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Who Gives Rickshaw
Licence?

all knew that it was the sole responsibility
of Dhaka City Corporation (DCC) to issue
rickshaw licence. But from the looks of the
licence plates that adorn most of the city
rickshaws it appears that there are now dozens of
bodies performing this function. In The Daily Star
of yesterday we published pictures of nine different
licence plates of which only one was issued by DCC
and the rest eight by bodies who have absolutely no
power of doing so. The question is how such
licences are being issued with impunity and the
city authorities are not applying the law against
them? We consider this to be one of the most
glaring examples of abdication of governance.
Everyday hundreds of thousand of rickshaws are
plying the streets of Dhaka with false licences and
nothing is being done about it. It may have started
with a few, but as DCC did nothing against the law-
breakers, others got into the act of issuing illegal
licences.
The result is that today nobody knows how
many rickshaws are using our streets and how
many more will pour into them tomorrow. A few
weeks ago we saw an attempt of doing away with
the illegal rickshaws in the city by rounding up a
number of them and then destroying them. That
measure did improve the situation for a while but
it did not last. This is so because we are always
adopting ad hoc measures as against any well-
thought-out planned action. Why has the DCC
permitted this situation to continue? In addition
to the rickshaws, we now have rickshaw vans also
sharing the road space. These vans do not even pre-
tend to have any licences, even the fake ones. How
can a metropolitan city have a situation where any
contraption of a vehicle can start using the roads
without any legal sanction? We are not even rais-
ing the other relevant issues of road worthiness,
safety standard, necessary training and knowledge
about traffic rules of drivers, ete. which taken to-
gether contributes to the chaos that marks our city
traffic today.
As the first step DCC must reclaim and reassert
its legal role of being the only licencing authority
for the rickshaws and rickshaw vans. It must im-
mediately investigate the bodies who have flooded
the city with illegal rickshaws and take stern ac-
tion against them after first confiscating all such
vehicles. There cannot be any compromise as re-
gards the laws that people will have to obey if they
want to use the city streets. The traffic will choke
itself to a standstill unless we take some urgent
steps. Will DCC rise to the occasion?

‘Second Most Dangerous
Port’

HITTAGONG Port, otherwise troubled by work-
Cers' unrest, has been classitied by the Interna-
tional Maritime Organisation (IMO) as the
'second most dangerous port' in the world. The
ranking is based on incidence of piracy at the outer
anchorage. Indonesia, another developing country
of Asia, has the dubious distinction of topping the
list. According to the version of Coast Guards as
reported in a prominent Bangla daily, around forty
ships, both local and foreign, were attacked by pi-
rates and the number for the four months of the
current year is already around a dozen. However,
shippers thought the number would be higher.

The Chittagong port authority boss shifted the
responsibility on to the coast guards. But a
prominent shipper says that every ship has to pay
a large fee of four to ten thousand dollars as 'port
dues' which is compulsory. And if the port author-
ity cannot provide even the minimum protection
to these ships they have no business collecting
those dues. Most of the robberies have been classi-
fied as 'petty' thefts by the boss of the marine deptt
of the port who has given suggestions that should
however receive attention of the authority. If the
adjacent coastal belt police stations are alerted
and the pirates cannot move their 'booty’ on to the
shore, these thefts will be automatically stopped
suggests Deputy Conservator Capt Amirul Islam.

In the meantime Chittagong port is losing face
before the maritime world and the country as a
 whole stands defamed by the action of a handful of
pirates. The port, which is virtually the most im-
portant lifeline for this nation, deserves more care
and attention of the government. The number of
coast guards should be raised with adequate
equipment provided them to help them tackle -the

problem of piracy effectively to save the goodwill
and reputation of Chittagong Port.

