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Dhaka to get $40m
from Kuwait Fund
for Ctg power
project

Bangladesh will receive 40

million US dollars in loan
from Kuwait Fund for Arab
Economic Development

(KFAED) for tmplementing the
Greater Chittagong Power
Transmission and Distribution
Project (Phase 11), reports UNB.

An agreement to this effect
was signed between the
Bangladesh government and
KFAED here yesterday.

ERD Joint Secretary Md
sSayel Uddin and Deputy Direc-
tor General of Kuwait Fund
Hamad Al-Omar singed the
agreement on behall of their re-
spective sides.

Upon completion of the pro-
ject, the growing demand for
electricity in the port city of
Chittagong and its adjoining
industrial areas, and Cox's
Bazar town will be met to a
great extent.

BIA advanced
course begins
today

A week-long “Advanced
course for executive develop-
ment” arranged by Bangladesh
Insurance Academy (BIA) will
begin at the Academy Bhaban at
Mohakhali in the city today,
says a press release.

The objective of the course is
to familiarise the participants
with the insurance activities
and pragmatic management lor
the healthy functioning of the
organisation.

The course will conclude on
June 19. A total of 18 officers
from Sadharan Bima Corpora-
tion, Jiban Bima Corporation
and other private insurance
companies will take part in the
course.

Asian debt
consolidates

HONG KONG, June 12: Asian
benchinark bonds were consol-
idating around last week's lev-
els in quite trade today with
bargain hunting the main mar-
ket feature. says Reuters

Dealers reported some buy-
ing of the Philippine sovereign
bonds on their recent rise in
vields, and lingering demand
for selected Korean bank debt
after last week’'ssudden rally.

Asiarf’ credit spréads gener-
ally tightened last week on a
better tone to regional equity
markets and more strong €co-
nomic data. Korean subordi-
nated debt deals tightened in by
as much as 100 basis points
over the week on signs the gov-
ernment was increasing its el-
forts on financial reform

“We continue to be over-
weight on selected Korean bank
sub-debt and Hong Kong con-
vertibles, but expect that
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July-April export earnings
fall 4 pc short of target

Star Business Report

The country's export earn-
ings fell short of target by 3.93
per cent during the first 10
months of the current fiscal
vear while it rose by 6.88 per
cent over the last fiscal's corre-
sponding period. %

The exports fetched USS
4593.73 million against the
target of $4781.67 million fixed
for July-April period, showing
a shortfall of $187.94 million,
according to the Export Promo-
tion Bureau (EPB).

“The export volume in-
creased by 6.76 per cent during
the period of the current linan-
cial vear while the price Index
rose by 0.12 per cent,” said an
EPB official.

Although the export volume
of primary products increased
by 9.72 per cent, the price index
for this very segment fell by
5.52 per cent. However, both the
export volume and price index
of the industrial products
recorded positive growths of
6.44 per cent and 0.67 per cent
respectively, he said.

Export eurnmizs from
knitwear, frozen foods, leather
and raw jute surpassed targets
but some other major items in-
cluding readymade garments
(RMG), jute (inmlﬁ. tea, handi-
crafts and chemical products
failed to reach their goals dur-
ing the July-April period of the
current fiscal.

RMG export fetched $52478.24
million, which is 4.07 per cent
short of the $2583.33 million
target, but 3.35 per cent higher
than that of the cm'rurmu ing
period of the previous fiscal.

During the period, Knitwear
worth $1003.52 million were
exported, exceeding the target
by 0.35 per cent and posting an
increase of 20.33 per cent over
the corresponding period of the
last fiscal

Frozen foods fetched $250.25
million, surpassing the target
by 1.45 per cent during the pe-
riod,

Jute goods worth USS 228.66
milllon were exported against
the $258.33 milfiml target. The

earnings tigure is 11.49 per cent
less than the target and down by
9.46 per cent from last fiscal's
corresponding perifod.

Leather worth S158.30 mil-
llon was exported during the
period, which is 5.53 per cent up
[rom the target and 13.32 per
cent higher than last fiscal's
same period.

Raw jute valued at S63.92
million was exported during the
period against the target of S60
million. This showed a 6.53 per
cent Increase from the goal and
13.94 per cent rise from last fis-
cal’s corresponding perfod.

Tea export from the country
during the July-April period
nosedived with 11.67 million
Kg of tea worth $16.44 million
exported against the target of
$33.33 million. This Is a huge
50.68 per cent short of the target
and 56.20 per cent less than last
vear's same period.

The price of tea in the inter-
national market dipped by
17.54 per cent during the period
while Bangladeshi's export vol-

ume declined by 46.83 per cent.

