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Presi&éht
authenticates
budgets

President Shahabuddin
Ahmed authenticated the sup-
plementary budget for the out-
going fiscal year (1999-2000)
and new national budget for
2000-2001 for placing before
Parliament yesterday, reports
UNB.

The approval was given at
the President's office In
Sangsad Bhaban immediately
after the Cabinet approved the
new budget presented in Par-
liament in the afternoon.

Finance Minister Shah A M
S Kibria was present on the oc-
casion.

Cabinet okays
budgets

The Cabinet approved the
proposed National Budget for
2000-2001 fiscal year yesterday
for presentation at the Jatiya
Sangsad, reports BSS.

The Cabinet meeting held
with Prime Minister Sheikh
Hasina in the chair also ap-
proved the programmes for tax-
ation and revenue receipt for
the 2000-2001 financial year.

The Cabinet also approved
the revised budget for 1999-
2000.

Proposal to cut
interest rates
on savings

instruments
By Staff Correspondent

The government has pro-
posed reduction of inteérest rates
on different savings instru-
ments in the new budget.

Interest rates on eight-year
defence certificate and five-year
savings certificate have been

proposed to be slashed by 1.25 |

percentage points.
As such, the highest interest
rate on defence

end of the first year. The rate at

the end of the eighth year would |

be reduced to 16.50 per cent
from 17.75 per cent.

Similarly, the highest rate
on five-year savings certificate
would be reduced to 9.25 per
cent from 10.50 per cent at the
end of the first year. The rate at
the end of the fifth year would
be reduced to 13.25 per cent
from 14.50 per cent.

Meanwhile, interest rate on
Family Savings Certificate has
been proposed to be reduced to
10.80 per cent from 13.20 per
cent while that on profit-based
savings certificate at the end of
every three month (three-year
term) to 11 per cent from 13.50
per cent. The rate for profit-
based savings certificate at the
end of every six month (five-
year term) has been reduced to
11 per cent from 13.50 per cent.

Interest rates on Security

Savings Certificate (three-year |
Savings

term) and National
Bond have also been reduced by
one percentage point

Tk 15 er allocated

for allowance to
distressed FF's

The government will im-
plement a Tk 15 crore new
scheme in the cmuiu;% fiscal
(2000-2001) for monthly al-
lowance of distressed freedom
fighters.

" Finance Minister Shah A M |

S Kibria said this in his budget
speech yesterday.

He also proposed to increase
the allocation to the Freedom
Fighters Welfare Trust to Taka
16.25 crore from Taka 6.60
crore in the revised budget for
1999-2000.

Paying rich tributes to the
memory of the millions of mar-
tyrs and supreme sacrifices of
the undaunted freedom fighters,
the finance minister said it is
our sacred national duty to pro-
vide assistance and rehabilitate
the distressed freedom fighters.”

Unfortunately, the initia-
tives started by the Banga-
bandhu government to assist
the freedom fighters were foiled
by the conspiracies over the last
twenty-one years, Kibria said.

Despite the expanded activi-
ties of the Trust, many dis-
tressed freedom flighters have
not yet received any assistance,
Kibria noted.

certificate |
would be reduced to 9.50 per |
cent from 10.75 per cent at the |
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CHITTAGONG, June 8: A
mild tremor rocked the port
city Tuesday midnight
lasted for 12 seconds from 1-45-
46 seconds, Met oflice sources
said today.

The epicentre of the tremor
was 100 km away from Chit-
tagong, they said.

However, there was no report
of damage of life or property,
police said.

AP from New Delhi adds: An
earthquake of moderate inten-
sity shook the remote north-
eastern Indian state of
Arunachal Pradesh early today.

The 5.8 magnitude temblor
had its eplcenter at Tezu, a town
1.875 kilometres east ol New
Delhi.

A strong earthquake struck
northern Myanmar early this
morning, but there were no
immediate reports of Injuries
or damage.

The quake occurred at 4:17
am with the epicenter 150
kilometres north of Myitkyina,
a town in a remote area near the
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Shift in tectonic plates?

Tremor rocks Ctg, other parts of Asia

From Staff Correspondent

northern tip of Myanmar.
The preliminary reading ol
the temblor was 6.5.

A moderate earthquake with

a preliminary magnitude ol 4.9
rattled also southwestern
Japan this morning. *

Kastsuhiro Fujit,
spokesman of Kumamoto pre-
fectural (state) police said an el-
evator In a 10-storey bulilding
llﬂllhil‘lf[ police offices had
stopped following the tremor,

“There was a sudden vertical
shaking,” Fujil said. But there
were no lmmedlate reports of
injuries or damage, he said.

