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Aptech plans jt
Bachelor's degree
with Australian

university

Star Business Report

Aptech Worldwide together
with the Southern Cross Uni-
versity (SCU), Australia. Is go-
ing to introduce a Bachelor of
Information Technol-
ogy/Multimedia degree pro-
gramme for the local students.

As per the Initiative, a stu-
dent will have to get a two-year
d{‘grt"t‘ from Aplech centres O
successful completion of the
two-year programme, the stu-
dent will be eligible for a one-
vear programme at one ol the
campuses of SCU, an interna-
tionallv-recognised university
with high academic standards

“The student will be awarded
'‘Credit Transter leading to a
Bachelor of IT degree on coni-
pletion of his third year study
at SCU.” Prof Bruce WN Lo of the
School of Multimedia and In-
formation Technology. SCU,
said this while addressing as
kevnote speaker at the launch-
ing ceremony of the joint pro-
ramme at a local hotel yester-
gﬂ}'_

Dr Chowdhury Molizu
Rahman, head of the Depart-
ment of Computer Science and
Technology, BUET, was the
chief guest while Australian
High bmmniammwr Julienne
Ittene and Aptech executive
Uday Nirgutkar attended the
ceremony as speakers. It was
condu 1ed by Aptech execultive
Tarun Mitra

A student will have to pay
5.000 Australian dollar for per
semester and 3,500 Australian
dollar as living cost.

Prof Chowdhury termed the
study cost ‘very high' for the
Bangladeshi students and urged
Prof Bruce to reduce it so that
the students could easily avail
themselves of the opportunity
offered by SCU

BLTC Board
recommends
27.5pc dividend

The directors of Bangladesh
Leaf Tobacco Co Ltd (BLTC) have
recommended a 27.5 per cent
dividend for its shareholders
for the vear 1999, says a press
release

This revealed by the
chainnan of the companyv. A M
Agha Yusuf,atithe company s
22ud Aununal General Meeting
held' ar its aciogy premises at
Barkhada in Kushtia recently

He said that inspite ol ad-
verse conditions prevailing in
the country. the compaiy corn-
tinued purchasing. processing
and local sales and export ol tO-
bacco

The meeting was attended
among others, by directors
Kafiluddin Mahmood, Agha
Ahmed Yusuf, Maj Gen (Rtd) M
Nurul Hag, A K Labibul Haq
Atiqur Rahman and Capt Rah
mat Ali

[ndian trade
unions postpone
strike against
privatisation

NEW DELHI, Aug 13: Indian
trade unions yesterday post-
poned a planned three-day na-
tional strike next week against
the government's privatisation
policies, saying they had been
promised dialogue with Prime
Minister Atal Behari Vajpayee.
says Reuters.

"The prime minister assured
us he will arrange for regular
structured discussion with
trade unions. Considering these
developments it has been de-
cided o defer the strike,” the
Committee of Public Sector
Trade Unions said in a state-
ment.

At least eight major trade
unions representing thousands
of workers took part in a meet-
ing with Vajpayee on Saturday
morning to discuss policies on
privatisation of state firms and
other issues affecting labour

“We want to give the govern-
ment a fair chance and see how
far they will work on their
promises. If they (the govern-
ment) fail in their promise we
will renew our agitation,” G.
Sanjeeva Reddy, president of
the Indian National Trade
Union Congress (INTUC), one of
the country's leading trade
union, told Reuters,

Unions have stoutly opposed
the government's move to sell
shares in state-run firms to
raise revenue.

They have consistently de-
manded that profitable state-
run firms be kept out of the gov-
ernment’'s privatisation plan
and that sales of stakes in these
firins not exceed 40 per cent

“The prime minister coiu-
mented that he was not 1
favour of ‘indiscriminate pri-
vatisation' and closure of state-

A (i b

run finns and said the govern-
ment would Keep in touch with
trade unions on every problem.”
the statement said

Unjon leaders sald Vajpavee
had also assured that the gov-
ernment would meet with them
every six months to thrash out
ssues relating to privatisation
and state-run firnms.

In June, the government ap-
proved plans to sell equity in 33
state-run companies in an ef-
fort to raise 100 billion rapees
(82.19 billion) in 2000,200]
(April-March).
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Power Grid launches partnership

with US Energy Assoc

WASHINGTON, Aug 13: A
new energy partnership in elec-
tric utilities and regulation be-
gan August 10 with the signing
of an agreement between the
US Energy Assoclation (USEA)
an the Power Grid Company ol
Bangladesh (PGCB), says USIS.

