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Historic
June 7
today

By Staff Correspondent
Bangladesh Awami League
has charted an elaborate pro-
amme to observe the historic
une 7 today.
The ruling partiy will hoist
rty and national flags atop
g?mgabﬂndhu Bhaban, central
office and all front organisa-
tion offices across the country.
Eleven people were shot dead
by police and EPR members in
Dhaka and Narayanganlj this
day in 1966 during a hartal
called for the release of the
Bangabandhu and other leaders
detained for launching the six-
point movement.
President of the party Prime
Minister Sheikh Hasina will

ather of the Nation Banga-
andhu Sheikh Mujibur Rah-

ilacc wreaths at the portrait of

“man at Bangabandhu Bhaban

at 8 am. Awami League will
hold a grand workers' rally at
the Tejgaon Polytechnic Insti-
tute ground at 3 p.m. on June 12.
Prime Minister Sheikh Hasina
is expected to address the func-
tion as chief guest.

See page 11 col 7
BNP reaction
'If MPs quit, PM

will be busy
protecting power’

BNP yesterday blasted the
Prime Minister's observations
about forfeiting the boycotting
MPs' memberships. saying that
her desire for holding parlia-
mentary by-election to Opposi-
tion seats would be dashed, re-
ports UNB.

"Your desire will not come
true. If Opposition's parliament
memberships are forfeited and
we resign, you will be busy pro-
tecting power rather than going
for by-election,” said BNP secre-
tary general Abdul Mannan
Bhuiyan.

On Monday, Prime Minister
Sheikh Hasina said the gov-

ment would go for holding
by-election 1f an mems
bers of parliament lost seals
due to crossing the red mark of
90 days abstention from the

See page 11 col 7

Zila Parishad
Bill placed
without major

changes
By Staff Correspondent

Parliamentary standing
committee on local government
ministry brought yesterday the
Zila Parishad Bill back to the
House almost unchanged.

The bill seeks restoration of
elected local government body
at the district level. Introduced
in the last session of parlia-
ment, it was sent to the stand-
ing committee for scrutiny.

But the committee did not

See page 11 col 6
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"Prime Minister Sheikh

Hasina said yesterday that
Franting of bail to defendant is
10lding back progress in cor-
ruption cases.

“Once a corruption case goes
to court, it doesn't see light of
the day ... the defendant roams
freely taking anticipatory bail
while the case is put in the
cold,” she said while replying to
questions in parliament. “"As a
result, steps to remove corrup-
tion from the society always do
not get anywhere.”

The prime minister dis-
closed in the House that 13,104
corruption cases are pending
with the Bureau of Anti-Corrup-
tion, of which 4,816 are under
trial. She said such cases often
failed to make progress since
court grants ad-interim bails to
defendants, particularly the in-
fluential ones.

“The Leader of the Opposi-

By Staff Correspondent

tion (Khaleda Zia) is the one be-
ing granted such bail.” she said.
The Anti-corruption Bureau
either have sued or Is investi-
ﬁ‘tlng charges against 70 BNFP

Ps during the tenure of the

previous government on charge
::rf abusing the PM's Rellef Fund,
sald Hasina. She said the bu-
reau Is functioning indepen-
dently.

The prime minister claimed
her government tried to act
tough against corruption but
“it's not an easy task when ev-
ery section of the society is In-
fected with corruption.”

She sald corruption and ter-
rorism had taken roots in the
society because of long absence
of democracy and trial against
corruption. Hasina blamed the
post-'75 rulers who "grabbed
ower at gunpoint, used state
lund to form political parties
and corrupt people.”

PM tells Jatiya Sangsad

Granting of bail holds
ack corruption cases

The prime minister sald she
needs cooperation from every-
body to contain corruption.

She said she had already ap-
proved a |I1r0poaal to constitute
14 special judge courts across
the country to expedite disposal
of thousands of pending cases,
including those on corruption.

She told the House that the
government has no immediate
plan to set up an independent
anti-corruption commission.

