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promises to make

BOI investment-friendly

Amid widespread allega-
tions of non-cooperation made
at a function yesterday against
the Board of Investment, BOI
Executive Chairman M
Mokammel Haque said his of-
fice was going to be reorganised
for making it investment-
friendly, says UNB.

The BOI would be restruc-
tured by appointing manpower
both from public and private
sectors and retrenching some of
the existing personnel. he told

his audience.

The decision has already
been taken at the BOI board
meeting, he said while address-
ing a seminar on "Promotion of
Investment: A National Prior-
ity at Dhaka Chamber of
Commerce and Industry (DCCI).

The BOI executive chairman
listed some of its recent steps to
facilitate the investors that in-
cluded floating Private Invest-
ment Equity Fund, setting up of

an investors' club and increas-
ing facilities for the officials of
its one-stop-service.

DCCI organised the seminar
with its President Aftab ul Is-
lam in the chair. It was partici-
pated by ecconomists, en-
trepreneurs, foreign investors
and officials. DCCI former
President R Maksud Khan pre-
sented the keynote paper.

Investors and entrepreneurs
pointed out non-cooperation of
the BOI's one-stop-service spe-
clally in providing support for
telephone, power, water and gas
connections.

As an economist identified
default-loan culture as a barrier
to investment, the businessmen
encountered the allegation ex-
plaining the reason behind
loans becoming bad.

"The rotten political culture
created default loan culture.
Unless the political culture Is

changed the default culture will
be more and more stronger,”
sald former DCCI president A
Rob Chowdhury.

Wldesprea:}, corruption In
the administration bred the
default culture, added immedi-
ate-past president of DCCI M H
Rahman.

In his keynote address, Khan
identified barriers to invest-
ment like lack of political con-
sensus, maligned private en-
trepreneurs, non-implementa-
tion of the policies, legal cover-

age of BOI, faflure of BOI one-
Sto
of

profile.

-service, non-avallability
ata and lack of sector-wise

He recommended BGOI for its

restructuring by appointing its
executive chairman and at least
50 per cent members of the
board from the private sector.

Other members should be

nominated from the ministries
of Finance,

Industry, Com-

merce, E:m‘r$v, Ports and Ship-

ing and Telecommunications,

e added.
He sald BOI should have also

the monitoring cell, data bank
and legal counseling.

Other recommendations in-
cluded sociopolitical stability,
good governance, updating in-
vestment-related laws, holding
investors forum, discouraging
labour unijonism in the EPZs,
strengthening support services,
curbinﬁ corruption and bank-
ing and administration reform.

Khan, a leading entreprencur
in the country, also Identified
yrospective investient sectors
like backward-linkage indus-
tries for readymade garments,
leather and leather goods, agro-
based industries, fisheries and
foods, information technology
and software, gas-based
industries, elecommunications
and energy sector.

-Second ARENA centre

opens at

Gulshan

Star Business Report

Arena Multimedia. a divi-
sion of Aptech Worldwide
launched its second centre at
Gulshan in the city yesterday.

The centre was formally in-
augurated by Lieutenant Gen-
eral Noor Uddin Khan (retd),
Minister for Science and Tech-
nology. adding a new dimension

to computer education by
Aptech Worldwide in
Bangladesh.

Speaking on the occasion,
the centre's Director Brigadier
Md Zakir Hossain, psc, (retd)
said that recognising the need
of creating trained multimedia
professionals, Aptech World-
wide had created ARENA — a
network of centres that offers
training in the latest technolo-
gies in multimedia using state-
of-the-art training facilities.

ARENA'S mission is to cre-
ate a pool of high quality mul-
timedia professionais whe will

'meet the ever-increasing needs
of organisations for the latest
generation of multimedia ap-
plications. ARENA courses are
currently taught at more then
120 locations across the globe.

The courses that the Gulshan
Center is offering are —

6 months Certificate in Mul-
timedia Programme, one-year
Diploma in Multimedia Pro-

ramme, two-year Advance

iploma in Multimedia Pro-

gramme and a Children's course
on multimedia.