The USEA partnership pro-
gramme s funded by USAID

This agreement is the first to
be signed with BunFlmlcsh and
represents “one of the many
outcomes of President Clinton s
recent visit to Bangladesh,” ac-
cording to Grant William Ander-
son. Director of USAID's Office
of East and South Asia. In con-
gratulating USEA and PGCB on
“signing this historic partnership
agreement,” Anderson ex-

pressed hope that it would be
the first of many working ac-
cords,

USEA conducts the Energy
Partnership Programme to help
developing countries manage
thelr national utilities and regu-
latory agencles. The association
comprises energy sector organi-

sations. businesses and US gov-
ernment agencies. The USAE
Energy artnership Pro-

gramme, supported by USAID
grants, began with two small
initiatives in Eastern Europe In

1990 and has now reached
some 65 projects.
The new partnership be-

tween USEA and PGCB aims (o
explore practices that can be
adlapted to the Bangladeshi sit-

uation while strengthening the
local companies that generate,
transmit, and distribute elec-
(ricity, Established in 1994, the
PGCB is charged with oversight
of the transmission system. Its
Managing Director ANM Rizwan
signed the accord and described
It as an example ol government
policies encouraging private and
foreign investment in the energy
sector. |
Rizwan pointed to the fact
that only 18 per cent of
Bangladeshis have electricity.
The country needs, he added.
6,600 million dollars in Invest-
nment to provide adequate elec-
tricity but cannot make that in-
vestiment itself. Therefore, the
government seeks to attract

- Bismillah starts

Cargo flight
to Europe

Bismillah Airlines Limited of
Bangladesh (BAB) has started
its cargo flight to Europe with
IL-76 aircraft

The first 1light carrying 40
tons of readvimade garmenls
left Zia International Airport re-
cently, sayvs a press release

The airlines has planned 1o
undertake two flights a week
fromr Dhaka to Luxemburg with
stop-over at Baku in Azarbal-
jan
- The Azal Avia Cargo of
Azarbaijan has made the
agreenient with Bismillah Air-
lines to lease two IL-76 aircraft
for operation under BAB call
Sign

The airlines in addition to
this IL-76 aircraft has been op-
erating regular flights on
Dhaka-Dubai-Dhaka and
Dhaka-Muscat-Dhaka routes
withh  two Boeing 707, and be-
tween Dhaka and Bangkok by
one AN-12 aircraft regularl

Jute spinners hail taka

devaluation, decry
high port costs

Star Business Report

Bangladesh Jute Spinners
Association yesterday hailed the
recent devaluation of taka as a
move to boost exports, but said
the high costs of handling cargo
through the country's ports are
making jute products non-com-
petitive in the international
markets,

The export sector has been
waiting for devaluation since
long as it would expand the ex-

port base of the country,
Ahmed Hossain, Chairman of
the association. said in a

statement yesterday.

It would have a positive -
pact on the country’'s whole
economy though the

Import-based businesses

may be affected slightly, he ob-
served.

He however said that the
port problems were the main
obstacles to increasing exports
from the country.

He drew the government's
attention to the fact that the lo-
cal exporters had to pay 300 to
400 dollars more per container

compared to the neighbouring

India.

“Due to this our jute goods
are losing competitive edge in
the international market.”
Ahmed said

He urged the government to

declare all seaports as ‘essential
service' for the interest of ex-
ports
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A M Agha Yusuf, Chairman of Bangladesh Leaf Tobacco Co Ltd, presides over the 22nd
Annual General Meeting of the company held at its factory premises at Barkhada in
Kushtia recently. Also seen in the picture are Directors (from right) AK Labibul Hag,
Atiqur Rahman, Kafiluddin Mahmood, Agha Ahmed Yusuf, Major Gen (Rtd) Dr M Nurul

Haq and Capt Rahmat Ali.
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— BLTC photo

Saudi Arabia says 1t can't
live by o1l alone

LONDON, Aug 13: Skyrocket-
ing oil prices mean that the
world’'s leading oil producer
Saudi Arabia will this year
garner billions of dollars in ex-
port earnings, reports AFP.

