b et s v
g - A r b .
¥ ‘.‘_, “

ey

6 trade, finance
bodies to reform
aid programme
for LDCs

UNITED NATIONS, July 7:
Six of the world's biggest inter-
national trade and finance or-
ganisations announced they
would reform a four-year-old
programme to help the world's
poorest nations integrate into
the global economy, says AP.

e reorganisation was
prompted by a report earlier
this month from independent
experts that criticised the pro-
gramme for weak administra-
tion and falling to link their ef-
forts to improve trade to the
overall development plans of
the world's 48 least developed
countries.

The organisations — the
World Bank, the International
Monetary Fund. the World
Trade Organisation, the Inter-
national Trade Centre and two
UN agencies — agreed Thursday
to ensure that trade-related ini-
tiatives address the specific
needs of the countries and be
included in the broader context
of development.

The six organisations also
set up a trust fund for the pro-
gramme, known as the Inte-
grated Framework, and called
on governments and interna-
tional organisations to donate
$20 million to fund technical
assistance on trade over the
next three years.

The United Nations desig-
nated 48 countries, most of
them in sub-Saharan Aflrica,
where per capita yearly income
stands at one dollar per day or
less. as least developed coun-
Irics.

Compagq, IBM in
storage alliance

HOUSTON, July 7: Compaq
Computer Corp. and IBM have
agreed to structure their data
storage capabilities to work to-
gether, planning to spend as
much as | billion dollar com-
bined on their storage sectors,
reports AP.

In addition to compatibility
of each company's storage
hardware and software, the
companies also will sell prod-
ucts from each other’s storage
product lines. they said in a
joint announcement Thursday.
Storage refers to facilities that
allow major companies to
handle massive amounts of
data.

Compaq and IBM also
pledged to help develop indus-
trywide storage standards to in-
crease ease of use and flexibil-
ity. Currently, a storage area
network, or SAN, operated by
one company isn't necessarily
compatible with another's.

Linda Sanford, pgeneral
milt]am{;p{ IBM's storage sub-
sfsteins’ division, Sdid ¢lis®
tomers will bénéfit from greater
compatibility in storage. She
hoped the move ill force com-
petitors to fall in line.

“Vendors who continue to
promote proprietary systems
and standards will find them-
selves increasingly isolated,”
Sanford said.

One industry analyst agreed
that furthered compatibility is
good for everyone involved in
the industry.

“The companies recognise
that cooperation on open stan-
dards and interpretability best
serve the interests of both par-
ties as well as the larger net-
worked storage community,”
sald John McArthur, a storage
analyst for IDC Consulting.

Turkey gets $295m
from IMF as

inflation falls

WASHINGTON, July 7: The
International Monetary Fund
approved the release of $295
million from its $3.9 billion
loan to Turkey yesterday and
praised the government for its
success in restoring growth and
bringing inflation down, re-
ports Reuters.

A statement released after
an IMF board meeting said
Turkey's strong fiscal perfor-
mance had underpinned a bet-
ter economic climate, and the
primary budget surplus was
likely to end the year higher
than initially expected.

“Inflation, while still high.
has declined to its lowest level
since 1986.," IMF First Deputy
Managing Director Stanley Fis-
cher said in the statement.

"A key contribution to the
further fall in inflation will
continue to come from rigorous
implementation of the mone-
tary and exchange rate frame-
work introduced In early 2000."

Noting that the economy had
returned to growth after last
year's recession, he added: "The
IMF commended the Turkish
authorities on their steadfast
implementation of the disinfla-
tion and fiscal adjustment pro-

amme launched In late 1999,

ich had led to a rapid decel-
eration of inflation and a re-
sumption of economic growth.”

Last vear's Turkish outpul
was depressed after two ﬁtrnn%
earthquakes in key industria
regions and because Turkey suf-
fered from the knock-on effect
of financial problems In other
emerging markets.

The economic programme
underpinning the IMF loan Is
designed in part to rein in per-
sistently high Turkish infla-
tion by linking the depreciation
of the lira currency to expected
inflation rather than to actual
price rises.