The centre director also
spoke about various career op-
tions, ARENA placement oppor-
tunities and ARENA's interna-
tional advantage with Apple
Computer Incorporated,
Macromedia Incorporated,
Adobe Systems I[ncorporated
and Southern Cross University.

Multimedia has in recent
times opened up job opportuni-
ties for thousands of young-
sters. In fact, competent multi-
media professionals can look
forward to stimulating careers
in areas like advertising,
printing and publishing, com-
puter graphics, video editing.
film making, animation etc
with a potential for great suc-
cess,” Zakir Hossain said.

The inaugural function was
also addressed by Tarun Mitra,
Cauntry, (Operations, Head of
Aptech Worldwide: ; . l

In his speech, he emphasised
the role of multimedia in Inter-
net web-site. The Kind of so-
phistication that is seen in con-
temporary web-sites today, re-
quires a whole team of experts
to create and run it. And the
success of the modern web site
will be governed by how effec-
tively multimedia has been ex-
ploited on the site, he said.

Science and Technology Minister Lt. Gen. Noor Uddin
Khan (rtd) speaks at the launching ceremony of the
second centre of Arena Multimedia, a division of Aptech

Worldwide, at city’s Gulshan yesterday.

—Star Photo

Investment in national
savings projects is likely to ex-
ceed target in the current fi-
nancial year, says BSS.

According to Finance Min-
istry sources, the target for 10
projects were fixed at 4,953
crore taka whereas the invest-
ment achieved during eight
months between July 1999 and
February 2000 was Tk 3,571
crore, which is 72 per cent of the
annual target.

Concermed sources expressed
the hope that the quantum of
investment may stand at TK
5.358 crore at the year-end if
the current trend of investment
continues.

The investments acquired
through the projects include
Protirokhya  Sanchay Patra
(Defence, Saying Certificate),
Bangladesh: ‘Sanchay Patra,
Paribar Sanchay Patra (Family

Savings investment
may exceed target
this year

Savings Certificate), Dak Jibon
Bimma (Postal Life Insurance),
Prize Bond, Wage Earners De-
velopment Bond and Jatiya
Binivog Bond (National Sav-
ings Bond)

Authorities fixed an invest-
ment target of Tk 4,565 in fiscal
1998-99. The amount deposited
during the period was Tk 4475
crore, which was short of Taka
89 lakh 45 thousand.

Concerned sources said the
existing system of buying sav-
ings certificates and drawing
interest on it through the
scheduled banks should be im-
proved to attract more invest-
ment through the projects.

The scheduled banks, over-
burdened with other functions
and the understaffed Savings

Depasrtment,. allegedly cannot .

provide speedy: services to the
savers. the sources said.

Against all odds

Pride takes pride in innovation,
beats others in price

By Monjur Mahmud

In a thme when the local
market is flooded with Indian
sarees, there are at least a lew
local companies which did not
let the situation go unchal-
lenged.

‘ith thelr creativity and in-
novation In designing and
marketing, these companlies
equipped themselves for mak-
ing quality products, which
won them a big chunk of the
customers as well.

Pride Textile is one such
company to have set an exam-
ple for others in the textile sec-
tor.

“Price as well as quality of
products are the most immpor-
tant preconditions for surviv-
ing in the market, particularly
when we have to compete with
the smuggled Indian sarees,”
sald Md Enayet Kabir, General
Manager of Pride Textile.

“To ensure the quality of our
products, we import yarn and
I)roduvv gray fabric at hired
ooms supervised by our em-
ployees. Dyeing, finishing and
}Jrlnting are done at our own
actory.”

“For innovating better de-
signs, we have our own division
where specialised persons are
working. We have strict quality
control mechanisms at the dye-
ing and printing plants which
ensure that the designs are re-
produced accordingly,” Kabir
stated.

At the initial stage, the com-
pany targeted the middle and
upper middle-class women as
its customers, but now, accord-
ing to Pride Textile officials,
around 70 per cent of the well-
to-do people prefer local sarees
to the Indian ones, particularly
in the case of cotton variety.

