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5 trade bodies
hail budget

From a Correspondent

NARAYANGANJ, June 11:
One local and lour national
trade bodies have welcomed the
roposed national budget for
2000-2001.

In a joint statement, Presi-
dent of Bangladesh Knitwear
Manufacturers and Exporters
Association (BEMEA) Monjurul
Haque, President of Bangladesh
Yarn Merchant Associlation
Badsha Mia, president of Bang-
ladesh Cloth Merchant Asso-
clation Kashem Jamal, Presi-
dent of Bangladesh Hoslery
Samity Rashed Sarwar and
President of Narayangan|
Chamber of Commerce and In-
dustry (NCCI) AKM Selim Os-
man, termed the new budget a
dynamic one that will improve
the economy.

They said the proposed bud-
get will give supports for indus-
trialisation, export promotion
and agricultural and IT sector
development.

The proposal for a liberal
tax management will increase
the revenue earnings, they said
in the statement

Narsingdi Chamber

Narsingdi Chamber of
Commerce and Industry has
appreciated the budget.

In a press statement, Cham-
ber President Ramij Uddin
Fakir thanked the government
for giving priority to the
agrobased industries, textile
and information technology
sectors and for reducing duties
on industrial raw materials

New MD of
Eshna

—

The Bbobard of 'Diredtors of
Eshha’ Consulting "Féam: Ltd,
has appointed Shameem Ah-
mad Raihanuddin as the new
Managing Director of the com-
pany, says a press release

He replaces Akhter Matin
Chaudhury.

A graduate from the Dhaka
University with Masters de-
grees in Economics and Busi-
ness Administration, Sha-
meem is a marketing and
management professional with
24 years of work experience
both at home and abroad. He
was with Glaxo for nineteen

|
years and was the company's
Marketing Director belore mov- |

ing on to ACI as its Planning
Director.

In 1998, he joined hands
with three other successful pro-
fessionals to formm Eshna, the
only one-stop business and

management consulting com-
pany of the country.

Over the last two vyears, Es-
hna has consolidated its posi-
tion in the consultancy world
having provided advisory ser-
vices to thirty companies in-
cluding multi-nationals and in-
ternational funding agencies.
The company is associated with

Agristudio, a leading European |

consulting company involved
with agriculture, agronomy,
environment, animal hus-
bandry and rural development.
Eshna is also the exclusive
franchisee of TOM Interna-
tional for providing consul-
tancy services in quality man-
agement systems in Bangla-

S-day DCCI
course ends

The certificate awarding cer- |

emony of a 5-day training
course on “How to establish and
set-up a Joint Venture with
partners from the European
Union™ was held recently. says
a press release,

The course was organised by
the Business Advisory Service
(BAS) of the Dhaka Chamber of
Commerce & Industry (DCCI), a
project fmplemented in associ-
ation with German Technical
Cooperation (GTZ)

The two key objectives for
the programme were to give the
participants the necessary
skills to become a successful
joint venture partner, and to
have a realistic view of this type
of cooperation being active in
the global market.

RM Khan, former president
and present Director of The
Dhaka Chamber of Commerce
& Industry (DCCI), presided over
the function.

In his speech, Khan ex-
plained the present joint ven-
ture-oriented policy of Bang-
ladesh and stressed the need for
more such ventures with
international businesses.

Jan Axel Voss, Economic
Counsellor and charge d'Af-
faires of the German Embassy
in Dhaka, explained the role
the embassy Is pursuing to In-
crease bilateral trade between

Bangladesh and Germany, He
Ingtﬁ’
between the two countries as a
barrier to Increased business.

ighted cultural differences

The
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7 Indian states plan to pressure govt
for extending sub-regional co-op

Speaker of Assam Legislative Assembly says in city .

Star Business Report

Speaker of the Assain Leg-
islative Assembly Ganesh Ku-
tum has saild that the seven
northeastern states of India
and Sikim have formed a forum
to put pressure on the Indian
jovernment to initlate a dia-
h‘rgu{r for an agreement on the
extension of sub-regional coop-

eration with mneighbouring
courntries.
“We hope that allowing

transit for export and import
through Chittagong port, open-
ing up a Bangladesh Consular
General in Guwahati and estab-
lishing direct air link between
Dhaka and Guwahati would be
the major initiatives to

strengthen sub-regional coop-
eration,” he stated.

