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talk ways to
boost trade

US Ambassador to
Bangladesh John C Holzman
called on Commerce Minister
Abdul Jalil at the latter's office
in the city yesterday, says BSS.

They discussed matters re-
lating to mutual cooperation,
especially to increase bilateral
trade and commerce between
the two countries.

The meeting also had given
importance to increase Ameri-
can investment in Bangladesh.

Forex reserve stands at $1492.
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Finance Minlster Shah AMS

Kibria told the Jatiya Sangsad
yesterday that the government

Govt has no p
atise NCBs

rency reserve in the counlry
was 1.492 .51 million US dollar

till June 18 this year,

lan to

said the current rates of interest
on agriculture credit were 12.5
per cent to 13.5 per cent with the
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51m: Kibria | BCS Software

Expo 2000
begins Aug 3

Star Business Report

Bangladesh Computer
Samity (BCS) will hold a 3-day

. Software Expo 2000 at a city ho-

tel from August 3.

The software, IT training
and internet show will be or-
ganised at Dhaka Sheraton Ho-
tel.

BCS in a press release has
invited software companies,

training providers, Internet

; ~ . _ 5., 12.0 per | service providers (ISPs) and re-

. at present has no plan to priva- Replying to a question from state-owned banks, 12 TS

Trainln on usg any nmmnauggd cm}:mer- A(Ivncl:lte outam Chakravarty cent to 14.0 per cent with spe- lated enterprises to participate
g cial bank, re of BNP, he said the government cialised banks, 10.0 per cent to | In the exposition.

accounting
systems ends

ports BSS.
Replying to a question from
Quazi Sirajul Islam (AL-Farid-
pur), the finance minister, how-
ever, said the government has

has taken steps to make proper
evaluation of the currency
based on ‘Real Effective EX-
change Rate’ and increase its

15.5 per cent with private banks
and 10.0 per cent to 14.0 per
cent with the foreign banks,

As per rules, he said, the

All iInterested companies
may contact BCS office for
booking stalls by June 30.

- k : : atise X PO o enhance the foreign concerned banks and financial
A two-day “"Accounting Sys- | taken up a plan to privati exports to en c c e | I
- ; Bangladesh Shilpa Rin currency reserve in the country. institutions reserve the right to l I OII]I)l ] l e[
tems training programine for £ P s tion from. Zainal

CEFE and non-CEFE trainers
for the partner organisations,
funded by the Promotion of the
Private Sector-Component-B,
GTZ, Bangladesh, ended at GTZ
conference room on Sunday,
says a press statement.

The training focused on
ways to handle the accounting
systems of the organisations as
well as small businesses. It also
opted for counselling them on
double entry accounting con-
cepts, journal, ledger, trial bal-
ance. income statement and
balance sheet in relation with
small businesses. Sixteen mid
and senior-level participants
from Midas, Vard, Dipshikha.,
Tarango, Annanda, Uddipan,
SCTITI, CDA and TMSS took
part in the trading progranmme.

Project Manager Abu Bakar
Siddique inaugurated the pro-
gramine and emphasised proper
accounting system of the small
businesses so that businessper-
sons could understand their
profit and loss.

Jalal Abhbmed Khan, a free-
lance consultant, conducted the
training programme.

Promotion of the Private
Sector, Component-B is a coop-
eration between German Tech-
nical Cooperation and twelve
local partner organisations,
mainly NGOs under Ministry of
Commerce, and funded by the
German Ministry of Coopera-
tion (BMZ).

Sangstha (BSRS).

e further informed that
BSRS had earned profits of Tk.
6.6 crore in 1995-96, Tk. 4.4
crore in 1996-97, Tk. 5.5 crore
in 1997-98 and Tk. 4.1 crore in
199R8.99,

The finance minister also
said that the total foreign cur-

Abedin Hazari of Awamli League
from Feni, the {inance minister
disclosed that total revenue
earning as VAT in this fiscal
was Taka 4,538.36 crore.

In reply to another question
from Alamgir Haider Khan of
BNP from Chandpur, Kibria

fix respective rates of interest
on agriculture credit.

He said these banks and [i-
nancial institutions could also
reduce these interest rates in re-
spect of the countrys soclo-
economic condition and con-
sidering their own business in-
terests.

Chittagong Chamber of
Commerce and Industry (CCCI)
has urged the government to al-
locate funds in the budget for
t:milrdingl a tunnel under the
Karnaphuli for facilitating
comnmunication links between
the two sides of the river.

CCCI said that the govern-
ment allocated funds for con-
structing a few bridges in the
proposed budget, but ignored the
demand of the people of Chit-
tagong for allocating funds for
the tunnel, which is necessary
for attracting increased invest-
ment in the port city.