“We think that the middle
class women have found in our
products a good substitute to the
Indian cotton sarees,” he added

Since making debut, the
company has kept the prices of

its sarees at a very reasonable
level. Prices of all cotton sarees
are Tk 260, which is pretty af-
fordable for the target group.
“Besides, by diversification,

we have taken initiatives to of-
fer a wide range of products to
our customers. We are applying
different techniques In our
products including €mbroidery,
appliqué, cut and sewing, block
and brush print etc., and the
rices of the sarees with these
}taturvs range between Tk 400
and Tk 500.”

Keeping different national
occasions like Pahela Falgun or
Pahela Baishakh In mind,
Pride Textile has also taken
initiatives to manufacture sa-
rees, adding new dimensions
and different aura of pride to
these occaslons, which have
special meanings to the people
of our country, the GM stated.

On Pahela Baishakh, women
like specifically-designed sa-
rees. For the first time this
year, the company has devel-
oped designs for this occasion
and marketed these products

“We hope this type of initiatives
will help increase the compa-
ny's turnover significantly,”
Kabir sald.

The company has 36 show-
rooms across the country of
which 18 are in the Dhaka city.
With these sales centres, the
company's turnover was
around Tk 15 to Tk 16 crore last
year.

*"We do not think we have
any competitor in the market
Our main target was to beat In-
dian sarees and we have taken
strategies for this,” he sald,
adding “we are Increasing our
outlets on a regular basis. So
far. we have been successful
without massive market pro-
motion or publicity drives.”

“We have to manufacture
yarn and fabric and then go for
diversification by setting up
forward linkage industries to be

more competitive in the sector,”
sald Mohammad Abdul Moy-
eed, Managing Director of Pride
Textile, emphasising the need
for developing backward link-
age industries.

The textile industry Is not
viable in a country where the
cost of labour is very high. Be-
cause of this reason, the textile
industry Is being shifted to
countries where labour Iis
cheaper, he observed.

Aqgainst All Odds Is a new se-
ries by The Dally Star to high-
light how different local com-
panies are winning the market
using their innovaltive ideas, We
welcome companies with (nno-
vative moltif to contact us and
we may focus on them If they
deserve il. In this series we will
also focus on entrepreneurs
who are making meaningful
contributions to the counltry's
F’fOIJfJFIIU

SR . B S

Colourful pride sarees put on display at a showroom in the city.

—Pride ;Jh{ﬂ.f.'.'-

Spl ECOSOC meet at UN HQ

NEW YORK, Apr 20:
Bangladesh has once again re-
newed its call for a new eco-
nomic order (NEO) so that coun-
tries which are economically
backward could derive benefit
in a world economy where com-

Feliliﬂn has become more
ierce, reports BSS,
Dr SA Samad, Principal

Secretary to the Prime Minis-
ter, participating in a discus-
sion at the United Nations said
the developing countries need
NEO for their survival.

He was speaking
Bangladesh delegation at the
thir
of the Economic and Social
Council ([ECOSOC) with Bretton
Woods Institution on Tuesday
at the UN Headquarters. "

In his statement, Dr Samad
said that in a new world eco-
nomic order,
countries seek more equitable
market access and fairer pri-
vate flows, rather than more
confessional ald.

It was Imperative that the
trade regime become fairer and

as leader of

special high level meeting

the developing

Dhaka renews call for
new economic order

more equitable, he said and
welcomed the International
Monetary Fund (IMF)'s new
poverty and growth reduction
facility and hoped that its con-
ditionalities had changed.

A panel of discussion was
held on the occasion on the
theme "towards a stable inter-
national financial system, re-
sponsive to the challenges of
development, especially in de-
veloping countries,” with high
level delegates from member
states.