The government is targelln%
25 per cent inflation by the enc
of this year and IMF officials
sald In April they thought this
target could be met,

urkey recelved the first in-
stallment of cash from the loan
when the fund’s board approved
the credit last December,
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Japan faces pressure from |

St gl

peers at today's G/ meet

FUKUOKA, Japan, July 7:
The United States and other
members of the elite Group of
Seven (G7) club will ratchet up
pressure on Japan this weekend
to prop up its leg of the world
economy, a report said today.
according to AFP.

Saturday's meeting of G7 fi-
nance ministers in this south-
ern Japanese cily comes at a
sensitive time for the host
country.

The Bank of Japan is prepar-
ing to defy domestic and inter-
national pressure and lift its
1 7-month-old "zero-rate" mon-
etary policy, given tentative
signs of an economic recovery,

While unable to intercede in
the central bank's decision-
making, Japanese Finance
Minister Kiichi Miyvazawa will
Iedﬁe to stick to a hlfr,-spcmllug
scal policy, the Nihon Kezai

Shimbun said.

The meeting’s chairman will

also tell his G7 partners -

Britain, Canada, France, Ger-
Italy and the United

Lia gl

s el e E ot '.

States — that Japan will con-
sider an extra spending package
later this yvear, the newspaper
said.

Miyvazawa has indicated the
government will decide on an-
other Kick-start package, pos-
sibly worth up to four trillion
ven (38 billion dollars), after
April-June economic growth
data is released in September,

The G7 finance ministers
will agree on the need for more
pump-priming spending in
Japan, despite the explosion of
debt it has caused, and the fact
that Europe is now growing
faster, the business daily said.

US Treasury Secretary
Lawrence Summers, who will
attend the Fukuoka meeting, on
Wednesday called for faster
growth in Japan and sustained
momentum In Europe to bal-
ance out global economic activ-
ity led by the US.

Vice Finance
Haruhiko Kuroda

Minister
meanwhile

noted the debt problems that
Japan Is amassing after splurg-
o . '5_;"-"'1
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Local female residents yesterday walk under welcome

banners for the Group of Seven finance ministers'
meeting in Fukuoka. The weekend G-7 session will bring
together finance ministers from Britain, Canada, France,
Germany, Italy, Japan and the United States. The G-7
finance ministers' meeting will precede the 21-23 summit

of the G-7 plus Russia in Okinawa.

— AFP photo

ing more than 100 trillion yen
on the weakling economy over
the past decade.

"Placing the economy on the
right track is our priority. but it
{s difficult to step up economic
stimulus measures,” Kuroda
was quoted as saylnlg.

However, “we belleve that we
should continue our current
stance on stimulative economic
policles.”

It would be premature to de-
clare a recovery, Kuroda added,
after last Tuesday's “Tankan”
business confidence survey
showed major manufacturers
sentiment at nearly a three-
yvear high.

“There are brighter signs in
the corporate sector. but they
have not spread to lmprove-
ment in the household sector,”
he sald.

Those in the central bank in
favor of raising Interest rates
argue not only that Japan is
growing fast enough to accom-
modate more expensive money,
but also that essentially free

money has discouraged the pro-
cess of economic reform at
many Japanese companies.

For the government, the pri-
ority Is to see faster business
spending make the leap to more
robust spending by consumers.
Private consumption accounts
for two-thirds of all economic
growth in Japan.

On Thursday, Miyazawa said
Japan's economy would grow by
far more than li’;C 1.0 per cent
targeted by the government for
the financial year ending
March 2001.

Over the past fiscal year, the

economy grew just 0.5 per cent,
missing the government’'s mea-
gre target of 0.6 per cent growth.

But it was still the first time the
world’'s second biggest economy
had grown in three years.

The G7 meeting will prepare
the stage for a higher-profile
Group of Eight summit, adding
Russia to the conference table,
on the southern Japanese is-
land of Okinawa from July 21
to 23.

Telecom row with US may
overshadow summit

WASHINGTON, July 7: US
Senate leaders have stepped up
pressure on Japan to settle a
bitter telecommunications dis-
pute, warning that the feud
could overshadow this month's
summit of Group of Eight (G8)
nations, reports Reuters.