Export earnings from hand-
lcrafts amounted to only 84,17
million against the $8.33 mil-
llon target. This also shows a
big 49.94 per cent decline from
the target and 21.76 per cent
slump from the corresponding
period of FY "99.

During the period under fo-
cus, chemical products worth
$65.31 million were exported
against the goal of 880 mlillion,
dipping by 18,36 per cent from
the target and surging by 6.68
per cent from last year's corre-
sponding period.

The United States remained
the magur market for
Bangladeshi exports, which ac-
counted for $1792.84 million or
39.03 per cent of the total ex-
»orts. Other major markets for

angladeshi products include
Germany 11.78 per cent, United
Kingdom 8.8] per cent, France
with 6.19 per cent, The Nether-
lands 5.02 per cent, Italy 4.35
per cent and Belgium 4.07 per
cent.
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Budget silent on deficit
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reduction, says FICCI

BCI blasts provision for govt borrowing

The Foreign Investors'
Chamber of Commerce and In-
dustry (FICCI]) has observed
with surprise that the proposed
budget for fiscal 2000-2001 is
silent on reduction of deficit,
reports UNB.

Instead, the budget has
sought to Institutionalise gov-
ernment borrowing from the
banking system without look-
ing into its negative lmplica-
tions on the national economy,
the Chamber observed at its
meeting held on Sunday.

The meeting reviewed the
new budget and assessed its po-
tential implication on business
in Bangladesh.

The FICCI, however, called
the duty reduction on industrial
raw materials and intermedi-
arles a "welcome step In the
right direction.”

Creation of a special Equity
Development Fund for devel-
opment of software, food and
agro-processing industries s a
positive measure, It sald,
adding that the management of
the Fund should be vested with

appropriate professional ex-
pertise,

The FICCI meeting appreci-
ated the measures proposed for
revitalising the capital market.
“Imposition of higher duty on
the tmport of two-stroke en-
gines and HDPE, and reduction
of duty on CNG-driven engines
are environment-friendly mea-
sures.” it said.

Higher allocation for educa-
tion and health sectors, the
Chamber felt, would benefit the
soclety. "However, higher allo-
cations in the unproductive sec-
tors, if not matched by higher
revenue earnings, will lead to
move deficits and result in
more government borrowing
from the banking sector.”

It said that extension of tax
holiday facility was a positive
step towards Industrialisation.
But it suggested that the facility
be made available for five years
instead of two years.

The FICCI said that allowing

undisclosed income to be legit-
imised through payment of 10
per cent tax Is an "unjust propo-

sition” when honest taxpayers
are subject to higher rates.

It expressed dissatisfaction
that VAT has not been made a
sales-based tax, as In most
other countries. VAT should be
based on simple “"output minus
Input” concept without leaving
any room for subjective conjec-
tures, the chamber suggested.

Another report says:
Bangladesh Chamber of Indus.
iries (BCI) has hailed the pro-
posed budget but criticised the
provision for governinent bor-
rowing from the banking sys.
lem.

The government should not
borrow from the banking sys.
tem through budgetary declara-
tion, said a meeting of the BC]
Board of Directors held on Sun-
day with {ts president Khon-
dokar Mosharraf Hossain In
the chair.

The meeting suggested that
the government remain alert so
that the business and industry
by no means face hindrance to
get loan.

limpact

BGMEA seeks strong lobbying
for quota-tree access to US

Association expresses anxiety to Jalil

:‘\pprrhf‘ndinf‘ a major set-
back in Bangladesh's garment
export as the American
Congress has passed the Sub-
Shaharan African Bill, BGMEA
urged the government to vigor-
ously lobby for quota-free ac-
cess to US market prior to the
prime minister's visit in Octo-
ber, says UNB.

While conveying their anxi-
ety to Commerce Minister Ab-
dul Jalil at EPB auditorium on
Sunday, the leaders suggested
that the government should
conduct a survey by any world-
¢lass consultaht to assess the
of "thie "' Bill on
Bangladesh's apparel export.

Bangladesh Garment Manu-

| facturers and Exporters Associ-

spreads on Asian credits could |

remain volatile on thin vol-

umes and muted US investor in- |

terest in Asian credits,” ana-
lysts at Barclays Capital said in
a note to clients

Asian bond market activity
was being held in check on
Monday by the absence of most
European plavers, and the clo-

——————

sure of the Australian market |

for public holidays.

