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Ministers take
a Swipe

at Saifur

By Staff Correspondent

Finance Minister SAMS
Kibria, joined by some other
ministers, yesterday lashed out
at his predecessor Saifur Rah-
man for what they said criticis-
ing the pro budget just for
the sake of criticism and not
basing it on facts and figures.

Referring to the former fi-
nance minister's reported reac-
tion to the budget for the next
fiscal, Kibria said he had only
made sweeping comments.

"I do not find any justifica-
tion for these sSweeping re-
marks. The reaction of leaders,
particularly those who are
Chartered Accountants, should
have a minimum standard of
using statistics,” he said at the

st-budget press conference.
P Kibriigiaﬁi Bangladesh Bu-

au of Statistics (BBS) is the

’r-'l nly reliable source of informa-
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on which is used in all cases.
“As an economist, | have
made budget proposals which
are required for economic
wth and continued develop-
ment of the country, whereas
the former finance minister

See page 12 col 7

Bangladesh-is'
among 130
held in Turkey

ANKARA, June 9: Turkish
police arrested 90 foreigners to-
day in northwestern Turkey as
they attempted to cross the bor-
der into Greece. news reports
said, according to AP.

The would-be immigrants —
including Iranians. Iraqis,
Palestinians, Bangladeshis,

Afghans, Moroccans and Syri-
ans — were detained near the
towns of Uzunkopru, Meric and
Ipsala on the Turkish-Greek
border, the NTV news channel
said.

Meanwhile, 40 refugees from
Nigeria, Pakistan and war-torn
Sierra Leone were detained near
Izmir in western Turkey, Ana-
tolia said. Police said the 36
men aund four women were
planuing on entering Greece by
sea.

[t was not clear when the
second set of arrests were made.

Thousands of immigrants
from Asia, the middle East and
Africa are caught each year in
Turkey as they try to enter
Greece, from where they hope to
move on to prosperous Euro-
pean Union countries.

— Inside Today
Article
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Finance Minister Shah AMS Kibria talks to newsmen at yesterday's post-budget conference at the Planning Division
conference room. Water Resources Minister Abdul Razzak is on his right while Education Minister AHSK Sadek and

Industries Minister Tofail Ahmed are on his left.
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Kibria defends

borrowing
from banks

By Staff Correspondent

Finance Minister Shah
AMS Kibria has defended gov-
ernment borrowing from the
banking system saying it Is jus-
tified when the money goes for
development financing.

“The government had to bor-
row because of development
and investinent purposes. The
needs for government borrow-
ing from the banking system
will be reduced in future as the
revenue collection is expected
to increase,” he said at a post-
budget press conference held at
the Planning Division Confer-
ence room yesterday.

Macroeconomic Instability
could only occur, he said, if the
borrowed money went (o
‘wasteful expenditure’.

“Instability may arise only
when the size of investment
and development activities Is

reduced and the money is spent
for luxury.”

In many developed coun-
tries, development activities
are financed by borrowing.
Even in India borrowing by the
government is more than 10 per
cent of the expenditure, he
added.

Inflation did not rise due to
government borrowing, Kibria
said, adding corrective mea-
sures would be taken if infla-
tion went up.

Average GDP growth over
the past four years has been
above five per cent, which, he
sald. is a success story for the
present governmendt,

"Overall economic situation
is satisfactory.”

Kibria hoped that many
would take the opportunity to

See page 11 col 8

The proposed budget for fis-
cal 2000-2001 is conservatively
pro-active that aims to keep the
status quo, said economist Dr
Debapriya Bhattacharya.
However, he said the future
projection is missing in the
budget. Instead, it analysed the
past more,

Bhattacharya, executive di-
rector of Centre For Policy Dia-
logue (CPD), an independent
think-tank, was talking to the
Daily Star yesterday on the
proposed national budget and
the revised budget of the outgo-
ing fiscal. He analysed the new
bucffet and the revised one ac-
cording to new national ac-

counting series.

By Staff Correspondent

He thanked the finance min-
ister for showing in his budget
proposal how the government is
going to finance the deficit but
expressed concern at the overall
budget deficit that surpassed the
safe limit of 6 per cent of GDP.

