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Jalil back
home

Commerce Minister Mo-
hammad Abdul Jalil returned
home vyesterday ending his
week-long visit to Brussels and
Dubai where he discussed ways
and means to raise flow of FDI
into Bangladesh and also in-
crease the country's exports, re-
ports BSS.

In Brussels, the minister
signed "EU-Bangladesh Coop-
eration Agreement” at EU the
head-quarters. EC Commis-
sioner Christopher Paten
signed the agreement on behall
of EU, an official handout said.

At a meeting with EC Trade
Commissioner Pascal Lamy,
the commerce minister dis-
cussed possible ways to Increase
bilateral trade and investment
between Bangladesh and EU.

During another meeting
with EC's Development and
Human Assistance Commis-
sioner Paul Nailson, he re-
quested the EC to build an al-
ternative institutional system
in place of the just-closed In-
ternational Jute Organisation
for the development of the
country's jute sector, a leading
component of Bangladesh's
economy.

On his way back home, the
Minister addressed
“"Conference-2000" at Dubai or-
anised by the UAE unit of
3angabandhu Parishad. He also
held talks with UAE business-
men on investment in different
sectors, including tyres and
tubes, in Bangladesh. Jalil ad-
dressed a rally of expatriate
Bangladeshis there.

Earlier on his way to Brus-
sels, Jalil had a stop-over in
London and addressed a rally
organised by the UK unit of
Awami League.

BB T-bill
auction held

The 90th auction of the 28-
day, 91-day, 182-day, 364-day,
2-year and 5-year treasury bills
were held in the city yesterday,
says UNB.

Tk 1651.50 crore, Tk 3.50
crore, TK 16.00 crore, Tk 57.50
crore and Tk 23.00 crore were
offered respectively for the 28-
day, 91-day, 182-day, 364-day
and 2-year bills.

Of these, Tk 1651.50 crore,
Tk 3.00 crore, Tk 19.00 crore
and Tk 19.00 crore in total of
Tk 1692.50 crore of the 28-day,
91-day. 364-day and 2-year
bills were accepted respectively.

The range ol the implicit
yields of the bills was 5.98-6.10
per cent, 6.30-6.40 per cent.
7.70-7.73 per cent and 8.36-8.51
per ceént per annuin respec-
tively.

The bids offered for the 182-
day bill were not accepted and
no bid was ofifered for the 5-year
bill.

Due to maturity of the bills,
the total amount of Tk 1708.50
crore will retire in the current
week and resulting this the net
amount of the issuing bills will
stand at Tk 16.00 (1692.50-
1708.50) crores in this week.
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Management
workshop on
leadership
held

A day-lnn% Management
Workshop on Leadership was
held on Saturday at Rapport
Seminar Hall, says a press re-
lease.

Organised by Rapport
Bangladesh Limited, the work-
shop was conducted by Sharu S
Rangnekar, an eminent man-
agement expert from India. It
was participated by senior ex-
ecutives from the World Food
Programme, Homebound Pack-
ers and Shippers Ltd., Mondial
Orient Limited, Standard
Chartered Bank and Palli
Bidyut Samity.

M Mosharraf Hossain, Man-
aging Director of Rapport
Bangladesh Limited., dis-
tributed certificates among the
participants at the end of the
workshop.

China's WTO entry
to prove boon
for Intel

HONG KONG, May 28 : Chi-
na's eventual entry into the
World Trade Organisation will
strengthen its Internet busi-
ness, adding to the mainland's
high-tech growth that already
has citizens using computers
more frequently, the boss of In-
tel Corp. sald Wednesday, re-
porlts AP.

China's WTO entry "really
means that US companies like
Intel can operate in China
without any singular terror of
import barrier,” sald Craig Bar-
rett, president and chief execu-
tive of the leading computer
chipmaker.

Barrett sald Intel hopes to
capitalize on Asia's growth po-
tential In part through a new
technology partnership with
Hong Kong's dominant phone
company, Cable and Wireless
HKT.

