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European Union Trade Commissioner Pascal Lamy (L) shakes hands with China's Trade
Minister Shi Guangsheng after signing a bilateral market opening trade deal in Beiljing
on Thursday, removing the last major obstacle to China's entry into the World Trade
Organisation (WTO). The Sino-EU deal was eventually finalised after five days of
dramatic and see-sawing negotiations this week in Beijing, the fourth round of talks
between the two sides this year. — AFP photo
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BEIJING, May 19: China and
the European Unilon finally
reached a markel access deal
today that removes the last ma-
jor hurdle to China's entry to
the World Trade Organisation,
says Reuters.

After five days to talks in
Beljing In the fourth round of
negotiations this year, the deal
was signed by EU Trade Com-
missioner Pascal Lamy and
Chinese Trade Minister Shi
Guangsheng.

The two shared a champagne
toast to celebrate the end of
marathon negotiations that
took China to the brink of suc-
cess in its 14-year quest to join

@he Baily Star
USINESS

'EU, China strike WTO deal at last

&Iu: body which sets global trade
nles.

Details of the agreement
were not fmmediately avail-
able,

The champagne followed an
intense day of negotlations and
the personal Intervention of
Premier Zhu Rongfi, long keen
to open up China's potentially
vast market of nearly 1.3 bil-
llon people o put competitive
pressure on stagnant state in-
dustries to reform.

Zhu met Lamy for an hour at
lunchtime, then the EU chief
negotiator went back for more
talks with Shi which finally
wrapped up a deal,

Meanwhile, an AP report says:

Premler Zhia Rongjl, whose
crucial Intercession clinched a
similar market opening deal

with the United States in
November, met European
Union Trade Commissioner

Pascal Lamy for about an hour
around noon Friday. It was
their first meeting o five days
of talks this week,

Adding to expectations that
a deal was imminent, China's
Forelign Ministry called foreign
news organisations to alert
them that an hnportant an-
nouncement on the WT0O talks
would be made at the foreign

trade ministry at 4:30 pm (0830
GMT). .

But as that hour neared,
Lamy and Chinese forelgn trade
minister Shi Guansheng re-
sumed negotiations Inside the
trade ministry, and an EU
spokesman ﬁuu%ht to dampen
talk that the deal was done.

Premier Zhu's Intervention
came on the heels of two un-
usual meetings — one Thursday
night, the other Friday morn-
lng — between Lamy and Shi,
cach with their lead WTO nego-
tiators. Thelr technical teams,
which hash out the details of
proposals, were not inchided.

Asked earlier about the

hastily arranged Thursday
iwiplit session, the first in this
rotnd of talks, EU spokesman
Anthony Gooch sald: "We are
reaching an important
monment

On Thursday. Gooch had
said "hopefully we can close the
remmaining gaps

China and the EU have pro-
vided scant details of their ne-
gotiations. The EU js seeking
greater access to China's
telecommunications, financial
services and automoblle sec-
lors — on better terins than the
United States wrested from Bei-
jing in November,

‘Clinton intensifies push
for China trade deal

WASHINGTON, May 19:
President Bill Clinton on
Thursday Intensified his bid to
get permanent trade relations
withh China, seeking help from
the Federal Reserve chairman
and scheduling a major TV ad-
dress to drum up support for the
deal, reports Reuters.

Clinton stood alongside
central bank chief Alan
Greenspan who made a rare
White House Rose Garden ap-
pearance to lend his support for
permanent normal trade rela-
tions (PNTR) with China.

The traditionally cautious
Fed chairman, a strong sup-
porter of free trade who said
PNTR was "in the interests of
the United States.” spoke at the
urging of Clinton administra-
tion officials just a week before
Congress votes on the bill.

The president also requested
time from television networks
speak to the nation on Sunday
night on the importance of
permanent trade relations with
China, White House spokesman
Joe Lockhart said.

NBC, Fox and cable channel
CNN agreed to carry the address
at 7pm EDT (2300 GMT) on
Sunday as requested by the
White House, but ABC and CBS
said they would not.

"We did get a request this
morning and we have declined,”
said Sandy Genelius,
spokesman for CBS news.
"Normally the networks give
the White House prime time air
when it's a matter of national
security. but in this case it
seems like a part of the political

—

debale.”

ABC has decided not to car
the speech either, sal
spokeswoman Su-Lin Nichols.

