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JS body discusses
Handloom Board
activities

The Parliamentary Stand-
ing Comumittee on Textile Min-
{stry vesterday discussed in de-
tail the overall activities ol
Bangladesh Handloom Board.
especially the role of handloom
industries in the national
economy, existing problems ol
the sector and progress of the
disbursement of handloom
loans, reports BSS.

This was stated in a meeting
of the committee held at the
Jativa Sangsad Bhaban with
Comumittee Chairman Shamsur
Rahman Sharif in the chalr

The meeting discussed the
ECNEC-okayed Tk 50 crore
small-scale loan programime
for the weavers. Under the pro-
ject, a total of 41,637 hand-
looms will be getting the loan
till July 2003.

It advised the concerned au-
thorities to introduce an easy
loan distribution system by re-
forming the existing loan dis-
bursement system

The meeting discussed the
steps taken by the government
to resolve the problems in im-
porting clothes by the European
importers from Bangladesh be-
cause of SAARC cumulation
rules adopted by the EU, follow-
ing publication of news by the
daily newspapers

BA made Qantas
GSA 1n
Bangladesh

British Airways (BA) has
been made Qantas' General
Sales Agent (GSA)] in
Bangladesh

As GSA. British Airways
will handle all sales, ticketing
and telesales activities on be-
half of Qantas, says a Qantas
press release

Qantas and BA are global al-
liance partners. Over the lasl
few vears, the two airlines have
tc‘i}'\t;“ initiatives towards work -
ing closely together and have
successfully combined select
operations like sales, ticketing
and marketing in the Asian re-
gion including Singapore, Hong
Kong, Malaysia, Thailand and
Indonesia

The main purpose ol these
initiatives is to combine the in-
dividual strengths of each air-
line andi provide the -highes
standards .-".! seryices ta all cuss,
tomers across the entire Lain-
tas and BA networks
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Unemployed youths” savior
bank dips in real trouble

96 new branches planned despite 26pc default loans

By Shahriar Karim

A bank launched at the per-
soral interest of Prime Minlis-
ter Sheikh Hasina to create job
opportunities for the country s
vouth. now linds its balance

sheet plummeting with over one

fourth of its loans turning de-
faulted

Just after two years ol ils
birth. defaulted loans of the
Karmasangsthan Bank
reached as high as 26 per cent.

But as the bank slips into fi-
nancial crisis, the bank man-
agement Is again taking initia-
tives to expand its activities

with 96 new branches, the min-

istry sources said

Against a target of Tk
1 59.44.113, the bank could re-
alise only Tk 11,862,772 loans

Its default loan amount now
stands at Tk 4,081.341. The
bank disbursed about TK

have

7.41crore as loans in the last
two years, according to banking
sources.

The Finance Ministry now
blames the Karmasangsthan
Bank management for its dis-
mal performance, as it thinks
the management has failed to
properly scrutinise the loan ap-
plications and ensure proper
monitoring of the projects,
sources in the ministry said

But according to bank insid-
ers. a chunk of the loans was
given to ruling party men and
these were never professionally
processed

The bank started its formal
jaunt on September 22, 1998,
with a Tk 100 crore special fund
[rom the government

Karmasangsthan Bank's
Dhaka branch topped the de-

——————

fanlt loan list with more thai
40 per cent followed by
Netrokona branch with 23 per
cent. The Dhaka branch's de-
faulted loans stand at TK
46,.54,5666 against the realisa-
tion target of Tk 9.177,648. The
Netrokona branch could realise
Tk 72,995 against a target ol Tk
05 387. The bank's Dhaka
branch disbursed TK
1.60.57.627 loans.

However, 10 branches in Ra-
ishahi, Faridpur, Tungipara,
Comilla, Habiganj, Dinajpur.
Chandpur, Jhenidah, Ranga-
mati and Kushtia succeeded in
fully meeting their respective
loan realisation targets. Seven
other branches in Chittagong.
Khulna, Sylhet, Pabna, Rang-
pur, Bogra and Jessore could re-
cover more than 90 per cent ol

the target, bank sources said.

