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Banks' lending performance, profitability: Data dety popular beliefs

Star Business Report
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There have been consider-
able discussions in recent thnes
about the state of the economy
and how the banking sector Is
contributing to it. The general
perception of slowdown In eco-
nomic activity has given way o
a set of popular ﬁulldw that
banks have high margins,
charge too much fees and are re-
luctant to lend, particularly
take the risk of long-term in-
dustrial finance.

It is, therefore, not surpris-
ing that a level of bank bashing
exists. when there have been lit-
tle progress on improving polit-
jcal stability in the country or
the 'default culture' currently
prevailing in the banking in-
dustry. Interestingly, the last
two variables along with re-
forms. privatisation ami con-
sensus on the countrys €co-
nomic agenda, are cite d by de-
velopment partners and foreign
investors as essential ingredi-
ents for attracting foreign di-
rect investments (FDIs) in the
country. A strong inflow of
FUIH has historically proved to
be the engine of growth for de-
veloping economies that in
turn, drives liquidity, intereslt
rates and term financing.

Going back to the issue ol
popular beliefs, at least on pa-
per. the banking sector iIs per-
forming reasonably. Out ol 26

Private Commercial Banks
(PCBs), 16 old PCBs (9 have
started operation In last 6

months) have &msied pre-tax
profit of BDT 10 crore or more
in 1999, Among the 13 foreign
banks, only 4 have posted pre-
tax profit of BDT 10 crore or
more,

The rhetoric, however, ap-
pears to be unfavourable fto
Foreign Commercial Banks
(FCBs) who are accused of ‘profi-
teering' and contributing little
to the economy. It is, therefore,
necessary to cut through the
clutter of opinions, half-truths
and perceptions and get to the

facts

An analysis of data In "Ac-
tivities of Banks and Financial
Institutions 1998-99°, }mb-
lished by the Ministry ol Fi-
nance was undertaken to exam-
ine the performance of different

banks and to see how they
stacked up in
— industrial lending, both

term and working capital
(as opposed to other less
economically-gainful
lendings)

bad dtit ratio

profitability (adjusted for
bad debts)

interest cost and operating
cost

interest and fee revenue
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1998
! Customer FBT PBTAs | Fees Fees/ Fees/
Assets % Of Comm. | Comm Comm
Assel As % Of | As % Of
Assels PBT
TG WWWW
Pubali 14,702 510 35% 416 28% 816%
Uttara 15,178 3588 2.06% 469 3.1% 120.9%
Natonal 11,682 875 7.5% 703 6.0% 80.3%
Easten 5.750 403 7.0% 178 31% 44 2%
Frme 30| 222 T0% B3 | 38% | boo%
Dutch Bangla 970 35 3.6% 32 3 3% 91.4%
South Eas! 3525 170 4.6% 45 0.1% 26%
Dhaka 2692 115 4.3% 103 4 0% 94 8%
[ANZ Grndlays 12,228 10 | ook r 153 3 0% 22 3% |
Standard Charersd 8 T“.B : 7110 EIIE'A 535 6.1% 152%
Credit Agricole 3,378 326 9 7% 249 7.4% 76 4%
Amex 1.757 171 97T% 200 11.4% 117.0%

* Source: Bangladesh Bank Data

dllc

Industrial Lending

36.51% of advances dis-
bursed by the nationalised
commercial banks (NCBs) in
1998 went to the industrial sec-
tor. During the same period,
PCBs lent 22.2% to the indus-
trial sector, and ironically,
FCBs lent 36.4% to it.

Projections in the same pub-
lication indicate that during
first half of 1999, the NCBs
would disburse 31.1% of thelr
total loans In industrial sector;
during the same period PCBS
comunitted to disburse 17.5% in
the sector while FCBs comnit-
ted to disburse a whopping
50.6% of their loans and ad-
vances. In 1998, of the total in-
dustrial loans outstanding in
their books, term loans dis-
bursed by NCBs, PCBs and FCBs
were 71.6%. 65% and 53% re-
spectively.