In what has become the
thorniest trade issue between
the world's two biggest
economies, Washington has
demanded that telecoms giant
Nippon Telegraph and Tele-
phone (NTT) 9432.T immedi-
ately slash the fees charged to
other carriers for access to its
local phone lines. Japan has of-
fered more modest cuts over a
longer time period.

"We seek progress in Japan's
commitment to reduce substan-
tially interconnection rates,”
Senate Finance Committee
Chairman Willlamm Roth, a
Delaware Republican, and the
panel’'s ranking Democrat,
Daniel Patrick Moynihan of
New York, said in a letter re-
leased on Thursday.

The senators said settlement
of the dispute was "critical to
ensure a successful Okinawa G8
economic summit,” according
to the letter, sent to Japanese
Ambassador to the United

., [States ShunfliYanai. | (115 0
Talks'on the NTT disputé 'are

set to begin on'July 10, and both
sides have said they would like
to resolve it before Japanese
Prime Minister Yoshiro Mori
meets US President Bill Clinton
on the sidelines of the July 21-
23 G8 summit.

Washington has demanded a

41 per cent cut immediately in
the fees NTT charges rivals for
access to local lines. Tokyo has
offered a 22.5 per cent cut over
four years.

The Yomiuri Shimbun
newspaper said the two sides
were likely to agree that NTT
cut the rates by around 28 per
cent by the end of 2002 and to
agree 1o discuss further cuts "in
light of NTT's business perfor-
maice

An official at the Posts and
Telecommunications Ministry
denied the report.

US trade officials had no
comment, saying all proposals
would be discussed in detail
starting July 10. If progress is
made, US Trade Representative
Charlene Barshefsky is likely
to travel to Japan to join the
negotiations

NTT, 53 per cent owned by
the government, has argued
that cutting the rates as deeply
and as fast as Washington
wanted would squeeze profits
and threaten jobs at the tele-
coms glant.

Failure to settle the spat
could be embarrassing for Mori.
who wants to make Informa-
tion Technolo the centre
piece of the G8 summit, The

'United Statés has thréatened to

file a complaint with the World
Trade Organisation by the end
of July if Tokyo refuses to cut
the [ees.

The Group of Eight unites
Russia. Britain, France, Ger-
many. Italy and Canada as well
as Japan and the United States.

Students of Viquarunnesa Noon Girls School and College receive special lucky draw prizes
from Dr Faruq Aziz Khan, Executive Director of Informatics, at a seminar held at the

college on Thursday.

— Informatics photo

Informatics holds

I'T seminar at
Viquarunnesa
Girls College

Informatics Institute Bangl-
adesh held an IT seminar on
‘Internet Revolution and e-
commerce” at Viquarunnesa
Noon Girls School and College
on Thursday, says a press re-
lease.

Present at the seminar from
Informatics were Dr Faruq Aziz
Khan, Executive Director, Atif
Rahman, Director, Mr Paul Ca-
paras, Centre Manager, and
from Viquarunnesa Girls Col-
lege Hamida Ali, Principal, and
Tasmin, Computer Department
Head

Around 1,200 students at-
tended the seminar and a pre-
sentation was made with a
power point slide show

The faculty among the audi-
ence at Viquarunnesa Girls
School and College gave their
valuable suggestions and com-
ments and discussed with Di
Faruq A Khan and Atif Rahman
of Informatics the students’' fu-
ture prospects in the IT sector

Major part of the discussion
included the philosophy and
use of Internet. scopes of Inter-
net education, a demonstration
on real web sites, new tie-up be-
tweenm dfermatics. and:: Mi-
croBytes sIno o fcreating job
placement opportunities for IT
professionals from
Bangladesh), and an introduc-
tion on Informatics

The seminar ended with a
lucky draw and five winners
were given some special prizes
by Informatics