“As the Shah Amanat Bridge

mote entrepreneurship and to
create higher income and new

PPS-B's objective iIs to pro-

over the Karnaphuli river can-
not be used due to faults, the
tunnel is now a dire necessity,”

Star Business Report

a CCCI press release said as a
reaction to the proposed budget
for the next fiscal.

The Chamber also felt the
urgency for building the tunnel,
as a Korean EPZ and Japan In-
ternational Cooperation Agen-
cy's (JAICA) proposed special
economic zone were being con-
structed on the other side of the
Karnaphuli.

As PSI (pre-shipment in-
spection) has been made
mandatory for all imports, the
Chamber said that small im-
porters were facing difficulties.
It called for a provision to allow
import of products worth USS
10,000 a year under the tax
identification number (TIN)
with a view to helping the small
importers.

CCCI demands budget funds
for tunnel under Karnaphuli

Hailing the government de-
cision to ban three-wheelers
with two-stroke engines, CCC]
advocated for totally withdraw-
ing the :'-aupplr:nwnturf duty on
environment-friendly four-
stroke autorickshaws and fix-
ing the import duty at 15 per
cent.

The Chamber also demanded
reduction of the proposed 100
per cent supplementary duty on
four-stroke three-wheelers at
both import and production
levels, which it said is too high
for an item used by the com-
(moners.

The Chittagong Chamber
also called for reduction of duty
on small cars with maximum
850cc engine.

Edn Week
concludes

Star Business Report

The closlnﬁ ceremony of the
'‘Computer Education Week' or-
ganised by IlIT Bangladesh Lim-
ited ended in the city on Satur-
day, says a press release.

Rashed Maksud Khan, past
President of Dhaka Chamber of
Commerce & Industry, was the
chief guest, while DCCI presi-
dent Aftab UI Islam, who is also
the Chairman, IIT Bangladesh
and former President,
Bangladesh Computer Samity,
was also present. The ceremony
was attended by many other
distinguished guests.

The chief guest in his speech
said information technology
has become an inseparable part
of the present-day world. It is
everywhere in our day to day
life, starting from space re-
search to household affairs,

Bangladesh can come out of
poverty utilising the power of IT
in a much wider and better way
than the garments industry.
The fabulous global market of
IT produces millions of jobs in
different fields of IT, a signifi-
cant portion of which can be
filled by Bangladeshis provided
they are properly trained, he
said.

In his welcome address.
Aftab Ul Islam explained the
objectives of IIT Bangladesh to
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A five-day Uzbek Food and Cultural Fe

i ~

stival will begin at Dhaka Sheraton Hotel tomor-

bR, LT L

row. In this connection, a cultural troupe and chefs from Uzbekistan havearrived in
Dhaka, Picture shows the members of the cultural troupe with Wahidul Alam, Chairman,
Airspan Ltd, GSA of Uzbek Airways, Shafiul Alam, Executive Assistant Manager, Dhaka

Sheraton, and Rashida Muhiuddin, Director, Public Relations.

—Sheraton photo

Govt plans commission
to oversee mobile
phone charges

Minister for Home, Post and
Telecommunications Moham-
mad Nasim yesterday said the
government would form a tele-
com regulatory cominission in
future to exercise its authority
on charges fixed by the cellular
mobile telephone companies in
the country, reports BSS.

In reply to a question from
Haji Mohammad Selim in the
Jatiya Sangsad, he also said
that the cellular mobile tele-

phone companies could deter-

mine the rates to be realised
from the subscribers under the
agreement signed with the gov-
ernuent.

Replying to other questions,
the minister said the govern-
ment would install digital tele-

headquarters and small digital
telephone exchanges in all up-
zila headquarters to bring the
entire country under telephone
network

The questions were raised by
Shahjahan Khan of Awami
League from Madaripur, Alhaj
K M Abdul Khaleque Chantu of
BNP from Kushtia and Dr Md
Rustam All Farazi ol Jatiya
Party from Pirojpur.

In reply to the queries, he
said the installation of a 200-
line small digital telephone ex-
change would be set up in Rajoir
upzila under Madaripur district
this yvear and a 200-line RSU
exchange in Mathbaria upazila
under Pirojpur district within

Five-day Uzbek

food festival
starts tomorrow

A live-day Uzbek Food and
Cultural Festival will begin at
Dhaka Sheraton Hotel from
tomorrow, says a press release.