Think of Water-logging

DNESDAY'S downpour once again
illustrated the extent to which Dhaka city has
become a captive of a sewerage-disorder. A number
of places, especially in the old part of the capital,
went under knee-deep water, with filth choking
civic life. Experiences of the most of the
neighbourhoods in the city have been more or less
the same. Unattended, the situation could worsen
from a crisis to a catastrophe.

A number of reasons are reported to have caused
this mess. Even after realising the necessity and
urgency of a proper drainage network quite some
time ago, we have done virtually nothing to
upgrade the obsolete, 50 year-old system. The plans
to replace it with a “"better” one, compatible
enough to match the city’'s population burden, have
been so far unsubstantial or unsuccessful. This
amounts to a culpable offence, something that
could not have gone unpunished abroad.

A plan for an integrated sewerage system Is stil
a far cry. Given the serlousness of the problem, pol-
icymakers and city planners need to pull up their
socks and devise a well thought-out scheme with a
long-term demographic angle. Also, they have to
take a holistic approach If necessary, by involving
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the non-governmental sector.

Fund (IMF) and the Worlc

Bank were created after the
end of the second world war.
While IMF imposes fiscal disci-
pline on the wayward ones to
stabilise the financial system
of the world, the World Bank
lends money to the poor. The
two sister-institutions live
practically next door to each
other in Washington, DC, just
west of the White House.

Both IMF and World Bank
are perceived by many as agents
of the interests of the rich
world. They have been in trou-
ble for some time for their poli-
cles towards the developing
countries. The 50 years of assis-
tance/loans by ?MF‘ and the
World Bank to the poor nations
had failed to make any visible
impact on poverty. If the reduc-
tion of poverty in China and
India Is taken out, the percent-
age of poverty in the developing
world is either stable or in-
creasing. At present 1.3 billion
people live on less than a dollar
a day and it is right that the as-
sistance from the world's fi-
nancial institutions must be
more effective in raising human
development.

The rowdy protests organ-
ised by the Mobilisgfjon of
Global Justice on 9-10  April
in Washington, during the an-
nual spring meeting of IMF and
World Bank participated by the
Finance Ministers of 181 mem-
ber-countries, were testimony
to the dislike of the policies of
both institutions towards the
poor countries.

World Bank
The World Bank under Pres-
ident James(Jim) Wolfensohn |

INTERNATIONAL Monetar

an Australlan-American with a

law degree from Sydney Uni-
versity in late 50s) has, how-
ever, undergone a sea change. A
breath of fresh air has wafted
through the corridors of the
Bank. As soon as he took oflice
in 1995 he ordered senior mai-
agers out of their glamorous
Washington offices to spend a

IMF Activities on Spotlight

by Harun ur Rashid
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The most significant fallacy IMF committed was its prescription to ease Asian financial crisis in
1997. Its policy of high interest rates and massive cuts in government spending was found to be
counter-productive.

week living in a Third World
village, He launched a debt-re-
duction programme which
eventually saw the pgovern-
ments of the rich world last
year for%lve almost USS70 bil-
llon in Third World debt — a
fifth of the total owed by the
poor countries,

Mr. Wolensohn sought to
break the “lending culture of
the Bank. He discarded the tra-
ditional, project-focused
agenda of the Bank and an-
nounced that countries needed
lo mect a broad range ol condi-
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tions if they were to improve.
He broke the long-standing
taboo and started openly at-
tacking corruption, Staff pro-
motions now depend not on
how much money is rushed out
of the door but on how proijects
contribute to the welfare of the
poor over the medium term. .
But there are critics as well
for Mr. Wolfensohn's actions.
Some Congressmen think that
Wolfensohn has gone into soft
Issues, such as women rights,
education, environment leav-
ing in lurch the core activities

| of the Bank.
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However the ma-
jority view is that the Bank has
turned the corner and from this
June Wolfensohn was appolited
for a second flve- year term.