Traders are also warv about |

the recent widening in US dol-
lar swap spreads. Swap spreads
turned volatile last week amid
an onslaught of corporate is-
suance as well as renewed talk
over the potential for a larger

US budget surplus and therefore |

less US Treasury supply.
Although the pace of US cor-
porate bond issuance is ex-
pected to be much slower this
week, there is more swappable
issuance due, particularly in
the five-year sector
The key 10-year swap spread
closed at 128-even Friday, down
a half basis point from Thurs-
day, but up from 125-even at the
close of trading a week ago.
Malaysia’'s Securities Com-
mission (SC) said it would in-
troduce shelf registration for
bond issues later this vear in a
bid to boost new supply In the
local corporate bond market
The SC will also relax in-
vestment rating requirements

ation (BGMEA) president
Anisur Rahman Sinha and Its
executive directors pointed out
various impediments facing the
sector and discussed possible
ways oul

They felt the urgency of in-
creasing the efficiency of port
management and customs to
raise the competitive edge of ex-
ports from Bangladesh.

F'he BGMEA leaders claimed
there was no instance of quota
fraud in garment export to USA
after introduction of Elvis sys-
tem and promised the goyery -
ment of ‘all possible BEIP ISP
corrupt pradtices irl?’geﬁ'n’felil
export.

At the same time, they also
urged the government to make

it sure that no exporters face
lnull:-slnnvnt and lose business
elore allegations against him
or her proved.

lhe leaders of the country's
biggest export-earning sector
said the BGMEA was workin
hard to get prepared to face stiff
slobal competition stemmin
Frmn quota-free regime beyon
2004

In response, the Commerce
Minister assured continued
government support to ready-
made garment sector that

fetrches the lon's Share of the
country’s export earnings.

“The government is taking

all-out steps both internally
and externally to ensure that

Bangladesh gets all the facili-
ties in export trade as an LDC,”
he said.

As export is linked with the
image of the country of origin,
the government is committed to
wiping out all sorts of corrup-
tion and fraudulence in export
business, Jalil said, directing
the authorities to complete in-
vestigation against the accused
export houses.

Commerce Secretary Golam
Rahman, Export Promotion
Bureau (EPB) Vice-Chairman
AB Chowdhury, Economist Dr
Debapriya Bhattacharya, BG-
MEA executive members and
commerce and export-promo-
tion officials were present.

Dr. Mohammed Farashuddin, Governor of Bangladesh Bank, inaugurates a 3-month
foundation course for the newly-recruited Assistant Directorp of Bangladesh Bank at its
Training Academy in Dhaka Sunday. 40 Assistant Directors are participating in the

. ]

course. Dr. Mohammed Sohrab Uddin presided over the inaugural function.

—BB photo

and formulate guidelines for |

the issuance of asset-backed se-
curities

US rating agency, Moody's
Investors Service, said it Is still

reviewing Thailand’s Bal long- |

term sovereign rating and a de-
cision remains some weeks
away

Pakistan, Oman
hold talks on
trade ties

MUSCAT. June 12: Sultan

Qaboos of Oman held talks
Sunday with Pakistani
President Gen. Pervez

Musharraf, who was on his first
official visit to this Gulf nation,
reports AP.

Qaboos and Musharraf dis-
cussed bilateral relations and
ways of boosting economic ties
through commerce and invest-
ment, sald sources close to the
talks. The leaders also dis-
cussed cooperation in the oil
and gas flelds, Including the
possibility of private invest-
ment {n those sectors.

Musharraf emphasized his
country's common relations
with Oman and expressed Pak-
Istan’s desire to strengthen eco-
nomic relations.

>

=
- e

= 5
i  ————

3

-

U ke R

. " i
-‘_ ¥ e e
B P L
’ T ‘ :

. The Phaka

i

N — S N 5 ﬁ

How To Bstablish And Set-Up

an
Dt = Od - O Jume

Srganiard By
BAS Project

‘A Joint Venture
With Partners From The Europe

a

\ ]-

1t

e

¥ | s

nlon{El})
200

-

- TP

TS :rt,‘uw & Industr(1CCY)

Jan Axel Voss, Economic Counsellor and Charge d’ Affaires of German Embassy in Dhaka,
addresses the closing ceremony of a training course on “How to establish and set up a
Joint Venture with partners from the European Union (EU)” held at DCCI Business
Institute (DBI) recently. (From left to right) Golam Kabir, Consultant, BAS, Hasanur
Rahman Chowdhury, Dy Secretary (Trg),- DCCI, Michael K Nathan, Project Co-ordinator,
BAS, RM Khan, former President and present director, DCCI, Mirza A Matin, secretary,
DCCI, Dr Thomas O. Jenisch, Managing Director, Tom-Consult, Germany, and Shahazada

Basunia, Dy Secretary (Trg), DCCI, were present on the occasion.