He also contradicted the
overall budget deficit figures
shown in the budget. According
to Dr Bhattacharya, the budget
deficit is 6.9 per cent of the GDP
for the current fiscal (1999-
2000). However, the budget doc-
ument shows it at 5.8 per cent of
the GDP. He also said the budget
deficit would be 6.97 per cent of
the GDP in the next fiscal. But,
the budget document says it will
be 5.9 per cent.

Conservatively pro-active
Debapriya defines proposed budget

“I am a bit confused. I just
don’'t know how they calculated
it. Whether they interchange-
ably used budget and fiscal
deficit is something to talk
about,” said Bhattacharya, who
is also a member of the macroe-
conomic advisory committee of
the Finance ministry.

“If the deficit is more than 6
per cent, then there is reason to
be concerned. Any deviation
from the current fiscal targets
may lead to serious problems.”

He said 3.52 per cent of the
deficit financing would be met
from foreign source and 3.45
per cent from domestic source,
of which 1.31 per cent through

See page 12 col |

TOKYO, June 9: Political in-
stability, especially frequent
hartal, red tape and power prob-
lem are seen here as the major
impediments to Japanese in-
vestment in Bangladesh, re-
ports UNB.

"Otherwise, the environ-
ment in Bangladesh for in-
vestment is excellent,” said
Chairman of Japan-
Bangladesh Joint Committee
for Commercial and Economic
Cooperation (JBJCCEC)
Uzuhico Uwatoko.

Addressing a press confer-
ence after the two-day 1l1th
meeting of the JBJCCEC fol-
lowed by an investment confer-
ence he, however, struck a note
of optimism that more
Japanese entrepreneurs would
go to Bangladesh.

Uwatoko, who signed a joint
declaration along with
Bangladesh side leader and

FBCCI Director Abdul Haq,
however, said the possibility of
taking Bangladesh workers in
Japan right now was thin.

“It's a matter totally depend-
ing on the ministry of justice.”
he told a Bangladeshi ques-
tioner at the press meet,

He said if the political insta-
bility could be overcome,
Bangladesh would be a tremen-
dous destination for foreign in-

vestment, especially from
Japan.
“Bangladesh's labour is

cheaper from security perspec-
tive, it enjoys very good posi-
tion, it has no ethnic problem
and war like in Sri Lanak.” said
the JBJCCEC Chairman.
Replying to a query he said
the thlem regarding KAFCO
would not be a major problem
for Japanese investment in
Bangladesh. "The major prob-
lem is political instability, not

Politics, bureaucracy blocking
Japanese investment

KAFCO."

But, Katsumi Hsara, the
former representative of Japan
External Trade Organisation
(JETRO) in Dhaka, said KAFCO
is the major factor for his coun-
try's investment in Bangladesh.

“Japanese investment in
Bangladesh will not be encour-
aged if KAFCO failed following
change of stand of Bangladesh
government from its agree-
ment,” he said.

Hsara, who visited Dhaka
this week ahead of today's in-
vestment conference and cur-
rently stationed at JETRO's
head office in Tokyo, listed var-
fous other hurdles to Japanese
investment.

He said the problems are po-
litical instability, frequent
shutdowns, bureaucratic red
tape, foreign exchange instabil-
ity, lack of infrastructure-

See page 11 col 7

BNP calls budget a hoax

BNP has formally rejected
the proposed national budget,
terming it "anti-people, fabri-
cated, false, hoax, unrealistic
and imaginary.”

The main opposition party
said it is a document of Awami
League government's “incom-
petence, failure and cok
ruption.” |

Addressing a post-budget
press conference yesterday at
29 Minto Road, the official resi-
dence of the leader of the oppe-
sition in parliament, Deputy
Leader of the Opposition Prof.
AQM Badrudozza Chowdhury
said there the budget gives no
direction and the government
has miserably failed to manage
the social and economic issues.

He said the government has
cheated the poor and common
people in this new budget but it

By Staff Correspondent

has made provisions to give le-
gal cover to the corrupt people.

Referring to the provision of
whitening ‘black money' by
giving 10 per cent tax, Prof.
Chowdhury said the govern-
ment knows that more than
50,000 Awami League men have
become millionaires through
illegal way in last four years.
This provision is introduced
solely to allow them to make
their black money white

“This system to whiten the
black money by paying only 10
per cent tax will encourage cor-
ruption in the country.”

He said the provision to al-
low a person to bring 10 kg of
gold by paying Tk 200 per tola
as fax is also to facilitate the AL
men whiten their black money.