The quake was cemdered
about 10 kilometers under-
sround in Kumamoto, 907
cdilometers, southwest of
Tokyo,

Another report says, a big
undersea earthquake, with a
magnitude of 6.2, rocked south-
ern Sumatra today, five days al-
ter a major temblor Killed
about 100 people, seismologists
said.

There were no immediate re-

Fertiliser subsidy

not increased

By Staff Correspondent

The government has not
raised subsidy allocation for
fertilizer in the 2000-2001 {i-
nancial year, keeping it Tk 100
crore as in the previous fiscal.

Proposing the allocation in
the Jatiya Sangsad yesterday,
Finance Minister S A M S Kib-
ria promised to increase the
subsidy volume beyond Tk 100
crore if the price of fertilizer
goes up in the international
market.

The proposed subsidy alloca-
tion came at a time when sub-
sequent bumpers in crop pro-
duction led the country towards
a record food production of 24.3
million tons in 1999-2000.

This growth in agro-sector,
which the finance minister
dubbed as “unprecedented,” also
saved the government from
huge expenditure on import of
0.4 million tons of food from
abroad.

“In 1999-2000, the govern-
ment did not import foodgrains
from its own resources due (o
increase in food production in

the country,” Kibria said.

Encouraged by the phenom-
enal progress in agriculture, the
government proposed an in-
crease in ADP allocation to
agriculture from Tk. 804 crore
in 1999-2000 to TK. 877 crore in
2000-2001,

Kibria in his budget speech
said a total of Tk 411 crore were
given as subsidy on fertilizer

over the last four vears. Besides |

subsidies were given on electric-
ity and diesel used in irrigation.

Internal food procurement
target was revised upward and

procurement prices were in- |

creased to give support to the
farmers, he said.

The finance minister
Tk. 2009 crore until
2000 against Tk 3331 crore
agricultural credit earmarked
for 1999-2000.

According to new budget, the |
food and agro-processing indus- |

tries would also benefit from
the proposed Tk. 100 crore Eq-
uity Development Fund

apartments

Developers hope it would

'}* 5

| Tax cut on
l

|

|

remove a lot of hassle

By Staff Correspondent

The government has pro-
posed a slash on taxes on
apartments measuring up to 70
square metres (630 square feet)
but a hike above that.

At the same time, it proposed
to reduce taxes on income from
house property. Taxes have
been waived from monthly in-
come from house property not
exceeding Tk 15,000

But property developers said
the government realises three
per cent tax on the value of the
apartment or house irrespective
of its size in the current system.

M.S. Alam, a real estate de-
veloper and an executive mem-
ber of REHAB, said the proposal
would remove a lot of hassle.
“We had a similar proposal last
year. Still we have to sit down
and make some calculation be-
fore giving our reaction,” Alam
said.

Former REHAB president
AHM Abdul Momen said the
proposed reduction of taxes on
apartments measuring up to 70
sqm would encourage develop-
ers to build housing for the low
income groups.

“Before, the tax men would
guess a value on a property
while the taxpayer would try to
cite a lesser value, By introduc-
ing tax on the exact size, this
hassle would go,” Momen said

According to the proposed
budget announced in the par-
liament yesterday, the rate on
building or apartment measur-
ing up to 70 square metres has
been reduced to Tk 75 per
square metre from the current
rate of Tk 100 per square metre.

Rate on apartments or build-

ings measuring between
sqm and 230 sqm has been pro-
posed at TK 180 per sqm, which
is Tk 30 more than current rate.

Apartments measuring more
than 230 sqm will be subjected

to a tax of Tk 250 per sqm |
against the current rate of Tk 1

200).
The budget proposes 3 per-
cent tax deduction on income

from house property, which is |

between Tk 15.000 and TK
35.000. It proposes a 5 per cent
tax deduction on income that
exceeds Tk 35,000.

600 shops 1n
Chittagong
demolished

From Our Correspondent

CHITTAGONG, June 8: About
600 shops selling foreign cos-
metics and stationery goods at
'Singapore Market' in Agrabad
commercial area here were de-
molished today.

Chittagong City Corporation
(CCC) conducted the drive.

Police and local business-
men chased each other during
the eviction drive.

CCC authority yesterday
served notice on the business-
men to evacuate the Singapore
Market and began eviction at
8:30 am today.

A large number of CCC
workers and 16 platoons of po-
lice equipped with dredgers and
other equipment were engaged
in eviction works

said |
the government could disburse |
March |

el

140 |
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ports of new damage or Injuries.