Mercosur to cut tariff
by 3pc next year

BUENOS AIRES., Julv 7

South America's Mercosur will
cut its tariff on imports from

the rest of the world by three
percentage points in 2001, mak-

ing it easier for Chile to join the

world's third trade bloc. a se-

nior Argentine official con-
| firmed vyesterday, reports
| Reuters

The reduction in the average
common external tariff to 1]
per cent from 14 per cent
end of this v ¢d on
by the bloc's two largest mem:-
bers, Brazil and Argentina. in

il Was AP
.

| late 1997

"Obviously I consider that
decision will be respected, so
the tariff will fall by three
points at the end of the year,”
said Norberto lanelli, Argenti-
na's Undersecretary for eco-
nomic integration

Paraguay and Uruguay are
also members of Mercosur but

| account for less than 5 per cent

it its S1 trillion economy
Chile and Bolivia are asso-
ciate members
Mercosur — especially Ar-
gentina — is eager for Chile to
become a full member. But

Chile, which has bad ong,of the

strongest-periorging emerging
markets over the past
decades, has said it will not in-
crease its tariffs, as this could
damage its export-led economy

Chile has a flat-rate tariff of
9 per cent, which it plans to cut
to 6 per cent by 2003.

Mercosur's tariffs vary ac-

it the
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WB fails to reach deal on
contentious China loan

WASHINGTON, July 7: World
Bank directors to reach a deci-
sion on a contentious loan that
would resettle poor Chinese
farmers to traditional Tibetan
lands. The United States and
environmental and human
rights groups oppose the plan
reports AP.

After debating the US $40
million project for 6 1/2 hours
on Thursday, the board of direc-
tors recessed and agreed to re-
sume talks Friday morning,
bank officials said.

The choices the directors
faced were to %D ahead with the
project, cancel it, or carry out
further environmental and so-
cial studies over the next 15 to
18 months before providing,
any funds, said the officials
who spoke condition ol
anonymity.

Bank President, James
Wolfensohn has recommended
a delay but China opposes con-
sultants making extensive vis-
its to the remote western area,
China has a seat on the 24-
member bank board which
imakes the final decision on the
project.

Some supporters of the reset-
tlement plan argue that if
China agrees to make public the
environmental and social as-
sessments conducted by inter-
national experts for the project,
it would be taking another step
toward political liberalisation

Under the plan. the loan
would be used to resettle 58,000
impoverished Chinese and Hui
Muslim farmers in lands in
Qinghai Province that are the
traditional homeland for 4,000
libetan and Mongol herders

Pro-Tibetan groups contend
resettlement would aid China's
effort to dilute its minority Ti-
betan population. Tibet's exiled
spiritual leader, the Dalai
Lama, said last month after a
meeting with US President, Bill
Clinton that the bank initiative
“would be a source of more prob-
lems"” and should not proceed.

Several protesters from the
Campaign for Tibet camped out
in front of bank headquarters
for the fourth day Thursday,

Environmental groups ob-
ject to the part of the plan thal
would underwrite construction
of dams and firrigation canals
in the resettlement area.

China insisted last week the
project is supported by those
who would be relocated and by
the Tibetans living in the
province.

Virgin Atlantic
Airways starts
India flights

NEW DELHI, India, July 7
Waving India's national flag
from the cockpit, a turban-
wearing Virgin Atlantic
Chairman Richard Branson
heralded the beginninF of his
company's direct flights be-
tween London and New Delhi on
Thursday, says AP.

Branson alighted from a
Boeing 747 at Indira Gandhi
International Airport dressed
as Sikh dancer, wearing a long,
red Shirt; a cream colored
jacket and a lose, red
wraparound.

Branson was received by a
Sikh, Indian Sports Minister
Sukhdev Singh Dhindsa, then
jigged to the drum beats of the
Punjabi Bhangra dance.

A codesharing arrangement
with state-run Air-India will
allow Virgin Atlantic to ini-
tially operate two flights a
week.

ROK financial sector remains weak: Report

Retform consensus evaporates

SEOUL, July 7: Three years
after an epic financial crisis,
Korea's financial sector re-
mains weak, the corporate
structure opaque, and a consen-
sus for reform has evaporated, a
new report by the US-based
Milken Institute said, reports
Reuters.