But the other sister institu-
tion IMF seems to be in trouble,
The most significant fallacy
IMF committed was Its pre-
scription to ease Aslan finan-
clal crisis in 1997. Its policy of
high Interest rates and massive
cuts In government spending
was found to be counter-produc-
tive. It further deepened the cri-
sis and Malaysia had to reject

M

IMF prescription to the utter
surprise of IMF's gurus In
Washington.

IMF

Now the cat Is out of the bag
with regard to IMF. The former
chief economist of the World
Bank Joseph Stiglitz who left
the Bank last November after a
policy dispute has presented a
damning report on the inner
workings of the IMF in New Re-
public magazine, It is an inter-
esting reading, A short sum-

mary of his views include the
following:

* The IMF sends economists to
developing countries who do
not know anything about the
actual dynamics of those
economies and who compile
couniry report in a matter of
days.

* The IMF economists lack ex-
tensive experience in the
country. They are more
likely to have firsthand
knowledge of {ts five-star
hotels than of the rural ar-
eas of the country being vis-
ited.
When the IMF teams arrive
they apply “"out of date"
mathematical models to
crunch the numbers and
they often use the same
analysis for different coun-
tries indiscriminately.

IMF country teams have

been known to compose

draft reports before visiting

the country,

« Far from being a genuine
think-tank for economists.
the IMF employs third-rate
economists from first-rate
universities, IMF almost

any of the best students from
Oxford, Stanford, MIT, Yale
and Princeton Universities (
where Mr. Stiglitz taught).
:m:connn];lc disg:ter in
was lar the result
of a victory fo:ge :y aruculalr

line of economic thinking at

the US T
lgnoredmw and the My

the inst

features of the Run:;ztéggna-l
omy. Indonesia and other
Aslan countries suffered
from the doctrinaire ap-
proach when their
economies experienced a
currency crisis. The IMF jg-
nored one of the tenets of
modern macro-economics
when It recommended that
these Asian nations should

balance their budgets during
a recession.

In short, Mr. Stiglitz sup-
ports the call of fundamental
change of the IMF activities.
There is a view that IMF should
withdraw from long-term lend-
ing and leave poverty-reduction
lending to the World Bank. The
US also suggested a plan to
change the process of choosin
the heads of the internationa
financial institutions (US gets
the Presidency of the Bank and
Europe, that of the IMF) and ad-
visory committees should be set
up to choose a shortlist of quali-
fied candidates. Prior to the ap-
pointment of the new Managing
Director, the US objected to
Koch-Weser, the original Ger-
man nominee to become the
head of the IMF.

If Stiglitz's criticisms are
true, the IMF needs a drastic
reform. The IMF has a new
Managing Director, Horst
Kohler (German). Every one is
walting to see how the new head
of the IMF shakes the institu-
tion from its slumber or, ac-
cording to some, from its
“intellectual arrogance”.

The author |Is former
Bangladesh Ambassador to the

never succeeded in recruiting UN. Geneva

OPINION

HROUGH the imposition of
I deadly macroeconoic
med-icine, the IMF and the
World Bank are responsible for
destroying national economies.
Since the early 1980s, the
"macro-economic stabiliza-
tion" and "structural adjust-
ment" programmes imposed by
the IMF and the World Bank on
developing countries (as a con-
dition for the renegotiation of
their external debt) have led to
the impoverishment of husn-
dreds of millions of people.
('Hlllrﬂl'_\' to the spirit of the
Bretion Woods agreement
whiclh was predicated on "éco-
noimic reconstruction”" and. sta-
bility of major exchange rates,
the structural adjustment pro-
gramme has largely contributed
to destabilizing national cur-
rencies and ruining the
economies of developing coun-
tries. Internal purc‘%mslng
power has collapsed, famines
have erupted, health clinics and
schools have been closed down.
hundreds of millions of chil-
dren have been denied the right
to primary education. While the
World Bank's mandate consists
in "combating poverty” and pro-
tecting the environment, (ts
support to large scale hydro-
electric and agro-industrial
projects has also speeded up the
process of deforestation and the
destruction of the natural envi-
ronment, leading to the forced
displacement and eviction of
several million people.

