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Automalic Washing Machine

with Air Bubble Washing, Spin Rinse
System & 3 Dimensional Water How
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India sees 7 pc
growth in

2000-01

CALCUTTA, India, June 16:
India's gross domestic product
(GDP) will grow more than
seven per cent in 2000/01
(April-March), a senfor official
sald yesterday, reporis Reuters.

“It will grow seven per cent

lus, on current reckoning,” NK

ingh, secretary in the prime
minister's office, told reporters
on the sidelines of a business
conference in Calcutta.

Singh said his assessment
was based on expectations ol
strong growth in the manufac-
turing sector, better agricul-
tural production because of god
monsoon rains and higher in-
vestment flow.

He said investment in the
telecommmunications sector was
likely to increase significantly
because the government would
shortly finalise a revenue-shar-
ing mechanism with private
firms, which will encourage fi-
nancial institutions to lend
money.

Singh said India's GDP grew
about 6.5 per cent in 1999/00 al-
though it was officially esti-
mated at 5.9 per cent earlier.

He said the earlier estimate
not factored in India's
booming software sector, which
added about half a percentage
point to the figure.

A Reuters poll of 10 research
houses released on Wednesday
projected India’s GDP to grow
6.6 per cent in 2000/01. Esti-
mates varied from 6.0 per cent
to 7.3 per cent.

'Protectionist policy’
Foreign steel

makers blast

their US rivals

WASHINGTON. June 16:
Foreign steel makers lashed out
at their American rivals yes-
terday. releasing a study alleg-
ing that protectionist US trade
policies have cost consumers up
to S150 billion over the last 30
years, reports Reuters.

Major steel-producing na-
tions like Japan, Brazil and
South Korea have long com-
plained about US efforts to stein
the flow of cheap imports, but
the Clinton administration
says that measures were needed
IU_IJrnte{t US producers from
steel dumped in the United
States at below fair miarket
value.

'‘Nobody is going to argue
that the US market is not the
most open market in the world,
especially in steel,” said US
Commerce Under Secretary for
International Trade Rober!
LaRussa, who called the study
“totally ridiculous and absurd.”

Written by lawyers for for-
eign producers and released by
the American Institute for In-
ternational Steel, the study
claims that US steel makers
have benefited from more than
S21 billion in federal, state and
local subsidies over 30 years.

Since the late 1960s, the
study says, an assortment of US
trade restraints and price quo-
tas have created a "protected,
overpriced US steel market”
that has cost American con-
sumers an alleged S90 billion to
S$150 billion.

"American consumers and
taxpayers have paid a high
price to protect and antiquated
industry that refuses to mod-
ernise and compete fairly in the
open global marketplace,” said
Horst Buelte, chairman of the
Washington-based American
Institute for International
Steel, which represents im-
porters and exporters.

Australia in new
bid to end trade
row with
Philippines

SYDNEY, June 16: The Aus-
tralian government is mount-
ing a new bid to end a worsening
political row with the Philip-
pines over trade, says Reuters.

Australia's Trade Minister
Mark Vaile, who sought to meet
Philippine Agriculture Secre-
tary Edgardo Angara In recent
weeks but was rebuffed, has
written to the Manila govern-
ment in a new bid to defuse the
matter, Australian officials
said vesterday

This follows a statement by
Angara earlier this month that
the Philippines would cut live
cattle imports from Australia
by 20 per cent over five years,
from 250,000 head to 200,000 a
year

"With Australian live cattle
exports to the Philippines
presently worth around AS130
million (USS78 million) a vear,
this would cut the value of ex-
ports by about AS26 million a
year.

The curb has been imposed
in retaliation over unsuccessful
attempts by the Philippines to
speed access to Australia for its
exports of bananas and
pineapples.

These are seen by the Philip-
pines as a key to it narrowing
the gap between its imports
from Australia of AS1.6 billion
and its exports to Australia of
AS409 million in 1999.

They are also a key to com-
plexities in the present row,
with some prominent Philip-
pine groups being both major
cattle importers and fruit ex-
porters. Philippine decision-
making In granting cattle {ni-
port licences is unclear to Aus-
trallan exporters, they say.
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The capital market regula-
tors have decided to strengthen
the exiting ‘circuit breaker sys-
tem to do away with the loop-
holes that has all these times
been abused by certain un-
scrupulous stock traders.

Both the stock exchanges
will adopt the new circuit
breaker system from July 1,
2000, according to a board deci-
sion of the Securities and Ex-
change Commission (SEC) last
Wednesday.

