8,350 to the dollar.

Dealers said qualms over the
new economic team in the cabi-
net announced Wednesday had
hit the currency.

PHILIPPINE PESO: The peso
fell to 45.040 to the dollar on
Friday from 44.985 pesos to the
greenback the previous week.

SOUTH KOREAN WON: The
won marginally strengthened
from 1,115.10 per dollar a week
earlier to 1,114.10 won Friday.

TAIWAN DOLLAR: The
Taiwan dollar [finished at
31.072 against the US dollar
Friday, up from last Saturday's
31.079. The local currency
ended at 31.069 on Monday and
had further dipped to 31.080 in

the following two trading ses -
sions before rising to 31.069

Thursday.

THAI BAHT: The baht closed
Friday at 40.84-87 to the dollar
compared to the previous
week's close of 41.02-04. The
Thal unit was relatively stable
against the dollar, amid a lack
of new factors to direct the
market, dealers said.

Regarding

The secretary said possible

just one year later, purﬁortcdly
“trade measures under the Pelly 2

for “scientific research™ pur-

Amendment to the Fishermen's
Protective Act of 1967° were
among the options being con-
sidered by his department to
show US disapproval of Japan's
latest proposal to kill spermn
and Bryde's whales.
Commercial whaling was
banned by the International
Whaling Commission in 1986.
But Japan, which has a long
tradition of whaling, and treats
whale meat as a great delicacy,
used a loophole in the accord to

poses.

The Japanese research pro-
gramme now claims 440 minke
whales are killed annually in
the waters off Antarctica, ac--
cording to the US Commerce
Department.

Japan has recently an-
nounced plans to kill 10 sperm
whales and 50 Bryde's whales
in the North Pacific, triggering
a stormn of public protest.

A high-level international

delcFatiun discussed Japanese
i

resume Killing minke whales whaling plans with government.
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