But mindful that it cannot
live by oil alone and of its high
levels of unemployment, Saudi
Arabja has embarked on a drive
to lure foreign investment, es-
pecially to develop its upstreain
gas industry,

he strategically important
upstream oil sector will remain
strictly the preserve of the na-
tional oil giant Saudi Aramco

Western energy compaiiies,
who have until August 26 to
submit bids, are reluctant to

disclose details until the con-
tracts are decided, with Saudi
Arabia expected to announce its
decision by the end of the year.

Those on the shortlist are
ExxonMobil, Chevron, Taxaco.,

Conoco, Phillips. Enron and

Occidental (Oxy) in a joint bid,
Marathon, BP, Royal Dutch
Shell, TotalFinaElf and Eni.

In May, Saudi Arabia an-
nounced that a dozen oil majors
had made a series of proposals
that would inject more than 100
billion dollars (111 billion eu-
ros) into its energy sector.

A western diplomatic source
said: "There is a lot of overlap
between these proposals, but
vou can realistically expect

there will be several billions in
negotiation.”

Meanwhile, outside invest-
ment is being encouraged by a
series of changes to facilitate
foreign Investment in general,
including the setting up of a
‘one-stop shop” where compa-
nies can register. ;

e said the impetus for the
investment drive dated back to
the collapse in the price of oil to
around 10 dollars a barrel in
| 998,

A series of cuts implemented
by the Organisation ol
Perroleum Exporting Countries’
|OPEC) helped prices to rally (o
nine-vear high levelsearlicr this
VEeal

lorefgn frms such as the
Arncrican firm AES, which is
constructing two power stations
in Bangladesh and will provide
electricity at favourable rates.

Anderson sald that USAID
had begun its activities In the
power sector by a focus on ru-
ral. electrification, "Bangladesh
today has about 100 rural elec-
iric cooperatives that provide
electricity to more than 24.000
villages.” he added. LISAID is
now working to help develop the
country s natural gas resonrces
to further "Bangladesh's eco-
nomic development in a sus-
tainable manner. and rationally
develop (ts natural assets for
the maxhmum benefit of the
Bunﬁludtrahl people.”

“Natural gas represents a
tremendous asset for the coun-
try that can be used to stimu-
late economlic development and
generate critical foreign ex-
change, Conservative estimates
place Bangladesh's natural gas
reserves at about 11 trillion
cublie feet (TCF). To put this into
context, the US has proven nat-
ural gas reserves of 33 TCF.
We here in the US rely heavily
on natural gas for electricity
generation, Industrial applica-
tions. heating, and for trans-
port. Bangladesh could do the
same, as well as export the re-
source or its products like elec-
iricity and fertiliser and earn
foreign exchange ' he continued.

This year USAID introduced
a regional programine, the
South Asia Regional Energy Ini-
tiative, to help Bangladesh and
its neighbours overcome Imped-
iments to regional cooperation in
power generation, transmission
and distribution. Anderson wel-
comed PGCB as "an importaut
partner” both in the national ef-
lort and in the regional one.

Bank holiday

Bangladesh Bank and other
scheduled banks will remain
closed on Tuesday on account of
National Mourning Day. said a
press 1elease sunday ,
reports LINB.

Sr1 Lankan war
budget bites
economy hard

COLOMBO, Aug 13: Four
months after Sri Lanka poured
nnprecedented amounts of
mwoney into stalling an equally
unparalleled Tamil rebel of-
lensive, the fighting has eased
but the national budget is in tat-
ters, reports AFP.

Parliament rushed through
a string of supplementary esti-
mates last week, voting an addi-
tional 28 billion rupees (356
million dollars) for the mili-
tary to pay for urgent require-
ments.

The money takes the coun-
try's defence budget to 1.062
million dollars. It was origi-
nally estimated at 52.43 billion
rupees (706 million dollars at
the time),

President Chandrika Ku-
maratunga told parliament in a
statement that the cash was re-
quired to pay for aircraft. anti-
missile systems, weapons and
combat equipment among other
things.

In July, the government re-
ceived parliament's approval
lor new revenue measures lo
raise 24 billion rupees, still
leaving a shortfall of four bil-
lion rupees that may have to be
financed through borrowings.

The surge in defence spend-
ing since May, coupled with the
depreciation of the rupee
against the dollar by about six
per cent, is already having an
impact on inflation.

