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for quick China vote || S Eg @& °

Delay seen putting bill in trouble

WASHINGTON, June 17: As
the White House stepped up
ressure on Republican Senate
Kendtrs to schedule a quick vote
on a landmark China trade bill.
the leading Senate Democrat
sald on Friday that delay could
ut It in trouble, reports
euters.

Senate Democratic Leader
Thomas Daschle of South
Dakota told reporters he was
worried that delaying a Senate
vole on the bill, which would
grant China permanent normal
trade relations (PNTR) status,
could “clearly” endanger its

Th%ewmte House had hoped
for fast Senate action after the
bill passed the House of Repre-
sentatives in May by a comfort-
able margin despite a bruising
battle that divided Democrats
and pitted labour unions
against international corpora-
tions,

But Senate Majority Leader
Trent Lott, a Mississippi Re-
publican, has refused to sched-
ule a vote, saying lawmakers

first had to complete key spend-
ing measures. The delay means
the bill. which President Bill
Clinton has said is a top legisla-
tive priority in his final year,
may not go before the full Sen-
ate before the end of the month
when lawmakers are scheduled
to recess for the July 4th holi-
day.

The measure is expected to
win easy passage in the Senate,
but Daschle said some Republi-
cans have suggested the vote
could be put off until Septemn-
ber, which would bring the po-
litically sensitive issue much
closer to the November presi-
dential and congressional elec-
tions.

"We have fewer than 35 leg-
islative days remaining in this
Congress,” Daschle told re-
porters, "I think that it would be
devastating if we lost PNTR just
because we've run out of time.
But that {s very possible, espe-
cially if we wait until Septem-
ber.

He expressed concern that
some Republicans may be try-

ing to play election-year poli-
tics because the Issue bitterly
divides Democrals.

“It is no secret that this is
nol an easy issue for a lot of
Democrats,” Daschle said. "This
is divisive. A big part of our
base is very concerned about the
implications of PNTR. Clearly
the longer this hangs out there
the more problematic It is.”

Labour unions, a key Demo-
cratic support group, bitterly
oppose the trade bill, which
would end the annual ritual ol
reviewing China’'s trade status.
Granting the normal trade rela-
tions status, which allows Chi-
nese good to enter the country at
the same low tarills placed on
goods from nearly every other
country, was part of a landmark
trade agreement clearing the

way for China to enter the
World Trade Organisation,
US Trade Representative

Charlene Barshefsky. who ne-
gotiated the sweeping trade deal
that would help open China's
vast market potential to US
firms, also ratcheted up the

ressure on Friday for a quick
wenate vote,

"Delay in this is counterpro-
ductive and potentially very
dangerous and could put in
jeopardy the gains achieved in
the House of Representatives.
That would be entirely irre-
sponsible,” Barshefsky told re-
porters on Friday following a
speech to a business group.

"Delay ... always leaves roomn
for mischief and is counterpro-
ductive," she added.

But some supporters of the
China trade bill have all — but
given up hope of a Senate vote
before Congress' July 4 recess.

Montana Democratic Sen.
Max Baucus, a member of the
Senate Finance Committee,
plans to meet with Lott next
week to seek a commitiment (or
a vote by the end of July, his
spokesiman Mike Siegel sald.

Clinton on Thursday made
the case for moving swittly to a
Senate vote at a meeting of the
Business Roundtable, a group ol
top corporate executives.
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. Biman organised a familiarisation trip for the top 20 travel agents picked up on pro-

ductivity basis for the year 1998-99. Picture shows one of the groups at Zia International
Airport prior to their departure for Bangkok.
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China’s exports
to Asia rise

by 38.8pc

BEIWJING, June 17: China’s
exports to its Asian neighbours
grew 38.8 per cent year-on-year
to $49.05 billion in the first five
months of this year, according
to customs figures released to-
day. reports Reuters.

Xinhua news agency quoted
the General Administration of
Customs as saying exports to
North America rose 29.9 per
cent year-on-year to $20.1 bil-
lion, while those to Europe grew
38.5 per cent to S17.23 billion.

The breakdown follows the
release on Thursday of Foreign
Trade Ministry data showing
exports shot up 36.8 per cent
year-on-year to $92.28 billion
in January to May, continuing
a surge from a low 1999 base.
Imports were S81.82 billion.