Reuters from Tokyo says:
The earth moved in Asia today
as powerful aftershocks rocked
the west coast of Indonesia's
Sumatra-island, and a series of
earthquakes jolted China,
Myanmar and Japan.

Experts sald last Sunday's
quake in Indonesia’'s Bengkulu
province, measuring 7.9 on the
Richter scale, may have led to a
shift in the huge tectonic plates
deep under Asia’s seas, prompt-
ing the burst of seismic activity
this week. :

Japan was rocked by three
fairly strong earthquakes this
week, while China and Myan-
mar were each hit by two.
Nearly all measured above five
on the open-ended Richter
scale,

“It is not unusual to have a
sequence of activity on a single
sefsmic belt, some of it can be
quite intense,” said CM Tam of
the Hong Kong Observatory, re-
ferring to the circum Pacific
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Bringing 10kg of
gold allowed

By Staff Correspondent

A Bangladesh national will be
allowed to carry home 10 Kkgs of
gold against the present limit of
o kgs.

The proposed budget also
provides that duty on import of
gold be reduced from Tk 300 to
Tk 200 per tola (11.664 gram).

[t also proposed to raise the
limit of carrying silver from 15
kgs to 20 kgs.

The measures will help boost
the export of gold jewellery and
discourage smuggling of gold,
Finance Minister S A M S Kibria
said in his budget speech

Inflation drops
to 4.5 pc 1n
April this yr

Inflation in the country
dropped to 4.58 per cent in'April
this year on the basis of 12
months' average, reports UNB.

However, the rate has been
estimated at 3.09 per cent on
point to point basis this April
compared to same month last
year.

Due to a devastating flood,
the inflation rate jumped to
8.92 per cent in fiscal 1998-99
on the basis of 12 months’ aver-
age.

Speaking on the issue in
Parlimment yesterday, Finance
Minister Shah A M S Kibria
said although the international
price has seen a high trend, it
could not penetrate Bangladesh
because the price level was con-
tained locally.

According to an IMF statis-
tics, prices of primary products
oxcludin% petroleum increased
last year by 5 per cent in the in-
ternational market. In Bangla-
desh, expenditure on import
has increased by about 237
million dollars on account of
petroleum products. In March
2000, prices of petroleum
products reached highest level
in the last nine years.

20 hurt as BCL,

Shibir clash 1n
Sylhet again

From Staff Correspondent

SYLHET, June 8: At least 20
people were injured in a riflm-
fight between Bangladesh
Chhatra League and Islami
Chhatra Shibir on the MC Col-
lege campus here today.

Of the injured, 8 belong to
the BCL and the rests from the
Shibir, while most of them re-
ceived bullet wounds.

Today's clash was a sequel to
the yesterday's gun battle near
Sylhet Government College, the
source added.

The clash began at 11:30 amn
and continued till 2:30 pm.
Both the groups chased each
other. At least 300 gunshots
were fired during the clash.

Police lobbed 15 rounds of
tear gas shells and fired 10 gun
shots to bring the situation un-
der control. Police arrested six
voung men from the area in
connection with the clashes.
However identity of the arrested
could not be ascertained imme-
diately.

Both the organisations
blamed each other for the inci-
dent. They also brought out sep-
arate processions protesting the
clash in the afternoon and de-
manded punitive measures.
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Edn tops allocations
~asusual

By Staff Correspondent

The education sector contin-
ued to get the highest budgetary
allocation with Taka 5,596
crore Frupused for the 2000-
2001 fiscal, up eight per cent
from the 1999-2000 fiscal.

Allocation for the education
sector in the outgoing fiscal
vear was Tk 5,145 crore which
was later revised to Tk 5,238
crore.

The government’'s education
funding rose by 2,074 crore or
59 per cent over the last five
vears. Terming the education
expenditure ‘'unprecedented in
his budget speech, Finance Min-
ister SAMS Kibria said it was
mainly due to government's
subsidy for the teachers of non-
government schools, colleges
and madrassabs,

The government's average

annual expenditure on salaries
for the teachers stands at about

Tk 491 crore.

In the new budget, the fi-
nance minister proposed an al-
location of nearly Tk 73 crore
for university education and Tk
eight crore for purchase of
books and scientific equipment
for the government and non-
government schools.

The proposed budget has also
earmarked Tk 480 crore for
stipends and food for education
programme to discourage
dropout in primary schools.