The board meeting of the
capital market regulators de-
(‘hlﬂl to withdraw the f(acilities
that offered free share trade fa-
cility for three consecutive days
to those companies which dis-
close any price sensitive infor-
mation.

These price sensitive infor-
mation are the declaration of
right shares, issue of bonus
shares or dividend declaration
by the companies.

The SEC regulations also
allowed the companies, which
have not been traded for 30 con-

Both these lacilitles will be
abolished from July 1, 2000, ac-
cording to the SEC order issued
to both the stock exchanges
soon after Wednesday's board
meeting,

SEC officials said that such
provisions were allowed with a
view to determining the price of
any issue by the market at a
reasonable level based on fun-
damental strengths of the re-
spective companies.

"Such fundamental
strengths may be determined by
the Investors depending on the
price sensitive information,”
one official said.
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Stock exchanges to have stronger
circuit breaker from July1

SEC move to curb abuse of the system
By M Shamsur Rahman

He, however, said that such
facilities were, in most of the
cases, being misused by certain
stock brokers, sometimes in
collusion with certain con-
cerned Issuer companies.,

Such unfair and unethical
practices, he sald, hinder the
growth of an efficient, fair and
transparent market, affecting
the public investors at large,
The official said that this
should not be allowed to con-
tinue.

Also in a meeting of the
'Reform Committee' last
month, the Dhaka Stock Ex-
change (DSE) and Chittagong

The Share Price Movement Regulating Committee gudelines:

Stock Exchange (CSE) agreed to
withdraw such facilities, he
sald.

Based on that meeting, the
SEC board has decided that no
free trading of shares will be al-
lowed in case of any price sensi-
tive information and also those
companies which are not traded
for 30 consecutive days.

The share price in the stock
exchanges are currently regu-
lated by a guideline formulated
by a "Share Price Movement
Regulating Committee”™ on
March 25, 1998, comprising the
SEC, DSE and CSE representa-
tives.

Standard price limits over the previous day’s rates applicable for each market day

| _Upto Tk 200
Tk 201 to Tk 500
Tk 501 to Tk 1000
Tk 1001 to Tk 2000
TK 2001 to Tk 5000
Tk 5001 and above

.20 per cent but not exceeding Tk 35

17.5 per cent but not exceeding Tk 75
_15 per cent but not exceeding Tk 125
12.5 per cent but not exceeding Tk 200
10 per cent but not exceeding Tk 375

7.5 but not exceeding Tk 600
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Home Morigage Loans available for

Construction of houses

Purchase of houses or apariments
gizg Renovation or extensions 1o extsting properies
ﬂ'lﬁ Purchase of housing p'ots in q:prwed land developmens
! Telephone inquiries are welcome g
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A picture taken on Friday of the headquarters of Dresdner
Bank (L) and Commerzbank (R) in Frankfurt/Main. The
third and fourth biggest banks in Germany, Dresdner

Merger tever now
grips Commerzban,
Dresdner Bank

FRANKFURT, June 16:
Shares In both Commerzhangk
AG and Dresdner Bank AG wege
up Friday on media reporyg
that said they were in ad _
talks on a possible merger, re.
ports AP.

Both banks declined ¢,
comment late Thursday on (e
speculation.

But Commerzbank is wid
believed to be under pressure to
find a cooperation or mer
pariner ever since Dutch fn.
vestor group Rebon BV took 3 |7

r cent stake in it last month

arket-watchers say Dresdper
Is vulnerable too. since g
planned merger with Deutsche
Bank AG fell apart this spring.

Commerzbank shares wers
up 2.4 per cent and Dresdner | g
per cent in morning tradip
outperforming the overal
market in Frankfurt, which
was up 0.5 per cent.

Comimerzbank chairman
Martin Kohlhaussen told Dow
Jones Newswires in April that
he'd be open to talks with Dres.
dner on a possible cooperation
saying it could be a “good
match.”

A source close to both banks
told Dow Jones Thursday that
the two banks had held prelim-
inary discussions about the
benefits of linking up part or al
of their businesses in recent
days.

The business daily Handels-
blatt reported Friday that
Kohlhaussen and Dresdner

secultive trading days, to enjoy B. " : Bank chairman B
_ : | ank and Commerzbank, are planning a m r i ernd
the Iree trade facility for three & In case of new issues, free trade will be allowed for first five consecutive market days, and after ; P & “HBS Fahrholz would be meeting
trading days in a row. that the prescribed limits will be applicable. — AFP photo Saturday in Frankfurt.
———

[nvestors complain against bottlenecks to embassy in Tokyo

Japan mvestment in Bangladesh
seen taking a tumble

The Bangladesh Embassy in
Japan has expressed its concern
that not only new investors will
refrain from investing in
Bangladesh but the existing
Japanese entrepreneurs might
also reconsider continuing
their operations here, reports
UNB.