— DCCI photo

Natore pottery
industry on
verge of
extinction

NATORE, June 12: Pottery
industry is on the verge of ex-
tinction in the district for want
of proper patronage and fund,
says UNB.

Thousands of families are
associated with this industry,
but many potters have already
given up the profession while
others are also thinking to fol-
low their path.

There was a time when this
profession was a lucrative one.
Thousands of people were en-
gaged in making earthen jars,
plates, small cauldrons, toys
and various other things to
earn their livelihood.

Sources said a total of 3,500
potter families of the district
are engaged in this profession
at present. Of them, 1,500 are in
Lalpur, 100 in Gurudaspur, 500
in Shingra, 100 in sadar, 200 in
Baraigram and 200 in Bagati-
para upazilas.

A number of potters of sadar
said the price olpc‘lay. dice, fuel
and other necessary things for
the smooth operation of the in-
dustry has increased many
times and gone beyond the pur-
chasing capacity of the potters.

Taiwanese seek to expand
trade with Bangladeshis

Call for govt representative offices in Dhaka, Taipei

TAIPEI, June 12: Business
leaders of Taiwan seek respec-
tive government representative
offices in Taipei and Dhaka for
facilitating bilateral trade and
investment in Bangladesh, re-
ports UNB.

They also want the signing
of agreements on investment
guarantee, avoidance of double
taxation and ATA Carnet Pro-
tocol, developing visa facilities
for businessmen, establish-
ment of direct air link and ex-
change of government and
business leaders between the
two countries.

“None of these has happened
yet,” leaders of Chinese Na-
tional Association of Industry
and Commerce (CNAIC), the
apex body of trade and chamber
bodies in Taiwan, said about
their desires on economic and
Investinent aspects as an FBCC]
delegation paid a visit to Taipei
this week.

“Given the high complemen-
tarities of our two economies
and Bangladesh's favourable

business environment, I am
convinced there are great poten-
tialities and plenty of room for
expanding our bilateral trade
and investment cooperation,”
sald Gilbert Bao, Chairman of
Bangladesh Committee of the
CNAIC.

Without mentioning non-ex-
istence of Bangladesh-Taiwan
formal diplomatic relations
following China's taboo, he
said: "As Taiwan's investors,
with excellent manufacturing
skills and marketing expertise,
have already learned the trick
of doing business in mainland
China, I think the question now
should not longer be ‘why
Bangladesh'?” but rather "why
not Bangladesh?".

“Though Bangladesh is still
a distant and unfamiliar coun-
try to many Taiwanese busi-
nessmeir, it has been widely re-

arded as a favourable location
or foreign investment in Asia,”
he told the delegation of Federa-

tion of Bangladesh Chambers of

Commerce and Industry.

As the FBCCI sought em-
ployment of manpower in Tai-
wan from Bangladesh, the Tai-
wanese business leaders em-
phasised government-level in-
teractions, as visa is still a big
problem.

The Taiwanese can procure
visa on their arrival in Dhaka,
but Bangladeshis are to collect
it from Bangkok as there are no
formal diplomatic ties between
the two countries.

About trade, in the 2nd Joint
Conference of CNAIC-FBCCI,
Gilbert Bao categorically said
development of bilateral trade
and investment between the two
sides had been less than satis-
factory although it increased
tremendously in the past
decade.

In 1993, the total two-way
trade turnover was 160 million
dollars, which stood at 477
million dollars in 1999 with
Taiwan exporting 463 dollars

and importing only 12 million
dollars worth of goods.

ROK businessmen upbeat about

SEOUL, June 12: South Ko-

about being able to help revive
the communist
lapsed infrastructure after an
historic inter-Korean sumimnit
set for this week, reports AFP.

But someone has to pick up

the tab. and the South's wealthy

allles. the United States and

in because of the North's persis-
tent missile
threats.

Five major economic organ-
isations here, having bounced
back from the Asian f{Inancial
crisis of the late 1990s, pledged
last week to help marry the
sSouth’s business acumen with
the North's cheap labour.

and nuclear

“The business communlity
does hope bilateral economic
cooperation will lead to mutual
economic progress, a definite
stepping stone to the realisa-

tion of x:eac-e on the Korean
peninsula,” they sald

rean business barons are upbeat

North's col-

JH{““L remain reluctant to chip

in a

statement,

They called for a focus on in-
frastructure construction in the
North's Stalinist economy hit
by acute food and energy short-
ages due to natural disasters
and the collapse of the commu-
nist bloc.

