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Japan PM seeks
‘appropriate BOJ
decision' on rate

TOKYO, July 14: Priine Min-
ister Yoshiro Mori on Friday
said he was confident Japan's
central bank will make an "ap-
propriate decision” when it
meets next week to decide
whether to end its pro-growth
policy of Keeping interest rates
near zero, says AP.

His comment came amid
speculation that the Bank of
Japan's independent policy
board may vote on Monday to
start guiding up the rates it
slashed early last year in an ef-
fort to jump-start the nation's
sputtering economy:.

The so-called zero-interesgt
policy is hurting savers who
rely on interest as a source of
income and is blamed for en-
couraging struggling companies
to borrow instead of restructure.

But Mori's conservative gov-
ernment is concerned that a
rate rise will pour cold water on
consumer sentiment at a time
the economy is showing signs of
pulling out of its deepest slump
in decades.

Japan is also under pressure
from the United States and its
other trading partners to do
more to support global growth,

Mori alluded to those con-
cerns on Friday in a rare com-
ment on the Bank of Japan's
monetary policy.

He told reporters higher in-
terest rates would "affect stock
prices and currencies in various
ways" and said he thought that
central bank's policy makers
will “make an appropriate deci-
sion” in the light of global
hopes for the Japanese economy
Dow Jones Newswires reported.

Proponents of raising inter-
est rates can point to signs the
world's second-largest economy
is already on track toward re-
covery. Pumped up by record
amounts of public-works
spending, gross domestic prod-
uct increased 0.5 per cent in the
fiscal year ended March 31 —
the first time Japan has grown
in three years

UK urges IMF,
WB to work
together

LONDON, July 14: British
Chancellor of the Exchequer
Gordon Brown yesterday hit

gruwlh
covering 48 countries and the
United States-Caribbean basin
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Free access of Caribbean, Sub-Shaharan Africa nations to US

The recent changes in the US
trade policy will affect gar-
ments export from Bangladesh
to the US markets as it provided
extra facilities to a number ol
Third World countries which
are emerging as ma{nr competi-
tors to Bangladesh's apparel
products, according to an inde-
pendent study.

“A zero-tariff and quota-free
access for the apparel products
of the Caribbean basin coun-
tries and Sub-Saharan Alfrica
states will definitely pose a
formidable challenge to
Bangladesh in the near future,”
the study said.

The Centre for Policy Dia-
logue, a prominent think-tank
of the country, conducted the
study and submitted it to the
ministry of commerce this
month. The study was done un-
der the leadership of CPD Exec-
utive Director Dr Debapriya
Bhattachariya.

The US Congress and Senate
recently passed an act named

Trade and Development Act of
2000 (TDA 2000) ailuwinf spe-
cial trade benefit to a total of 72
countries,

The law comprises African
and opportunity act

countries ex
valued at 8.9
lars to the US markets. Apparel
export from the Dominican Re-
public, Honduras, El-Salvador
and Guatemala was worth more
than one billion dollars each in

million,

million
during the year.

market every year. The Iifure
rose to 1753.85 million doll
during the year 1999.

By Rafig Hasan

Trade Partnership Act with 24
countries,

The law provided duty-free
and quota-free access of textile
amd apparel products for the
designated countries to the US
markets and it would be effec-
tive for eight years from Octo-
ber 2000 to September 2008.
the

Evaluating existing

trends of apparel business. the
study observed that of the two
groups, the Caribbean countries
are more important
they are one of the major
sources of apparel import by
USA.

because

In 1999 alone, the Caribbean
orted apparels
billion US dol-

1999. The figures were 2385.19
2164.23 million,
1363.49 million and 1243.50
dollars respectively

Bangladesh also exports

more than one billion dollars
worth of apparels to the US

dars

The study report noted that
many of the SSA and CBI
(Caribbean Basin) countries
would acquire competitive edge
in the US market within the
context of a quota-free and
duty-free regime.

However, the extent they
would be able to utilise this op-
portunity would depend on
their supply capacity.

The study reveals that there
were a handful of CBI countries
which compete with
Bangladesh for the US markets
in a number of apparel items of
high export Interest to
Bangladesh.