The panelists were Tarrin
Nimmanahaeminda, Minister
of Finance of Thailand, Chair-
man of the Development Com-
mittee; German Suarez, Presi-
dent of the Central Bank of
Peru, Chairman of the Group ol
24, Ulrich Gygi, Secretary of
State for Finance of Switzer-
land, Chairman of the Group ol
10; and Stanley Fischer, acting
Managing Director of the Inter-
national Monetary Fund. Sven
Sandstrom, Managing Director
of the World Bank, contributed
to the dialogue.

Govt offloads
Berger Paints
share

As part of disinvestinent
drive, the

floaded its 42.33

overnment has of-

per cent share

NEW YORK, Apr 20: Stocks
lost their grip on the stellar

from the tech

weakness and backtracking al-

to major shareholder Berger
Paints (Bangladesh) Ltd, says
BSS

Berger Paints (Bangladesh)

Limited Is a private
company Incorporated
Ban

acres of land.

The total share of Berger is
5.50,736 Including government
face

100
against the intrinsic value of

share of 2.33.128. The
value of each share s Tk

Tk. 1147 per share.

The Managing Director

fice in the city yesterday.

General Manager of Berger
Paints Abdul Khaleque, senlor
economist of Asian Develop-
ment Bank (ADB) Dr Nara Harl
Rao, Depuly Chief Representa-
tive of ADB Dr Omkar Shrestha
and other officials were present

on the occasion.

Speaking on the privatisa-
the country,
Kazi Zafrullah said the present
government |s keen (o encour-
private sector for ensuring
the

tion rocess in

age
overall
country.

development of

limited
in
gladesh in 1973 and set up a
plant in Chittagong on 9.92

of
Berger Paints (Bangladesh) Ltd,
Masih-ul-Karim, handed over a
cheque to Privatisation Board
Chalrman Kazi Zafrullah at a
simple ceremony held at his of-

gains of the past two days, slip-
ping vesterday as Wall Street's
worries about the revenues ol
big technology companies over-
shadowed earnings that beal
forecasts, says Reuters.

The Dow Jones industrial
average lost 92.46 points, or
0.86 per cent, to end al
10.674.96. A steep slide In the
shares of International Busi-
ness Machines Corp. and Intel
Corp dragged the blue chip Dow
down.

“"We're In the thick of earn-
ings season,” said Alan
Skrainka, chlef market strate-
gist at Edward Jones in St Louls
Earnings are going to deter-
mine the trend In stock prices.
In the case of an IBM or an In-
tel, any disappolntment Is go-
ing to put pressure on the
stocks.”

Both IBM and Intel beat Wall
Street’'s earnings target but re-
ported declining revenues,
opening the door for Investors'
flight. Shares of IBM, the
world's top computer maker,
fell 10-5/8 to 104-1/2, while No

| chip maker Intel lost 9-15/16
to 119-1/16. Those losses oflset
gains in Exxon Mobll, up 1-1/4
to 77-7/16, and United tech-
nologies, up 2-13/16 to 6-7/8,

The Nasdaq composite Index
J slid 87.16 points, or 2.30 per

ter two consecutive sessions of

record one-day polint gains.
The broader

Standard &

Poor's 500 stock Index dropped
14.14 points, or 0.98 per cent, to
1,427 .47.

Technology investors have
struggled to regain their footing
after last week's sell-off, but the
Nasdaq Is still down B.92 per
cent for the year while the Dow
is off 7.15 per cent.

Money shifted Wednesday —
with some flowing into drug
and blotech stocks from com-
puter and Internet stocks — on
the back of profit reports, over-
shadowing last Friday's his-
toric sell-off on concerns about
inflation, Interest rates and eq-
uity valuations. Trading was
volatile, but the swings were not
nearly as dramatic after three
sessions of record-breaking
point moves.

Marshall Acuff, an equity
analyst at Salomon Smith
Barney, sald, "Overall, prolits
are quite strong, stronger than
expected In the aggregate,

"But the market Is very sen-
sitive and has been sensitive for
quite some time In top-line per-
ormance,” Aculf said, referring
to revenue figures in corporate
earnings results, "The IBM situ-
ation highlights that Intel

US stocks dip amid worries
about tech co revenues

cent, to 3,706.41, taking a hit
bellwethers'

highlights that.”