“The country may not need
an independent anti-corruption
commission if the ombudsman
is appointed,” the House leader
sald, regretting that although
the law for ombudsman was en-
acted back in 1980, it has not
been made effective through
gazette notification.

The PM informed the par-
liainent that steps were under-
way to further iimprove and up-

See page 11 col 7
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Leading economist of the
country Prof Rehman Sobhan
strongly criticised the present
political structure, saying that
long hands of defaulters reach
the power lobby and influence
bank boards.

“The country's political in-
stitutions are being increas-
ingly dominated by a section of
the affluent elite who exercise
considerable influence on ma-
jor political parties and the
parliament,” he said. "This in
turn influences bank boards
and their management to con-
done default - by repeatediy
rescheduling defaulted loans,”
he added.

"Since a number of default-
ers are now sitting in parlia-
ment, they have the capacity to
bring their concerns directly
before our legislators. A recent
incident in which a Parliamen-
tary Committee intervened to

cal system,”

By Staff Correspondent

argue for a defaulter and take
the Finance Minister to task is
a demonstration of the influ-
ence of defaulters on the politi-
Prof Sobhan said.

He was speaking on ‘Ethics
in Banking' at the Third Nurul
Matin Memorial Lecture, or-
ganised by the Bangladesh In-
stitute of Bank Management
(BIBM] at its auditorium here
on Monday.

This symbiotic linkage be-
tween political and economic
powers perpetuates both eco-
nomic and social injustice in
the banking system. It under-

- mines efficiency and viability

of the system, perpetuates in-
equity and denies justice to the
"deprived majority”, Prof. Sob-
han sald.

Finance Minister Shah AMS
Kibria inaugurated the lecture
as chief guest while Bangladesh
Bank Governor Dr Mohammed

Defaulters use political high-ups
to influence bank boards

Dialogue on Ethics in Banking told

Farashuddin presided.

Prof. Sobhan suggested that
defaulted loans of members of
parliaments (MPs) should be
reported to the parliament on a
regular basis.

“MP should be disqualified
from borrowing from public fi-
nancial institutions so that
they can not influence banks."
Nationalised Commercial
Banks (NCBs) and specialised
banks should be freed from po-
litical pressure.

Under no circumstances
should a board member of a
private bank be permitted.to
borrow from his own bank,
Prof Sobhan, Chairman of Cen-
tre for Policy Dialogue (CPD), a
think-tank, said.

The new private banks
should, as per their licence con-
ditions, distribute at least 25
per cent of their equity to the

See page 11 col 8

Economists yesterday ex-
pressed their concern over the
widening gap Dbetween
budgetary proposals on
expenditures, revenue earnings
and the realised figures with
slow growth in manufacturing
sector, export and deceleration
in rate of investment.

They said favourable
macroeconomic conditions and
increased growth of the coun-
iry's economy in future will de-
pend on recovery and growth of
the manufacturing sector.

They reviewed developments
in different sectors in the
nineties at a seminar on
"Bangladesh Economy 2000:
Some Selected Issues™ at the
Bangladesh Institute of Devel-
opment Studies (BIDS here yes-
terday.

The seminar was chaired by
Director General of BIDS Abu
Abdullah. Among others, for-
mer f[inance minister AMA
Muhit, IMF Resident Represen-
tative Ronald P Hicks, Execu-
tive Director of Centre for Pol-
icy Dialogue (CPD) Debapriya

By Staff Correspondent

Bhattacharya and economist
Atiur Rahman spoke on the oc-
casion while BIDS research
fellows presented papers on key
issues of the economy.