In a report last week, the
Samsung business group’s
thinktank said the Initial
phase of North Korea's Infras-
tructure reconstruction might
cost at least 10 trillion won (8.9
billion US dollars).

It said three major rallroads
will have to be built to link
cities on both sides of the
eninsula with the Chinese
wrder at a cost of 4.4 billion
dollars, the Samsung Economic
Research Institute saild.

The network would give ac-
cess to Chinese rail links to
Russia and Western Europe,
considerably cutting trans-
portation costs for goods
shipped from South Korea.

The institute said it would
cost around two billion dollars
to build roads linking indus-
trial complexes and ports, 1.8
billion dollars to construct
power plants and 625 million
dollars for communications fa-
cilities,

The plans, however, are
based on expectations the World
Bank and the Aslan Develop-
ment Bank would get involved
but they could delay participa-
tion as the North remains on
the US list of states sponsoring
terrorism.

The securities unit of an-
other conglomerate, Daewoo,
sald some 250 billion dollars
would have to be invested in
North Korea's infrastructure
and private sector this decade.

samsung's thinktank said
195 million dollars would be
avallable from the South-North
Economic Cooperation Fund —
raised from private and public
sector firms but mainly used for

tattered DPRK economy

humanitarian aid in recent
years as a devastating famine
gripped the north,

“This amount (s hardly
eunth,“ sald Samsung re-
searcher Kim Yeon-Chul.

However, the United States
for its part has said it would
ease an embargo on US exports
and investment in North Korea,
in place since the 1950-1953
Washington's move came in re-
sponse to a moratorium on
North Korea's missile testing.
But sanctions remain on de-
fence-related goods and ser-
vices,

‘It Is quite clear that South
Korea mostly counts on the so-
called Japanese compensation
to deliver on its pledge of eco-
nomic ald for the North,” said
Pyon Jin-1l, editor of a Tokyo
newsletter, the Korea Report.

Analysts sald Tokyo might
be asked to pay Pyongyang live
billilon dollars to 10.billion dol-
lars when they normalise ties.

——

Group of economists puts case
for Britain’s euro joining

LONDON, June 12: A group
eminent economists including
former Bank of England Mone-
tary Policy Committee member
Willemn Buliter today present a
strongly argued case for Britain
joining the euro, says Reuters.

The group., which also iIn-
cludes former Confederation of
British Industry chief Adair
Turner and Professor Richard
Layard of the London School of
Economics, are set to release a
pamphlet outlining he benefits
of British membership.

The paper, called "The Case
for the Euro,” argues that out-
side the single currency the
British economy would con-
tinue to be buffeted by swings In
the value of the pound, would
not fully enjoy the benefits of
the European single market and
would lose influence within the
European Unilon.

The paper represents an at-
tempt Dy pro-euro campaign
Ernup Britain In Europe to seize

ack the initiative in the battle
for the hearts and minds of
Britons, which has been domi-
nated in recent months by the
anti-euro lobby.

The issue has blown up again
in recent days with atguments
over whether the country's
economy is converging with the
euro zone and as evidence has
grown that the ruling Labour
government (s divided about
whether to actively promote
joining.

“It would be irresponsible to
ignore the damage that the
over-valued pound is causing
the British economy,” said Si-
mon Buckby, Britain in Eu-
rope’s campaign director. "It is
important that we explain to
the British people why these
problems are occurring.”

But the group has its work
cut out — opinfon polls regu-
larly show that nearly two-
thirds of Britons oppose signing
up to the euro and opposition
Conservative leader illiam
Hague has been actively run-
ning a “save the pound” cam-
paign which has touched a pop-
ular nerve.”

The Case for the Euro tries to
demolish the main counter-ar-
gument to joining the euro —

that a one-size-fits-all interest
rate means an economic shock
to the British economy could
not be countered with domestic
interest rate changes.

It says as each European
country retains control over Its
own budget, they can use fiscal
policy to offset shocks. In any
case, it argues, country-specific
shocks are not common.

There is also no evidence
that Britain's higher propor-
tion of floating rate mortgages
makes its economy more sensl-
tive to Interest rates changes
than other EU countries, it
says.

Higher unemployment in
some parts of Europe than in
Britain does not mean the euro
zone is a failed economy.
Britain is behind most of its EU
partners in terins of productiv-
ity and prosperity, and no bel-
ter in terms of growth.

It also denles that joining
the euro is the “thin end of the
wedge™ in terms of increasl
pressure from the rest of the E
over issues like tax harmonisa-
tion.
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