The trade surplus for the
five-month period was $10.46
billion. an increase of 47.9 per
cent over the $7.07 billion sur-
plus China reported in the same
months of 1999.

In May, exports rose an ain-
nualised 29.6 per cent to S20.1
billion. while imports in-

reased 24.3 per cent to $16.96
illion. producing a trade sur-
plus of S3.14 billion.

Customs figures showed that
exports by state-owned cnter-

rises rose 44.9 per cent to S44.8

illion, withh state sector ex-
ports accounting for 48.5 per
cent of the January-May total
value of exports.

Exports by foreign-invested
firms rose 34.7 per cent to $42.9
billion and accounted for 46.5
per cent of all January-May ex-
ports, the data showed.

Exports by collectively
owned and private firms rose
91.6 per cent to $4.58 billion
and accounted for five per cent
of exports, Xinhua said.

The value of exports of ma-
chinery and electronic prod-
ucts, one of the mainstays of
China's overseas sales, rose
40.5 per cent to $37.8 billion,
according to custom data.

According to a Reuters poll
of 10 research houses issued on
Friday, China's trade surplus is
likely to be around $S27.4 bil-
lion in 2000 and $25.1 billion
in 2001.

Indonesia to

start massive

rice growing
project

JAKARTA, June 17: The In-
donesian government is plan-
ning to embark on a massive
project to maintain the coun-
try’'s rice output, opening up
some two million hectares (49
million acres) of new paddy
fields. the state Antara news
agency said today, reports AFP.

“The expansion of paddy
fields is an urgent programme.”
the agency quoted Director

General of Agricultural Facility

and Infrastructure Ato
Suprapto as saying on Friday.
Suprapto sald the project
would be started outside over-
crowded Java island next year
in the provinces of West Kali-
mantan (Borneo), South Suma-
tra, Jambi, Riau, and Bengkulu.
The agriculinre
would cooperate with thie min-

Istry of housing and regional

development and the office ol

the state mmmister of transmi- |
assisiance

gration with fundin
sought from the World Bank.
the Aslan Development Bank
and donor countries, he said.

Suprapto quoted a Central
Bureau of Statistics (BPS) re-

ort as saying the amount of
and devoted to rice paddies on
Java island had shrunk by one
million hectares between 1983
to 1993,

“If the domestic rice produc-
tion Is not enough to meet the
people’s demand for the food-
stull, we will likely become the
world's biggest rice importer,”
he said.

Antara said per capita rice
consumption in Indonesia,
which has a population of some
210 million people, was cur-
rently at 138 kilograms (306
pounds) annually.

The country’'s unhusked rice

roduction reached 50.6 mil-

lon tonnes in 1999, close to the
government target of 52 million
a shortfall of

tonnes. leaving
some 1.3 million tonnes.

ministry

BANGKOK, June 17: with an
International Monetary Fund
rescue proirmnme scheduled to
end on Monday, Thailand
shows continued signs of an ex-
port-fueled recovery from its
greatest economic crisis in
modern timmes, analysts say, re-
ports AP.

Economic growth figures for
the first quarter of 2000, to be
released Monday, should show
a continuing positive trend de-
spite a slight slowdown in the
manufacturing sector, regional
economists said prior to the re-
lease. Unemployment is also
easing.

The economists forecast
gross domestic product growth
in the January-March quarter
at 5.2 per cent. Their forecast
for GDP growth for all of 2000
was 4.98 per cent, compared
with the government’s target of
4.5 per cent.

The full-year projection by
several analysts interviewed
was in line with the IMF's pro-
jection of 4.5-5.0 per cent.

An IMF team has just com-
pleted its final review of the
Thai economy under the 34-
month, $14 billion rescue pro-
gramme.

Thailand’'s economy had be-
gun to recover in the first quar-

.

ter of last year from a crisis
which sent the country reeling
downwards in mid-1997 and
spread to other Asian nations.
Tfte IMF stepped into provide a
cash injection and advice on
needed reforms.

Thailand’'s export perfor-
mance in the first quarter has
generated higher trade and cur-
rent account surpluses, offset-
ting higher capital outflows and
providing a boost to the econ-
omy, Citigroup economist Anu-
sorn Tamajai said. Exports
were up 30.4 per cent over the
first quarter of last vear, ac-
cording to the Bank of Thai-
land.