Non-Performing Debt

While the various levels of
commitment of NCBs, PCBs and
FCBs towards industrial term
finance become evident in the
above data, what happens when
banks decide on unplanned ag-
gressive growth, reveals an-
other story when we look al
debt management statistics ol
the commercial banks.

By the end of June 30, 1999,
the combined unclassified
loans of NCBs bloated by 6.60%
to an astronomical 46.98% ol
their total loans in six months
from December 31, 1998, to
June 30, 1999, Sonali Bank, the
country's largest commercial
bank, is through its worst-ever
time with 50.09% of the total
loans becoming classified. Con-
solidation Illl‘.)ﬁ‘t' as evident in
industrial loan disbursemeint
ratio of PCBs led to an im-
provement in their combined
unclassified loans ratio to
28.98% as at close of 30.06.99
from 32.98% at the end ol pre-
vious six months. The classi-
fied ratio for FCBs for the same
period remained static at 4%.

Profitability

In terms of profitability, the
perception is that the FCBs
charge high interest and fees
and, therefore, make huge
profit with small operation. On
the other hand, the NCBs or the
PCBs make less profit because
they charge less.

But Daily Star effort to get at
the facts reveal a different story
senerally, the FOB® inteérest

fees are, comparable to
those of NCBs or PCBs. The an-
swer then as to why FCBs make
more money with smaller op-
eration lies somewhere else.

Taking the government-
published figures of 1998, The
Daily Star lirst compared the

1998
Total PBT | PBTAs| Feew | Fees/ | Feew | Feew
Assets % Of Comm | Comm. | Comm Comm
Assel As % Of | As% OI | As % Of
Assets | Tol Inc PBT
G T 7 0% | 0% 0% o
Puball 3031 510 17% | 418 14% | 190% | m16%
Uttara 19140 | 288 20% | 469 25% | 320% | 1209%
Natonal B 424 a75 231% 703 1.8% 30.0% B0 3%
Eastern 11,270 403 J 6% 178 16% 13.0% 44 2%
Phime So88 | 222 ST | 153 20% | Z39%] BOO%
Dutch Bangla 2645 35 12% 32 1.1% 187%] 91.4%
South East 73521 170 23% 45 0.1% 122%| 26%
Dhaka 6805 115 1.7 109 1.6% 20 9%] 94 A%
ANZ Gnndlays 20,582 1,001 53% 461 22% 21 0% 42 3%
Standard Chartered 25027 2 8% 535 21% | 236% | 752%
Credit Agricole 7,562 326 43% 249 33% 31.0% 76.4%
Amex 6,558 | 171 26% | 200 30% 26.5%| 117.0%
1 1§

* Source: Bangladesh Bank Data

total costs (TC) of selected
banks with their customer lia-
bility (CL.)

It was found that the TC as a
percentage of CL for Sonali
Bank was 7.2 per cent, Janata
Bank's figure stood at 8.1 per
cent, Agrani's 7.9 per cent [s-
lami Bank's 7.2 per cent, Pubal-
I's 7.5 per cent, Uttara's 8.1 per
cent, National Bank Ltd's 8.1
per cent, Eastern Bank's 9 per
cent, Prime Bank's 8.6 per cent,
Dutch Bangla's 9.2 per cent,
South East's 11.3 per cent and
Dhaka Bank's 8.4 per cent. The
figures of four FCBs were also
analysed and it was found that
ANZ Grindlays' TC as a per-
centage of CL came to 6.3 per
cent, Standard Chartered
Bank's 13.1 per cent, Credit
Agricole's is 8.8 per cent and
AMEX 11.3 per cent.