The bank has 32 branches in
31 district headquarters includ-
ing the capital city and one at
Fungipara Upazila in Gopalgan|
district.

According to sources. Kar-
masangsthan Bank has taken

initiatives to open 96 more
branches by December 2000,
which has already been en-
dorsed In principal by the
Bangladesh Bank. Of these, 33
branches will open In the re-
maining 33 district headquar-
ters while 63 more will be set up
in 63 upazilas, bank sources
said.

A proposal to employ offi-
clals for the new branches is
now lying with the Finance
Ministry for approval, min-
istry sources said.
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Aldo Siegrist, Managing Director of Nestlé Bangladesh
Limited, addresses the launching ceremony of Blue Cross

Milk Drink.

— Nestlé photo
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Nestle launches
Blue Cross
Milk Drink

Nesile Bangladesh Lid held a

conference to annouice the
lannching of Blue Cross Milk
Drink, says a press release

The company thinks that
despite it's Lnnwu benelits to

health and well-being, milk
conswmption In Bangladesh
steadily declined over the last

30 years.,

Nestle is launching the new
drink in Bangladesh in two
tasty, nutritious, convenient
and affordable varieties: Plain
and chocolate. Both these vari-
eties will be sold In powdered
forin in 180¢ retail packs for Tk
35 only.

These varieties will appeal
to a large population, from reg-
ular users to those who have not
yet experienced the benefits of
milk. Housewives will appreci-
ate the versatility of the prod-
uct, ranging from a nutritious
drink to an essential ingredient
for the preparation of desseris,
whitening of tea. and so on

Blue Cross was developed
with the extensive know-how of
Nestle's Swiss Research and De-
velopment Centre and Interna-
tional Dairv experls.

SEC drafts market-making

ystem tor bourses

Move aims at boosting good scrip trade

By M Shamsur Rahman

In a bid to increase the trad:
ing of scrips with good funda-
mentals, the Securities and Ex-
change Commission (SEC) has
finalised a draft to introduce
the market-making system in
the stock exchanges

The new system will make
the market-makers simultane-
ously quote the buying and sell-
ing rates of each scrip. Market-
making will be allowed only in
specific shares and firms will
have to get registration from
SEC to act as market-makers by
fulfilling. .certain eonditions.

Under the proposed regula- #gs

tion, only stock dealers, mer-
chant bankers, schedule banks

In Bangladesh too, Qantas and financial Institutions will

and BA have been actively ex-

be eligible to apply for the svs-
(el

A market-mnaker will
to begin business within 30
days of getting the registration
and must have paid-up capiltal
to be determined by the SEC
ifrom time to time,

Based on the paid-up capital,

the SEC will determnine the
number of securities a market-
maker will be allowed to trade
in. The number of market-

makers for a security will be de-

termined by the stock
chauges and the Commission.
- [hie firms will be obliged 1
offer two-way quotes on a con-
tinunous basis, which means
that they will quote both the

-

hhave

B

buving and
SCTipS

| 'nder the proposed :'{‘glllila
tion. the spread between the buy
and sell offers will be deter-
quned by the respective bourses
with SEC's prior permission.

he firms will have an in-
ventory of stocks approved by
the regulators, which implies
conunitment of capital and ex-
posure to market risks on the
part of the traders

Under the proposed draft, a
market-maker will not be al-

selling rates ol

- IU“Ed 1O | pl'iﬂ‘. .
b s pres e el {
 per cent of {ts"previous quiyotes.

“New buy or sell prices ean only
be offered after having at least a

single trade.”

If a security under the mar-
het-making system s not
traded for 30 minutes at a
stretch, the market-maker will

be able to change prices in
commensurate with the mar-
ket. The newly-offered prices
cannot be less than the market
rates and more than the circuit
breaker limnit.

The share settlemment will be
done through the ‘delivery ver-
sus payment mode.