Sunday night is prime tele-
vision viewing thme, and falls
during the key "sweeps" period
when advertising rates are set.

Lockhart said he understood
that some networks may not be
able to carry the president's ad-
dress. But he said the message
would still get out,

Clinton lobbies hard,
looks for help

Greenspan's appearance and
the TV address are part of Clin-
ton's stepped-up campaign to
convince Congress to grant
PNTR to China, which would
ensure US businesses access to
the world's most populous na-
tion.

Granting permanent normal
trade relations would do away
with annual reviews of China's
trade status and permanently
guarantee Chinese goods the
same low-tariff access to US
markets as products from
nearly every other nation.

The bill faces an uncertain
future in a bitterly divided US
House of Representatives,
which is due to consider the
measure next week in a vote
that is still too close to call. The
measure is expected to win
Senate approval.

White House officials say
they expect the China vote to he
the toughest battle of the vear
for the president and Lockhart
said Clinton knew he had uot
yet won the fight

Move seen risking London's role

LSE, Deutsche Boerse
- merger blasted

LONDON, May 19: A top
British business figure said to-
day the planned merger of the
London Stock Exchange and
Frankfurt's Deutsche Boerse
threatened to undermine Lon-
don’'s role as a leading financial
centre, reports Reuters.

The broadside by George Cox,
director-general of the Institute
of Directors, came at the end of
a week of mounting criticism of
the tie-up in both Britain and
Germany, which has put the
merger parties on the back foot.

The proposed takeover of
the London Stock Exchange —
lor that is effectively what it is
— by the Deutsche Boerse had
serious implications lor Lon-
don's continued role as the
world's leading financial cen-
tre,” Cox said in a letter to the
Financial Times.

He said the deal was being
driven by a small group of pow-
erful US investment banks —
including Merrill Lynch
MER.N, Goldman Sachs GS.N
and Morgan Stanley Dean Wit-
ter MWD.N — whose goal to cre-
ate a single platform for Euro-
pean stocks did not necessarily
fit with broader UK interests.

"At the London end, the cur-
rent proposal is being-promoted
by a small group of powerful
stock exchange members, all of
whom appear to be American,”
Cox said.

“They are no doubt pursuing
their own, perfectly justifiable,

commercial interests, but those
interests are not necessarily
London's."”

In Germany. a second mem-
ber of the Deutsche Boerse's su-
pervisory board also voiced
reservations over the planned
merger to forge a new mega-
bourse to be known as iX.

Alfred Moeckel said he was
concerned that the balance of
power might swing too far to
London

“If I get the impression that
the centre of gravity for the
growth market moves in Lon-
don’s direction, I will oppose
the merger on the board.” he
told the German daily Frank-
furter Allgemeine Zeitung

Moeckel, who is also head of
German BHF Bank, owned by
Dutch ING Groep NV ING.AS,
said he was worried that the
planned cooperation between iX
and US Nasdaq market in trad-
ing of growth stocks could end
up being run from London.

"We have finally created a
bourse success story with the
Neuer Markt and now we are
selling it to London.,” he was
quoted as saying.

LSE Chairman-designate
Don Cruickshank — who will
also chair IX — tried to allay
some of the fears on Wednesday,
promising an information
memorandum by early July
which would answer detailed
market concerns.

EU advises Mercosur
ON COMmMmON Currency

BUENOS AIRES, May 19: A
top European Unlon official
advised would-be creators of
any South American common
currency yesterday that estab-
lishing political will was a key
first step to such economic inte-
gration, reports Reuters,

The EU finance ministers'
sroup head Joaquin Pina

loura, in Argentina as part of a
three-country South American
trip to "share our experience in
building a common currency,”
said technicalities could be left
until after political agreement.

"Our experience has been
that the first step to a common
currency is to have the political
will and then build the techni-
cal tools necessary to do so,”
sald Pina Moura, Portugal's fi-
nance minister, who chairs the
EU council of 15 finance minis-
ters,

The presidents of Brazll and
Argentina have Increasingly
spoken of a possible common

[ currency.