The Central Bank's latest
figures show that the pomt-to-
point increase in prices as of
July as 10.1 per cent, showing a

dramatic Increase,
In contrast, the index mea-

suring wholesale prices
recorded a drop of 0.5 per cent
in April,

Dry days ahead for Indian cos
despite positive 1st quarter

BOMBAY. Aug
number of Indian companics
posted strong results for the
three months to June, but ana-
Ivsts today forecast drier davs
ahead, reports AFP,

A survey of the financial re-
sults of 1.810 companies car-
ried out by the Economic Times
showed cumulative net prolits
rose 30 per cent year-on-year,
on the back of a 27 per cent rise
in sales,

“Scores of compantes have
<hown a substantial decline in
their financial costs following
the cuts in interest rates last
vear,” sald the Times.

Analysts, however. warned
that the picture would alter dur-
ing the three months to
September, as several banks

13: A large

and lending institutions bave

begun to ralse interest rates i
wake of central Rescrve

Bank o India IRBH mieasures 1o
shiore ap the falling rupee.

The |~:li| on iy 21 vatsed the
bank rate, the cash reserve ra-
tio and slashed the refinance
lHmits of banks in a bid to suck
out excess money supply from
the system.

The bank rate is the rare al
which the RBI lends to commer-
cial banks, while the cash re-
serve ratio Is the amount of
cash banks ought to have in re-
serve with the central bank.

The RBI measures did noth-
ing to stop theslide of the rupee
which had on Friday fallen to
an all-time intra-day low of
46.06 to the dollar belore recov-
ering to close at 45 .81.

The rupee has been closing af
record lows alimost every day
for the last 10 days,

Several commercial banks
raised thelr lending rates half a

Banks, lenders start raising rates

percentage point in the wake ol
the RBI measures

Venture capitalist and cco-
nomic analyst Pradip Shah
said that though the first quar-
ter had been Kind to companies.
the months ahead looked more
challenging.

“I would be very hesitant and
unwilling to extrapolate these
quarterly financial results into
the quarters ahead due to a
number of reasons,” he said,
citing the doubling of excise du-
ties to 16 per cent In the budget
for the year to March 2001.

"Also. several state govern-
ments have ralsed the local
sales tax and this has raised
prices of several products.”

Shah sald the Interest rate
hikes would hit consumer pur-
chases and demand for housing
loans,

“The relatively weak mon-

soon rains will hit rural pur-
¢ hasing power, while the fall of
the rupee will push up infla-
tion,” he said.

“The first quarter growth
cannot be sustained and | do not
believe the economy will grow
between seven and eight per
cent in the year to March 2001,
We will grow 5.5 per cent if we
are lucky.”

Shubda Rao. head of re-
search at credit rating agency
CRISIL. said cement, antomo-
biles amd consumer goods sec-
tors were on a downturn.

Lixports are looking up but
the trade deficit Is also widen-
ing. The fall of the rupee will
raise the ol import I;ull]I There
is also an outflow of dollars as
loreign portiolio investors are
nun]'inu (o other countries,” she
St
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A meeting of the Board of Directors of Crystal Insurance Company Limited was held at a
city hotel recently. The meeting was presided over by Chairman Abdullah Al-Mahmud
Mahin and attended by all the directors. Managing Director Syed Md Habibul Haque was
also present. The meeting reviewed the performance made so far and took some important

decisions for business development.

— Crystal Ins photo

Japan gets jitters after
BOJ rate lifting

TOKYO, Aug 13: Japan is
suffering an attack of nerves af-
ter the central bank raised in-

terest rates by just 0.25 percent-,

age points for the first time in a
decade, experts said, reports
AFP.

Newspapers asked why the
Bank of Japan had moved so
quickly in abandoning its 18-
month policy of driving the
overnight call rate — at which
banks lend to each other - to
nearly zero.

“On balance, impatiently
lifting the zero-rate policy at
this delicate stage was unneces-
r.‘uryx" sald the Yomiuri Shim-
NI

The International Monetary

- L4
Fund heightened fears by warn-

ing that an end to zero rates
risked throttling the fragile

economy, in a report which ran
on the front pages of major
newspapers today.

Jittery stocks were expected
to stumble, traders said.

