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Chronic fiscal

deficit threatens

Indian economy

NEW DELHI, July 4: The po-

litical will behind economic re-

form in India is paying ofl. but
a lack of will to tackle chronic
fiscal indiscipline could derail
one of the world's lastest grow-
ing economies, says Reuters.

Coalition politics, the power

of labour unions and regional
rivalries have all combined to
ensure that an economy Fnlng
from strength to strength re-
mains critically flawed by a
burgeoning fiscal deficit.

n International Monetary
Fund report last week was full
of praise for the conduct of a
monetary and exchange rate
policy, which steered India
through the Asian financial
crisis without too many prob-
lems.

But it was unflinching in its
criticism of the failure to tackle
an overall fiscal deficit which
rose to 11.1 per cent of GDP in
1999/2000 (April-March) from
8.25 per cent in 1995/96.

That total combines the
deficits of the central and state

overnments, along with the
E}ssts of public sector firms and
money owed to oll companies
for selling at subsidised prices

Decision-making has been
difficult in a disparate coali-
tion of some two dozen parties
which includes the Hindu na-
tionalist Bharativa Janata
Party, socialist centrist and re-
gional parties.

Last month, Communica-
tions Minister Ram Vilas
Paswan offered free telephone
connections and a quota ol Iree
calls to thousands of employees
of the Department of Telecoms

even as his colleague Finance
Minister Yashwant Sinha
struggled to contain spending.

Sinha had earlier come un-
der pressure from coalition
members to reverse cuts in food
and fertiliser subsidies

While everyone busily pro-
tects their turf, India is sliding
closer and closer to an internal
debt trap, whereby it will need
to borrow just to pay interest
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New budgetary measure yields results

PRAN slashes product prices

Star Business Report

Agricultural Marketing Co
Ltd (PRAN) has decided to slash
prices of its two top-selling
yroducts by 20 and 40 per cent
Eolluwing the reduction of im-
port duty on packaging materi-
als in the current budget.

“From July 15, Our top-sell-
ing Tetra Juice and Orange
Drink will be available at Tk 12
and Tk 6 instead of the previous
prices of Tk 15 and Tk 10 re-
spectively,” said Md Afaz Ud-
din, General Manager of the
company, at a press conlerence
held at the National Press Club
in the city yesterday.

“We hope a wide range of cus-
tomers will now be able to buy
PRAN products at the lower
prices,” he felt.

Presently, PRAN produces
fruit juice, Jam, jelly, sauce,
ketchup, chips and some other
items and has emerged as the
largest agro-processing com-
pany of the country.

The company is also export-

ing its products. "We have re-
cently obtained ISO 9001 cer-
tiflcate because of our quality
and management systems.”
Afaz Uddin sald.

He said further cuts In prices
will be possible if the govern-
ment allows import of sugar by
the private sector, he stated.

At present, the government
doesn't allow sugar lmport by
the private sector.

“We have to buy sugar from
Bangladesh Sugar and Food In-
dustries Corporation for
around Tk 30 per kg while it
sells at Tk 13 per kg in the in-
ternational market, This
makes our production cost high
and we are facing uneven com-
petition in the export market.”

If the private sector is al-
lowed to import sugar through
bonded warehouse facility,
PRAN will be able to Increase
its exports substantially, Afaz
Uddin said. “ The ultimate ben-
eficiaries will be the con-
sumers.”

b

Picture shows (from left) Public Relations Officer of Pran
Group Sanjib Chatterjee, General Manager — Sales of
Pran Md Afaz Uddin, Executive Director of Pran Eleas

Mridha,

Senior Marketing Manager of Pran Group

Kamruzzaman Kamal at a press conference held in the city

yesterday.

— PRAN photo
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' Riyadh agrees to up oil output by
500,000 bpd on US pressure

¥
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Bid to push prices down to $25 a barrel

LONDON, July 4: Saudi Ara-
bia’'s latest hasty attempt to
rein in oll prices follows heavy
pressure from Washington and
reflects Riyadh's concern that
expensive oil is starting to
damage demand for {ts precious
commodity, says Reuters.

The surprise Saudl state-
ment that it would ralse oll
production if prices do not fall
within days comes just 10 days
after an OPEC pact raising out-
put a second time this year. It
may ruin a hard-earned con-
sensus among the Organisation
of the Petroleum Exporting
Countries on managing the
world oll market.

With crude prices still
crulsing at more than $30 a
barrel, Saudi Arabila has de-
cided to waste no time in top-
ping up extra supply to the vol-
uine that the United States was
looking for from OPEC’s recent
gathering.