Growth in manufacturing,
however, has been limited to
export-related sectors, while
others are still struggling with
domestic oversupply and slug-
gish consumption, economists
said.

ABN Amro's Kevin Ng said
exceptional circumstances in
the energy and food and bever-
age sectors were a drag on pro-
duction growth.

Liquor distilleries were run-
ning down stockpiles produced
during the fourth quarter of last
year. prior to the end of state
concessions and liberalisation
ol the sector. And production at

Thailand shows continued
signs of recovery

IMF rescue programme ends tomorrow

oil refineries dropped due to
clogpures for repairs and main-
tenance.

Standard & Poor economist
David Cohen said slower
growth in manufacturing would
mean moderate quarter-on-
quarter growth and group Thai-
land with Indonesia and the
Philippines, where a moderate
pace of economic recovery con-
tinues, but where growth is not
as robust as in South Korea.
Malaysia, Singapore and Tai-
wan.

Economists said domesti
consumption was picking up
but the pace of recovery was re-
strained by the still high level
of non-performing bank loans.
which account for more than
one-third of total lending.

“We see a gradual decline in
non-performing loans, but it's
very slow,” Ng said. _ |

Sectors saddled with over-
supplies, relatively weak do-
mestic demand and companies
mired in debts are also re-
straining investment, and will
continue to do so for some time,
economists said.

The government projects
that unemployment should
drop to 3.2 per cent at vears
end, from 4.2 per cent at the end
of 1999.

Moore paints global free

trade with a 'human face'

Vow to push ahead with new round

LONDON, June 17: World
Trade Organisation chief Mike
Moore vowed yesterday to do
what it takes to convince scep-
tics that globalisation does In-
deed have a "human face™ and
to push ahead with the next
round of global free trade talks,
says Reuters.

Yet with differences still
simmering between the United
States and Europe, and the de-
veloped and developing world,
he said it was unlikely there
would be a sudden resumption
of another trade round after
ministerial talks failed spec-
tacularly in Seattle last Decemn-
ber.

“It will be hard work, and
we've started. The atmosphere
has changed and [ think we're
getting there,” he told Reuters
after a seminar titled "Jump-
Starting World Trade™ spon-
sored by the Reuters Founda-
tion and Carnegie Endowment
for International Peace.

“But if you ask is it enough,
it's never enough. Triple my
budget is not enough, five more
television interviews is not
enough. We've got to do more,”
the WTO Director General said

The former New Zealand
prime minister acknowledged
free traders were in many ways
losing the public relations bat-

tle alter headline-topping street
protests turned last year s trade
round into the “Seattle deba-
cle".

More recently, anti-capital-
ist protests marked May Day
demonstrations around the
world,

“Disputes always dominate
the news, peace is hardly ever a
headline,” he sald. "With so
much t:han|ge it's natural that
people are fearful and assume
the worst. So we need to rein-
force the message that globali-
sation is good, in the main,” he
said.

Citing new studies that show

a clear relationship between

openness to trade and economic

growth, Moore said long term
ains always had to he remem-
ered against the short term
losses somne people suller under
freer trade

‘If vou're 50. and a third
generation coal miner and you
have to find a new job, well
that's really tough, and such a
plight always has to be borne in
mind,” he said.

“Yet the interests of candle-
stick makers did not hold up
the introduction of electricity
In the same way, the mother of
a sick child in Africa is no en-
emy of globalisation when for-

eign medicine can save the life
of her son or daughter

"That, for me, is the human
face of free trade.”

Moore said the WTO was
pressing ahead with ground-
work that would help pave the
way for another round of talks.
including work on agriculture
services and the full implenien-
tation of the 1987-93 Uruguay
round.

He was also vigorously caimn-
paigning around the world
talking and listening to devel-
oping countries many of whom
complain the current system
works against their interests as
cleveloped countries continue to
bar many of their exports

For some countries, espe-
cially those producing textiles
and agricultural goods, the svs-
temn is loaded against them, and
that is justanother reason whn
we need to deliver free trade re
silts sooner, he said

Yet Moore said there would
be no point in calling ministers
together for another round of
free trade talks until there was
almost consensus

He also laughed-off some
claims that the WTO, which ad-
jmdicates on trade disputes be-
lween its 137 members
secrel world government

was 4
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Hong Kong's economic supremo
Donald Tsang ’ ~ made
an Impassioned plea for hetter
lobal monitoring of capltal
ows, warning that fallure to
act could spark a new linancial
crisis, reports AFP.