An SEC official said
before finalisini it,

that

r(;}iaﬁww- {1
raft reguldation
sons concerned for their com-
1nents.
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Job fears and tight purses
hold back Japan economy

Finance minister tells parliament

TOKYO. Aug 2: Job fears and
shoppers’ tightly closed purses
are still holding back Japans
sluggish economy, Finance
Minister Kiichi Miyazawa told
parliament today, says AFP.

Business confidence jumped
to its highest point in nearly
three years in the three months
to June, according to the latest
Bank of Japan Tankan survey
released this month, he noted.

But private spending had
failed to rebound.

"For private demand, capital
investment is recovering more
steadily than expected, as seen
in the Tankan (survey of busi-
ness confidence),” Miyazawa
told the lower house of parlia-
ment.

"When it comes to employ-
ment and spending, they should

normally follow the trend ol
corporate activity but that does
not appear to be easy in this
case,” he sald.

The government was now [o-
cussed on April-June gross do-
mestic product (GDP) growth
data, due for release in early
September, the 80-year-old fi-
nance minister said.

In the figures, "I hope for
steady growth of not only capi-
tal investment but also spend-

told parliament

"We have yet to reach a stage
where we can move forward
without a policy push.” Sakaiya
said

The Economic Planning
agency chief called Tuesday for
a further injection of state
money to shift the world's sec-
ond biggest economy into a self-
sustaining recovery.

According to the latest data

7%

ing and employment. But we released in June, Japan'’s econ- 4
cannot mnecessarily be opti- omy grow just 0.5 per cent in the ’é w—"
mistic,” Miyazawa said. year to March, with January- i
Japan's chief economic March GDP expanding a robust
planner echoed his caution. 2.4 per cent from the previous
"C[}HSTIIHPHDH Ehas " e quarter. 1
Qﬁ%mwg a Pritne Minister H’fmlxg'c-
; pr - ichii  Mori has set a 170 per cé#t
Sakaiya. director-general of the rowth target for the current
Economic Planuning Agency, %5(.31 vear T

—

ploring opportunities for work-
ing together and have now de-
cided to formalise this rela-
tionship

To service passengers Irom
important points like Dhaka,
Qantas has tiedup with inter-
national airlines, such as Bi-
man to facilitate travelling to
Singapore or BangkoK and
thereafter to 7 main gateway
cities in Australia. Within the
South Asian subcontinent,
Qantas also offers daily direct
flights from Mumbai to Singa-
pore and Sydney, with conve-
nient connections from Singa-
pore to other important Asian
destinations

To better serve the customer
Qantas joined British Airways
American Airlines and Cathay
Pacific to form the 'oneworld
alliance

Established in 1920. Qantas
is the worlds second oldest air-
line and has a history of Hight
Sofe e and on-
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DHL launches
wireless access
to 1ts website

|

|

|
DIHL Worldwide Express has ‘
achieved another kev milestone |
in harnessimg mobile connnu- |
nications (o ‘-,».‘lli:l;f:l’l CUustolners, i
says a press release

mittee of the Federation.

A S M Quasem, President, Bangladesh Employers
city on Monday. Others seen in the picture (from left to right) are Ze
former President, Rokia A Rahman, former President, Masih Ul Karim, V
Latifur Rahman, former President, Tapan Chowdhury,
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' Federation, presides over its annual general meeting held in the
aul Hug, former President, Laila Rahman Kabir,
ice-President, C K Hyder, Secretary-General,
Member of the Committee, and M A Awal, Member of the Com-

— BEF photo
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The world's leading interna-
tional air express service
launches updates of its pioneer-
ing WAP services. Through this,
customers can access a slimmed
down version of DHL's corpo-
rate website (http://www,
DHL.com) from any WAP-en-
abled mobile phone or device

In addition, DHL Introduces
an enhanced version of WAP- |
Track service that allows

quicker, smoother access to
shipment information

WAP users can now enjoy the
familiar and consistent DHL
interface. Additionally, by re-
ducing the amount of data sent
to WAP devices, customers can
enjoy quicker downloads and
hence save money through re-
duced call lengths

[he highlights of the new
features include:

Service bulletin — Service-
related news headlines. The
service bulletin keeps cus-
tomers right up-to-date with
developments affecting their
shipments and can hence plan
or compensate accordingly.