The quarter-point hike in
the overnight call rate will have
a minimum Impact on
Japanese corporate earnings,
which have shown strong signs
of recovery, sald Masaaki Hi-
gashida, deputy head of invest-
ment information at Nomura
Securities Co Ltd.

“What remains to be seen on
Monday is a reaction Irom
overseas markets - whether or
not investors will launch sell-
ing of Japanese issues,” the
broker said.

Economists said
were unwarranted.

"Any claims that this will

the fears

have a dramatic impact on the
economic outlook are poorly
founded.” sald ING Barings
chief economist Richard Jer-
ram.

"A marginal rise in Interes|
rates is not a threat to the eco-
nomic recovery and it is nol
likely to result in a barrage of
bankruptcies.”

The rise in the overnight call
rate would shave 0.2 percentage
points off gross domestic prod-
uct (GDP) growth over the next
18 months, he forecaslt.

But machinery order data
indicated that capital expendi-
ture could rise by as much as 18
per cent. more than doubling
the consensus forecast of 1.6 per
cent GDP growth in the current
fiscal year to March 2000, he
added.
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The 14th AGM of Pragati Insurance Ltd was held at the site of Jamuna Resort Ltd on

Saturday. Picture shows Chairman A Monem, AKM Rafiqul Islam, Managing Director,
and Company Secretary HR Chowdhury at the AGM.

— Pragati Insurance photo

Malaysia set to up

petrol

KUALA LUMPUR., Aug 13:
Malaysia is set to raise petrol
prices for the first time in
nearly two decades, but ana-
lysts say the move is unlikelyv to
stoke inflation or derail the
economy’'s recovery from re-
cession, reports Reuters.

Analysts and industry
sources expect an increase of
five to 10 cents per litre.

Malavsia, a major non-
OPEC oil producer and a net
crude oil exporter. has Kept
putip prices of yileaded petrol
unchanged at 1.10 ringgit (29
US cents) a litre since 1983 de-
spite a sharp depreciation of the
ringgit currency during the pe-
riod.

prices

Even at 1.20 ringgit per litre,
Malaysian petrol would still be
the cheapest in the region apart
from Indonesia. Analysts said
an 1icrease in pump prices ap-
pears inevitable given the sharp
rise in world crude oil prices,
which have more than doubled
to $30 a barrel since last year.

Primme Minister Mahathir
Mohamad said last month the
government was studying the
possibility of reducing its petrol
subsidies in view of the costlier
crude oil.

A pump price hike would
shift some of the burden of
higher crude oil prices to the
public

Exchange Rates
Following are yesterday’s Standard Chartered Bank foreign exchange rates
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| Pragati Insurance

declares 30pc
dividend

Pragati Insurance Ltd has
declared a dividend of 30 per
cent for the year 1999, says a
press release.

This was approved at the

company's 14th annual general |

meeting held at Jamuna Resort
Ltd (East of Bangabandhu
Bridge) on Saturday.

A Monem, Chairman of the
company, presided over the
meeting

During the year, the com-
pany earned a gross premiu of
Tk 27.21 crore which is 5.34 per
cent more than that of the pre-
vious year. Claim settlement
was Tk 3.61 crore, a decrease of
TK 5.50 per cent over the previ-
ous year. Net profit before tax
was Tk 4.79 crore, an increase
of 8.86 per cent. Total reserve
and asset stood at Tk 43.79
crore and TK 86.60 crore re-
spectively.

The company's diversifica-
tion programme includes de-
velopment of tourism through
s subsidiary "Jamuna Resorl
Litd. sponsor of the National
Housing Finance and [nvest-
ment Ltd and the management
ol United Insurance Company
in Nepal.

Iran discovers
big gas field
in south

TEHRAN, Aug 13: Iran has
discovered a large onshore field
containing an estimated 2.\

trillion cubic meters (7 trillion
cubic feet) of gas that has a daih

production capacity of 151 mil-
lion cubic meters (500 million
cubic feet). the state-run Tehran
radio quoted an Oil Ministry of-
Tl*:ial as saying Sunday, reports

The Homa gas fleld in a
mountainous region 45 kilome-
ters (28 miles) north of the port
of Assaluveh in southern Iran.
would add S5 billion to lran s
overall gas revenues, he radio
quoted Mahmoud Mohaddes,
discovery director of the Na-
tional Iranian Ol Company, as
savin

the gas was recoverable.
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