Tsang said the lesson of Asf.
a's financlal contaglon, which
devastated the region after
erupting in 1997, was that
lightening quick flows of huge
sums of money could pitch even
healthy economies into crisis.

"Have we done anything
about capital flows — zilch!" he
sajd, during a visit to North
America to highlight Hong
Kong's emergence from the dol-
drums.

The increasing interdepen-
dence of global economies
meant that no crisis could be
contained, and it was in every
nations' interest to share infor-
mation, he said.

Touting Hong Kong's creden-
tials as "the freest econowy in
the world™ Tsang told a forum
at the New America Foundation
think-tank that capital flows
were not an enemy. but lack of
information on speculative activ-
ities of banks and hedge funds
wads.

Philippine bad
loan ratio
rises to 14pc

MANILA, June 17: Non-peéer-
forming loans in the Philippine
banking sector rose to 14.46 per
cent of total outstanding loans
in April, their highest level in
six months, according to data
released Wednesday by the cen-
tral bank, reports AP.

The bad-loan ratio was 14.06
per cent in March.

The relatively high level of
bad loans shows that banks
remain reluctant lenders and,
as one economist terined it, the
economy has not really taken
off since the Asian financial
crisis.

The non-performing loans
of the Philippines’' 52 cominer-
cial banks totalled 217.8 bil-
lion pesos (S 5.2 billion) in
\pril. The commercial banking
sector's total outstanding loans
for the month were 1.5 trillion
pesos (S 35.7 billion).

Economists said the rise in
April's bad-loan ratio wasn't a
surprise after several ailing
high-profile companies were
recently granted relief from
debt payments by the Securities
and Exchange Commission

These include retailer Uni-
wide Holdings Inc. partly state-

wined National Steel Corp, and
sugar refiner Victorjas, Milling
inc.

While the Philippines has
oi1ie of the lowest levels of non-
performing loans in Southeast
Asia. the country’s bad-loan ra-
tio is expected to remain ele-
vated

‘Generally in Asia. non-
performing loans have been
taking long to resolve.” said Tzu
Ping Tan, economist with Mor-
gan Guaranty Trust in Singa-
pore

LONDON, June 17: Gold
prices strengthened in volatile
trading as economic data sug-
gestied a slowing of the US econ-
omy and weakened the dollar,
reports AFP.

On Tuesday. gold climbed to
its highest level since February
as investors turned to the tradi-
tional safe haven after the US
dollar fell.

The spot price on the London
Bullion Market weakened later
in the week to 290.30 dollars an
ounce, but remained well above
the 285.15 dollars seen the pre-
vious week.

Analysts said that the price
rise was a consequence of dollar
weakness. The dollar was
pushed lower against major
currencies after the publication
of benign retail sales data,
which suggested the US Federal
Reserve might leave interest
rates where they were for the
time being,.

Analysts said the price rise
had nothing to do with an an-
nouncement that Toronto-
based Franco-Nevada Mining
Corporation and Johannes-

Gold goes up 1n volatile

trade, silver static

burg-based gold Fields Limited
are to merge to form one of the
world’s largest and strongest
gold companies.

Prices have not been
high since February when g
rose to more than 320 dollars
an ounce after the second-
biggest Canadian producer
Placer Dome said it would sus-
pend hedging activities for an
unspecified period.

Since then prices have been
progressively eroded, notably
by announcements concerning
central bank auctions of their
gold reserves,

Silver: Flat. Silver prices
remained unchanged amid ex-
tremely light trading volume.

Cash prices on the London
Bulllon Market held at 5.06 dol-
lars an ounce.

Platinum and Palladium:
Rise. The price of these two sis-
ter metals rose slightly amid
thin volumes as Russian ex-
ports remained scarce,

Platinum rose to 542 dollars
an ounce from 539.9 dollars.

Palladium rose to 669 dol-
lars an ounce from 644.2 dol-

this
gold

lars.