Avallability of a quota-free
and duty-free regime will allow
them to expand their apparel
export to US markets which
may lead to trade diversion in
favour of the CBI countries in
the short run from other
sources Including Bangladesh,”
the report said.

The report further observed
that a detail impact study
should be carried out as early as
possible, The study should look
at the price competitiveness is-
sue subsequent to the TDA 2000.
The supply and demand aspects
also may be Included in the
proposed study, it said.

Bangladesh to face problems
in RMG export: CPD study

It also suggested the govern-
ment a munber of steps for con-
sideration. It includes the need
for conclusive assessment,
seeking clarification on the
LDC treatment coverage, call
for extension of the facility on
bilateral basis, call for exten-
sion of the facility on LDC ba-
sis, taking the fssue to the mul-
tilateral organisations Includ-
ing WTO, and Increasing cam-
paign in the USA.

Suggesting campaign in the
USA. the report said that a joint
high-level team should be sent
to USA for presenting
Bangladesh’'s case to the
Congress and Department of
Commerce, Textile Office and
Apparel as well as US media.

Bangladcsh citizen living In
the USA may be encouraged to
approach their respective Con-
gressmen and Senators to seek
support for Bangladesh's case.

The service of a lobbyist may
be hired in the USA to promote
the case of Bangladesh in the
US Congress and Senate.

The report also suggested ad-
equate preparation so that the
prime minister can place the is-
sue to the US president during
her visit to Washington in Oc-
tober this year.

Commerzbank,
Dresdner
tight-lipped
on merger talks

FRANKFURT, July 14: Dres-
dner Bank DRSDn.DE and
Commerzbank CBKG.DE de-
clined comment today on a
fresh wave of media speculation
about the progress of the two
banks' merger discussions, re-
ports Reuters.

One banker with knowledge
of the talks said the two
Frankfurt neighbours were un-
likely to come up with any an-
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Dhaka to set up lhaison office
in Dubai to boost jute export

Brussels office to close within a couple of months

Bangladesh will set up a
ermanent liaison office In
ubal within a couple of

months by closing its present
office In Brussels for expanding
jute and jute-goods business in
the Middle East, reports UNB.

State Minister for Jute AK

Faezul Huq disclosed the plan
at a meeting with the prospec-
tive jute-goods buyers of the

UAE at the Consulate General of

Bangladesh on Wednesday.

The minister, leading an
elght-member delegation, vis-
ited UAE from Tuesday to
Thursday on way to his official
visit to Calro, Khartoum and
New York.

"Bangladesh attaches much
importance to Dubal in promot-
ing or expanding export of jute
and jute-goods due to its unique
position as a commercial hub
and re-export centre,” the min-
ister said.

The minister sald present
government had undertaken a
number of measures in produc-
ing diversified products from
jute and in balancing, mod-
ernising and replacing (BMR)
the existing jute mills.

Following

now capable of producing high-
quality jute goods with compet-
itive prices, he said. So, the de-

mand for Bangladeshi jute

these measures,
the jute mills of Bangladesh are

Eumls on the world market has
cen growing steadily.

Although exports from
Bangladesh to the UAE could
not develop to an expected level
in the past, the volume had
sharply Increased from 11.57
million US dollars in 1996-97
to 28.43 million US dollar n
1997-98 with a growth rate of
145 per cent.

During the period from July
1998 to June 1999,
Bangladesh's exports to the
UAE touched 19.768 million
dollar mark, but he said it could

have been more {f the country

was not affected by devastating
floods.

However, during the last
nine months to March, exports
from Bangladesh to the UAE
stood at 22.789 million US dol-
lars against the target of 21.35
million.

The minister said though the
trade balance during recent
years had been heavily In
favour of the UAE due to bulk
import of crude ofl and some
other merchandise by
Bangladesh from the emirates,
Dhaka would explore the possi-
bilities of the UAE as a poten-
tial export market.

During the meeting, the buy-
ers drew attention of the state

minister to various issues, in-
cluding higher

Weekly Currency Roundup

Local Market

Last week the local foreign exchange market was a little
Hulet. The demand for dollar was steady and the dollar demand
uctuated in a narrow range. The demand for dollar did not
experience any dramatic movement as the demand for dollar

due to lmport payments was in a comfortable

position. There

was ample liquidity in the market because of inward
remittances and export proceeds.