The deputy opposition
leader said although the fi-

nance minister did not say any-
thing about imposition of new
tax, the budget indirectly pro-
posed to impose new tax and
collect Tk 1040 crore in the
name of expansion of tax base,
VAT net and strengthening of
the tax administration.

On allocation of Tk 395
crore for the food sector and Tk
2928 crore for the Prime Minis-
ter's Office. he said these allo-
cations have been made to ad-
vance Awami League’s election
agenda. The allocation for the
PMO is 120 per cent higher than
the previous vear's

He said if there is any sub-

stance in the pgovernments
claims that the country has
achieved food autarky. then

why such huge allocation for
[he ligures
..i :‘

food sector?
See im'&i-‘ 1 1
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Deputy Leader of Opposition P

rof AQM Badruddoza Chowdhury (C) talks to the media

during a press conference at 29 Minto Road, the official residence of the Leader of the
Oppositio in Parliament yesterday. BNP secretary general Abdul Mannan Bhuiyan and

Was It an overstatement to
silence the critics, or a genuine
lack of understanding of the
reality? Whatever it may have
been, the finance minister’s
statement in the budget speech
that investment in the country’'s
industrial sector is highly
satisfactory has essentially set
the tone for a low industrial
growth.

Industrial growth of five and
a half per cent in the first seven
months of the [iscal year is al-
ready low, although it may sig-
nal a bit of recovery from last
year s depression.

Kibria has talked of in-
creased industrial credit dis-
bursement, especially working
capital, which grew by 42.7 per
cent in the first six months of
this fiscal year. But looking at
the Industrial growth figure,
one can nnli,' wonder where all
this money had gone. Although
not a one-to-one relationship,
working capital Increase,
which directly goes to produc-

at least. This once again
that figures may at best
penultimate goal.

The finance minister has
taken a number of measures to
turn the tide in favour of the in-
dustry. The fear was very much
thiere that the gods may not
Kkeep smiling forever and aFrl-
culture may npot keep fuelll
growth, With ¢his in mind, Kib-
ria genuinely wanted to meet
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Corporate Bangladesh to reduce
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But banks were not in a posi-

By Inam Ahmed

tion to reduce their rates be-
cause of huge defaulted loans.
How can they when over 40 per
cent of thelr loan-portfolio is
classified? In a bid to give relief
to the nationalised commercial
banks (NCBs) from the debts of
the state-owned enterprises
(SOEs), Kibria proposed Tk 1800
crore Interest-bearing bonds for
them.

A nice move. In the short-
term only. Because the finance
minister ruefully overlooked
the issues of SOE reforms and
privatisation.

In his speech, Kibria tacti-
cally addressed the SOE ssue,
delving in rhetoric and much-
known ‘privatisation policies’,
which have resulted in even
much more Kknown results,
While doing so, he could not
shrug off the figure that the
country will Jose this year
alone a mammoth Tk 3100
crore as SOE haemorrhage.

In his own words, "\‘};: have
reached the conclusion from
our experience over the last four
years that In order to globalise
our economy successfully, we
will have to 'Iude[-g ‘nise’ our re-
formm process., For example,
strategy for privatisation by the
present government has under-
Ft}nt: significant changes owing

o Indegenisation of policies in
this area.”

So, what are those policles?
Workers of the to-be privatised
SOEs would be paid off before
the hand-over, looking at the
leasiblility of llamlluﬁ over
units to workers and selling off
lands separately.

Slow-go industrial growth
on the cards?

“I am confident the new
policies would accelerate the
process of privatisation,” he
hoped.

But as far as public knowl-
edge goes, the present govern-
ment adopted these ‘innovative’
policies quite a while ago and
yet the privatisation process
did not get much wind mainly
due to lack of political will.

So, as the divestment issue
remains neglected - and re-
member, Kibria did not even
mention any target in this re-
Fartl ~ the NCBs will again start
1aving fresh bad-debt portfolio.
S0, what's the end result? NCBs
will be In their original posi-
tion burdened with bad debts
and they will no longer be able
to provide low-Interest loans.

Finance Minister Kibria's
another pro-industrial mea-
sure, that is allocation of Tk
100 crore to establish an equity
development fund in
Buugluéesh Bank, Is also
alarming. The Intention of this
fund maybe genuine. But did he
ever think of the Implications?