Global Geopolitics

In the aftermath of the Cold
War, macro-economic restruc-
turing also supports global
geopolitical interests. Struc-
tural adjustment is used to un-
dermine the economy of the
former Soviet block and dis-
mantle its system of State en-
terprises. Since the late 1980s,
the IMF-World Bank "economic
medicine” has been imposed on
Eastern Europe, Yugoslavia and
the former Soviet Union with
devastating economic and so-
cial consequences.

~  Whereas the macro-eco-
nomic therapies under the ju-
risdiction of national goveri-
ments. tend to be less brutal
than those Imposed on the
South and the East, the theoret-
ical and ideological underpin-
nings are broadly similar. The
same global financial interests
are served. Monetarism is ap-
plied on a World scale, the pro-
cess of global economic restruc-
turing strikes at the very heart
of the rich countries. The con-
sequences are unemployment,
low wages and the marginaliza-
tion of large sectors of the popu-
lation. Social expenditures are
curtailed and many of the

The “Economic Medicine”

by Michel Chossudovsky

achievements of the Welflare
State are repealed. State poli-
cies have also encouraged the
destruction of small and
medium sized enterprises. Low
levels of food consumption and
malnutrition are also hitting
the urban poor in the rich coun-
tries. According to a recent
study, 30 million people in the
United States are classified as
"hungry”... Since the mid-
1980s, the impact of structural
adjustment including the dero-
gation of the social rights ol
women and the detrimental
environmental consequences aof
economie reformm have been
amply documented. While the
Bretton Woods institutions
have acknowledged "the social
impact of adjustment”, no shift
in policy direction is in sight.
In fact, since the late 1980s co-
inciding with the collapse of the
Eastern block, the IMF-World
Bank policy prescriptions (now
imposed in the name of
"poverty alleviation”) have be-
come increasingly harsh and
unyielding.

Social Polarization and

Concentration of

Wealth

In the South, the East and
the North, a privileged social
minority has accumulated vast
amounts of wealth at the ex-
pense of the large majority of
the population. This new in-
ternational financial order
feeds on human poverty and the
destruction of the natural envi-
ronment. It generates social
apartheid, encourages racism
and ethnic strife, undermines
the rights of women and often
precipitates countries into de-
structive confrontations be-
tween nationalities. Moreover,
these reforms when applied
simultaneously in more than
one hundred countries — are
conducive to a "globalization of
poverty”, a process which un-
dermines human livelihood
and destroys civil society in the
South. the East and the North.

Role of Global
Institutions

Global institutions play an
pynportant role in the process ol
restructuring national
economies. The ratification of
the GATT agreement and the
formation of the World Trade
Organization (WTO) marks a
landmark in the development
of the global economic system.
The WTO's mandate consists in
regulating world trade to the
benefit of the international
banks and transnational cor-
porations as well as "supervis-
ing" the enforcement of na-
tional trade policles. The GATT

agreement violates fundamen-
tal peoples' rights, particularly
in the areas of foreign invest-
ment, bio-diversity and intel-
lectual property riﬁhta. In
other words, a new "triangular
division of authority” has un-
folded based on the close col-
laboration of the IMF, the
World Bank and the World
Trade Organization (WTO) in
the "surveillance” of developing
countries’ economic policies.

Under the new trade order
(which emerges fram the com-
pletion of the Uruguay Round at
Marrakesh), the relationship of
the Washington based institu-
tions to national governments
is to be redefined. Enforcement
of IMF-World Bank policy pre-
scriptions no longer hinges
solely upon ad hoc country-
level loan agreements (which
are not "legally binding" docu-
ments). Many of the clauses of
the structural adjustment pro-
gramme (e.g. trade liberaliza-
tion and the foreign investment
regime) will become perma-
nently entrenched in the arti-
cles of agreement of the new
World Trade Organization
(WTO). These articles will set
the foundations for "policing”
countries (and enforcing "con-
ditionalities") according to in-
ternational law.