The embassy in Tokyo said
this in a report based on various

complaints raised by the
Japanese investors

It noted with concern that
foreign investment in the

country may face a serious set-
back if the bottlenecks identi-
fied by the Japanese investors
are not removed

These include political in-
stability, sense of insecurity,
delayed procedures, non-im-
plementation of reform pro-

grammes, lack of infrastruc-
ture. burglary, corruption, bu-
reaucratic tangles, improper
domestic investment and crisis
over KAFCO.

The embassy has prepared
the report incorporating obser-
vations, of the Japanese, in-
vestors in, various countries,
especially in Asia, as well as
those who have already in-
vested in Bangladesh

The Japanese business
community also identified
various other bottlenecks to
import from Bangladesh, which
included lack of quality prod-
ucts, delayed shipment and
non-fulfillment of commit-
mernts.

These problems were raised
by the Japanese entrepreneurs

- Cogperation, In

in an investment conlerence,
jointly organised by the
Bangladesh embassy in Japan,
the Federation of Bangladesh
Chambers of Commerce and In-
dustry (FBCCI) and Japan-
Bangladesh Joint Committee
for Commercial and Economic
Tokvo last
week.

“The report, in fact, is a
compilation of observations of
the Japanese about the coun-
(ry's investment climate,” said
Bangladesh delegation leader
Abdul Haque, a director of the
FBCCI.

Power failure, problems in
the transportation sector and
delay in providing adequate
communication services are
some other complaints from
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A young couple kisses in front of a soon-to-open boutique by a major international
designer al one of Beijing's top fashion malls Friday. Within just the last few years
Beljing has gone from having virtually no international designer labels or shops to now
boasting shops by almost every major designer and label found in the world's

iInternational cities.

—AFP photo

the Japanese investors, the re-
port says.

Although investment-re-
lated reforms have been made
on paper in Bangladesh, it said.
in practice much still left to be
done. “The speed of adjustment
i ‘Bangladeshi has been noted
slow by the Japanese investors
in comparison with many
neighbouring countries.”

It said some other bottle-
necks identified by the
Japanese investors were traffic
interruption, enforcement of
declared policies delaying in li-
censing approvals and low
standard of living environ-
ment.

As of March 2000, a total of
135 Japanese private-sector in-
vestors have registered invest-
ment proposal to the tune of
1,061 million US dollars, 8.8
per cent of the total foreign di-
rect investment (FDI). The
amount of implemented in-
vestiment is 786 million dollars.

Bangladesh's labour costs,
considered the lowest in the
world, were the main consider-
ation for Japanese investors to
conie to Bangladesh since early
90s.

But, according to the report,
the Japanese investors how
think the Bangladeshi workers’
productivity is also low because
of poor skill, low literacy. low
nutritional levels, poor man-
agement and inefficient infras-
tructure and machinery.

Frequent interruptions in
workdays due to hartal as well
as labour and political unrest
are also the negative factors for
low foreign investment noted
by the Japanese investors, the
report mentioned.

“Political stability and se-
curity conditions are among the
prime concerns for the flow of
Japanese investinents. Cheap
labour is not enough and not
considered by them as the only
criterion for attracting foreign
investment.

Myanmar shuns ILO resolution
over forced labour

Decision dubbed politically motivated

YANGON, June 16: The rul-
ing military junta yesterday
said it “totally rejects” the reso-
lution of the
Labour Organisation (ILO)
against the use of forced labour
in Myanmar, dubbing the deci-
sion a “politically-motivated
action by western nations,” re-
ports AFP.

“The resolution is unfair
and unjust and the process
flawed and Myanmar totally re-
jects the resolution,” said a for-
eign ministry press release is-
sued in the aftermath of t}
resolution passed at the 88
session of the ILO in Geneva on
June 14,

In an unprecedented step, the
ILO voted in a full plenary ses-
sion Wednesday to call for
diplomatic sanctions against
the junta if conditions had not

International

improved by November 30.

An ILO delegaiion visited
Myanmar in May and warned
the anthorities about the use of
force labour. In its report pub-
lished last week, the ILO called
on Myvanmar to adopt measures
to ensure state authorities, es-
pecially the military, do not
used f(orced labour/'l [0 |

' "M}"aumar-u}ishes‘ o reiter-

ate that there are no practices of

forced labour in the country
and the necessary administra-
tive and legislative measures
are being implemented to pre-
vent occurrences of forced
labour,” the press release said,
adding the country ~“would
never bow to political pres-
sure.