From these figures, it is evi-
dent that most of the commer-
cial banks have similar total
cost ratios. On the other hand,
when the total income (TI) of
the banks are compared with
their customer assets (CA), it
appears on the surface that the
income ratios of the NCBs and

"PCBS$ are slglﬁfhnnih lower,

comparable with FCBS.
(*equals Total Cost of
Funds+Total Operating Costs).
Total Income and Bad Debts
The total income (TI) as a
percentage of customer assets
(CA) for Sonali Bank stood at
10.3 per ¢ent, while it was 13.3

per cent for Janata Bank, 11.3
per cent for Agrani, 12.3 per
cent for Islami Bank, 15 per
cent for Pubali, 12.1 per cent for
Uttara, 19.6 cent for National
Bank, 16.5 per cent for Eastern
Bank, 17.3 per cent for Prime
Bank, 19.9 per cent for Dutch
Bangla, 20.6 per cent for South
East Bank, 19.4 per cent Dhaka
Bank, 17.4 per cent for ANZ
Grindlays, 24 per cent for Stan-
dard Chartered and 24.3 per
cent for Credit Agricole.

Combined NCB TI ratio is
11.2 per cent, for PCBs it is 15.3
per cent as compared to FCB's
combined 20.2 per cent. A closer
analysis of the published re-
sults and governiment data re-
veal that g(] per cent of NCB
lending and 30 per cent of PCB
lending is classified. If the clas-
sification ratio is taken into
account, then this NCB and PCB
incomes become comparable
with FCBs, and in fact, in most
cases, higher than FCBs.

In simple terms, income is
counted only on perfornmu,
loans and NCBs have about (J
ér eent wlassilied loanss So,;
ir inconte flave come ‘frolu

ﬂn’-‘ly 50 ° El‘ cent of their ‘cus-*
tomer HBS{*IE‘- Had the NCBs as
low classified loans as the
FCBs, the return on customer
asset percentages would have
just doubled. This would put
their income at par with the
[FCBs.

Again, if one looks at the bad
debt adjusted vyields of the

banks, it appears that NCBs and
PCBs are making more money
than the FCBs. Adjusted margin
derived by subtracting cost of
fund from adjusted yield also
prove that the local banks
make more money than FCBs.
On the other hand, bad debts are
}ullln% down the effective yield
of the local banks.

The net result of this huge
non-performing debt is that

— the good borrowers are
paying for the delinquent bor-
rower. If the non-performing
portfollo was within acceptable
standards, these banks (which
control 75 per cent of the
banking Industry) could charge
lower Interest rates.

— the country is denied the
use of these massive amounts of
money for financing of produc-
tive economie activity.

Fees

Is it then higher fees and
charges again that Is pegging
FCB income? Hardly so-figures
again do not tally with the
statement.

When the fees and cominis-
sions of the banks are compared
with custonier assets or total
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incomes, it appears that FCBs
are at par with the local banks.
Fee earnings as a percentage of
total income of FCBs are also
similar or less as compared to
NCBs and PCBs.

In 1998, Fees and commis-
slons as percentage of total in-
come of Islamic Bank was 33%
Puball Bank 19%, Uttara Bank
32%., National 39%. Eastern
Bank 13%. Prime Bank 23.3%.
Dutch Bangla 16.7% . and
Dhaka Bank 20.9%. Among
major FCBs, ANZ Grindlays
fees/commission asrerttntage
of total Income was 21%. Stan-
dard Chartered 33.6%, Credit
Agricole 31%, mnrrlcan Ex-
press 26.5%. In 1998, Fees and
commissions as % of total as-
sets of Islainl Bank was 2.3%.
Pubali Bank 1.4%, Uttara Bank
2.5%, National 1.8%. Eastern
Bank 1.6%, Prime Bank 2.6%.
Dutch Bangla 1.1% and Dhaka
Bank 1.6%. Among major
FCBs. ANZ Grindlays
lees/commission as percentage
of total assets were 2.2% Stan-
dard Chartered 2.1%. Credit
Agricole 3.3% and American
Express 3.0%.

So the question is, how do
the FCBs make their money?
"By being efficient” was the re-
ply of the chief executive of a

PRIVATE AND FOREIGN COMM. BANKS

FCB. "Our return on capital is
high because our staff are more
productive, non-performing as-
sets are very low and we have
the latest technology to work ef-
ficiently. This brings our cost
base down "

Not far from the truth — with
similar margins, cost/liability
ratio and earnings to asset re-

turn, FCBs are gaining on ac-
count of low baﬁcblsgand

erating costs. Operating cost tu
total income ratio for PCBs
hover around the 30%-35%
mark whereas most FCBs oper-
ate on a 20% operating cost to
income ratio.