News that Bristol-Myers
Squibb Co withdrew a recquest
for marketing approval ol its
anti-hypertension drug, Vanle
also jolted the umrllu*t. The
stock timbled 15-1/4 to close at
50. That drop helped pull the
S&P 500 down almost 1 per
cent.

Shares of other drug stocks
rallied. Warner-Lambert
jumped 7-3/4 to 115 and Ameri-
can Home Products gained 2-
15/16 to 59-1/4 after posting
quarterly results, The Ameri-
can Stock Exchange's drug in-
dex gained 0.38 per cent to
375.94.

Investors continued to run
back to biotechnology stocks
after battering the sector over
the last month. The American
Stock Exchange's biotech index

held its gains, up 1.12 points, or

0.25 per cent, to 447.98.

Those small-cap gains
helped lift the Russell 2000 in-
dex by 0.03 per cent, or 0.14 of a
yoint, to 486.23. The much
oarder Wilshire 5000 mirrored
the action on Wall Street, end-
ing down 107.55 points, or 0.81
per cent, to 13,221.41.

The bond market also ral-
lled, shrugging off February's
record US trade gap, as (n-

vestors took positions ahead ol

the government's third debt
buyback.

SCB expresses
concern over
feeder vessel

dearth at Moné}la

The Shippers Council of
Bangladesh (SCB) has expressed
its deep concern over non-
availability of feeder vessels at
Mongla port for the last 15 to 20
days.

In a press release issued in
the city yesterday, Chairman of
the Council, Hasan Maniruz-
zaman said. This has resulted
in accumulation of 150 con-
tainer-load exportable frozen

foods (fish) in the godowns of
the exporters.

This huge quantity of frozen
fish he added, is likely to rot if
not exported within a reason-
able time. Moreover, the foreign
buyers will cancel their export
orders due to the inordinate de-
lay in export.

The SCB chief said when
country needs to export more
soods to earn foreign exchange
or its development, it is not de-
sirable to allow exportable to
perish for want of carrier ves-
sels and export order cancelled
by foreign buyers due to delay in
shipment.

It may be mentioned that
April to October is the peak sea-
son for frozen fish export. Dur-
ing this period, feeder vessels
should be made available at
Mongla port to carry I[rozen

fish.
StanChart's
New Head of
[nstitutional
Banking

Mahmood Mallk has been
appointed new head of the Insti-
tutional Banking Division of

Standard Chartered Bank In
Bangladesh, says a press re-
lease.

He started his banking ca-
reer in 1992 and joined Stan-
dard Chartered Bank in 1995,
where he worked in the Institu-
tional Banking Division until
the assumption of his current
role,

This division of Standard
Chartered supports commercial
banks In Bangladesh in their
International trade business
through its international net-
work spanning over 50 coun-
tries,

Globalisation less beneficial
to emerging economies

New report published in US newsletter says

NEW YORK, Apr 20: Globali-
sation helps developing coun-
tries boost their economies but
few have kept up the pace of
growth well enough to close the
poverty gap that exists with the
richer nations, according to a
new report published yesterday,
reports AFP. ; '

"Globalisation
sufficient for developing
economies to make progress
toward industrial country sta-

alone is not

tus.” Gail Fosler, chiel
economist at the Conference
Board., said in her newsletter

StraightTalk

"What is striking is that the
biggt'ﬂ gains in income and liv-
ing standards are concentrated
in countries that already have
above average per capita iIn-
comes and relatively advanced
levels of development,” Fosler
added.

She found that global trade

and investment increases efli-
ciency but does not foster con-
vergence in economic perior-
mance unless the economic
structure and general level ol
technological advance is simi-
lar.