Omar Haljdar Chowdhury of
BIDS said, the recent trend
showed that revenue and devel-
opment expenditures were more
than budgeted estimates, with
increasing short-fall in
revenue collection. This puts
the macro economic scenario

in an adverse position, he
observed.
"However ... its severity will

depend on the nature of public
expenditure and the sources of
funding the budget deflcit.”
Haidar said the share of di-
rectly unproductive sector
(DUS) in the total revenue ex-
penditure has gone up from less
than 50 per cent in FY91 to
more than 56 per cent by late
nineties. At the same tWme, in-
frastructure expenditure is also
declining. "The budget for the
current financial yvear envis-
ages that the share of DUS will
rise above the 60 per cent and

Widening gap between revenue,
expenditure worries experts

that of defence to 17 per cent
from around 15 per cent in the
previous FY."

The share of social sector in
the total public expenditure has
declined to 24 per cent from 26
per cent, adversely affecting ed-
ucation and health sectors.
However, he said, the expendi-
tures in real terms in this
sector have been increasing
since early nineties. But these
did not have any positive
reflection on quantity and
quality of services, he added.

The share of debt servicing
in the budget is rising and it not
likely to decline in the near fu-
ture since it becomes cumula-
tive. Its growth can only be
moderated if increased revenue
collections can substitute gov-
ernment's borrowing from in-
ternal sources and the capital
market can be sufficiently im-
proved to provide better in-
vestiment opportunities to pri-
vale savers compared to gov-
ernment bonds

Speaking on macroeco-

See page 11 col 5

While DCC officials appre-
hend that "commercial compo-
nents” of Dhanmondi lake de-
velopment project will be “loss-
incurring”, an {initial survey
found that the project will earn
about Tk 74 lakh per month,
sources in LGRD ministry said.

The move to estimate finan-
clal cost and benefits of the pro-
ject came as the ministry is try-
ing to devise a management pol-
lcy for the project which Is yet
to be completed. It has a total of
17 commercial structures in-

cluding klosks, restaurants,
boat clubs and swimming pond,

However, one of the restau-

occupled by a group clalming to
be members of Russel Smritd
Sangshad.

everal Important compo-
nents of the project, such as
walkway, sitting plaza and
some excavatlon work are stil
incomplete due to fallure of the
authorities to recover en-

croached lands,
Sources sald DCC has sub-

rants has already been illegally

By Staff Correspondent

mitted a dralt management
plan for the project to the LGRD
Ministry. The draft suggests
formation of a committee to be
headed by DCC's Chiel Execu-
tive Officer to run the project. It
also suggests that DCC's Super-
intending Engineer should head
the monitoring cell.

A Ward Commissioner,
nominated by the Mayor, would
be included in the commnittee,
DCC has also proposed that the
lake area between Road-27 and
the bridge at Road-8 be declared
a restricted area and handed
over to the Bangabandhu
Memorial Museum.

But a meeting held at the
LGRD ministry last week asked
the DCC to review the draft and
focus on people's participation,
mainly local residents. To at-
tract professional and ‘serious’
investors, the LGRD Ministry
asked the DCC to publish a
decent’ brochure.

But LGRD Ministry sources
sald the future of the project Is

Dhanmondi lake project : DCC
sees loss, survey shows profit

still uncertain. A group of polit-
ically backed musclemen have
already divided the commercial
components of the project
among themselves. It is a mat-
ter of time for them to take over
commerclally viable structures.

Lakeside residents ol
Dhanmondi have expressed
their concern over
commercialisation’ of the lake
project., This correspondent
talked to ten residents sepa-
rately at Road 12a. 6a, and 2a.
All of them, owning flats or
houses. said they felt deceived
after buving house or land in
the area,

“We bought this plot because
of the lake and (ts tranquility,
but these commercial structures
would certainly make it a
crowded place as (t happens in-
side an amusement park,” said
a resident at Road 12a, request-
ing anonymity,

Meanwhile, hundreds ol vis-
(tors are already Hocking there
amlid the Incomplete structures.
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Rain may play 1

foul today

By Special Correspondent

Rain may play pranks with
the Pepsi Asia Cup final today,
a meteorological department
forecast said.

“There is posslibility of rain
today. But we cannot everybody
say when it will rain since the
monsoon system has taken
over the weather pattern over
central Bangladesh, including
Dhaka,” a meteorologist said
yesterday.