The two companies said they
had signed a memorandum of
understanding on providing
web applications and database
servers to Cable and Wireless
HKT's data centres for Hong
Kong's small-and medium-sized
enterprises.

FBCCI urges RO

K to

import more leather
000ds, garments

President of the Federation
of Bangladesh Chambers of
Commerce and Industry
(FBCCI), Abdul Awal Mintoo,
has urged South Korea to im-
port garments and leather
soods In larger quantities from
jangladesh.

He made the request at a
meeting with the ROK Ambas-
sador in Bangladesh, Young Jo
Jung. held at Federation oflice
in the city yesterday, says a
press release.

About the existing economic

Star Business Report

relationship between the two
countries, Mintoo said bilateral
trade is now in favour of Korea.

He appreciated ROK's valu-
able contribution to the devel-
opment of Bangladesh econ-
omy. About 10 per cent of the
loreign workers in ROK — num-
bering about 300,000 — are from
Ban l'f:*uivsh.

The FBCCI chief commended
steps being taken by the Korean
government in setting up a to-
rum of the clvil society to look
into the welfare of the foreign

workers with financial support
from the government,

He termed Korean invest-
ment in the manufacturing
sector of Bangladesh as very
satisfactory. Mintoo urged the
Korean Investors to invest also
outside the Export Processing
Zones (EPZ).

The Korean ambassador sald
that the Bangladeshi workers
were very industrious and re-
spectful to law. He assured of
necessary cooperation on his
part to strengthen bilateral ties.

| GM Enterprise

< to market
LED products

LED (Bangladesh) Co Ltd, a
Swiss sdltware developin
company promoted by Board o
Investment, signed a distribu-
torship contract with GM En-
terprise recently, says a press
release.

According to
Lehmann, Managh;(g
of LED, and Engr. Kazi Golam
Hossaln, Mmmglnﬁ Director of
GM Enterprise, this mutual
agreement will enhance both
the coannles‘ market presence
for LED Enterprise Resource
Planning (ERP) software.

Implementation of the con-
tract will start from now on and
it will allow GM Enterprise to
sell LED's products — LED En-
terprise Resource Plannin
(ERP) software — in the loca
market,

GM Enterprise, situated at
10/10 Eastern Plaza, Sonar-
gaon Road in the city, has ex-
tensive and long experience in
marketing of products.
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Sharu S Rangnekar, eminent management expert from India (sitting in the middle), and
M Mosharraf Hossain, Managing Director of Rapport Bangladesh Limited (sitting 3rd
from left), are seen with the participants of the Management Workshop on Leadership

held recently at Rapport seminar hall organised by

Rapport Bangladesh Limited,

— Rapport photo

Indian rupee set to cool this
week after recent falls

BOMBAY., May 28: Stability
1S likely to return to the Indian
rupee this week alter recent
falls, with the central bank's
tested recipe of allowing a cou-
trolled depreciation of the cur-
rency expected to work again,
analysts said, reports Reuters.

After a steady 12 months dur-
ing which it slipped just two per
cent against the dollar, the ru-
pee has fallen 2.5 per cent in the
past three weeks, catching the
market by surprise and adding
a speculative edge to dealings.

The Reserve Bank of India
(RBI) acted on Thursday, warn-
Ing against speculation and an-
nouncing measures to prop up
the currency, but still leaving a
lingering 5i%‘nal that it had no
targeted exchange rate.

Most bankers believed the
rupee s move was partly engi-
neered, nothing new for a inar-
ket that has witnessed such pe-
riodic and sudden depreciation
since 1996 and, on hindsight, it
was warranted.

The US dollar has strength-
ened against global, currencies.
the rupee was losing .export
competitiveness, a rise in in-
flation had made it overvalued
and locally, flows were getting
skewed as corporate took the
rupee’s stability for granted.