According to banking ex-
perts, the local banks Sﬁﬂllld
examine their cost lines more
closely, embrace modern tech-
nology, see if opportunities ex.
Ist for business process reengl-
neering — in short, raise pro-
ductivity and cut wastage.

The new private sector
banks have a clean slate to
work with. Perhaps, they will
show the way by ensuring ad-
herence to internationally-ac-
ceptable bad debt ratios, putting
in place state-of-the-art tech-
nology and processes, supported
by strong management prac-
lices,

1998
Customer Yield IR Customer | Cost P Net ._Margrn EBad Cebt | Adusted
Assets & Liabilibes of interest % Margn |
Investments | Fund
TsTami 134561 761% T2 ] W‘Zl“% (205 lwm
Pubali 17,286 | 10.03% 1,734 22587 | 451% 1,018 715 55% | 4472% | 100%
Uttara 17199 | 581% 1,000 18,013 | 547% 985 15 03% | 3953% | 06%
National 13,777 | 6.83% 241 17,385 | 5.17% 898 43 1.7% | 3682% | 28%
Eastern 6,682 | 14.83% g91 | 8872| 684% | 616 375 79% | 753% 8.5%
[Prime 3986 | 11.74% 488  S313[ S09% JIB] 150 EB% TO9%
Dutch Bangla 1,313 | 1043% 137 1874 | 5.98% 112 25 45% | 053% 45%
South East * 4035] 050% 20 4918 | 0.39% 18 1 r 0.1% 3.51% | 0.1%
Dhaka 3063 | 1322% 405 5209 | 6.11% 324 81 71% | 263% 73%
| L — i ¥

mays _ I‘; 15,883 mw ,.;35?_9 m_r_:f!d 5% ! 1.44%‘ 55% |
smnuw Chértered | * 107811 ‘ 974% - [ :"'_l .0'53 665 [ “asg JL4% | 405% "J:qr
Credit Agricole 5028 | 1080% 543 205 | " 248 55% | 1541% | Tes%
Amex 2,820 1582% 448 221 225 114% | 185% l 11.6%

Source: Bangladesh Bank Data

Czech Republic
keen to 1nvest 1n
]t venture gas,
energy projects

The Czech Republic has
shown interest to invest in
joint venture projects in

Bangladesh's burgeoning gas
and energy sectors, in addition
to setting up of fertiliser facto-
ries, reports UNB

This was indicated by the
visiting Vice Minister for In-
dustry and Trade of Czech Re-
public, Jiri Maceska, when he
met with Industries Minister
Tofail Ahmed at his official
residence in the city yesterday.

"We have a long experience
in power generation, gas distri-
bution and other manufactur-
ing industries,” the Czech vice
minister said.

In this context, he men-
tioned that some projects in
Bangladesh including
Shikalbaha Hvdroelectric Pro-
ject, Dhaka Leather,
Bauglad%h Insulator and Sani-
tary Ware Factory had adopted
Czech technologies.

Jiri Maceska invited Tofail

to visit his country with a view

1O (*xchanging ideas with the
government and potential in-
vestors of the Czech Republic.
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Asian Sky Shop inaugurated its first dealer outlet at Mirpur-10 in the city on Friday.
The picture shows (from right) Afroza Akhter,
Managing Director of Nationwide Communications
chief guest Mosharaf Hossain, President of Bangladesh Chamber
Industries, special guest Mowdud Khan, Chairman of Bengal Fine Ceramic Ltd, and Amir
Hossain Pannu, dealer of Asian Sky Shop for Mirpur-10, at the opening ceremony.

Manager-Marketing, and Ravi Charanji,
Limited (Asian Sky Shop

&
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US 1nflation roils world markets

Fed rate jack-up fears worry investors

WASHINGTON, Apr 15: A
jump in US consumer prices
rocked world financial markets
yesterday as investors suddenly
inflation-wary
Federal Reserve might jack up
the pace of interest rate rises in
the months ahead, says Reuters.