An entrepreneur who now
has to investment, say 40 per
cent of his own money in a pro-
ject as equity, will now require
to (nvest only 30 per cent be-
cause he will get 25 per cent of
his equity from this fund. Given
the current reality of over-pric-
ing projects, how much stake an
entrepreneur will have in a pro-
ject? Without Im{:rnvlng the
system, this will only help
spread the risk from commer-
cial banks to the central bank.

See page 11 col 8

Moudud Ahmed are also seen in the picture.

Téiéph;)ne lines
to double
by 2001

Star Report

The number of telephone
connections in the country will
more than double by the year
2001.

"By the year 2001, total tele-
phone connections in public as
well as private sector will be
around 12 lakh.," Finance Min-
ister SAMS Kibria said while
presenting the national budget
for fiscal 2000-2001 in parlia-
ment on Thursday.

The minister sald,
'Telecommunication is of
paramount importance in the
slobalised economic system.

herefore, immediately after
assumption of office, the pre-
sent government initiated ac-
tions for expansion of the
Telecommunication system
both in the public and private
sector.”

The state-run Bangladesh
Telegraph and Telephone Board
(BTTB) presently has provided
4.9 lakh telephone connec-
tions, the minister said.

He said by the end of fiscal
1999-2000, this number will
rise to six lakh and then eight
lakh In fiscal 2000-2001
through Implementation of
various on-going projects.

Meanwhile, five private
companlies have given 1.5 lakh
telephone connections.

Recently, one private com-
pany has been given licence to
provide two lakh telephone
connections., These are one
kind of extended cordless tele-
yhones known as Public Handy

hone (PHS).

The pgovernment signed a
deal with WorldTel, a U5 com-

any, for installation of three
akh telephones in the capital

See page 11 col 8

of the MCCI, thankec
ernment for accepting a number
of its recommendations includ-
ing the creation of the Equity

—Star photo

MCCI, DCCI hail
new budget

By Staff Correspondent

The Metropolitan Chamber
of Commerce and Industry
(MCCI) and the Dhaka Chamber
of Commerce and Industry
(DCCI) welcomed the proposed
budget and appreciated the gov-
ernment for various measures
to boost industrial growth and
overall development

They, however, expressed
concern over some issues such
as increased bank borrowing by
the government and widening
fiscal deficit. These may seri-
ously affect the people and
business community in particu-
lar, they maintained,

The members of the board of
directors of the Dhaka Cham-
ber of Commerce and Industry
held a meeting yesterday to re-
view the annual budget placed
before the Parliament on
Thursday.

The MCCI appreciated the
new budget declaration for
providing incentives [lor
industrial growth, capital
market development, relief for
the small taxpayers, widening
of the tax net and further
streamlining of the tax
administration.

Latifur Rahman, president

f the gov-

Development Fund.
He however, expressed con-

cern over the trend of a deterio-
rating
higher government borrowing
from both
sOurces.

fiscal balance and
local and foreign

“The trend of a deteriorating

fiscal balance in terms of In-

steps taken to revive the mtﬁglng
capital market, namely del

creased budgetary deficit and
higher borrowing from both lo-
cal and foreign sources consti-
tuting a bigger share of total de-

velopment expenditure are
matters of concern.
On the one hand. there is

perceptible increase in the gov-
ernment revenue expenditure
and on the other, the estimate
of revenue income of the gov-
ernment appears optimistic
and could result in further
widening of budgetary delicit.

On the other hand, the pro-
vision for legalising untaxed
money by paying only 10 per
cent tax may prove to be
counter-productive, the MCCI
chiel said.

Rahman said the budget has
many positive features includ-
ing increased allocations to so-
cial sectors. It would appeal to
most sections of the society in
gt‘llt‘l'il].

Praising the government for
giving proper attention to in-
formation technology sector,
the metropolitan chamber
president said, “The focused

support to the IT sector is in-
deec

timely and encouraging.

whilst continued support to

agriculture is appreciated -

For the support to indus-

tries, MCCI appreciates exten-
sion of tax-holiday, accelerated
depreciation, continuation of
export subsidies, reduction of
import duties on industrial raw
materials
measures.

and various other
The MCCI also welcomed the

|

Hartal on
Monday

By Staff Correspondent

The opposition alllance has
called for a countrywide dawn-
to-dusk hartal on Monday to
protest the proposed "anti-peo-
ple” national budget.