The rupee has been trading in
a narrow range against the dol-
lar, and will continue to be in a
narrow but lower range,” Surjit
Bhalla, director of Oxus Fund
management said.

Because of the some what
higher inflation, the fair value
of the dollar against the rupee
had risen to 43-44.50 compared
with earlier levels of 42.50-
44.0. That has been adjusted,”
he said.

"With the strength of the dol-
lar in particular and the weak-
ness of regional currencies, the
adjustment of the rupees is not
surprising,” said Dominic
Price, head of JP Morgan India.

Inflation based on wholesale
prices hit an I8-week high of
6.38 per cent in the week ended
May 13, a three-fold rise since
February, but analysts are not
worried since core inflation is
at comfortable levels.

But it meant the rupee, ad-

justed for inflation, was too
firm.
Besides, while the ven has

fallen. 4.8 per cent since Jan-
uary, the Indonesian rupiah'
L7.70 per cent, the 'Philippine
peso 5.88 per cent and the Thali
baht 4.0 per cent, the rupee has
been steady.

The mammoth government

lunding programnie was one
reason for the RBI to chose the
proven method of triggering a
rapld correction, analysts said.

With 1.17 trillion rupees
($26.36 billion) to be raised in
2000/01 (April-March), linger-
ing bearishness in the currency
and bond markets was unwel-
come,

“If there is recognised stabil-
ity in the rupee after this, the
RBI can get on with its task of
funding the huge government
borrowing without continuous
distraction, Price said.

The rupee ended Friday at a
record low of 44.37/38, but ana-
lysts predict it will stay strong
the year, supported by a com-
fortable current account and
foreign capital inflows.,

The recent lull in foreign
capital inflows is seen as tem-
porary and flow of funds from
both portfolio investors and in-
ternational c.}fferinﬁs should
pick up, analysts said.

Foreign, institutional  in-
vestors turned net sellers: in
equities in May, but thejir in-
vesunents totalled S1.6 billion
in the first four months of 2000,
higher than the amount they
invested in all of 1999.

Microsoft readies for another
~challenge to dismantling

Remedy verdict to decide fate nears

WASHINGTON, May 28: Mi-
crosoft Is preparing to mount
one more legal challenge to a
government call for its dis-
mantling, setting the stage for a
rulin% on the company's fate —
possibly later this week — from
a federal judge, says AFP.

The company is expected to
respond by midweek to a Jus-
tice Department memorandum
filed with the court on Friday.
That memorandum rejterated a
recommendation that Mi-
crosoft be split into two com-
panies, one to develop the Win-
dows personal computer oper-
ating system, and the other to
promote software applications.

Microsoft has already de-
nounced the plan as extreme
and has instead offered to ac-
cept limitations on its business
practices such as to remedy the
antitrust violations identified

by US Distriet Court Judge "

Thomas Penfield Jackson.

But at a hearing last week,
the judge appeared sympathetic

to breaking up Microsoft, albeit
into three rather than two
parts. The third entity would
specialise in Internet browsers.

David Boles, the govern-
ment's lead attorney in the
landmark case, replied that
while such an option had been
seriously considered, it had
been rejected as being too com-
plicated to implement.

Jackson also puzzled legal
analysts with a decision to end
debate on the proposed reme-
dies, rejecting Microsoft's re-
quest for six months to prepare
its case against dismantling.

The judge's move “fore
shadows a decision in the next
10 days, probably by the end of
(this) week.,” according to
William Kovacic, a professor at
Georgetown University law
school. .

“I'm mystified-by his refusal
to. grant at least a modest
amount of time for debate,” he
added. :

“The government is asking
for restrictions on what might

be the world's most profitable
commercial enterprise, It
might seem wise spending a few
weeks getting it right.”

Microsoft has vowed to ap-
peal all aspects of the case, in-
cluding the court’'s decision to
curtail debate on remedies and
its finding that the company, in
an attempt to snuff out compe-
tition, had abused the
monopoly in the operating sys-
tems sector which it enjoys
thanks to Windows.