But after a day of see min[i,l}'

worried the

unstoppable bloodletting in t
stock market, most

analysts
stuck by their forecast for just
another modest credit tighten-

ponents, the so-called core rate
of inflation shot up 0.4 per cent
ggest rise In more than
five years. The gain came after
February's more modest 0.2 per

— {ts bi

cent increase.,
Stock prices around

expected in March.
The data rekindled

the
globe fell dramatically on the
report, which came just a day
after the government said retail
sales also had risen [aster than

fears

the technolo
conposite inc
per cent.

The US administration de-

clined to comment on the tum-
ble but tried to cheer
investors by insisting the econ-
omy's fundamentals
looked good.

. with fluctuations from quar-
ter to quarter as always,” Trea-

sury Secretary Lawrence Sum-

-heavy Nasdaq
ex fell almost 10

up glum

still
“I'm confident the
economy will continue to grow

ing at the Fed's next rate meet-
ing in May. Their argument: the
markets' tumble itself had
helped take some froth off the
bubbling US economy.
Indicating that price pres-

sures in the world’'s top econ-
omy may have begun to pick up
after nine years of uninter-

rupted growth, the US Labour
Department sald consumer
rices rose 0.7 per cent in
farch, adding to February's 0.5
per cent gain. The Increase was
driven by higher energy and
transport prices.

But even without the more
volatile food and energy coil-

4 ]

that demand in the US economy
is so robust that the Fed may no
longer be content to ralse rates
radually, as it has done since
ast sumimer.

‘Inflation spolls the party,”
said brokerage Salomon Smith
Barney Inc. In a note to cus-
tomers, quoting "unambiguous
signs of an overheating econ-
omy In need of restraint”.

Wall Street's party was defl-
nitely spoiled as companies in
almost all sectors of the econ-
omy saw thelr valuations
plunge in frenzied trading. The
Dow Jones Industrial average
lost almost six per cent, while

mers sald.

Concern about rising infla-
tion was underlined by another
report, released by the Fed it-
self, which showed US indus-
irfal production increasced for a
15th straight month in March.

“The economy as of today Is
still showing no sings ol a
slowdown,”" economist Stanley
Shipley of Merrill Lvnch in
New York told Reuters Televi-
slon.

The Labour Department sald
consumer prices rose 3.7 per
cent from a year ago, a ligure
likely to set off alarin bells at
the Fed, which so far has taken

comfort from the absence of
clear signs of inflation in the
booming US econoiny.

While the US central bank

has raised short-term rates five

times beginning last summer to
slow the economy and prevent
inflation from picking up, its
quarler-percentage point moves
have yet to have a noticeable
effect on growth,

The economy grew at a siz-
zling 7.3 per cent annual rate in

the closing quarter of 1999 and
few expect growth to have
slowed down drastically at the
start of this year.

Fed policymakers next meet
on May 16 to talk strategy.

While a majority of
ceonomists still expects them to
bump up the fed funds short-
term uvernlbhl bank lending
rate by ‘ltldl’tl‘r percentage
point to G 29 per cent, some on
Wall Street sald a bigger rate
rise could not be ruled out. To-
day's report clearly puts a 50
basis point rise back In play.”
sald Joel Naroff of Naroff Eco-
nomic Advisors in Holland, Pa.

Jalil for local
technological
base to manage
resources

Underlining the importance
of efficient management of nat-
ural resources, Commerce Min-
ister Abdul Jalil has strongly
pleaded for developing a local
technological base to ensure the
best use of resources, reports
UNB.

"Development cannot be in-
ported or borrowed ... it needs
sustainable technology,” he told
the diploma engineers as they
gathered at the Institute ol
Diploma Engineers Bangladesh
(IDEB) in the city yesterday on
the occasion of its 24th na-
tional council.

Imported technology in the
past could not be properly used
and proved less-worthy as the
lion's share of foreign technol-
ogy assistance went on hired
consultancy, he observed.

Referring to the Nigerian ex-
perience in natural resources
management, Jalil said people
there did not get the fruits of the
country's rich resources. That's
why the government wants to
employ local manpower and
technology in managing natu-
ral resources.