The IMF Menu

The same "menu” of bud-
getary austerity, devaluation,
trade liberalization and priva-
tization is applied simultane-
ously in more than 100 indebted
countries, Debtor nations
forego economic sovereignty
and control over fiscal and
monetary policy, the Central
Bank and the Ministry of
Finance are reorganized (often
with the complicity of the local
bureaucracies), State in-
stitutions are undone and an
‘economic tutelage” is installed

A ‘"parallel government”
which bypasses civil society is
established by the interna-
tional financial institutions
(IFIs). Countries which do not
conform to the IMF's “perfor-
mance targets" are black-listed,
While adopted in the name of
‘democracy” and so-called
‘good governance”, the struc-
tural adjustment programme
requires the strengthening of
the internal security apparatus:
political repression — with the
collusion of the Third World
elites — supports a parallel pro-
cess of "economic repression”.
"Good Governance" and the
holding of multi-party elec-
tions are added conditions im-
posed by the donors and credi-

Faulty admission

System

Sir, This year, the DU au-
thority has faken some positive
steps to prevent cheating in the
admission test. They have

shuffled the adimnission forms
and thus, no one buying two
forms [rom the bank got two
consecutive serial numbers.

However, this has created an
opportunity for some coaching
centers. They some how man-
aged hundreds of forms with
consecutive serial numbers.
The admission seekers bought
those from them in exchange of
some extra money.

Most of my friends had
formed groups of five or six stu-
dents and they bought admis-
sion forms with consecutive se-
rial numbers, Obviously, they
want to sit together during the
admission test and consult the
answers among themselves,

before answering,

In these types of competitive
exams, every single number (s
important. Fop the difference of
only one mark, one's ranking
decreases up to 10 positions. So
[ would like to request the au-
thorities concern to adopt strict
measures and If possible, shuf-
fle the seating arrangements
during the exam.

Imtiaz Chouclthury
Lalmalia

Attack on an
established in-
stitution

Sir, The politiclans are at |t
once again — trying to do-estab-
lish yet another institution,
namely, the judiciary, as

pointed out forcefully in the
main editorial of The Dalily
Star on April 19. The civil ser-
vice and the academlia are in
shambles; and moral guidelines

have gone with the winds of
change, disintegrating the soci-
ety. Bangladesh was not estab-
lished for this sorry spectacle.
What more Is left behind to
damage?

The ruling party suddenly
unleashed this offensive tactic
just before its term is ending;
perhaps feeling insecure that
when out of power, the case
might linger longer. This type
of pressure tactics cannot be
supported morally. The soclety
Is passing through a critical,
sensitive, and dangerous phase.

All good and sensible citi-
zens must join together and ex-
press their views about the state
of politics and the inner in-
tegrity of the politicians. This
type of movement shatters all
national dreams: as, under the
present debased environment,

there is nothing to look forward
to in life,

Abul M Ahmad

Dhaka

tors. vet the very nature of the
economic reforms, precludes a
genuine democratization.,
Structural adjustment pro-
motes bogus institutions and a
fake parliamentary democracy
which in turn supports the pro-
cess of economic restructuring.
Throughout the Third World,
the situation is one of social
desperation and hopelessness
of a population impoverished
by the interplay of market
forces, anti-SAP riots and pop-
ular uprisings are brutally re-
pressed: Caracas, 1989, Presi-
dent Carlos Andres Perez after
having rhetorically denounced
the IMF of practicing "an eco-
nomic totalitarianism which
Kills not with bullets but with
famine”, declares a state of
emergency and sends regular
units of the infantry and the