BOE leaves key
rate unchanged

LONDON, July 7: The Bank
of England left {ts key lending
rate unchanged Thursday at 6
per cent for the fifth consecu-
tive month, reports AP.

The bank's Monetary Policy
Commniittee last raised the base
rate in February from its previ-
ous level of 5.75 per cent.

The base rate |s what
Britain's central bank charges
for loans to other banks and is
an Important indicator for pri-
vate sector lending rates to
businesses and individuals.

The committee did not ex-
plain its decision, but evidence
ol an economic slowdown Is on
the rise.

Property prices — one of the
most closely watched signs
have cooled from the red-hot
levels of 1999, as many people
In London and the prosperous
southeast find they can't afford

| to buy a first home.

The country’s largest corpo-
rations have shed more than a
quarter of their workers and
greatly reduced astronomical
debt burdens — generally by as-
set revaluations and capital
market issues — in the most
tangible consequences of the
crisis.

"By all measures, labour has
been the loser in the crisis,”
sald Milken Institute Director
of Global Studies Hilton Root in
a report title "Korea's Recovery:
Don't’ Count on the Govern-
ment,

The institute is a non-profit,
non-partisan economic think
tank founded In 1991.

“Labour’s weakness has been
one reason chaebols have been
able to resist reform,” said the
report, referring to the family
owned conglomerates that dom-
inate the economy.

The government has became
the largest shareholder in the
[inancial sector since Korea
turned to the International
Monetary Fund for a record
858.35 billion bail-out In De-
cember, 1997,

It now has majority shares
in 10 commerclal banks, elght
insurance firms and two In
vestment trusts, Despite that,
‘no significant management
changes have occurred,” the re-
port sald,

A new regulatory body, the
Financial Supervisory Com-
mission, was set up after the

o e T g NN nmpeen gty W e .

crisis, but the report questioned
its independence in regulating a
government-owned banking
sector.

In fact, the government now
controls corporate and finan-
cial assets amounting to 100 per
cent of the gross domestic prod-
uct.

If the equity markets are to
perform properly, the chaebol
need to be broken up Into units
whose economic performance
can be directly observed, the re-
port said.

“Combined financial state-
ments that prevent firms from
making double entries or hid-
Ing assets will be required in
2000, but it is unclear whether
the government will be able to
enforce this requirement,” the
report said,

Chaebol reform has mostly
been government-induced asset
swaps among the hl%muglmn-
erates, known as “Big Deals”
almed at creating core business
areas and cutting excess capac-
ity.

"However, this simply al-
lows conglomerates to duinp on
the public assets that are unsal-
vageable and keep the jewels
themselves,” the report sald.
“The Big Deal replaced the
market with the government.”

Chaebol ranked six to 30 in
terms of assets remain in deep
distress with a negative income
of 6 trilllon won (85.3 billion)
al the end of last year.

%\
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Before the crisis, 18 of the
top 30 cheabol, with $86.2 bil-
lion in assets and 255,000
workers, were near bankruptcy.
Many of their units have since
been put under debt workout
programmes,

“These workout programmes
keep many non-viable chaebols
on a life-support system instead
of letting them go bankrupt,”
the report said.

The weakness of the workout
process Is the small number of
asset sales, “In effect, the same
corporate structure still exists
despite the workouts,” the re-
port sald.

The links between non-bank
financial Institutions and the
corporate sector are the most

roblematic obstacles to re-
orim.

“The concentration of cor-
yorate control in the hands of a
ew families, and the strong po-
litical connections of these
families Is an obstacle to deep
institutional reforms,” the re-
port sald.

Amid strong economic re-
covery, and April's general elec-
tions which left a fraginented
parlfament, "no urgency exists
lor the different parties to put
down their differences and
work to prevent future crises.”
the report said.