Base Metals: Bright. Base
metals continued to rise, led
higher by Aluminium. which
gained from an announcenient
by Kaiser metals group that it
would temporarily suspend
production in Washington state
because of higher electricity
prices there. :

Prices also gained from pre-
dictions that the US Federal Re-
serve Bank will refrain from a
near-term interest rate rise,
given subdned inflationary

pressures in the United States.
Fhree-month nickel prices

on the London Metal Ex hange
were unchanged at 8,240 dollars
a tonne.

Three-month copper rose to
1. 788 dollars a tonne from
1.742.5 dollars.

Aluminium rose to 1.569
dollars a tonne from 1,202 dol-
lars a tonne.

Zinc rose to 1,142.5 dollars a
tonne from 1,119 dollars.

Lead remained unchanged at
439 dollars a tonne,

I'in rose to 5,455 dollars a
tonne from 5,385 dollars.

Indian Finance Minister says

Rupee shide a worry
if trend holds

NEW DELHI. June 17: The
Indian rupee’s recent deprecia-
tion iIs not worrying but could
be a cause for concern if the
weakness persists over a long
period of time, Finance Minis-
ter Yashwant Sinha was quoted
yesterday as saying, reports
Reuters.

‘I am not worried as such
about what is happening in the
forex (foreign exchange) market
on a temporary basis. What
worries me is the long-term
trend,” Sinha was quoted as
saving in an interview to be
broadcast by BBC World televi-
sion channel on Sunday.

Sinha, quoted in a statement
released by BBC, said he ex-
pected the current pressure on
the rupee INR IN to ease.

“There must inflow of fresh
funds and from whatever in-
formation I have, 1 have rea-
sons to hope that the flow of
funds will improve and there-
fore the pressure that we are
seeing on the rupee should go
away. There is nothing perma-
nent in the situation,” he said.

The rupee has shed nearly
2.5 per cent of its value since
early May.

The rupee

ended at

44.695/705 per dollar on Fri-
day, little changed from its
previous close on Wednesday. A
week ago, the rupee fell to its
weakest level of 44.95 per dol-
lar, before recovering to close at
a record low of 44.76/78. Sinha
ruled out any increase in inter-
est rates during the current fis-
cal year and said the govern-
ment would Keep the fiscal
deficit within the budgeted tar-
get for the year.

The government has targeted
fiscal deficit at 5.1 per cent of
gross domestic product (GDP)
during 2000/01 (April-March)
In 199972000, fiscal deficit was
at 5.6 per cent of GDP against
the targeted 4.5 per cent.

Sinha said he did not antici-
pate extra pressures on fiscal
deficit as in the previous year
when the government had to
meet additional expenditures
on account of elections and a
border conflict in Kashmir
which brought it close to a war
with PakKistan.

"l have already said that the
factors which suggest an in-
creasing interest rate, namely a
higher inflation rate and the
pressure on the rupee, are both
temporary factors,” Sinha said

WASHINGTON, June 17: The
United States warned Vielnam
vesterday that f{ts economyv
would be "left behind”™ if Haoi
did not quickly cmnrlair a pact
ff.'ﬂl'l!lf down trade barriers
erected by Its communist rulers,
says Reuters.

Washington and Hanol
reached an agreement in prin-
ciple on the trade pact in July
1999 after three years of negoti-
ations.

But Vietnam subsequently
backed away from the deal,
which would reduce tariffs on
goods and services, protect in-
tellectual property rights and
improve Investment relations
between the two countries,
combatants in the Vietnam War
which ended in 1975.

High-level trade talks were
expected to resume in the com-
ing weeks, US officlals sald

| Vietnam Trade Minister Vu

Khoan had “Informally” ac-
cepted LIS Trade Representative
Charlene Barshefskv's invita-
tion for a meeting in Washing-
1011,

“Particularly

now that

China has moved forward in its
re-

commitments on market
form, {f Vietnam does to move.
it will be left behind.” Barshef-
sky told reporters after attend-
ing a business conference
‘There's absolutely no reason
for an Investor looking at the
region to turn toward Vietnan
~ il'it does not open up its econ-
omy — In place of China.”
Analysts belfeve communist
Vietnam backed away from the

July pact because It feared the

loss of economic control that
would come with market open-
ing. The delay darkened the
moad among foreign investors,
fed up with Vietnam's closed
economy.