Saudl Oil Minister Ali al-
Naimi revealed that Riyvadh was

preparing to lead the new output
increase in a bid to push prices
down to $25.

“If the price does not de-
crease, Saudl Arabla, In con-
Junction with other producers,
will Increase production by
500,000 barrels per day (bpd)
within the next few days,~
Naimi sald in an interview with
the officlal Saudi Press Agency.

An OPEC delegate sald that if

others were not willing or able
to join the Saudi effort, Riyvadh
would move unilaterally.

Washington, Saudi

share interests

Washington, in an election
year, has made no secret of its
wish for lower ofl Import costs
to bring down the retail price of
gasoline.

It pushed OPEC into ralsln%
production by 1.7 million bpc
in March and was hoping for
more than the extra 708,000
bpd the cartel decided to pump
at its June 21 meeting in Vi-

enna.

Others in OPEC

in the dark

Others in OPEC said th
had not heard of the Sau
Imove,

OPEC’s Venezuelan president
All Rodriguez told reporters in
Caracas: “I do not have news
about this, so | could not make a
comment.” Officials in lran,
Qatar and the United Arab
Emirates sald they had no
knowledge of the Saudi move

Asian market reels

The Asian oll market reeled
today after leading producer
Saudi Arabla sought 1o rein in
prices by vowing to boost pro-
duction, but oil analysts
cheered.

International futures mar-
kets were closed because of the
US Independence Day holiday,
but the Saudi news sent Asian
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prices tumbling by 81.60.
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US foreign aid likely to
fall further next year

Bills making their way through Congress

WASHINGTON. July 4: Al-
a 50-vear low, US for-

eign aid stands to fall even fur-
ther next vear if bills currently
making their way through
Congress are enacted into law,
says IPS.

As in the past, much of the
decline will hit the world's

pavients. and that could tempt
the government (o print money
fuelling inflation

Delta Life holds |
annual confce |

The 13th annual general
conference of fhividual Life |
(IL) Division of Delta Life In- |

surance Co Ltd was held at the |
Notre Dame College Auditoriuin |
in the ¢ity on Satarday, sayvs a
press release

Dr Syed Mukarram Ali, |
chairman of the Board of Direc-
tors, was the chief guest while
Das Deba Prashad, Managing
Director (current charge).
presided over the conference l|

The inaugural session was |
also addressed by MA Shali
Mazumder Senior Vice Presi-
dent (Dev), Kazi Abdul Halim
Senior Vice President
(Servicing, Claims & PR) and
Vice Presidents Nurun Nabi
Chowdhury, Md Anisur Rah-
man and Md Abdul Wadud
Khan

About 300 marketing per-
sonnel attended the meeting
Strategic plan for extensive
marketing of Health Insurance
policy under Deltacare Hospi-
talisation plan was also dis-
cussed in the conference. The
chief guest urged upon the offi-
cials present to exert best ef-
forts to achieve the target of the
current year.

The conference was in-

formed that though there was a
general depression in life in-
surance industry of the country
during 1999, the premium in-
come of the company’'s IL port-
follo marked on increase of Tk
1.63 crore which was Tk 55.29
crore in 1999 as against Tk
93.66 crore of 1998.

Life Fund of the company in-
crease 1o Tk 20628 from Tk
144128 crore of 1998 while the
101l aissels rose 1o Th 258 BO
crore from Tk 197.31 crore of
thie previous vear

Marhaba Lounge
opens at Dubai
Int'l Airport

A new Marhaba Lounge in
the Sheikh Rashid Concourse at
Dubail International Alrport
has been opened, says a press
release.

Chairman of Dnata Sheikh
Ahmed Bin Saeed Al Maktoum
has inaugurated the lounge.

The new lounge is open 24
hours a day and can be used by
all passengers regardless of air-
line or class of travel. In com-
plete contrast to standard air-
port lounges, it recreates the
look and feel of traditional
Arabfa within the new, 21st
century concourse,

Opening the lounge, Shelkh
Ahmed said: "I am delighted to
open a facllity that 1 believe
will be valued by everyone but
especially by transit passenger
who now have an opportunity
to experience the unique am-
blance of this region during
their stay at the airport”.