The deeision was taken at a
meeting of the Central Liaison
Committee held at 29 Minto
Road yesterday evening, with
BNP Secretary General Abdul
Mannan Bhuiyan in the chair.

Bhuiyan sald the opposition
parties have been forced to ﬁn
for the shutdown since the bud-
get does not reflect the interests
of the common people, espe-
clally the farmers, workers,
teachers and government en-
ployees.

It alms to protect the inter-
est of the Awami League men
who made illegal money. He
sald the proposed budget is a
document of failures of the gov-
ernment. It has a%ain proved
that the AL is totally incompe-
tent to run the country.

The budget does not show'a
way as to how to resolve the
Frnwing unemployment prob-
em, improve the deterioratinﬁ
law and order situation an
other pressing issues, including
the power supply, he added.

Bhuiyan said the introduc-
tion of the new provision for
borrowing from banks by the
government is unprecedented.
He called upon the countrymen
to build a mass resistance
against the government and the
“anti-people” budget. He also
urged the people to make the
Monday's hartal a success.

BNP leaders Tariqul Islam.
M Shamsul Islam, MP, M Mor-
shed Khan, MP. Sadek Hossain
Khoka, MP and Anwar Zahid;
Jativa Party Secretary General
Naziur Rahman Manjur and
party leaders Kazi Firoz
Rashid. A B M Golam Mostafa,
Mostafa Jamal Haider and
Shah Mohammad Abu Zafar;
Jamaat Secretary General
Matiur Rahman Nizami and its
leaders Mohammmad Kamaruz-
zaman and Abdul Qader Mollah
attended the meeting,

However, no representative

| tatives could not

from the Islami Oikya Jote at-
tended the meeting. BNP leader

' Anwar Zahid during the press

briefing said the 10J represen-
attend the CLC
meeting "because of their {ill-
ness.

SOE investment
reaps no
benefit, says

" Economic Review

By Staff Correspondent
The nation could not tap
benefit from huge investinent

| made in the state-owned enter-

prises (SOEs) because of inefli-

| ciency in the public sector.

According to the latest edi-

3 tion of Bangladesh Economic

Review, total investment in 40

| SOEs (excluding financial insti-

tutions) has been Tk 72,376
crore, or 47 per cent of the gross

' national production

But, annual return was only
0.19 percent in 1998-99, which,
says the Review, iS
‘unfortunate’ and underscores
the need for extensive reforms
in the public sector.

As of January 2000, these
SOEs owed TK 4,437.13 crore to
different banks, says the Re-
view. Of this Tk. 2030.11 crore
or 47 per cent is classified

Bangladesh Chemical Indus-
tries Corporation (BCIC) in-
curred a net loss of Tk 142.37
crore in 1998-99. Its prolit five

' vears back (in 1993-94) was Tk

| 25.48 crore.
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For Bangladesh Jute Mills
Corporation (BJMC) it's been
downslide all along. Its net loss
rose to Tk 294.95 crore in 1998-
99 from 64.05 crore in 1993-94.

However, Bangladesh Textile
Mills Corporation (BTMC) has
shown some signs ol recovery,

| its net loss coming down Tk

153.87 crore in 1993-94 10 Tk
80.33 crore in 1998-99. Again,
this loss reduction is attributed
to non-operation of many mills
under BTMC.

One gunned

down in city
By Staff Correspondent

An alleged terrorist was shot
dead by a gang at Baganbari in
South Goran area under Khil-
gaon thana in the city vester-
day, police said.

The victim was identified as
Omar Ali, 20, a resident of
South Goran,

Police said Omar was an ac-

cused in a criminal case filed
with Khilgaon thana. He and
his accomplices were involved
in

criminal activities in the

arca.

Omar might have been Kkilled

by the gang due to rivalry over
domination in the area, police

suspect, _
A gang of six led by one Helal
attacke and beat Omar

severely and then Helal shot

him in his chest and belly with
a pistol. The gang fled the spot
immediately, witnesses said.

A local woman took fatally

injured Omar to Dhaka Medijcal
College Hospital where he died
shortly his admission,
tal sources said.

hospl-

His body was sent to the hos- ‘

pital morgue for autopsy,

=