Tk 19 crore has been pro-

posed in the new fiscal year for |

the Tk 119.79 crore project al-
ready launched for introduc-
tion of vocational education at
the SSC level in selected sec-
ondary schools.

June Sun Rises Sun Sets
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SOEs incur
Tk 3100 cr

loss
By Staff Correspondent

Losses of state-owned enter-

prises (SOEs) excluding finan- |

cial institutions in the current
financial year (1999-2000) have
been provisionally estimated at
around Tk 3,100 crore.

The loss incurred by
Bangladesh Petroleum Corpo-
ration (BPC) alone stood at
around Tk 1,633 crore owing to
non-adjustment of local price
of petroleum in line with inter-
national prices.

On the other hand, till Jan-
uary this year, these SOEs have
Tk 4.437.13 crore outstandin
loans to different Nationalisec
Commercial Banks [(NCBs). Of
this Tk 2,090.11 crore or 47 per
cent is classified.

The SOEs which have the
highest amounts of outstanding
loans to the NCBs are: BJMC Tk
1.673 crore, BSEC Tk 965 crore,
BTMC Tk 684 crore, BPC Tk 284
crore, BSFIC Tk 243 crore,
BADC Tk 232 crore, BCIC Tk
229 crore, BSC Tk 38 crore and
BPDP Tk 21 crore.

Besides, the SOEs with the
highest amounts of classified
loans to the NCBs are: BSEC Tk
837 crore, BTMC Tk 636 crore,
BADC Tk 232 crore, BCIC Tk 40
crore.

Production of
TIN to be

compulsory
By Special Correspondent

Production of Tax Identifica-
tion Number (TIN) has been
proposed to be made compul-
sory for enlistment or renewal
of enlistment as general insur-
ance surveyor, for purchase of
land, building or apartment In
city corporation areas and reg-
istration or renewal of fitness
certificate of vehicles not plying
for hire.

Proposing the new measure
in the national budget for fiscal
2000-2001, Finance Minister
SAMS Kibria said that substan-
tial investment is involved in
purchase of vehicles and prop-
erty in the city corporation ar-
eas. "These Investments are
important factors for determi-
nation of Income of any tax
payer.

Five drown 1n
river Meghna

NARSINGDI, June 8: At least
flve people drowned while 20
others missing as a boat sank
in the river Meghna in Sadar
upazila today, reports UNB.

Police and witnesses sald the
incident occurred in Tha-
narghat area at 10:30 am as the
passengers made a hurried at-
tempt to get down the engine-

See page 11 col 8
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Tk 1809 cr block
allocation
envisaged

Star Report

The proposed budget for fis-
cal 2000-2001 envisages a
bloated Tk 1809 crore block al-
location, which comes to al-
most 100 per cent higher than
the revised amount for this fis-
cal year.

This also includes a Tk 500
crore unexpected expenditure,
which will come from the rev-
enue budget.

Meanwhile, as a result of
{;mrernment's heavy borrowing
rom the banking system, its
obligation

interest payment

- has also increased astronomi-

cally.

From Tk 2055 crore domes-
tic interest payment projection
for this year., the amount has
now increased to Tk 2769 crore
in the revised budget. This may
rise to Tk 2928 crore in fiscal
2000-2001.

At the same time, foreign
loan interest payment obliga-
tion will also increase to Tk 820
crore in FY 2001 from Tk 750
crore in the original budget of
this year.

The government will also
have to bear higher expenses on
account of payments for na-
tional " savings instruments

_next year. According to the pro-

posed budget, payments on such
instruments would amount to
Tk 2399 crore against Tk 2250
envisaged in this year's budget.

The amount for payment of
salary and allowances of gov-
ernment employees will rise by
about Tk 300 crore next year to
Tk 5818 crore from Tk 5584
crore originally estimated this
vear.

NCBs to decrease
lending rates 1n

15 thrust sectors
By Inam Ahmed

The country's nationalised
commercial banks (NCBs) de-
cided yesterday to decrease
their lending rates significantly
in 15 thrust seotors.

The decision was taken in
morning hours before Finance
Minister S A M S Kibria placed
his proposed budget for fiscal
2{106-2&)1.

The banks decided to reduce
their interest rates to 10
cent in sectors like physical In-
frastructure, IT, textiles, oil and
gas and agro-based industries.

"It was possible to take the
decision as the government has
decided to offset our huge de-
fault loans on account of the
state-owned industries through
Fiving us interest bearing
onds," sald the chief executive
ol an NCB.

"“This was a major decision of
the government, which would
certainly help the industry.”