The corporate clients were still in a slow mood after the
budget. The demand for forward cover among the corporate

clients was still maintaining its hi

note as the market is

apprehensive about a depreciation of taka against dollar. In the

kerb market the dollar

emand reached a new plateau and the

dollar traded between BDT 54.90 and BDT 55.10.
The money market was dull throughout the week. The
demand for call money was in a downward stream because of

excess liquidity
between 4.75 and 5.50 per cent.

in the market. The call money rate ranged

prices of

Bangladeshi jute goods com-
pared to other producing coun-
tries, delays in getting response
from the exporters on prices
and other related information
and non-avallability of direct
shipping lines between thie two
countries and delays in ship-
ment,

US Senate

panel passes

dollarisation
bill

WASHINGTON, July 14: The
Senate Banking panel yesterday
passed a bill that would make it
easier for emerging economies
to adopt the US dollar as their
national currency, but said
backers should try to resolve
remaining differences with the
administration to ward off a
Presidential veto, says Reuters.

But in a letter to the bill's au-
thor, Treasury Secretary
Lawrence Summers questioned

if the “time is ripe” for a dollar-
isation bill and said the Clinton

administration could not
support it "at this time.”
he panel passed the Inter-

national Monetary Stability
act, which would allow the US
Treasury Department to en-

courage countries to adopt the
dollar by offering a rebate of 85
per cent of the resulting in-
crease in US seignorage.

Seignorage is the income a
country receives when the value
of its currency exceeds the cost
of producing it. Countries nor-
mally make a profit from issu-
lnﬁ their national currency, but
a dollarising country would be
faced with the nse of buyin
dollars to swap for its nationa
currency.

“When you tie your future to
the dollar, you buy into a good
future,” Senate Banking
Chatrman Phil Gramm, a Texas
Republican, said in support of
the bill.

But Summers cautioned that
pas;sase Snf the bill could put the
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back at critics of the Interna-
tiondl Mohetan” Faild, sdying
there'was no'need for a!'clearer
separation between its activi-
ties and those of its sister or-

nouncement sqgon, with discuas-
sidnis! $ét ro'eontimie vver ithe
weekend. 5% Y 4

“There is no rush," the
banker said, adding that dis-

—

_International Market - | nited States in an awkward
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comments, from Bank of Japan{s Eepnomic! Planning ney.niot (onTWe, do” riot 1 believe |1 that
Minister Sakaiya reinforced expectations that the Bank of there is a compelling reasont for

Japan could hike interest rates. the United States at this time to

ganisation the World Bank,
says Reuters.

Speaking to the Royal Eco-
nomics Society’'s annual con-
ference, Brown said there was a
clear role for both conditional
IMF and World Bank pro-
grammes to help countries
make the transition out of
poverty

“There are some who say
there should be a clearer sepa-
ration between the IMF and
World Bank — that the IMF
should focus only on emerging
market countries; and that the
World Bank should focus only
on the poorest countries, he
said. "I disagree.”

Brown’'s comments put him
at odds with the IMFs new
managing director, Horst
Koehler, who wants a more
tightly defined role for the
global lender.

Koehler, who took office in
May, has acknowledged. that
the two institutions need to
work “very closely together,
but has said that "there must be

a clear division of labour where

each side knows which its core
responsibilities are.”

Philippines posts
$1.07b budget
deficit in 6
months

Finance Minister SAMS Kibria, Civil Aviation & Tourism, Housing and Public Works
Minister, Engineer Mosharraf Hossain, Law, Justice and Parliamentary Affairs Minister
Abdul Matin Kashru, Principal Secretary to Prime Minister Dr S A Samad, Governor of
Bangladesh Bank Dr M Farash Uddin, Secretary in-Charge of Ministry of Law and
Parliamentary Affairs, members of the Biman Board of Directors and concerned high
officials attend the report presentation ceremony at Biman head office in the city
Thursday. The report was presented by Citi Bank Group regarding Biman’s on-going re-
structuring and commercialisation programme.

—Biman photo

MANILA, July 14: The
Philippines posted a budget
deficit of 47.6 billion pesos (&
1.07 billion) in the first six
months of the year, sharply
higher than the targeted 33.4
billion pesos (S750 million), of-
ficials said Friday, reports AP.