marines into the slum areas
(barrios de ranchos) on the hills

overlooking the capital. The
Caracas anti-IMF riots had
been sparked off as a result of a
200 per cent increase in the
price of bread. Men, women and
children were fired upon indis-
criminately: "The Caracas
morgue was reported to have up
to 200 bodies of people killed in
the first three days and
warned that it was running out
of coffins”. Unofficially, more
than a thousand people were
Killed. Tunis, January 1984:
the bread riots largely insti-
gated by unemployed youth
protesting the rise of food
prices; Nigeria: 1989, the anti-
SAP student riots lead to the
closing of six of the country's
universities by the Armed
Forces Ruling Council; Mo-
rocco: 1990, a General strike
and a popular uprising against
the (Fm-'ermnent‘ﬁ IMF spon-
sored reforms; Mexico 1993: the
insurrection of the Zapatista
Liberation Army in the Chiapas
region of Southern Mexico,
protest movements in the Rus-
sian Federation and the
storming of the Russian par-
liament, and so on, the list is
long...

Destroying the

National Economy

The restructuring of the
world economy under the guid-
ance of the Washington based
financial institutions increas-
ingly denies individual devel-
D}Jillg countries the possibility
of building a national economy:
the Internationalization of
macro-economic policy trans-
formns countries into open eco-
nomic territories and national
economies into "reserves" of
cheap labour and natural re-
sources.

The application of the IMF
“economic medicine" tends to
further depress world commod-
ity prices because it forces in-
dividual countries to simulta-
neously gear their national
economies towards a shrlnkqu
world market. At the heart O
global economic system, lies an
unequal structure of trade, pro-
duction and credit which de-
fines the role and position of
developing countries in the
global economy. What is nature
of this unfolding world eco-
nomic system, on what struc-
ture of global poverty and in-
come inequality is it based?

In many indebted Third
World countries, real salaried
carninﬁs in the modern sector
have declined by more than
siXty per cent since the begin-
iing ol the 1980s. The situation
of the informal sector and the
unemployed is even more criti-
cal. In Nigeria under the mili-
tary government of General
Ibrahim Babangida, for iIn-
stance, the minfmum wage de-
clined hi)! 85 per cent in the
course of the 1980s. Wages In
Vietnam were below S10 a

month while the domestic price
of rice had risen to the world
level as a result of the IMF pro-
gramme carried out by the
Hanol government: a Hanoi
secondary school teacher, for
instance, with a university de-
gree received a monthly salary
of less than 15 dollars. A simi-
lar pattern exists in the former
Soviet Union: domestic prices
are "dollarised” whereas the
monthly minimum wage is be-
low 10 dollars a month. In
Peru, in the aftermath of the
IMF-World Bank sponsored Fu-
jishock implemented by Presi-
dent ‘Alberto Fujimori in Au-
gust 1990, fuel prices increased
by 31 times overnight whereas
the price of bread increased by
12 times. The real minimum
wage had declined by more than
ninety per cent (in relation to
its level of the mid-seventies).
Whereas an agricultural worker
in Peru's Northern provinces
was (in August 1990) receiving
S7.50 a month, the domestic
prices of many consumer goods
in Lima were higher than in
New York.

Dollarization of

Prices

While there are sizable vari-
ations in the cost of living be-

* tween developing and developed

countries, devaluation com-
bined with trade liberalization
and the deregulation of domes-
tic commodity markets (under
the structural adjustment pro-
gramme) is conducive to the
dollarization of domestic
prices. Increasingly, the do-
mestic prices of basic food sta-
ples are brought up to their
world market levels. This new
world economic order, while
based on the internationaliza-
tion of commodity prices and a
fully integrated world com-
modity market, increasingly
functions in terms ol a water-
tight separation between two
distinct “labour markets.” In
other words, this global market
system is characterized by a du-
ality in the structure of wages
and labour costs between rich
‘and poor countries. Whereas
prices are unified and brought
up to world levels, wages (and
labour costs) in the Third World
and Eastern Europe are as much
as seventy times lower than in
the OECD countries.