“Three years after the outset
of the crisis the consensus for
fundamental reform seems to
have evaporated.”

cording to the product involved.
But the average level is cur-
rently 14 per cent, Argentine
officials said

| think that the cut in the
common external tariff will
help Chile join Mercosur,”
economist Raul Ochoa. a former
trade undersecretary for Argen-
fine, told Reuters

But economists say there are
other deep differences between
Chile, which is committed to
irade, and Mercosur. which
wants to protect some of its in-
dustries, notably its car manu-
lactures _

Mercosur countries say the
bloc has an importance beyond
trade and gives South American

coutries a voice on the world

stage

Mercosur's four core mem-
bers have a combined popula-
ton ol 200 million. Chile has
15 million people and an an-
nual gross domestic product of
580 billion. Bolivia, one of the
nemisphere’s poorest countries,
has 8 million people.

A reduction in Mercosur's
tariffs could hit some of the
blo¢ ‘.g] jnglusiries / particularly

In“Argertima-ecofiomists said
Unlike other countries in
the region. Argentina has

Wgﬂr*t} IfS currenc Yy at a fixed ex-
change rate with the US dollar.
[ts gpoods, therefore, become less

impetitive if other currencies
lose ground against the green-
back

Gias Uddin, Director-Business Development, Major General (Retd) Amjad Khan Chowd-

hury, Director, Ahsan Khan Chowdhury, Managing Director, Lt Col

(Retd) Mahtab

Uddin Ahmed, Chairman, Sabiha Amjad, Director, and Md Anwar Hossain, Executive
Director of Rangpur Foundry Ltd, are seen at the 20th AGM of the company Thursday.

20th AGM held
RFL declares

15pc dividend
The 20th AGM of Rangpui
Foundry Ltd (RFL) for the vear

1999 was held at Officers
Club in the city on Thursdav.

This was the first annul gen- |

eral meeting of the company
with the public shareholders
The meeting, attended by good
number of shareholders, was
presided over by Chairman of
the Board of Directors Lt Col
(Retd) Mahtabuddin Ahmed,
says a press release of the com-
pany
Ahsan Khan Chowdhury,
Managing Director, Sabiha
Amjad, Director, Major General
(Retd) Amjad Khan Chowdhury,
Director, and Md Anwar Hos-
sain, Executive Director, were
present in the meeting
The investors expressed
their confidence in the man-
agement of the company, an
enterprise ol the PRAN Group,
and gave their suggestions for
lmprovement.
The declaration of a 15 per
cent dividend for the year 1999
was highly acclaimed by
shareholders at the AGM.
The managing director ap-
orised the shareholders about
FL's luture plans for sustain-

M—ové to back refoﬁns

— RFL photo

'WB ready to give

Russia $1b

ing its growth. l

s N e e L T

BERLIN, July 7: The World
Bank is ready to lend about S|
billion to Russia to support re-
forms to its economy, the Wash-
ington-based institution’s east-
ern Europe chief Johannes Linn
said yesterday, reports Reuters,

"We have declared our fun-
damental willingness to give
Russia fresh credit to support

its economic reforms.” Linn
told a news conference in
Berlin.

Later a spokeswoman for the
World Bank's Moscow ofllice
said a bank mission will arrive
in Moscow next week to discuss
Russia’'s economic programme
and the bank's support h‘rr parts
of It

Linn said that the sum in-
volved in a World Bank loan
would be roughly equivalent to
a credit agreement which lapsed
and was not pald out after the
Russian rouble crisis in 1998,

That loan deal was S1.5 bil-
lion in total, but S1.1 billion
was never paid out because of

A

the devaluation of the Russian
currency and Moscows default
on its sovereign debt.

Linn said a final decision on
the loan would not be taken un-
til the antumn. He added that
the World Bank was cautiously
optimistic about Russia’'s eco-
nomic prospects.

The spokeswoman for the
World Bank's Moscow office
said the mission was scheduled
to arrive on July 17 and would

work in Moscow for two or
three weeks.
Fhe mission will discuss

with the government the new
econonmic programme and ex-
plore options for the bank's
possible future financial and
technical support for imple-
mentation of selected elements
of this programme,” she told
Reuters.

The Russian government
also expects an International
Monetary Fund mission in
Moscow next week to discuss re-
sumption of stalled lending.