Jackson also determined
that Microsoft had sought to
monopolize the market for In-
ternet browsers.

Once Microsoft's appeal is
lodged, the governiment can ask
for an immediate review by the
US Supreme Court, bypassing
the federal appellate court.

Legal analysts expect the
Justice De _
such an optidn, motably because
the appeals court here has al-
ready ruled in favour of Mi-
crosoft in an earlier dispute
with the government.

nt to exercise!

But they add that the
Supreme Court could refuse to
the hear the case and decide to
send it back to the appellate
body.

“Ultimately I don't believe a
breakup is going to happen,”
said Nicholas Economides, a
professor at New York Univer-
sity’s Stern School of Business.

“Along the way a new presi-
dent will get elected, there'll be
new negotiations and probably
the case will be settled on terms
more reasonable then the pre-
sent proposals.

“If there's Republican presij-
dent, it will be quite different.
But even if there's a Democratic
president there could be differ-
ent terms.” he said, noting that
any new president will want to
alter the make-up of the Justice
Department. e

"It doesn't mean: people
should ignore the judicial pro-
cess. but because the govern-
ment is the plaintiff, it can
make a big difference.”

Scancem Bangladesh Ltd. held a seminar on “Impact of Cement Quality on Constructions
and Contributions of Scancement” with the RDH engineers at the Engineers Institute in
the city recently. Picture shows (from right to left) Prof Shamim Z Bosunia of BUET,
Committee Chairman, Engr. M A Jaigirdar, Marketing Sales Manager, Christer Eriksson
of Scancem Bangladesh Ltd., and Rober Aves, Director of Beca Worley International, at

the seminar.

— Scancem photo

Struggling US companies face
stiff funding squeeze

NEW YORK, May 28:
Struggling US companies seek-
ing to raise funds are being
caught between a rock and a
hard place as the Federal Re-
serve Is expected to hike interest
rates on Tuesday and the Nas-
daq stock market languishes 31
per cent below its March all-
time high, reports Reuters.

The US central bank iIs ex-
E(‘(‘lff{] to raise borrowing costs

y another half a percentage
point on Tuesday, following five
quarter point rises since last
June, That s going to make al-
ready difficult financing condi-
tions in both the debt and eq-
ulty markets even tougher, ana-
lysts said

The stock market slide has
delayed or derailed plans by
many companies for initial pub-
lic offers of shares, while sec-
ondary sales of shares are also
Increasingly out of favour —

articularly for dot-com web-
vased concerns. At the same
tme, Investors have increasingly
gone sour on corporate bonds,
particularly in the high yield, or
Jjunk area, also leading to the
shelving of financing dels.

“The guys who had little
more than promise and a won-
derful presentation are just not
going to be recelved — no one is

willing to invest in them,” said
Irv DeGraw, research director
at financial research firm
WorldFinanceNet.com. "They'll
et squeezed out for a while and
ook to other sources and, in
many cases, it's exactly what
should be happening to them.”

Companies that are not yet
established or have weak credit
ratings have traditionally turned
to issuing junk bonds to finance
their businesses, especially if
the IPO market Is weak, but in-
vestors' appetites for riskier
bonds has waned.

“There's a lack of liquidity
and demand for those (junk)
deals: the market is really
squeezing the smaller Issuer,”
sald Mitehell Stapley. chief fixed
income officer at Lyon Street
Asset Management Co., In
Grand Rapids, Mich.

Even major corporations
with strong credit ratings have
been Increasingly turning to
short-term borrowings through
commercial paper or taking out
bank loans rather,than longer-
term bond (ssues. |

Financing costs for compa-

nies selling debt — even corpo-
rations with higher quality
credit ratings — have risen

sharply In recent months as

vields have surged. Spreads,
the difference between yields of
corporate debt and market
benchmarks such as US Trea-
suries, have widened.