“It is most regrettable that
the resolution was adopted le-
spite the goodwill and coopera-

tion demonstrated by Myan-
mar,” said the statement issued
late Thursday.

The press release also said
the move could set a precedent
that would delay rather than
hasten the emergence of
democracy in development na-
th::ms.

J ¥ Fd TR F Loagr 210 a8 1ecl] 9oyl
| «“Today Myanmar is singled
out for censure — tomorrow it
may be another developing
country, it said, adding that
such actions “could only impede
the process of democrati-
zation.”

“Myanmar would be reso-
lutely implementing its chosen
path of building a modern, de-
veloped and democratic society
where property, rights and ben-
efits will be extended to all
strata of society,” it said.

Pak central bank says IMF
loan hinges on politics

KARACHI, June 16: Pak-
istan's central bank governor
said yesterday political consid-
erations of members of the In-
ternational Monetary Fund's
Executive Board were impor-
tant for resumption of aid to the
newly nuclear-capable country,
reports Reuter.

Ishrat Hussain Governor of
the State Bank of Pakistan told
Reuters that the country has
also drafted a contingency plan
to survive il international sup-
port is not forthcoming.

“We are nedotiating with the
IMF but as .ou know and |
kKnow, I will not be telling you

any secrets about what will be

the reaction of the IMF Board.
‘Il can't predict because if
they say you have to do nuclear
non-proliferation or some-
thing, so I am not going to sec-

ond guess them,” he added.

Hussain said Pakistan has
submitted an economic reforn
programime which was praised
by oflicials of the Fund.

“Our programme is very
strong. According to their (IMF)
management and their mission
it is a very good programme. But
I will have to keep a contin-
gency package of mmy own, one
way or the other, with IMF or
without IMF,” he said but re-
fused to give an details of the
plan.

IMF suspended payment of
tranches of a $1.56 billion loan
to Pakistan since June last year
sayving the country was not do-
ing enough to broaden the tax
base, document the economic
and resolve a tariff row with
independent power producers
(IPPs).

The military-led govern-
ment of General Pervez
Musharraf, has held several
rounds of talks with the Fund
since it seized power last Octo-

ber in a bloodless coup and hope

that an IMF team will review
the budget. set for Saturday. be-
fore tak:’u{g Pakistan's fundin

request of its executive boar

for approval.

Hussain said the budget will
address three out of four issues
that formed the basis of suspen-
sion from IMF lending.

“Look there are four things...
GST (general sales tax) on retail
stage, GST on services, agricul-
tural income tax and IDP...
Four issues which have led to
differences with the IMF. Three
of thein we are doing,” he said.

Greed for diamonds, drugs,
coffee results in civil wars?

WASHINGTON. June 16:
Greed for diamonds, drugs and
coffee are more likely to result
in bloody clvil wars than politi-
cal, religious or ethnic differ-
ences, a new study concluded
yesterday, says Reuter,

The World Bank study found
that while rebels may have
strongly held political reasons to
start conflict, the money
gleaned from looting primary
commodities is what makes
guerillas financially viable.

“Diamonds are a guerilla’s
best friend,” said Paul Collier,
author of the study “Econoumic
Causes of Civil Conflict and
their Implications for Policy.”

The report found that coun-
tries with little reliance on the
exports of commodities, like cof-
fee or diamonds, were relatively
safe from Internal conflict while
nations that rely heavily on such
exports are highly dangerous,

"Rebel groups need to meet a
payroll without producing any-
thing, so they prey on an eco-
nomic activity that won't col-
lapse under the welght of their
predatory activities,” Colller

5

said.

Rebels In countries like
Slerra Leone, Angola and the
Democratic Republic of Congo
rely on diamonds to pay for
arms and supplies,
bloody civil wars in all three na-
tions.

Collier said conflicts typically
occur in countries with weak
governments, low incomes and
poor economic growth. Low in-
comes mean governmments have
little tax income to spend on de-
fence, But even with those con-
ditions in place, Collier said,
rebels need access to cash to fi-

nance a war.
For example, in the United
States, the poorly financed

Michigan Militia was unable to
grow beyond a handful of
members. Colombia's FARC on
the other hand employs some
12,000 rebels thanks to the
5700 million In cash it earns
cach year from drugs and kid-
napping.

“In Colombia we started with
left-wing rebels and right-wing
rebels.” Colller said of the situ-
ation there, "Now we have left-

B

nelling

wing drug barons and right-
wing drug barons.”