He said that the southwest-
ern monsoon wind started
blowing over central
Bangladesh yesterday, trigger-
ing the first seasonal rain in
city in early afternoon.

Driven by high winds the
rain continued with less inten-

sity ‘with drizzles in the
svening. —The ‘mét - office
recorded 10 mm of rains in the

city until 6 p.m.

Reports of rain were received
from most parts of the country.
Khulna had 35 mm of rain,
Mongla 15 mm while Satkhira
20 nun, Jessore 17 mm, Ra-
ishahi 13 mm. Dinajpur 10

Seer page 11 col 6

— Star photo

Battle for Asia Cup today

Pakistan and Sri Lanka, two
combative forces at world
cricket, lock horns in the grand
final of the Pepsi Asia Cup at
the Bangabandhu National
Stadium today.

The Pakistanis are desperate
to end their Asia Cup jinx while
the Lankans would be looking

Moin Khan

Bw Al-Amin

forward to frustrating the for-
mers on vet another occasion

The day-night match starts
at 2.30 p.m., weather permit
ting.

The odds certainly favour
Pakistan to win the seventh
edition of the biennial event
ahead of holders Sri Lanka
wiho were subjected to a demor-

alising seven-wicket defeat on
Monday

Having been unable to win
the event since its introduction
way back in 1986, Javed Mian-
dad's meén look extremely 10-
cused to put the past failures
behind them. They won in the
most convincing fashion all
their three games against hosts
f’m 'ladesh, Sri Lanka and

erennial rivals India in the
_:_:ruup league matches, produc-

”.45_1 1 ]}I.F'[l{l fl[ f‘[|( j-\nl' 11011 }: t i t
ter than the other competitors

About 400 money lenders doing
'‘brisk business' in Jhenidah

JHENIDAH, June 6: Money
lenders claiming that they run
banks are doing brisk business
in the district, harassing people
in the name of social services.

Sources said about 400 such
money lenders, sometimes in
the form of cooperatives, are
now in operation although only
10 of these are registered with
the government as cooperative
socleties or social welfare organ-
Isations.

Sallkupa thana of Jhenidah
district is the most fertile area
to run such the business. Roy-
erabazar, Dhawra, Nagirat,
Hatfajilpur, Abaipur, Ka-
manna, Langalbandh, Katla-
gari, Garaganj, Sheikhpara,
Bhatai and Madandanga are

From Delwar Kabir

widely known for money lending
business.

People who save TK 110 a
month for four years have been
told that the deposit will at least
be Tk 10,000 by that time. The
societies charge 5 per cent in-
terest per month on loan, de-
positors and borrowers alleged

The directors of the societies
decide on the system of savings,
money collection and loan dis-
tribution. Some societies take
Tk 110 while some others TK
107 as deposit while the figure
is shown Tk 100 on le -‘.]'t"tl*-
they alleged. The owners ]1 we
borrowers sign the loan papers

without mentioning the terms
and conditions
Local businessmen., bank

school and rii* ge
teachers Union Pa ad
members, chairmen. loc 11 ul
ministration staff, health work-
ers, and political activists are
:1”&'_;31‘1.“‘-. involved in the busi-
1ess

Some Jocal people alleged
that taking money on loan from
the village societies at five per
cent monthly interest, some
money lenders lend money
among the rural people at 20
per cent interest a per month

Wahiduzzaman Pikul, exes
utive director of Muktangan
Samnabaya Samity at Rover-
Abazar said they have obtained
registration from the Depart-
ment ol Cooperative to carny

See page 11 col O

employees,

While Pakistan captain
Moin Khan, who has made it a
habit of winning tournaments
since taking over from Wasim
Akram, is most likely to fetch
another one, lna u,1|1:!r-r1n-‘urr
Sanath Javasuriva has vowed
to turn things around in the fi-

>ee page 11 col 7
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Final
Pakistan vs SL

(2-30 pm)
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