So far this year, corpora-
tions have ralsed only $19.3 bil-
lion in the junk bond market,
down 54 per cent from a year
ago, according to figures com-
plled by Thomson Financial.

It's getting tougher and
tougher for smaller companies;
they're facing wave after wave
of redemptions from bond mu-
tual funds... the bedrock for
that sector,” said Stapley.

Investors pulled more than
$3.6 billion from US high-yield
bond mutual funds this year, a
reliable gauge of Investor senti-
ment for junk bonds,

Investors have soured on
corporate bonds In part be-
cause they believe they can
achieve better total returns
elsewhere. Since the end of
February, corporate bonds have
returned about a negative 1.2
per cent — including Interest —
while junk bonds returned ap-
proximately a negative 1.9 per
cent, according to Merrill Lynch
& Co. Indices. So far this year
those Indices are down about
0.8 per cent and 2.1 per cent,
respectively.

_5th AGM of
BACI held

The 5th Annual General
Meeting (AGM) of Bangladesh
Association of Construction
Industry (BACI) was held at a
restaurant at Banani on Satur-
day, says a press release.

In the meeting, the role of
construction industry for de-
velopment of Bangladesh was
elaborately discussed.

A large number of members
including Association Presi-
dent Engr. Amirul Islam of ABC
Ltd., Vice-President En%r.
Aminul Islam of PBL, Engr. Za-
hir Hossain of MAH Ltd and
Engr. Abdul Monem of Abdul
Monem Ltd., participated in the
discussion.

A twelve-member new exec-
utive committee of the Associa-
tion was also announced in the
meeting,

Scancem holds

seminar with
RHD engrs

Scancem Bangladesh Ltd
held a seminar on "lmpact of
Cement quality on Construc-
tions and Contributions of
Scancement” with the Roads &
Highways Department (RHD)
engineers at the Engineers In-
stitute in the city recently, says
a press release,

The seminar focused on the
essential pre-requisites of qual-
ity cement and its application
to the construction works, ce-
ment testing methods and ac-
tivities of Scancem Bangladesh
Ltd. More than 300 RHD engi-
neers from different parts of the
country participated in the
seminar.

The Committee Chairman M
A Jalgirdar, and Member Secre-
tary Dilip Kumar of Sarak-O-
Janapath Prakoushali Samity,
spoke on the occasion. Prof
Shamim Z Bosunia of BUET
and Robert Aves, Director of
Beca Worley International,
were present as the guest speak-
ers.

Speakers from ScanCement
were Martin Schjolberg, Gen-

eral Manager, and Christer
Eriksson, Marketing and Sales
Manager.

Scancem Bangladesh Ltd, a
member of the globally
renowned Heldelberger Group,
which Europe's largest cement
and bullding material company
and the third largest in the
world has been marketing
ScanCement in Dhaka, Chit-
tagong, northern region and
sonie other parts of Bangladesh
for the last one and half years
and getting tremendous re-
sponse from the customers, the
release sald.
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New chief to visit Asia May 31

IMF sees no chance
of crisis in ROK

SEOUL, May 28: The Inter-

national Monetary Fund (IMF)

gave South Korea's econ-

omy a clean bill of health de-

spite its dwindling trade sur-

plus and falling share prices,
reports AFP.

‘It is surprising that there is
concern about another eco-
nomic crisis,” David Coe, IMF
senior resident representative
in Seoul, told journalists.

Coe expressed confidence in
South Korea's economic future,
allaying widespread concerns
over the country's plunging cur-
rent account surplus.

“In our view, the declining
trade and current account sur-
pluses are not a cause for con-
cern,” he said.

“Indeed, small current ac-
count deficits should not be
seen as anything unusual for
Korea or the emerging market
economies of Asia.”

He also stressed that the
falling share prices on South
Korea's stock market were
merely part of the ongoing
“global phenomena."