Improvements due to global-
ization after 1985 did not bene-
fit all regions, Fosler noted
While Latin American and Asia
experienced growth, the Middle
East and Africa stagnated

Eastern European countries,
meanwhile, Ssaw their
economies shrink due to fallout
from the transition from com-
munism to capitalism

Fosler's report notes that the
challenge for emerging markets
is to channel wealth that is
created in sectors beneliting
from glulml trade and invest-
ment into other sectors of their
economy

Some of the I_}r[‘l]i{‘lﬂ.“l the

I 1S

developing nations encount

inability to maximise their
worklorce, manv ol them nl
recently turning to manuiactur-

ing from agriculture
And globalisation often en-
courages trade deficits as last-

growing emerging markets start

to import caj ital goods. tech-
I]{:"‘]'-:.i‘l 1’1]11 I--]f ISuiern
goods

To prevent a meltdown in
the exchange rate often involves
the use of foreign capital o1
domestic savings — with some
of the emerging markets forced
to tighten domestic €conomi
policies in some ASES
excessively according to the
l't‘pc'“'[‘{

Casualties of these experni-
ences were the 1994 Mexican
peso Crisis the Asian financial
crisis of 1997-98, and last vear s
recession in Brazil

L

Nepal's donors urge quic
reform in return for aid

PARIS. Apr 20: Nepal's ma-
jor donors yesterday praised
Nepal's commitment to reform,
but said aid disbursement
would depend on progress in
reforrn and making ald more el-
fective, says AFP.

"The development partners
commended the serious com-
mitment” of the Nepalese gov-
ernment “to drive forward a
comprehensive agenda of insti-
tutional and policy reforms’
and reduce poverty, the donors
said in a statement at the end ol
a three-day meeting sponsored
by the World Bank here.

But they stressed that “levels
of assistance will retlect
progress in policy and institu-
tional reforms, improvements
in ald effectiveness,” saying
that "aid levels could be even
higher if the pace of reforms Is
accelerated.”

Nepalese Finance Minister
Mahesh Acharya told a news
conference that he shared
donors 'frustration’ that "40
vears of development efforts
have hardly produced positive
results for the teeming millions
in my country,” where 42 per
cent of the more than 22 mil-
llon people are living In
poverty,

But he said that Nepal would
o ahead with Its ambitious re-
orm agenda with or without

donor support because It was
necessary for the country to
move forward in areas such as
institutional reform, combat-
ing corruption and reforming
the financial sector

And he said he was confident
that if the reforms went ahead
on schedule Nepal would
achieve the eight per cent eco-
nomic growth needed to make
progress on poverty reduction.

"The whole of the reform
agenda Is focussed towards an
eight per cent growth rate ... 1t s
possible to achieve eight per
cent growth” if the reforms go
through, he said.

The Nepalese economy grew
by an average of 5.5 per cent in
1991-94, but this had fallen to
3.4 per cent in the 1998 finan-
cial year, the World Bank sald.

The government is forecast-
ing ﬁtrons: gross domestic prod-
uct growth of six per cent for the
current financial year endin
mid-July, compared with 3.5
yer cent In the year to July

The reforms Include
strengthening the financial and
banking sector and privatisa-
tion. as well as institutional re-
form and a poverty alleviation
fund to ensure that aid is eflec-
tive In reducing the poverty
rate.

Donors said they wonld pro-
vide up to 1.25 billion dollars in
aid in the next 18 months, or
more if reforms went faster
than expected

The meeting was the lirst
donor gathering in four years,
largely because of political in-
stability. The tiny landlocked
Himalayan kingdom has had
five governments since the last
meeting in 1996.

The political turmoil Is also
a key reason why only about
half of the billion dollars in aid
pledged at the last meeting has
been disbursed

But gaining funds is not re-
ally the problem as donors have
traditionally been extremely
generous, according to the
World Bank.

The real issue is how to en-
sure that aid funds are used efli-
ciently to reach the poorest
residents of Nepal and achieve
the government's aim of reduc-
ing the poverty level to 10 per
cent within a decade.

Aid to Nepal has been higher
in per capita terms than to
most other South Asian coun-
tries. but “the potential of donor
assistance has not been fully
realised,” the World Bank said
in a report on Ncixtl.

Nepal lags behind other de-
veloping countries in literacy
and poverty reduction,