The speaker was .-;-;pc-nkin% as
the guest of honour at an inter-
action meeting on sub-regional
cooperation organised by
Bangladesh Institute of Law and
International Affairs (BILIA) at
its auditorium in the city ves-
terday.

Kutum said an international
airport, which is about to be set
up at Guwahati, will “enable us
to come to Dhaka in just 30
minutes.” There are lots of
trade opportunities in the
South Asla region, he added.

Deputy Speaker of the Par-
liament Abdul Hamid attended

the uwctfu%as chief guest while
Haroon Habib, Managing Direc-
tor and Chief ditor of
Bangladesh Sangbad Sangstha
(BSS), chaired it. Aftabul Islam,
President of Dhaka Chamber of
Commerce and Industry (DCCI),
also spoke,

Deputy Speaker Abdul
Hamid sald iInitiatives have
been taken for visa-free travel-
ling of MPs of the SAARC coun-
(ries.

Citing example of the
decade-lnnF struggle for unifi-
cation of the European Union
(EU), he said cooperation
within SAARC will be strength-
ened if people in the region can

travel freely,

Aftabul Islam said presently
Bangladesh (mports around
USS 1.2 billlon worth of goods
from India while its exports
stand at only USS 48 million.
“There are infrastructures to
extend trade with the north-
eastern states,” he observed.

A 34-member Common-
wealth Parllamentary Associa-
tion (CPA), Assam State
Branch, delegation led by
Ganesh Kutum is in the city
now. The purpose of the visit is
lo strengthen the existing ties
between the two CPA organisa-
tlons and open up channels for
mutual cooperation.

Budget to prompt overall
development: FBCCI

The Federation of Bangla-
deshh Chambers of Comimnerce
and Industry (FBCCI). the apex
body of the country’'s business
bodies, yesterday hailed the
proposed budget for 2000-2001,
sayving it would prompt the
overall development, reports
BSS.

"FBCCI appreciates the new
budget for providing incentives
for capital market develop-
ment, relief for the small tax
payers, widening the tax-net
and further streamlining the
tax administration,” a State-
ment issued after a meeting of
the Federation said.

M A Mumin, Vice-president
of FBCCI, presided over the
meeting of its Board of Direc-
[OrS.

The statement said the rais-
ing of the tax-free income limit
to Taka 1 lakh was a good step
to give relief to small income
group people. It however, sug-
gested introduction of the sys-
tem for submitting wealth
statement for the government
officials, as 1it. was now appli-

cable for the private sector.

It praised 'the provision for
declaring untaxed income by
payvment of 10 per cent income
tax but suggested that who will
declare a minimum of Taka five
lakh, the pending cases in Court
and Appeal Board be treated as

-Settled as per return submitted

by them.

FBCCI hoped that persons
harin% undeclared income
should come forward to take

full advantage of this opportu-
nity.

The Federation, however,
proposed that who will invest
the undeclared Income in in-
dustry, the rate of tax on then
should be 5 per cent instead of
10 per cent along with all other
usual facilities.

But, if any person is found to
have undeclared income or
wealth, there should be a provi-
sion for stiff punishment for
holding illegal income or
wealth, it suggested.

FBCCI praised the tax al-
lowances provided for devel-
opment of the capital markel
making investment in sec-
ondary market eligible for tax
credit and raising investment
allowance for investment in
IPOS and exemption limit of
dividend income,

It lauded the reduction of du-
ties on a large number of indus-
trial raw materials and inter-
mediate inputs, saying, this
would promote industrial pro-
duction and encourage invest-
nent. - '

"In addition, FBCCI held
that the support provided to in-
dustries through extension of
tax holiday, accelerated depre-
clation, continuation of export
subsidies and other measures
are praiseworthy steps,

The chamber said the budget
would encourage investmeint by
creating an equity development
lund. The issuance of Taka 1800
crore government bonds and
paying cash to nationalised

The annual general meeting of MasterCard Asia/Pacific
region was held in Kuala Lumpur recently. Rafiqul Islam
Khan, Managing Director of National Bank Limited

(extreme right), is
President and CEO
International, at the AGM.

seen with Robert
(extreme

W Selander,

left), MasterCard

commercial banks for settling
classified bank loans of SOEs
and the reduction of interest
rates on savings certificates are
desirable steps.