Income disparities between
nations are superimposed on
extremely wide income dispari-
ties between social-income
groups within nations. In
many Third World countries, at
least 60 per cent of national in-
come is concentrated in the up-
per 20 per cent of the popula-
tion. In many low and middle
income developing countries,
70 per cent of rural households
have a per capita income which
is between 10 and 20 per cent of
the national average.

These vast disparities in in-
come within and between coun-
tries are the consequence of the
structure of commodity trade
and the unequal international
division of labour which im-
parts to the Third World and
more recently to the countries
of the former Soviet block a
subordinate status in the global
economic system. These dis-
parities have widened in the
course of the 1980s and 1990s as
a result of the "remoulding” of
indebted Third World
economies under the structural
adjustment programme.

"Thirdworldization" of
the Former Eastern

Block

The end of the Cold War has
had a profound impact on the
lobal distribution of income.
ntil recently, Eastern Europe
and the Soviet Union were con-
sidered as part of the developed
"North", i.e. with levels of mate-
rial consumption, education,

global market systen.

health, scientific development,
etc. broadly comparable to
those prevailing in the OECD
countries. Whereas average in-
comes were on the whole FDWL‘I'.
Western scholars nonetheless
acknowledged the achieve-
ments of the Eastern block
countries particularly in the
areas of health and education.
Impoverished as a result of the
IMF sponsored reforms, the
countries of the former socialist
block, are now categorized by
the World Bank as "developing
economies”, alongside the "low”
and "middle income countries”
of the Third World. The Central
Asian republics appear next to
Syria, Jordan and Tunisia in
the “lower middle-income”
category, whereas the Russian
Federation is next to Brazil
with a per capita income of the
order of S3000. This shift in
categories reflects the outcome
of the Cold War and the
underlying process of “third-
worldization” of Eastern Europe
and the foriner Soviet Uniois.

Economic Ideology
Distorts Causes of
Global Poverty

In parallel with the "remold-
ing” of the global economy, the
dominant economic discourse
has, since the early 1980s, rein-
forced its clutch in academic
and research institutions
throughout the World: critical
analysis is strongly discour-
aged, social and economic real-
ity is to be seen through a single
set of fictitious economic rela-
tions which serve the useful
purpose of concealing the work-
ings of the global economic
system. Mainstream econoniic
scholarship produces theory
without facts ("pure theory”)
and facts without theory
("applied economics”™): the dom-
inant economic dogma admits
neither dissent nor discussion
of its main theoretical
paradigm;: the wuniversities'
main function is to produce a
generation of loyal and depend-
able economists who are inca-
pable of unveiling the social
foundations of the global mar-
ket economy.

Similarly, Third World in-
tellectuals are increasingly en-
listed in support of the neo-lib-
eral paradigm, the internation-
alization of economic "science”
unreservedly supports the pro-
cess of global economic restruc-
turing. This "official” neolib-
eral dogma also creates its own
“counter-paradigm” embodying
a highly moral and ethical dis-
course. The latter focuses on
"sustainable development” and
"poverty alleviation” while
distorting and "stylizing" the
policy issues pertalning to
poverty, the protection of the
environment and the social
rights of women.

This "counter-ideology” ra-
rely challenges neoliberal
policy prescriptions. It devel-
ops alongside and in harmony
rather than in opposition to the
official neoliberal dogma.
Within this counter-ideology
(which is generously funded by
the research establishment) de- -
velopment scholars find a com-
fortable niche. Their role is to

enerate within this counter-
iscourse a semblance of criti-
cal debate without addressing

the soclal foundations ol the
How-

ever, inasmuch as this analysis
is functionally divorced from
an understanding of the main
macro-economic reforms, it
rarely constitutes a threat to
the dominant neoliberal eco-
nomic paradigm.

The author Is Professor of Eco-
nomics, University of Ollawa.
The above is an abridged ver-
sion of his article received on
the Internet.
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