Dhaka Sheraton Hotel and
Airspan Ltd GSA of Uzbek Air-
ways will jointly host the festi-
val

Minister for Civil Aviation
and Tourism Engineer Moshar-
raf Hossain is expected to inau-
gurate the festival

A 13-member cultural troupe
and chefs from Uzbekistan are
now in the city to take part in
the festival

The festival will give
Bangladeshis an opportunity to
relish an array of traditional
and exotig cuisine of Uzbek-
istan that have been prepared
under the guidance of Uzbek
master chefs

The cultural troupe will per-
formm traditional colourful

jobs for entrepreneurs, their - produce expert IT professionals phone exchanges in all district the year 2001. | songs .si'ili} .al;u_xr es f.‘l UzbeKkistan
employees and communities us- for home and global market. '. and will also take part in a
ing CEFE method. With CMC's state-of-the-art IT fashion show, depicting the
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MANIATORY CPE SEMINAR FOR ICAB MEMBERS
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courses, IIT Bangladesh would
be able to train 1080 students in
36 batches every year.

Exchange Rates

J lives-and-wavs.af bzhek people.

[BM unveils new

ON
'FINANCE BILL-2000

size or cost of damages. Some
units might not be operational
for months and some for
weeks."

The refinery produced %asu-
line, diesel, aviation fuel and
other fuels for export and the
domestic market.

Beximco Synthetics
declares 12.5pc
dividend

Beximco Synthetics Ltd de-
clared a 12.5 per cent dividend
at its 9th annual general meet-
ing held in the city on Sunday,
Says a press release.

The company earned a gross
profit and net profit of Tk
188.64 million and Tk 80.11
million respectively during the
year 1999,

The meeting was presided
over by AS F Rahman, Chair-
man of the Board of Directors.
igbal Ahmed, M A Qasem. O K
Chowdhury, A B Siddiqur
Rahman, Meer Tabarrak Hu-
sain. Directors, and Md Asad
Ullah, Company Secretary, at-
tended the meeting.

Beximco Fisheries
AGM held

Another press release says,
Beximco Fisheries Ltd declared

ﬁ a 5 per cent dividend at its 19th

annual general meeting held on

= the same day.

The company earned a gross
profit and net profit of Tk 29.27
million and Tk 10.40 million
respectively during the year
19699,

The meeting was presided
over by AS F Eallmau. Chair-
man of the Board of Directors.
Salman F Rahman, Vice
Chairman, O K Chowdhury,
Managing Director, Igbal
Alimed, Director. and Asad Ul-
lah. Company Secretary, at-
tended the meeting.

Chittagong City Corporation
will set up a gas-based 10
Megawatt power plant at Nasir-
abad with technical and finan-
cial assistance from an In-
doneslan company

An agreement to this effect
was signed in Chittagong yes-
terday, said a press release,

Chief Executive Officer of the
Chittagr}nf, City Corporation
(CCC), Mohammad Abdul Wa-
hab, and President Director of
the Indonesian company, Pt
Kaltimex Energy, Rustam Ef-
fendi. initialed the deal on be-
half of their respective sides.

CCC Mayor ABM Mohiuddin
Chowdhury, Indonesian Am-
bassador in Bangladesh
Soetanto Soemardjo, senior

overnment and Chittagong
ity Corporation officials wit-
nessed the signing.

Speaking on the occasion,
the Indonesian envoy said, the

guwﬂr plant, to be built on
uild-own-operate basis, will
act as a great leap forward in
the bilateral collaboration be-
tween the two friendly coun-
tries.

The power plant will be a
small contribution of Indone-
sia towards poverty alleviation
efforts in Bangladesh but it is a
great stride forward for devel-
oping Chittagong as the com-
mercial capital of Bangladesh,
he added.

The Indonesian ambassador
hoped that the power plant
would be completed within the
stipulated time so as to ease
power shortage (n the very vital
port city. '

Mayor Chittagong acclalined
Indonesian contribution to
meeting the power needs in the
port city.

Officials said the project was
approved at a recent high level

meeting in Dhaka with Energy
and Mineral Resources Secre-
tary Dr Toufique Elahi Chowd-
hury in the chair.

According to officials. the
Chittagong City Corporation
had Tk 500 million project pro-
posal approved by the govern-
ment.

Kaltimex Energy Limited
will provide financial and
technical assistance for the
project. Kaltimex would get 60
per cent profit while CCC will
enjoy 40 per cent

The power plant will be set
up on a five hectares of land in
the Panchlaish area of the port
city. Bakhrabad Gas Authori-
ties have agreed to supply gas to
the plant. |

The demand for power in the
Chittagong metropolis and its
adjoining areas is 230 MW

against the present supply of
160 MW,

Aminur Rahman, First Sec-
retary (Tax), and MA Baree
FCA, Council Member, 1CAB,
were the official commentators
of the paper on ‘Income Tax
while Zahirul Haque, First Sec-
retary (VAT), and A Haliz
Chowdhury FCA, past President
of ICAB. were on 'VAT and
Other Fiscal Measures.’

The seminar was attended by
ICAB members, government of-
ficials and other intellectuals
from different disciplines.