But it suggested further re-
duction of interest rates on sav-
ings certificates, saying "high
interest rate” on savings certifi-
cates would only allow more
government borrowing and
Keep the interest rate for com-
mercial borrowing at the high-
est level.

FBCCI also halled increased
allocation for education and
health sectors and further
strengthening of special mea-
sures addressing the poor.

FBCCI also lauded the fo-
cused attention given to the IT
sector and reassured its support
to the agriculture sector.

The FBCCI was critical of the
proposed incentives provided
for commercial auditors at the
rate of 10 per cent and for the
audit teamn at the rate of five per
cent in the case of VAT, saying

it was untenable because it'was

the' normal function of the au-
dit téam and commercial audi-
tors. The apex body feared that
it would result in unnecessary
harassment of genuine taxpay-
ers.

The Federation expressed
concern over deterforating fis-
cal deficit and government bor-
rowing of Taka 3514 crore from
banking system, saying that
this high amount of borrowing
would crowed out the private
sector from settling funds from
banks.

The FBCCI however, sug-
gested that the government
meet the deficit by taking two
alternative steps — removal of
losses of about Taka 2000 crore
per annum from state-owned
enterprises (SOEs) and reduce
revenue expenditures of the
government.

It also observed that the bud-
get did not provide "definite
guideline” for creation of em-
ployment opportunities, growth
of manufacturing sector and
facing the challenge of globali-
sation.

It criticised "absence of posi-
tive indication” for sick indus-
tries in the budget and suggested
that the tenure of the sick in-

dustries committee be extended.

On duties, FBCCI said the in-
crease in duty on plastic mate-
rials and certain other items
would have adverse impact on
industries and employment. [t
suggested that life saving drugs
and perishable commodities be
exempted from the purview of
the PSI system,

Regarding hartal called by
the opposition political parties
against the proposed budget,
FBCCI said: "Hartal does in no
way benefit the people.”

|

Agrani Bank cuts
lending rate

Agrani Bank has decided to
reduce the Interest rates of dif-
ferent industrial loans, says a
press release.

The decision has been taken
at the 468th meeting of the
Board of Directors of the bank.
The interest rate has been re-

duced to 10 per cent in respect of

project loans for some thrust
sectors namely agricultural in-
dustry (excluding potato cold
storages), computer software
and Information technology
development and export, 10
per cent export oriented frozen
food, stuffed toys, jwellery and
diamond cutting and finishing,
linished leather goods indus-
tries, 100 per cent export-ori-
ented industries run with local
raw materials and 100 per cent
export-oriented garments in-
dustry (excluding radymade
garments) in the interest of the
expansion of industrialisation
in the country.

Moreovers, interest rate of

working capital for all types of

industry has again been reduced
to 14 per cent from 14.50 per
cent. Furthermore, the bank
has decided to provide rebate
facilities ranging from 5 per
cent to 15 per cent to the
debtors based on their cate-
gories at the end of the year.
Agranf Bank has aiso taken the
decision to charge interest at a
'ratée reduced by | per cent to 1.50
per cent for encouraging the
regular and good debtors by of-
fering this special facility.

GTZ organisational
development
workshop ends

A four-day "Organizational
Development”™ workshop for the
mid-level staff of Dipshikha,” a
leading NGO funded by the
Promotion of the Private Sec-
tor-Component-B, GTZ.

Bangladesh, ended in Bakultula

under Dinajpur district on
Thursday, says a press state-
ment.