The lounge is located at the
east end of the concourse on the
departures level. The arched en-
trance doors open to soft light, a
Fastel coloured tapestry, and

ountain flanked by green
plants. Beyond lie four separate
areas: a majlls seating area, a
formal seating area, a small
business centre, and a food
court. All combine rich fur-
nishings with functionality; el-
egance with warmth and friend-

poorest countries hardest pro-
posals by President Bill Clinton
to fund substantial debt reduc-
tion for the world's poorest and
most heavily indebted countries
ltave been rebuffed, while
contributions to multilateral
agencies which provide conces-
sional loans and grants are also
being cut. k

In addition, the Republican-
led Congress appears deter-
mined to limit US contribu-
tions to United Nations Peace-
keeping Operations (PKOs), by
u.'nhlm%rimg money for specific
PKOs, almost all of them in sub-
Saharan Africa.

"This looks to be another
truly dismal year on the foreign

aid front," Si%hfd one Congres-
sional alde who noted that total
US foreign aid per capita has
been the lowest among all west-
ern industrialised countries for
several years now

US foreign aid is largely
yrovided through two separate
pleces of legislation: a Foreign
Operations bill which covers
most traditional aid pro-
grammes, and another bill
which covers the State Depart-
ment budget and assessments to
the United Nations and Its
PKOs

The picture so far appears
pretty clear, however, Congress
is likely to approve no more
than 13,4 billion dollars for the
2001 Foreigh Operations bill,
about 1.7 billion dollars less
than the amount requested by
the Clinton administration, or
some two per cent below current
ald levels.

That calculation does not
include some 1.3 billion dollars
in supplemental 2000 fun(ling
in military and anti-drug ai

for Colombia and its Andean
neighbours which will be sent
to Clinton for signature.

Senior administration offi-
cials have already suggested
that Clinton will veto the 2001
foreign aid bill if certain ac-
counts, notably debt reduction
for the poorest countries, are
not increased. Such a deadlock
has worked well for Clinton in
the past two years when he suc-
cessfully negotiated major in-
creases in ald from the tight-
fisted Republican leadership
just before the annual ad-
journmeit,

Last year, for example. he
wrested some 2.6 billion dollars
more in foreign aid Including
some; 1.8 billion dollars to sup-
yort the Wye river pedce accord
Lelween Israel and the Pales-
tinian Authority (PA) than
Congress had initially ap-
proved. "His powers of persua-
sion should not be underesti-
mated," said one State Depart-
ment official.

Dr Syed Mukarram Ali, Chairman of the Board of Directors of Delta Life Insurance Co
Ltd (sitting 2nd from right), and Das Deba Prashad, Managing Director (cc) (2nd from left)
are seen with prize wining marketing officials and agents at the company's annual con-

ference held on Saturday.
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South Korean bank
employees go on

strike next week

SEOUL, July 4: Tens of thou-
sands of bank employees will go
on strike next week to protest

overnment plans to consoli-
ate national banks, union
fgders said Tuesday, reports

Speaking at a news confer-
ence, union leader Lee Yong-duk
said 60,000 to 70,000 workers at
banks and other financial in-
stitutions will strike indefi-
nitely starting next Tuesday,

Unionised bank workers on
Monday voted on the strike
proposal by Lee's Korea Finan-
clal Industrial Union, an umn-
brella group of bank labour
unions.

The result of the vote was ex-
pected late Tuesday, but union
leaders were confident that 80
per cent to 90 per cent of work-
ers have voted In favour of go-
ing on strike, union spokesmai
Kim Deuk-yun said.

Workers at 17 of the nation’s
24 banks and related financial
institutions, including most

leading commergial banks and .

some state run banks. will par-
ticipate in the strike. union
leaders said.

IME, Moscow to
talk resumption

of loan next week

MOSCOW, July 4: An Inter-
national Monetary Fund mis-
sion will arrive in Moscow next
week to discuss resumption of
stalled lending and Russia's
economic programme for 2000
and 2001, a Finance Ministry
official said today, reports
Reuters.

The Fund has been waiting
for President Vladimir Putin’s
government to finish its eco-
nomic strategy, and the cabinet
approved the plan last week.
The government says it can f_u
by without Fund support this
yvear, thanks to the booming
economy, but IMF approval will
make talks with other crediters
easiler.

"They will discuss a joint
statement of the government

. and the central bank on eco-

nomic policy,” Anton Siluanoyv,
head of the ministry's macroe-
conomics department told
Reuters.

"In addition, they will dis-
cuss disbursement of loans
within a framework of this pro-
gramme.”

He gave no time frame for
new lending and said it was too
early to say when the joint
statement would be ready and
presented to the IMF board.