The budget deficit is -:’III'IDIIE
the indicators closely watche
by the International Monetary
Fund under a two-year borrow-
ing programme that gave the

overnment access to 51.4 bil-
on in standby credit. The gov-
ernment Is targeting a budget
deficit target of 62.5 billion pe-
sos ($1.4 billion) for the entire
year.

Finance Secretary Jose
Pardo attributed the higher-
than-expected budget deficit in
the first six months to a 14 bil-
lion peso (S 315 million) short-
fall in privatisation proceeds.

The shortfall was partly due
to the delayed sale of the gov-
ernment’'s 30 per cent stake In
Philippine National Bank,
which was supposed to generate

Bid to earn Tk 300 cr additional revenue

The government is actively
considering introducing band-
roll on cigarettes, which is ex-
pected to earn an additional
revenue income of Tk 200 to 300
crore annually, a senior official
of the National Board of Rev-
enue (NBR) said, reports BSS.

Finance Minister Shah AMS
Kibria in his budget speech
mentioned that the band-roll
system would be introduced on
cigarettes in the middle of the
current fiscal year or a bit ear-
lier in the greater interest of the
country's revenue benefit. The
official told BSS yesterday that
a delegation led by a senior offi-
cial of NBR would soon visit
several European and North
American countries to study the
band-roll system, now in vogue
in those countries.

The delegation comprising
representatives of cigarette
manufacturers association will
visit Denmark, United Kingdom
and the Quebec province in
Canada.

The NBR official said eva-
sion of VAT on cigarettes was
ranging at present from Tk 100
crore to Tk 150 crore annually.
Introduction of the band-roll
system would prevent all
cigarette manufacturers from
taking unfair advantages of the
market.

Present collection of VAT
from cigarettes stands around
Tk 1,200 crore, out of which Tk
900 crore Is being paid by a
multinational cigarette manu-
Iarturin% company alone the
largest player in the market in
Bang]

adesh, he said and made it
clear that any brand of cigarette

NBR to study foreign systems to
introduce band-roll on cigarettes

on sale in the market without
band-roll after its introduction
would be treated as contraband.

The NBR official further said
that two per cent flat VAT rate
on retail sale of all goods and
items was expected to be intro-
duced in four city corporation
and first class municipal areas
SOOI.

The flat VAT rate will be de-
termined on the basis of a tri-
partite consultation between
the VAT officials, Shop Owners
and Representatives of Shop
Owners Assoclation, he said.

He said the NBR officials had
already discussed the introduc-
tion of the flat VAT rate, beinF
ireated as presumptive tax, with
the representatives of shop
owners' association in these
four city corporation areas.

cussions on the valuation of the
two banks and what size stakes
each should get in a combined
institution remained the main
sticking point.

Officials at the two banks
declined to comment on a re-
port in Friday's Frankfurter Al-
legemeine Zeitung that they
would agree on a valuation
range and proceed with talks
before pinning down the exact
share-swap ratio at a later
stage.

The Frankfuiter Allege-
meine said Dresdner may need
to sell some industrial stakes
and buy back its own shares to
pave the way to the link-up with
Commerzbank CBKG.DE.

Uncertainties about gov-
ernment plans to cut taxes on
the sale of industrial stakes has
made it difficult to place a value
on Dresdner's 11 billion euros
and Commerzbank's 2.5 billion
euros in holdings, the FAZ said.

A package of tax cuts that
contains the proposal is poised
for a cliffhanger vote in the up-
per house of parliament later
on Friday.

Dresdner may sell off some
of its stakes and pay a one-off
dividend by spinning off the
stakes into a separate holdin

company, whose shares woul

be distributed to current Dresd-
ner shareholders,

The banks have said they
plan to complete preliminary
merger talks by the end of July.

eanwhile the mass circula-
tion Bild Zeitung, citing bank-
ing sources, said a larger-scale,
European solution was also
possible, involving the two
German banks plus France's
BNP Paribas BNPP.PA,
Switzerland's Credit Suisse CS-
GZn.S and Spain's Banco San-
tander SAN.MC.

However, several analysts
were sceptical about the report.

‘It's a pretty ridiculous
sounding story,” one analyst at
a major German financial
house said. "They are having

{ enough difficulties trying to put

together two institutions.