During a war manufacturing
and service activities move else-
where. But because primary
commoditles are tied to the spot
where they are, they become
“lootable” In war situations,

Once rebels secure funding,
they also need to become a co-
hesive unit, a goal normally
achieved by recruiting from a
single religlous or ethnic group.
Finally leaders need to foster a
culture of f{rierancv and hatred,
Collier said.

Since 1990 there have been
J9 conflicts large enough to re-
sult in at least 1.000 deaths
annually, More than 4 million
people have been Killed in con-
flict since the fall of the Berlin
Wall in 1989 with nine of every
10 dead civilians.,

The World Bank study found
that prevention of conflicts was
helped by increasing aid to de-
veloping nations. The study
found that the risk that the av-
erage developing nation will have
a conflict in any given five-year
period was 11.3 per cent.

Japan's Asahi
Bank may quit
alliance

TOKYO, June 16: Japan's
Asahi Bank Ltd will quit a tril-
lion dollar alliance which was
set to create the world's third-
biggest banking group. reports
:-;n‘iﬁ yesterday, says AFP.

Asahi, a mediunm-ranking
city bank, was holding an ex-
traordinary board meeting to
[inalise the decision.

“The board meeting is cur-
rently being held, so we will in-
form the media as soon as any
decisfon {s made," sald an
Asahi Bank spokeswoman.

Sanwa Bank Ltd., Tokal
Bank Ltd. and Ashal Bank an-
nounced in March they would
launch a holding company to
Integrate their operations in
2001 with combined assets of
106.59 trillion yen (one trillion
dollars).

Investors on the Tokvo
Stock Exchange have ham-
mered Sanwa Bank's share
price, concerned over its deci-
sfon to join hands with two
weaker banks.

Trade in all three banks'
shares was suspended on
Thursday morning pending an
announcement, exchange

| spokgsman Nobutaka Takano.

Hearty demand for tech products

US mdustrial output surging

WASHINGTON, June 16:
Hearty demand for high-tech-
nology products helped power
US industrial output higher for
a 17th straight month in May,
the Federal Reserve said yester-
day, though consumer goods
production weakened, says
Reuters.

Output by factories, mines
and utilities was up 0.4 per cent
last month after rising 0.7 per
cent in both April and March.

Analysts sald May's unex-
ected Increase in output re-
ected a drive by businesses to
add to production capacity
while there were signs of fading
consumer activity in lower pro-
duction of new cars, appliances,
furniture and home electronics.

The report dampened bond
prices for fear It meant the
economy might not be slowing
enough to head off more inter-
est-rate rises when the Fed's
policymaking Federal Open
Market Committee meets on
June 27-28.

Inflation-sensitive 10-vear
US Treasury notes ended un-
changed, vielding 6.05 per cent
but the price of the 30-year bond

Richmond Federal
Bank. Alfred Broaddus, helped
KReep markets nervous by com-
mentin
for higher US interest rates

shed 7/32 of a point. The bond's
yvield, which moves in the op-
posite direction of its price. rose
to 5.92 per cent from Wednes-
day's close of 5.91 per cent.

Stock prices gained, with the
Dow Jones industrial average
adding 26.87 points to end at
10,714.82 while the high-tech
oriented Nasdaq climbed 48.33
points to close at 3,845.74,

The Fed report showed defi-
nite easing in the rate of growth
of manufacturing activity,
which was up 0.3 per cent in
Aay after much bigger gains of
0.6 per cent in April and 0.8 per
cent in March. It was the small-
est monthly gain in manufac-
turing activity since a matching
0.3 per cent rise last September.

The Fed report said the big

auntomakers scaled back their
annual assembly rates for new
cars and trucks to 13.3 million
in May from 13.4 million in
April.

But the president. of the
Reserve

that he still saw a need

even though he saw a few signs
of economic slowing.

“In order to prevent a
reemergence of inflationary
pressures and, in doing so, (0
sustain the expansion, US
monetary policy must allow
short-term interest rates (o
rise,” he told the Austrian Na-
tional Bank's annual eco-
nomics conference in Vienna.

Production of all types of
consumer goods fell by 0.1 gﬂ‘
cent last month after rising 0.5
per cent in April. Earlier this
week, the Commerce Depart: -
ment said sales by retail stores
fell for a second straight month
i May, the first time in nearly
three vears that there were tWo
consecutive months of weaker
retail business.

Businesses ran at 82.1 per
cent of their maximum capacity
during May. That was ull
changed from April and re:
mained at rates well below l#'f‘
els around 85 per cent
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