Swarup Kumar Gupta, Additional Member (Traffic) of In-

dian Railway Board,

and

NM Khurshid Anowar,

Additional Director General of Bangladesh Railway, sign a

wquipg agreement at the Rail Bhaban_co
the city yesterday to re-introduce inters

an f gobds

train between India and Bangladesh through Benapole-

Petrapole rail route.
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Exchange Rates

| Amecerican Express Bank Ltd foreign exchange rates
| (indicative) against the Taka to major currencies. o

| Currency | Seling | Seh | Buying . Buying TBu:,mg f
| | TT& 0D |BC | T 0D Sight oD

TR A DU G e NSt il O s o S ey Transfer |
| USDollar [ 512500 [ 51280 | 508500 [ 508070 | 506250

| PoundStg | 778488 | 778043 | 766818 | 76.4511 J[ 76345
| Deutsmark | 252280 | 250437 | 242360 | 241651 | 241318 |
| Swiss Franc | 314765 314949 | 308369 | 307441 | 307004

| JapaneseYen | 04847 | 04850 | 04762 | 04748 | 04741 |
Dutch Guider | 223911 | 224042 | 215126 | 21.4478 | 214174 |

Danish Krona | 65517 | 65555 | 64149 | 63956 | 63885 |

[ Australian § | 312010 | 312198 | 209151 _}_EQE"‘ | =77 |
| Belgian E_@nc_ﬁ_.?@,?q__ | 12238 | 11732 _J_! 1717 -___T 11700
 Canadian$ | 349501 | 349795 | 339679 | 338657 | 338176

| FrenchFranc | 75224 | 7528 | 72212 | 7205 7.1962

| HongKong$ [ 65870 | 65008 [ 6586 | 64gm0 64808 |
| MalianLira | 00255 [ 00255 [ 00245 | 00244 | 00244
| Singapore$ | 299270 -_T__29944_5__ | 289991 | 289119 | 288708 |
| Eun 1493435 | 493724 | 474075 .1_5?2543 471977 |
| SaudiRiyal | 137014 | 137094 | 135211 | 134804 | 134612 |

__Bill buying rates

| TT Doc t 30Days [ 60Days [90Days [ 120 Days | 180 Days |
S0/R12 00 [504263 2| 50005 | 495788 | 491550 | 483075 |
_London Interbank Offered Rate (LIBOR) 2
Buying [ Seling [ Curren | 1 |3 6 Months | 9Months | © £
& (VS | Month | Months | Months |
506250 | 512500 | USD | 663000 | 675000 | 696125 | 704000 | 712750 |
763425 | 77.8488 | GBP 6.06219 | 620734 | 6.32625 6.42438 | 650230
Cash/ | Cash/ | EURO | 441188 | 454125 [ 478000 | 490000 | 503875
TC | TC | 2 b
Exchange rates of some Asian currencies against US dollars
Indian Pak Thai Baht | Malaysian Indonesan | Korean Won
Rupee Rupee | Ringgtt | Rupiah
2?365544 %.295."52. 3230!39. 3.7995/3.805 | BS55/8965 1115.211153

UK engineering
sector heads

for recession

LONDON, July 4: Output, or-
ders, jobs and Investment In
Britain's engineering sector all
fell in the second quarter of the
year, pushing the industry back
to the brink of recession, the
Engineering Employers Feder-
ation (EEF) sald today, reports
Reuters.

Its Q2 Business Trends Sur-
vey noted that after three quar-
ters of growth, output from the
sector had registered a negative
balance, while both domestic
and export orders had turned
down simultaneously for the
first time since the second
quarter of 1999.

But there could be better
Hews ahead. The EEF said the
recent fall in the pound could
point to an imgruvement in the
sector from the third quarter
onwards.

"Whilst we are hoping that

the decline in sterling has;ﬂ]

last brought some relief to

porters, manufacturing re-
mains in a very fragtle posi-
tion." said EE hief

Economist Stephen Radley.
"Future investment both by
British companies and by in-
ward investors depends on the
wound stabilising at a lower
evel. The MPC could help to
achieve this by signalling that
interest rates have hit a peak.”
The Bank of England's Mon-
etary Policy Committee nieets
to discuss interest rates on
Wednesday and Thursday. It is
widely expected to keep borrow-
ing costs on hold at 6.0 per cent.

The EEF said job losses in
the engineering sector had ac-
celerated in the latest quarter —
bringing the total number of ca-
sualties in the last year to
25,000 — as had the decline in
capital expenditure plans.

The latter is particularly
disturbing for the sector's
longer term health.