South America's two largest
ceconomies Brazil and Ar-
gentina last month agreed to set
common debt, budget and infla-
tion targets starting next
March. They also invited their
Mercosur trade block partners,
Paraguay and Uruguay, and the
group's assoclates Chile and
Bolivia to ald the drafting of
such alins

The plan was dubbed the
“little Masstricht" after the EU
treaty of that name that
aligned the economies of some
European nations before the
launch of the euro in January
1999

The discipline of ratcheting
down debt and deficits in a bid
to establish price stability is
the greatest benefit of regional
macroeconomic convergence,
Pina Moura told reporters after
meeting Argentine Economy
Minister Jose Luis Machinea.

The South American na-
tions’ economic convergence
plan was born of the after-
shocks of Brazil's more than 30
per cent devaluation in Jan-
unary 1999 that rocked neigh-
huurln;fl, economies, especially
that of Argentina where the
peso is at par to the dollar.

That is why sceptics are
doubtful a common currency
can be forged between Brazil's
free floating real BRBY and Ar-
gentina's rigidly pegged peso.

“In Brazil, it is evident
there's the will to deepen Mer-
cosur,” the European official
sald, a day after meeting Brazil-
lan President Fernando Hen-
riqgue Cardoso and economy
Minister Pedro Malan. He
planned to meet Chilean gov-
ernment and business officials
Friday.
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The outgoing South Korean prime minister, Park Tae-Joon (R) gets into his limousine to
leave his office in Seoul, after resigning his post, Thursday
of South Korea's efficient steel maker, POSCO, submitted his resignation after a court
ruling that he avoided tax by hiding his real estate.

Park, the legendary founder

— AFP photo

ROK PM quits over tax scam

SEOUL, May 19: South Ko-
rea’'s prime minister quit Fri-
day over a tax scandal that fur-
ther sullied the political estab-
lishment, which has endured a
series of corruption scandals in
recent years, reports AP,

The downfall of Prime Min-
ister Park Tae-joon came after
a court ruling this week that he
had concealed his ownership of
properties in a bid to avoid
large tax payments.

“l am sorry to the govern-
meént and nation that iy’ per-
sonal moral issueé has caused
controversy,” said Park, a 72-
year-old retired army general
who became prime minister in
February,

Park's resignation from his
largely ceremonial post was
unlikely to affect the chiefl poli-
cies of President Kim Dae-jung
economic reforms and engage-
ment with communist North
Korea.

Kim accepted Park's resig-

in making policy

Opposition parties and civic
groups had called on Park to
quit and issue a public apology
after a court said this week that
he put property valued at US S
5.3 million under another per-
son's name to avoid paying
axes

“The incident displays the
moral hazards of this regime,”
said Chang Kwang-keun,
spokesman for the opposition
grand National Party. "The rual-
Ing camp  mist Yaké special

measures to restore its moral-
3o T

Park hid his [‘.-Ffii\.*-‘r‘]{‘h lin-
der the name of his private
ireasurer from 1988 to 1993
when he served as the chairinan
of the now-defunct ruling
Democratic Liberal Party

At that time, Park's act was

legal. Since then, the
erning the concealment ol
property under another's name
has been changed to make It il-

law gov-
-

group, as saying in a statement.

Park served as head of the
stale-run Pohang Iron and Steel
Co. for 13 years before embark-
ing on a political career in
1981

Before becoming prime
minister, Park headed an op-
posilion party, the United Lib-

eral Democrats, which had
formed a coalition partnership
with President Kim's ruling

Millenninm Democratic Party

Two gther scandals involv-
ing allegations-ol;corription in
past governments-have surfaced
recently. raising public calls for
higher ethical standards for
public office holders

In one case, a Korean-Amer-
ican lobbyist is suspected ol
having bribed government offi-

cials and politicians to get
French firm GEC-Alsthom a
S2.1 billion contract for South
Korea's first high-speed rail

line in 1994
In another scandal. a Ko

lobbvist al-

nation and appointed Finance legal rean-American

Minister Lee Hun-jai to serve as ““Prime Minister Park’s bid legedly used money and per-

acting prime minister, the pres- to conceal his properties for tax sonal contacis to help Ameri-

ident's office said. evasion cannot be tolerated on can firm Ravtheon Co. win a US
Park's successor will be moral grounds, although he has S 230 million spyv plane project

named next week. The prime 10 l:-;_:”} rf-t_:,p(:n-_.i]_:.i]|[1(~5 The inn 1944

minister is second in line to the Korea Times quoted Citizens Fhe lobbyists in | ASES

president. but has a limited role  Action Network, an advocacy are under mvestigation
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