‘(South) Korea is not alone
in seeing substantial declines
in stock markets. particularly

in technology stocks." he added.
Coe said South Korea's

economy, which slipped into
crisis in late 1997 and had to
receive a bailout package from
the IMF, now shows “clearly a
Teal’ recovery, not just a tech-
nical rebound from the reces-
sion.”

"Korea is now mueh more re-
silient to contagion from crises
originating abroad," he said.

Statistics showed that South
Korea's gross domestic product
grew 12.8 per cent year-on-year
in the first quarter of this year
with the jobless rate falling to
4.1 per cent in April,

Japan panel
for consumption
tax hike

TOKYO, May 28: - The
Japanese government's Tax
Commission will call for rais-
ing the country's five per cent
consumption tax should other
cllorts fail to improve the
stale s debt-crunch, a Japanese
fimancial daily reported today,
savs Reuters.

The commission will make
the call for the tax hike in a re-
port due out in July,

The report is expected to slii.)-
ulate that the tax rate should
only be raised after a thorough
review of govermunent spending,
including spending cuts and
siales of state assets. the Nilion
Keizai Shimbun reported.

The commission did not plan
to recommend the timing or
amount of the tax increase but
would say those factors de-
pended on future economic con-
ditions, it said.

In terms of policy, the gov-
ernment tax commission usua-
ally defers to the measures ad-
vanced by the ruling Liberal
Democratic Party's tax com-
mission.

_~ Central bank mulls raises

Malaysia keeps markets
guessing over rates

KUALA LUMPUR, May 28:
Malaysia's new central bank
chief has raised the possibility
of interest rate increases, stir-
ring questions about the na-
tion's econoniic recovery strat-
egy, says Reuters.

Bank Negara's governor Zeti
AKkhtar Aziz has economists
scratching their heads last
week when she said the central
bank expects banks to hike de-
posit rates during the vear.

Low interest rates have been
central to Malaysia's recovery
from its deepest recession in
more than four decades.

In moves that rattled foreign
investors and speculators, the
government in 1998 slapped
controls on capital flows and
pegged the ringgit to the US
dollar.

The measures allowed Bank
Negara to lower rates, providing
companies with access to low-
cost capital to fund new in-
vestient,

Since the controls were in-
troduced, the central bank has
cut its three-month interven-

v tion rate from 9.5 per cent to

0.0,

The low rates have kept bor-
rowing costs dowmn, easing com-
panies’ debt burden and
spurring growth. Gross domes-
tic product expanded by 11.7 per
cent in the first three months of
2000, the fifth consecutive
quarter of growth.

Most banks are now offering
6.80 per cent as their base
lending rate — offered to their
best customers — and 4.0 per
cent on one-year fixed deposits.

But Zeti said she expects the
gap between lending and deposit
rates to narrow. That con-
founded the markets.

“It's a confusing statement, It
looks more like an expectation
but not a policy intention yet,*
said Eddie Lee, regional
economist at Vickers Ballas.
"The inflation rate is still very
low."

A rise in Interest rates could
throw a spanner in the recov-
ery. which analysts say re-
mains tenuous.

Malaysia's annual inflation
rate, measured by the consumer
price index, has been rock

steady at a modest 1.5 per cent
over the first four months of the
vear.

Many analysts consider
Bank Negara's 2000 inflation
lorecast of 3.0 per cent, up from
2.8 per cent last year, to be
overly pessimistic as it presup-
poses very hefty price rises over
the next few months.

"We believe that the trigger
for raising rates would be a
move beyond 3.0 per cent an the
monthly CPI figure, something
which has a very minute chance
of happening,” said Standard &
Poor's MMS in a report.

Analysts saild it would be
dangerous for Bank Negara to
abandon its accommodative
monetary policy, needed to

boost weak demand for invest-
ment credit and slack loan

growth, both critical for long-
terin growth.

Total loans were up just 0.4
per cent at the end of March
yvear-on-year and unchanged at
the end of February.

ING Barings said in a report
that week investinent was the
main brake on credit and
nioney growth.