“In addition to record low
margins. companies continue
to face relatively high interest
rates. which are making long-
term invesument decisions dif-
ficult.,” said John Nutton,
chairman of the Engineering
Group of RSM Robson Rhodes,
which helped to compile th
survey.

The EEF said there wa

like car production and the
high technology areas such as
electronics and electrical engi-
neering. The former have all
reported large reductions in or-
ders, while the latter continue
to grow, albeit at a reduced rate

Economists see another half-yr
of fast growth 1n Asia

TOKYO, July 4: US growth
seems 1o be slowing and Interest
rates in Japan appear set lo
rise, but Asia's economies can
look forward to plain salling
for the rest of the year, says
Reuters

Booming exports, driven by
undervalued currencies and a
powerful global electronics cy-
cle, strengthening domestic
demand nnr!:i a steady expansion
in China all point to another
half-year of fast growth for
most of Asia, economists saild
today.

And some say there could be
much more to come.

"“The five-year outlook for

Asian economlies, based on high
savings and Investinent rates,
and Increasingly efficient use of

liness,

'
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capital and labour, is for sus-
talned economic growth at
nearly the rates averaged dur-
ing llbl !
95." Willlam Overholt wrote in
Nomura International’'s third-
quarter economic outlook.
With Asia still in the early
stages of recovery from (ts de-
bilitating
Sis,

Overholt sald f[ears ex-

, pressed In some quarters of a

— e — il 5 B .

e miracle vears of 1960-

1997-98 currency cri-

"double-dip recession” induced
by a hard Luuling in the United
States were wide of the mark.

"Asia Is not headed for ex-
ceptional weakness or for a
double dip. Of course, it will
eventually revert to something
closer to trend, but 'trend’ for
Asia means the fastest growth
in the world,” Hong Kong-based
Overholt added.

Figures released so far this
week bear out the optimism.

— South Korean exports hit
yet another record in June and
were up 26.4 per cent in the first
half of the year over a year ear-
lier, with imports up 45.4 per
cent.

— Malaysla's exports were up
19.2 per cent in the first five
months, with Imports nearly 30
er cent higher — testifying,
Ike Korea's figures, to strong
domestic demand.

Singapore's purchasing
managers index rebounnded in
June on the back of rising clec-
tronics orders and exports.,

I o Jdune 23 repogr. David
Fernandez of JP Morgan in
Singapore lorecast that scason-
ally adjusted growth in non-
Japan Asia would slow sharply

R i A~ 1 S P —

to an annual 3.3 per cent rate In
the second quarter, from 10.1
per cent in the first three
months of the vear.
Fernandez, who expects a
steady pPace 0ol sSix per cent

growth for the second half of
the vear, said Asia was at the
sweet spot in the economic cy-
cle. Growth is strong yet there is
little sign of a build-up in do-
mestic inflationary pressures.
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Bakhrabad Gas Systems Limited
(A Company of Petrobangla)
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1. Subject

Cost of tender schedule
l (non-refundable)

Eamest money

BG- 146/ July 00
GD-641

Supply of personal computer

Tk. 1000.00 per set

2. Place of selling, receiving & opening of tender:

a) BGSL, Head Office, Chapapur, Comilla. b) BGSL, Sales Dept., 137/A, CDA
Avenue, Sholashahar, Ctg. ¢) BGSL, Liaison Office, House No. 3, Road No. 2/A 3
Banani, Dhaka. d) BAPEX, HBFC Bhaban, 22 Purana Paltan, Dhaka. e) SGFL, |
Chiknagul, Haripur, Sylhet. f) GTCL, House No 1, Road No. 12, Sector No. 3, Uttara
Model Town, Dhaka. g) RPGCL, BSEC Bhaban, 102 Kazi Nazrul Islam Avenue,
Kawran Bazar C/A, Dhaka. h) BGFCL, Court Road, B'baria. i) JGTDCL, Gas
Bhaban, Mandibag, Sylhet. (j) Petrobangla, Petrocentre, 3 Kawran Bazar C/A,
Dhaka. k) TGT&D Co. Ltd., 105 Kazi Nazrul Islam Avenue, Kawran Bazar, Dhaka.
3. Time limit of selling tender documents ~ :
4. Date & time of receiving tender :
5. Date & time of opening tender :

6-7-2000 to 20-7-2000.
23-7-2000 up to 12-00 noon.
23-7-2000 at 12-10 pm.

2.5% of the quoteci value
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rowing divide between the trag =
itional engineering sectors |
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