The workshop focused on or-
ganisational development that
optimises an organisation's

performance in relation to its
vision, mission, goal, objec-
tives, resources and environ-
ment and also the change in
patterns of social values, public
policies and organisational be-
haviour consistent with the
needs of sustainable develop-
ment.

Fifteen mid and senior-level

participants including the Ex-
ecutive Director of Dipshikha
took part in the workshop.
Project Manager Abu Bakar
Siddique was present in the last
two days. Shahnaz Kapadia Ra-
hat, Executive Director of En-
trepreneurship and Career In-
stitute (Pvt) Ltd, Islamabad,
Pakistan, was present as facili-
tator of the workshop in addi-
tion to her assignment Centre
Assessment and Resource Mo-
bilisation.

SEC turns down Madina ~

@Constrmbon' of houses

|

National Housipg Finance & Investments Ltd,
Home Morigage Loans mwe.' for

glsg Purchase of houses or apartments
gy Reriovalion or exlensions lo existing properties

—

LENDER

ﬂ:'g Purchase of housing plots in appiuved land developmeiiL
Telephone inquines are welcome :

Chamber Building (6™ F1),122-124 Motijheel, Dhaka-1000
Telephone 955 9311-2, 9553387, 955 3254 Fax 956 8987

Shoe’s IPO petition

Allegation of submitting false documents

A shoe manufacturing com-
lmny has been accused of al-
ecgedly submitting false docu-
ments while opting to raise
funds from the capital market.

The Securities and Exchange
Commission (SEC) has turned
down the Initial Public Offering
(IPO) application of Madina
Shoe Industries Ltd. for al-
legedly submitting a due dili-
gence certificate with forged
signature,

In October last year, the
company had applied to the
SEC seeking Its permission to
raise Tk 2.50 crore from the
stock market by issuing
25,00,000 shares of Tk 10 each,

The company also submitted
relevant documents including a
due diligence certificate by the
company directors. :

While going through the doc-
uments of the shoe company,
the SEC found that the
“declaration about the respon-
sibility of the directors and of-

By M Shamsur Rahman

ficers of the company” bore sig-.
nature of ABM Raflq Hussaln as
director of the company and
eneral manager of Bangladesh
Shilpa Rin Sangstha (BSRS).

When the SEC wrote to the
BSRS to check the authenticity
of the sifnaturc. the Sangstha
informed the regulators that
Hussain Is a nominee director
and Deputy General Manager of
BSRS. But he did not sign the
due diligence certificate of the
company.

The BSRS also said that it
had given a long-term loan to
the project and ABM Rafiq Hus-
sain submitted nomination for
directorship in its Board as per
loan conditionalities,

Alter detection of the alleged
anomalies, the SEC rejected the
IPO application early last
month, stating the reasons.

Md Shafiqul Islam Khan-
daker, Managing Director of

Madina Shoe, later approached
the SEC saying that the man-

ager to the issue -- Millennium
Investment Management Co
Ltd, which was appointed by the
company to handle its pre-1PO
works -- made the mistake.
They also urged the SEC to re-
consider its earlier decision.

When contacted, Madina
Shoe Managing Director Md
Shaflqul Islam Khandaker re-
fused to comment.

On being asked. an official of
the Millennfum [nvestment
Management denied having
submitted the document with
forged signature.

“It is not always possible for
the {ssue managers to verify ev-
ery signature, It is the job of the
managing director of the cbin-
pany to verily tlhe directors’
signatures. As an issue nan-
ager, we just accepted the docu-
ment,” the official told The
Daily Star yesterday, adding
"we are responsible for valua-
tion of company assets aund
other things.”

T R L R Sl L T g

Romo Rouf Chowdhury, Director of Rangs Properties Limited, hands over a brochure to
Mahbub Anam representing the Anam family to inaugurate the Anam Rangs Plaza, a
joint venture modern shopping complex at Dhanmondi in the city. City's elites and
prospective buyers were present at the project launching ceremony held yesterday at the

White Castle restaurant.

—Star photo

GrameenPhone goes to Rajshahi
Net expanded to all divisional HQ

GrameenPhone Limited, the
largest mobile telephone opera-
tor in the country, has started
its service in Rajshahi yester-
day, expanding its coverage 1o
all six divisional headquarters,
says a press release of the com-
pany.