Drop-off locator — This ex-
citing feature will be introduced
soon. Customers can simply
key in the postcode of thelr cur-
rent location and within sec-
onds the address of the nearest
DHL office, together with direc-
tions on how to get there and a
route map, will be sent to the
user

Local-language support —
WAP-Track Is now avallable i
21 different languages and en-
ables customers to track a

shipment n a familiar inter-
face,

BRUSSELS. Aug 2: The Eu-
ropean Union Commission is
studying new US proposals (o
bring a multi-billion-dollar ex-
port tax programme into line
with World Trade Organisation
(WTO) rules, EU officials said
yesterday, reports Reuters.

But the officials, speaking
on condition of anonymity,
sald that the goals of the new
scheme were similar to those of
the old Forelgn Sales Corpora-
tion (FSC) programme.

“We have a copy of the bill.
We have received it not through
official US channels so we have
not received It for consultations
from the other side,” one EU of-
fictal said.

“We haven’t even been given
a text by the US side this time. It
makes you wonder whether
they are Interested in knowing
what we think,” another said.

US officlals had not con-
sulted them about the new pro-
posals now making thelr way
through Congress, the officlals
said. |

The WTO, ruling earlier this
year in a case flled by the EU,
found that the FSC scheme,
which provides tax breaks to
exporters, was an lllegal export

subsidy and gave the United
States until October 1 to change
i,

The EU's reaction to the new
LS proposals Is crucial because
if the United States does not
comply by October 1, the EU
could seek compensation or re-
tallate against Washington in a
case where billlons of dollars
are at stake.

The European Commission,
the EU's executive body, re-
peated on Tuesday it expected
the United States to implement
the WTO ruling.

“The EU is closely monitor-
ing the evolution of this case
and in particular how the US
will implement the WTO ruling
by 1 October 2000, It said In Its
annual “"Report onn Unlted
States Barrlers to Trade and In-
vestment .

The Clinton administration
and congressional leaders last
week unvelled a sweeping plan
to overhaul the FSC scheme,

Approved overwhelmingly
by the House Ways and Means
Committee, the legislation
would provide tax breaks to-
tallin etween 84 billlon and
S6 billlon a year to big ex-

EU studymg US p
export tax scheme

porters such as Boeing Co BA.N
and Microsoft Corp and a wide
range of other companies.

Deputy US Treasury Secre-
tary Stuart Eizenstat sald last
week the new proposal was con-
sistent with WTO rules. He urged
the EU to accept Washington's
approach, warning that a
“major trade war” could break
out If the stalemate continued.

The EU officials sald they
did not want to make a jude:-
ment yet as to whether they be-
lieved the new US proposals
complied with world trade
rules,

"The Commission services
are now doing an In-depth
analysis and in due time we will
certainly convey our views, but
we are not rushing to a conclu-
sion." one said.

“The Clinton administra-
tion has been searching for
months for a way to replace the
controversial FSC programme,
which doled out tax breaks to
exporters through subsidiaries
in tax havens such as the Virgin
Islands, Barbados or Guam.

Eizenstat came to Brussels
in May to present an earlier
proposal to reform the FSC, bul
it was rejected by the EU,

lan to retorm

One EU official sald the new
proposal was presented in a
(lifferent way to the May pro-
posal, but he noted that it still
exempted from US taxation
part of a company's foreign-
sourced Income.

He said a US press statement
had even noted that the overrid-

ing objective of the bill was to
ive the same kind of benelits to

the same beneficiaries as under
the FSC scheme,

Indonesia's exports
hit record high

JAKARTA, Aug 2: The value
of Indonesian exports in June,
hoosted by higher oil prices,
reached a record high of 5.29
billion dollars, the Jakarta
Post daily said today citing fig-
ures from the Central Bureau of
Statistics (BPS), reports AFP.