The banEs also decided to
lower their deposit rates com-
mensurate with the lending
rates,

yesterday by Shell,

Tk 2689cr for
health sector

Finance Minister Shah AMS
Kibria yesterday proposed Tk
2,689cr as combined revenue
and development allocation for
the Health and Family Welfare
sector in the budget placed for
the fiscal year 2000-2001, re-
ports BSS.

Presenting the budget, he re-
ferred to the present govern-
ment’s election pledges of 1996
and said such a large budgetary
allocation was provided for the
health sector for the next fiscal
keeping pace with the increase
in demands and services in this
important field.

Other allocations made in
the new budget for the health
sector include Tk 1,112 cr for
the Ministry of Health and
Family Welfare, Tk 1,539 cr for
the Health and Population Sec-
tor Programme (HPSP) and Tk
35.70 cr for the National Nutri-
tion Project (NNP), ey

According to the highlights
of the new fiscal's budget, the

olicies in the health sector
1ave helped life expectancy to
rise from 58.9 years in 1996 to
60.8 years in 1998. Besides, the
child mortality rate has gone
down to 57/1000 in 1998 from
67/1000 in 1996. The daily av-
erage calorie intake per person
has also risen from 2,216 calo-
rie in 1996 to 2,283 calorie in

Contract to
explore oll, gas

in 2 blocks signed |

production-sharing con-
tract was initialled in the city
Cairn,
BAPEX and Petrobangla for
exploring oil and gas in two
blocks, reports UNB.

The number-5 block of ex-
ploring hydrocarbons consists of
reater Khulna while number-

0 spreads over greater
Noakhali and Bhola.

Under the PSC, BAPEX
(Bangladesh Petroleum Explo-
ration and Production Com-
pany) will have 10 per cent
share (carrier interest) in the
production from the new blocks
being taken for exploration.

"With the signing of a final
agreement, Shell-Cairn will
start geological, aeromagnetic
and seismic survey on the block
areas,” said an official an-
nouncement on the accord.

Budget reaction
Ctg BNP rejects,

CCCI yet to

comment

From Staff Correspondent

CHITTAGONG, June 8: Bud-
get drew a mixed reaction in the
port city today.

The BNP supporters brought
out a procession in the city re-
jecting the budget this evening,

They expressed resentment
over the budget saying it was
made to expand the market of
Indian goods in Bangladesh.

Chittagong unit of All Party
Alliance of oppositions will or-
ganise a rally at Laldighi
maidan tomorrow protesting
budget, party sources said.

eanwhile, the ruling party
Awami League brought out pro-
cessions in the city this evening
hailing the budget.

They termed the budget con-
structive and thanked the goy-
ernment.

However, Chittagong Cham.
ber of Commerce and Industry
(CCCI) did not send any state-
ment to the press on budget as
its board directors was dis-
solved by the government fol-
lowing a row over the post of its
president.

Risk duty

allowance

for police
By Staff Correspondent

The government for the first
time has proposed introduction
of a risk duty allowance for po-
lice with an initial allocation
of Tk 16 crore in the budget of
current fiscal.

Besides, an allocation of Tk
5 crore has been proposed to set
up the police wellare trust to en-
sure overall welfare of the po-
lice forces.

Total allocation for police
has been proposed at Tk 800.75
crore (except ration) in the bud-
get for 2000-2001, which stood
at 518.67 (except ration) in the
revised budget of 1995-96.

“A scheme called honorar-
ium for risky duties has been
introduced to improve the
morale and provide incentive to
the police forces,” said the fi-
nance minister in his budget
speech yesterday afternoon.

Initially, police personnel
from constable up to sub-in-
spector will be entitled to the
risk allowance, sald home -
istry sources.

This allocation has been
made in the budget considering
the fact that an increasing
number of police personnel are
being injured during violence
and hartals, the sources said.

An increase by 20 per cent in
the allowance for Ansars have
also been proposed, the finance
minister announced, addin
steps have been taken to amen
relevant laws to permit absorp-
tion of Ansars serving over 15
vears in regular establish-
ments.

Savings: Domestic
18pc, national
23pc of GDP

By Staff Correspondent
The rates of domestic sav-
ings and national savings in
the current financial year
(1999-2000) are 17.78 per cent
and 22.60 per cent respectively
of the Gross Domestic Product
(GDP), according to provisional
estimates.

Domestic savings and na-
tional savings rates were 17.66
per cent and 22.26 per cent re-
spectively of the GDP in the last
fiscal (1998-99) and 12.30 per
cent and 17.96 per cent respec-
tively in 1992-93 financial
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