GrameenPhone is proud to
be the first mobile phone opera-
tor to start its service in this
important divisional head-
quarter. A total of four GP sales
oultlets have been opened in Ra-
jshahi city.

Commanding over 50 per
cent: of the market share with
about 100,000 subscribers,
GrameenPhone has the most
extensive cellular network in
the country having coverage in
some 27 districts. Presently,
there are 236 base stations in
operation across the country

Earlier this vear, GP started
its service in Sylhet and Barisal

while its network was expaiided
to Khulna last year and in Chit-
tagong in 1998. Plans are in
place to increase the company's
coverage to 40 districts in the
current year.

The launching of GP's ser-
vice in Barisal was an impor-
tant milestone for the company.
Coverage in the Barisal
division is part of a microwave
link between Khulna and Chit-
tagong. This microwave link
completed a loop with the exist-
ing areas of coverage, enabling
GP to provide more efficient
service to its valued subscribers

Starting its operations on
March 26, 1997, GrameenPhone
IS a unique joint venture of or-
ganisations from four countries
in three continents. GP is one of
the largest private sector in-
vestments in the country with
85 million US dollars already
invested and a total investment

outiay of 125 million dollars.
In addition, the Asian Devel-
opment Bank, International
Finance Corporation and the
Commonwealth Development
Corporation provided 55 mil-
lion dollars in loan and equity
investments to GrameenPhone
last year.

GrameenPhone has been a
pioneer in introducing new and
innovative products and ser-
vices in the local market. In ad-
dition to its popular mobile-to-
mobile (GP-GP) product, GP has
introduced the EASY Pre-Paid
service, a unique product that
allows a subscriber to control
the usage, avoid the hassles of
bill payment and use the same
mobile number in all of GP's
coverage areas.

GP is offering value-added
services like the Voice Mail
Service (VMS) and the Short
Message Service (SMS).
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India’s telephone gift to state
workers rings alarm bells

Industry, media blast telecom minister's decision

NEW DELHI, June 11: An In-
dian minister's decision to
hand out free telephone con-
nections to 320,000 state work-
ers has set off alarm bells in the
troubled telecomimmunicationrs
sector, which Is seeking reform
through privatisation, says
AFP,

Industry bodies and the me-
dia sharply criteised Telecom-
munjcations Minister Ram Vi-
las Paswan's gift to workers of
the state-run Department of
Telecommunications, terming
it a recipe lor disaster.

‘Clearly, the message of
downsizing and slashing gov-
ernment expenditure has not
percolated through,” the Busi-
ness Standard said in an edito-
rial, "adding the Indian public
would have to foot the bill.

‘India’'s telephone connec-
tions are among the lowest in
the world with only 2.6 lines

‘ per 100 people compared to the

global average of about 14.5.

Experts say India needs in-
vestment of about 70 billion
dollars to bring its telephone
density on a par with the world
average.

The extravagant gift to state
employees is made all the niore
difficult to stomach because of a
revenue loss of about three bil-
lion rupees (68.9 million dol-
lars) the government would
have earned through connec-
tion lees, plus one billion ru-
pees annually or rentals,

India's Telecomn Commission
met last week and approved the
controversial proposal, but it Is
yvel to be lormally cleared by the
prime minister.

The finance ministry has
distanced itself from the move,
sayving its highest-ranked bu-
reaucrat Piyush Mankad had
not attended the meeting.

Newspapers quoted sources
as saying Prime Minister Atal
Beharl Vajpayee was against
the unilateral decision as it ran

contrary to government policy
on economic reforms.

Paswan, a politician from
the eastern state of Bihar, has
not backed down from his deci-
sion, largely seen as a move to
enhance his popularity.

Industry officials said pro-
viding Iree phones to telecom
employees was justified as long
as it was linked to performance,

‘It the department of tele-
coms Is providing free phones
to employees, then it s expected
that the productivity and effi-
clency levels should also rise.”
sald Vijay Kapur, chailrman of a
leading trade forum's telecoms
committee,

Experts say the sector Is
hugely overstaffed — with 20
employees per phone line, or
twice more than many devel-
oped nations.