"Indonesia's exports in June
2000 hit a record high of 5.29
billlon dollars and for the first
time surpassed 5.0 billion dol-
lars," the daily quoted BPS
chief Sudarti Surbakti as say-

ing,

Market witnesses active

buyer participation

CHITTAGONG, Aug 2 : The
tea sale held here yesterday
witnessed active participation
by the Afghan buyers, particu-
larly for neater small brokens
and fannings, reports UNB.

There was also fair interest
from Pakistan along with good
support from internal buyers,
including blenders.

Russia, Poland and the CIS
were absent once again, causing
withdrawals of large and bold
brokens.

CTC Leaf: 9.162 chests, 9,301
g/s, 80 p/s and (160 chests of old
season) on offer met with a good
demand.

Brokens: Good-liquoring
medinm and smaller brokens
were a good market, at finn to
dearer rates of up to Tk 2 whilst
all others were generally easier
by Tk 1 to Tk 2 following qual-

New concept
store opens
at Uttara

Service Super Store, a new
concept store with interna-
tional standard. has been
opened at Uttara in Dhaka,
says a press release.

ity. A ‘ :
" Large brokens were a de- The store is designed to offer !

afe e '
presoe bt o st 1. | Sic and comiortable. shopping
mained unsold. The poor [i- :

- I y . l
brous types were easier \fic ZLIGHEE: SEihe Shie 1s
Fannings: There was strong | .o tored by close circuit cam i
demand for better-liquoring | - s

types which were mostly dearer.
Medinms were firm whilst oth-
ers eased up to Tk 2.

Green Tea: 240 chests on of-
fer were withdrawn owing to
lack of bids.

CTC Dust: 1,095 chests, 2,938
g/s and (70 g/s of old season) on
offer met with quite a good de-
mand. Select few lines of well-
made and better-liquoring
types were firm whilst all oth-
ers eased generally by TK 2 to
Tk 3 following quality with
plainer types easing by up to Tk
5. Internal market lent good
support.

This is the largest of its kind
in Uttara having a 3,000 sq. it
floor space. which is centrally l

L

air-conditioned and has ;_Iﬂ,ot

distinct facilities like free play

area for children and instant

laundry services. A small coffee

corner has been established in

the store to serve beverage, cof-

fee or ice-cream to the cus- i

tomers during their shopping

time. ’
Service Super Store offers a

wide variety of products at

competitive and fixed prices.

The major products include all

tvpes of grocery items, fresh

vegetables, meat, fish, cosmet-
ics, toiletries, toys, stationery,
gift items, house-hold appli-
ances, casual garments and
shoes.

Major consumer brands of
large international and lacal
companies have strong pres-
ence in the store. The target cus-
tomers of the store are the
housewives.

Trolley and basket
are available
shopping.

Presentation on
Microcel's human

services
for convenient

Mohammed Farashuddin, Governor of Bangladesh Bank,

addresses a function organised by Microcel on

occasion of

presentation for the

the

its Human Resource Software Suite
Financial

Sector Hotel

at

Sonargaon Monday. Chairmen, managing directors, and
directors of different financial institutions, insurance
companies and other dignitaries were present. Picture

shows Mamun Chowdhury,
Microcel, speaking on the occasion.

Managing Director of

— Microcel photo

| on the occasion.

resource
software held

Microcel, the largest solt-
ware manufacturer
Baugladesh, recently launched
a complete software on human
resource, says a press release.

This integrated
suite comprises seven stand-
alone modules.

Microcel feels that proper
management of the individuals
enga{:ﬂi in the financial sector
has become vital for the efil:
ciency of the organisations.
Keeping this view in mind. It
organised a presentation on the
Human Resource Software Sulte
for the members of the finan-
clal sector at Hotel Sonargaoll
Monday.

Dr Mohammed Farashud-
din, Governor of Bang!adfﬁh
Bank, addressed the function as
chief guest. Chairmen, Manag:
Ing Directors and Directors of
banks, investment companies.
insurance companies and other
dignitaries were present. Ma-
mun Chowdhury, Managi Dt
rector of Microcel,

of

software