US warns Hanoi its economy
could be 'left behind'

But US officlals say Vietnam
now appears ready to return to
the negotiating table, embold-
ened in part by the approval in
the US House of Representatives
ol a landmark trade agreement
with China.

On Thursday, US Ambas-
sador to Vietnam Pete Peterson
told lawimmakers he expected
Barshefsky and Khoan to meet
by mid-July. "It {s conceivable
that agreement will be signed”
alter those talks, he said
Barshefsky was more cautious,

“This Is a new trade minis-

ter. and at this point 1 don't
Know the scope ol authority
that he will have if he does

come.” she sald. "Our hope, ol
course, would be to complete
and linalise this agreement at
the earliest opportunity, but
obviously the ball is n Viet-
nam<y court,

|

US stocks end
week mixed

NEW YORK., June 17: Major
US indexes ended the week with
mined results, which analysts
sand reflected the US economy s
slowing from Its break-neck
growth and investors' uncer-

tainty aboul second-quarter
corporate earnings, reports
AFP.

As report alter report con-
firms that US economic growth
Is easing, major Industrial and
financial shares slipped. Re-
ports on retall sales, consumern
prices and home each in thei
turn reaffirmed the trend to-
ward slower growth.

On the week, the Dow Jones
Industrial Average tell 1.55 per
cent to 10,449.30 points, near
its level in late May, The Nasdag
finished the week down 0.37 per

cent at 3,860.56 points. The
hroader Standard and Poors
000 gained 0.52 per cent to
|.464.46 points

“The cacophony on Wall
Street this week rellected con-
cerns that the Federal Reserve
may raise interest rates further
and that corporate [lruﬁl per-
formance could start to disap-
point.” said Lynn Reaser, chiel
economist and senfor market
strategist for the Bank of Amer-
o Asset Management Group.

“Indicators released during
the past week reinforce the no-
tion that the US economy has
begun to play a new musical
score. While some of the orches-
tra s sections are not quite in
harmony, most have shifted to
the appropriate Key,” she said

basis.
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BTMC Tender Notice for
Sell of Industrial Plot
at Tongi, Gazipur

Sealed tenders are hereby invited by the Chiet
Engineer (Incharge) BTMC, BTMC Bhaban, 7-9,
Kawran Bazar C/A, Dhaka from the interested
persons/organisation/citizen
staying abroad for selling of industrial plot of
different sizes with a view to selling up backward
linkage industries in Textile sector on the excess
land of Satrang Textile Mills & Meghna Textile Mills
at Tongi Industrial Area, Gazipur including the
existing structure on the plot as it is where 1t 1s

Tender documents may be purchased from the
office of the Chief Accountant, BTMC Bhaban, 7-9,
Kawran Bazar, Dhaka, BTMC Shipping Ottice, 79,
Agrabad, Chittagong & Meghna Textile Mills Otfice
on cash payment of Tk 750/- (non-refundable) per
set up to 11-07-2000 on all working days during
office hours up to 4-00 pm. Tender will be received
by the above office of the Chief Engineer, BTMC,
BTMC Bhaban (2nd floor), BTMC Shipping Office,
79, Agrabad, Chittagong & in the reception room
adjacent to the Gate No 1 & 3 of Bangladesh
Secretariat, Dhaka on 12-07-2000 up to 11-00 AM
& will be opened in each & every place at 12-00
noon in presence of the bidder (if any) except in the
Gate No 1 & 3 of Bangladesh Secretariat which will
be opened in office of the Chiet Engineer, BTMC, 7-
9, Kawran Bazar, Dhaka at 12-00 noon.

2.5% security deposit of the quoted value must
be submitted with the tender in the form of Bank
Draft/PO in favour of BIMC from any schedule
bank of Bangladesh. In case ot the citizens of
Bangladesh staying abroad will submit 2.5%
security money in the form of Bank Dratt in toreign ||
currency along with the original bank receipt with
the tender. Representative of the toreign citizen may
submit tender on behalf of the citizen of Bangladesh
staying abroad. Tender without earnest money will

The authority reserves the right to accept or reject
any or all tender without assigning any reason

Enamul Kabir Haider i
Chief Engineer (Incharge) ||

of Bangladesh
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BTMC

Phone-328>06
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