"You will need to do some
downsizing. If you need effi-
clency. The departiment needs to
take a lot more measures to be-

come competitive,” said Ma-
hesh Uppal, director of
Telecommunications and Coin-
puter Information Systems.

Uppal said the telecoms de-
partment had to trim itself into
a corporate organisation fto
meet a serious challenge from
the private sector,

Following India’'s sweeping
market reforms of 1991, basic
telephone services were opened
to private players, who are al-
ready operating in major states.

The Indian government has
set itsell twin targets — pri-
vatising loss-making state
units and trimming the number
of employees in the government
to contain a ballooning fiscal
deficit.

The country's fiscal deficit is
set to reach 5.6 per cent of gross
domestic product in the current
fiscal vear to March 200I]
against a targeted figure of 5.1
per cent.,

Exchange Rates

Following are yesterday's Standard Chartered Bank foreign exchange rates
(indicative) against the Taka to major currencies.

Central bank buying and selling rate of USD: BDT 50.85/BDT 51.15

Selling Currency Buying
TT/0OD BC TT Clean | OD Sight | OD
Doc Transfer
51.2800 513100 USD 09050 50.7363 06477
() 4868 0.4870 JPY 0.4694 04678 0.4670
31.4505 31,4689 CHP 30.7490 30.6471 30.5382
302091 30.2268 SGD 291135 | 290170 28.9664
30 0824 35.1030 CAD 34.2403 341268 33.9986
59037 59071 SEK 9.80G7 | 57845 9.7724
311986 | 312119 | AUD 283948 | 283007 | 28.09%3
13.6401 13 6481 MYR 13.2548 | 132109 13.1775
66146 66184 HKD 6 4983 64768 6.4630
13.7838 137919 SAR 13 4040 13.4202 13.3861
14.0771 14 0853 AED 13.7440 13 65684 13 6635
00462 00462 KRW 0.0454 0.0453 0.0452
77.9200 77.9655 GBP 76.2811 76.0283 757436
494083 | 494372 | EUR 47.4842 | 473268 47.2442
Usance Export Bills
TT Doc 30 Days I 60 Days 90 Days 120 Days ‘ 180 Days
20,8001 50 4866 50 0682 49 5870 490641 47 8925
Exchange rates of some Asian currencies against US dollar
Eﬂan Pak Rupee | Thal Baht | Mal Ringt | Indo. Rupiah | Sing. Dollar
upee
44 54/ 51.75/ 39.12/ 37995005 | 8605/ 0.4590/
44 59 5210 3915 8625 046800
US dollar Libor
Buying | Selfing 1 Month | 3 6 %4
1 | Months | Months | Months

Ca;sh 50,7050 | 513100 | USD 664125 | 684 706825 | 745
notes
TC 506550 | 512900 | GBP___| 611813 | 626125 | 641703 | 6 68094

Goodman officials
visit Bangladesh

Cedric Dirckze. Regional
Manager of MarKket Develop-
ment and Trading., Goodman
Fielder International, and Nick
Dinopoulos, Regional Manager
of emcr%ing market, Goodman
Fielder International. recently
visited Bangladesh to explore
the opportunities in this mar-
ket, says a press release.

On the occasion of their visit
Rasoda Importers Limited. lo-
cal representative of Goodman
Fielder International arranged
a party at The Royal Park Resi-
dence in the city on Friday.

Srilankan High Commis-
sloner, EG Dayananda, was the
chief guest of the evening.

High officials fromm Aus-
trade, dealers of Rasoda,
Importers, journalists and Aus-
tralian Deputy High Commis-
sioner were present on the oc-

caslon. _
Goodman Fielder is one ol

Australia's largest food product
yoducers. The range of their
Lusiness includes cereal, poul-
try. edible oil, frozen bakery,
canned fruit and vegetables.
frult juices, spread, pasta, sauce
elc,

The company enjoys nuinber
one position in many countries
of the world in different food

| category.
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