ICAB president in his wel-
come address put forward criti-
cal observations on the changes
in ITO-1984 and VAT Act-1991
proposed in the national budget
for 2000-2001 and requested the
NBR chairman to communicate
these observations to the ap-
propriate authority for consid-
eration by June 29 when the
Parliament will finally con-
sider the budget proposals for
adoption.
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Former President of the Dhaka Chamber of Commerce and Industry (DCCI) R Maksud
Khan speaks as chief guest at the closing ceremony of the "Computer Education Week"
organised by IIT Bangladesh Ltd at BCS Computer City Saturday. DCCI President Aftab

ul Islam and Managing Director of IIT Bangladesh Kamrul Islam are also seen.

[IT photo

TOKYO, June 26: Two British
academics say they know who
is to blame for Japan's decade
of lost economic growth and (ts
uncertain future — Toyota, Hi-
tachi and all its other multina-
tlonal corporations, reports
Reuters.

An exodus by big Japanese
companies since the early
1980s has wrought havoc on the
all-important small business
sector by starving it of new (n-
vestment and orders, accordin
to Keith Cowling and Philip
Tomlinson of Warwick Univer-
sity.

“In particular, there are now
genuine concerns that the ex-

Fanﬁlon of overseas production
148 exacerbated a hollowing out

of Japanese industry which, in
the long term, will lead to rela-
tive economic decline and stag-
nation.

"We see this relatively unre-
strained shift of production by
Japan's transnational corpo-
ratlons as contributing to a
massive strategic fallure of the
Japanese economy,” they said
in a new report published on
Monday by Britain's Economic
Journal.

Cowling and Tomlinson safd
that between 1991 and 1995
Japan’'s transnatfonal compa-
nies (TNCs) invested more than
8470 billlon In overseas sub-
sidiaries, a four-fold Increase
in real terms in the value of
Japan’'s overseas capital stock.

Big firms’ exodus blamed

Foreign direct investment
(FDI) by Japanese firms during
the period grew an average of 2
per cent a year, the fastest

rowth rate within the Group ol
even rich Industrial natlons,

The two researchers sald
this massive shift offshore.
spurred by a liberalisation of
sovernment restrictions on
‘DI, may have served the cor-
porations global interests, but
not the wider public interest.

They saud the TNCs, by mov-
ing offshore and sourcing more
components globally, have
sucked the lifeblood out of the
web of small suppliers in thelr
“kelretsu” business groups — a
cornerstone of Japan's tradi-
tional Industrial structure.

for Japan economic woes

The decline in profits and re-
turn on capital suffered by most
small Japanese manufacturers
between 1992 and 1997 was
particularly steep in those sec-
tors where a significant share
of production was shifted over-
seas, the two researchers ar-
gued.

They clted comments by new
Nissan President Carlos Ghosn,
installed by France's Renault
when it bought a controlling in-
terest In the loss-making car-
maker, that his lmmediate goal
was to cut costs by 20 per cent
and not to maintain keiretsu
ties,

The British academics ac-
knowledged the part played by

monetary, financial and cur-

rency factors in Japan's long
cvelical downturn but said the
global activities of TNCs had
exacerbated the decline and
would hamper hopes for eco-
noniic recovery.,

They said the continual rise
in Japanese small business
failures since 1991 was in strik-
Ing contrast to the resurgence of
small companies seen in the
United States, Britain and
elsewhere.

The upshot of what they ac-
Knowledged to be a pessiiistic
vision of Japan would be higher
unemploviment more business
failures and a lower, less stable
long-term development path

Another report from Parls

says: Japan can expect steady

economic policy focused on in-
formation technology advances
and reforms to cope with an
ageing society, Economic Plan-
ning Minister Taichi Sakaiya
told Reuters

Sakaiva, speaking in Paris
as provisional election results
showed his ruling coalition be-
ing returned to power, also said
that he hoped the economy
would beat the official 1.0 per
cent growth forecast,

The man who holds the reins
of the world's second biggest
economy along with Finance
Minister Kilchi Miyazawa said
that the option of an additional
mini-budget had yet to be de-
cided but that it was no longer
needed simply to ensure growth,

\

Philip Morris to
acquire Nabisco
for $15b

NEW YORK., June 26: Call it
the cheese-and-crackers deal

Philip Morris Companies
Inc., which owns Kraft Foods,
announced Sunday that it has
reached an agreement to pur-
chase Nabisco Holdings Corp,
the No 1 cookie and cracker
maker in the United States, for
S14.9 billlon plus the assump-
tion of $4 billion in debt, savs
AP.

Philip Morris, headquar-
tered in New York, is the world's
largest tobacco company with
its Marlboro, Benson and
Hedges and Parliament

i cigarette brands.