The market sentiment was that an end to the Bank of
Japan's 17-month policy of holding rates near zero was mostly

priced into the yen.

Meanwhile, the outlook for the dollar was bolstered amid
confidence the Federal Reserve could engineer a soft landing for

the US economy.

From the middle of last week, dollar rose against all the
major currencies benefiting from several merger deals and on
fears that a Standard & Poor's seminar may result in some

negative comments on Japan's sovereign rating. Dollar
against Swiss franc on news that UBS A

Painewebber Group.

The week closed in dollar maintaining

ained

was buying US Broker

its upward trend

against yen and euro amid a rally in the US stocks and concern

about the Japanese economy.

On the last wurkin% day, technolo

index jumped to 143.
close in three months.

laced Nasdaq composite

7 points, or 3.62 per cent for its highest

A more bullish outlook in the US equity performance and

US economy contrasted with Ja

's second largest bankruptcy

ever, of deFartment store operator Sogo Ltd. This incident cast
1

doubt on t
rate policy.

e possibility of an early end to Japan's zero interest

— Standard Chartered Bank

establish a framework to per-
mit us to share seigniorage,”
Summers said in a letter to Sen.
Connie Mack, the Florida Re-
publican who crafted the legis-
lation.

"Such a framework would
raise a number of complex po-
litical economic, foreign policy
issues, and US budget issues,”
Summers said. But he added
that “responsible dollarisation
may be a sensible decision for a
government to make.”

Mack said he had spoken
with Summers Thursday mormn-
mg and vowed to work out the
differences with the adminis-
tration.

The bill must pas both the
full Senate and the House and
then be signed by President Bill
Clinton before becoming law.

US House approves foreign

aid bill, debt relief '

WASHINGTON, July 14: The
US House of KRepresentatives
approved a $13.8 billion foreign
aid bill, bowing to pressure
from the White House to provide
most of the money President
Bill Clinton has requested to al-
leviate the crippling debt bur-
dens of some of world's poorest
nations, reports Reuters.

In a 239-185 vote, the House
approved the bill on Thursday
alter agreeing to increase to
$225 million the money avail-
able to ease or forgive the debts
of 40 hopelessly indebted coun-
tries, from just S82 million al-
located earlier.

The move brought Congress
closer to approving a total of
$472 million requested by the
White House to meet US obliga-
tions this year and next under
the Heavily Indebted Poor
Countries (HIPC) initiative
among wealthy governments to

help struggling impoverished
nations like Mozambique and
Bolivia.

“This is an enormously posi-
tive development and we look
forward to working with
Congress to put together a pack-
age that will allow debt relief to
go forward.” a Clinton adminis-
tration official said immedi-
ately after the vote,

"Without American leader-
ship, debt relief will never be-
come a reality,” said Represen-
tative Maxine Waters, a Cali-
fornia Democrat who proposed
the measure, noting that many
of the debts grew from loans to
corrupt rulers who were no
Imlger in power.

“This is a huge victory for
nations around the world
struggling to break out of the
cycle of extreme pmrerltqv."
Democratic Representative Nita

Lowey of New York.

Legislation approved last
year by Congress failed to pro-
vide money for the United
States to pay its share of the
HIPC debt costs in 2000.

Republicans argued they
were constrained by budget caps
in the money they could ear-
mark to forgive debts. The bill
was $1.4 billion less in total
than Clinton had requested.

"I wish we had more, but we
don't have more," said Repre-
sentative Sonny Callahan of
Alabama, the chairman of the
House subcommittee that ap-
propriates foreign assistance.

“This is the best we can do. 1
think the distributions we have
made are fair and equitable.”

Israel is the biggest recipient
of US aid and will receive S2.8
billion in the bill, which also
provides funds for multina-
tional organisations.

UNITED NATIONS, July 14:

richest nation, has one of the

every flve, reports IPS,

The United States, the world's

highest ratios of children living
in poverty amlidst plenty: one {n

poverty In these five countries,
UNICEF points out, reflect the
high levels of investment In
family policles.

The study also says that one
child out of six — amounting to

children — more than one in
four, or 26,5 per cent, Britain
(19.8 per cent) and Turkey (19.7
per cent.

“The high rates of child
poverty In rich countries un-

tive lives,

To change this painful situ-
ation, the world needs to begin
with children, assuring every
one of the 130 milllon born
each

thie most generous donors.

Of the five major donors on a
per capita basis, three were
Nordics, namely Denmark.
Norway and Sweden, the other

22.4 pc of US children live in poverty: UNICEF

um-vrw. namely Italy and the
nited States, contribute the
least aid when considered as a
percentage of gross national
product (GNP).

On a per capita basis, Den-

French govt
spending to

rise next yr
PARIS, July 14: French gov-

ernment spending will rise 1.4

cent next year in line with

aris' European pledges, with

two being the Netherlands and
Luxembourg.
In 1970, the UN General As-

year, the best possible
start in life, she adds.
Bellamy argue that "there is

at least 8.7 billion pesos (S$195
million) for the government in

about 47 million children —
lives In poverty in the world's

The UN Chlildren's Fund
(UNICEF) sald Wednesday that

derscore the need for all na-

some ministries forced to Fo
or
tions — not just poor ones — to

mark provides about 323 dol- short to free up more cash

lars in ald per person, Norwa

June. more than one in five child 23 rich nations : . environment, education, justice
The government has set a | in the Unit dnSt n EbCI ren 7 e 1S, diads. identify the pockets of poverty no question that the resources sembly set a target of 0.7 per 299 dollars, Luxembourg 26 and the interior ministry.
N0 10 rebldding: Aaté for ite 1€ Uniie ates (about 22.4 1€ countries are all {n their countries and take exist, but too little money is al- cent of Gross National Product dollars, the Netherlands 194 The rise In government ex-
PNg K ran: Lt Itgs. Fsr e inaiae per cent) are poor compared members of the Paris-based Or-  yjeasures to protect the children lotted for children's survival, (GNP)as the quantum of official  dollars and Sweden 177 dollars. penditure will amount to 0.3 per
QS iated ti dros Elar ll &P with one In 38 In Sweden (2.6 ganisation for Economic Co- who are affected,” UNICEF growth and development, and development assistance (ODA) At the bottom of the table are cent once inflation, forecast at
thg HEO LA hoa?d of Iryeclors per.gcnt) and one In 20 in Den- operation and Development potes, too few people understand the that each of the rich countries  the United States with 32 dol- 1.1 per cent is stripped out, gov-
R eeited o vedhuce 1l ! mark (5.1 per cent). (OECD) which includes both ey implications for all societies of was expected to provide devel- lars In aid per person, Italy 40 ernment officials said.
FL Eh ?l:e Tceﬁﬂm Par‘v? ue __In its annual study, the Indsutrialised as well as indus- UNICEF Executive Director missed o portunities in early oping nations. But so far, only dollars, Austria 56 dollars, As part of the euro zone's so-
?Oaac 501 re to pesos drom | “Progress of Nations, 2000,” re- trialising countries that meet Carol Bellamy says that Ch]ldhou[ﬁ' four countries — Denmark, the Spain 35 dollars and Portugal called stability pact, Paris has
The gdvernmrm'u Al leased here, UNICEF says that certain criteria: open market ])nverty countries to enslave Meanwhile, the UNICEF re- Netherlands, Norway and Swe- 26 dollars. Total ODA has aver- already pledged to limit in-
in the first six months of 2000 ff:él%rgﬂu‘c""cr:u?‘:Eltccf’gd for *;: ‘-’“(’j“m"}’ : df““}“’ﬂ”l‘ pluralism huge populations, denying 1.2  port says that the Nordic coun- den — have met or exceeded the aged around 50-55 billion dol- creases. eyond inflation to a
featia 16073 bilini:” pesos | Eiviundrtatand, Nomapand - Oy s oban wmanxigta, | il people o 600imilian o, | iemcbenidaw having thlaweat. QUflar fars annually,  although it total of | per cent over the next

them children aged one to five
years — good health and produe-

The two donor countries
with the highest levels of child

levels of child poverty In the
industrialized world, are also

> (

ll

reached a high of 61 billion dol-

(83.37 billion) for the perfod. ] in 1992
ars in :

three years, or 0.3 per cent per
year.

| Sweden, The low levels of fco has the largest number of
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