The minister also identified
political stability and uninter-
rupted discipline as precondi-
tions of economic development.

"I believe all political parties
want Bangladesh to grow,” he
said, urging the political lead-
ers to be united for the nation’s
yrosperity. "Anarchy and law-
essness cannot be the language
of democracy." he said.

'Weak euro best
for Europe's
economy’

SINGAPORE. Apr 15: The
weakness of the new commorn
European currency has helped
Europe rather than hurt it, ana-
lysts and olficials sald Satur-

:I.n. at international conference
In Singapore, says AP.

“The behi ninur of the euro in
its first year of existence could
not have been better,” sald An-
tonio Borges, dean of France's
INSEAD business school.

The enro lost roughly 17 per
cent of its worth against the US
dollar after its launch at §1.16
on Jan 1, 1999, hitting a low ot
93 .90 cents In late February.

Speaking to the Associated
Press on the sidelines of the Eu-
rope Asia Foruimn, Borges said
the euro’'s relatively low value
has made European exports

| more competitive.

{ e

Dow, Nasdaq suffer worst
one-day point drops

NEW YORK., Apr 15: The US
stock market suffered a his-
torv-making collapse Friday
that shook professional and
armchair investors alike, says
AP.

Already weary from days of
heavy selling, investors pan-
icked after the government re-
leased a surprisingly bad infla-
tion report. As prices tumbled,
many who bought stocks with
borrowed money were forced to
sell to repay loans, accelerating
the downward spiral.

The Dow Jones industrial
average plunged 617.78 points,
or 5.7 per cent, to 10,305.77 — by
far its biggest one-day point
drop ever.

At its lowest point,
was down 722 points.

The Nasdaq composite in-
dex, home to the technology
stocks whose popularity has
evaporated, also suffered its
worst point drop ever — down
355.49, or almost 10 per cent, to
3,321.29.

"We had a semi-panic, al-
most a full cascading deteriora-

the Dow

tion," said Ned Riley, chief in-
vestment strategist for State
Street Global Advisors. "The
real question 1is, have we
reached the nadir of emotion?”

David Hummel, a 23-year-
old computer engineer, has seen
the says 12,000 tax refund he
invested three weeks ago cut in
half.

"The bears aren't just growl-
ing, they're roaming the streets.

I'm just glad | don't have a
wife | have to explain this to.”
said Hummel as he stared at the
flashing stock quotes of the
Nasdag Marketsite in Times
Square.

It was one of the worst weeks
in US market history.

The Nasdaq fell a record
1,125.16 points, or 25.3 per
cent. The Nasdaq is now down
34 per cent from its peak, well
into the territory investors
characterize as a bear market.
The Dow shed 805.71 points.
The 7.3 per cent drop was the
fifth biggest since the start of
1987. The blue chip index is
now 10 per cent off its peak.

New survey findings show

India needs 67,000
[T specialists

NEW DELHIL Apr 15: India is
short of some 67,000 computer
specialists and progrannners
according to the findings of a
survey published today, reports
AFP.

Dewang Mehta, chief of In-
dia's National Association of
Software and Service Compa-
nies (Nasscom) said its joint-
study with US consultancy firmm
McKinsey and Co, showed the
shortage could rise to some 2.2
million workers by 2008.

"Companies have projected a
demand for 140,000 knowledged
workers between 2000-2001 and
only 73,000 new IT prole-
ssfonals are available to the
industry on an annual basis.”
sald the survey published in the
Economiec Times.

Mehta told AFP the job
market would remain tight.

"According to the Nasscom-
McKinsey survey India will re-
quire a minimum of 2.2 million
workers by 2008," he said.

"Even if the IT talent pool
increases tenfold in the next
five years, the domestic indus-
trv will absorb it," added Mehta.

Most software professionals
in India were young males but
more talented women might see
opportunities and join the sec-
tor, said Mehta.

Indian IT Secretary PV
Javakrishnan earlier said the
booming sector had the poten-
tial to create seven million jobs
over the next eight years.

He sald India’'s combined
software and hardware export
target was projected at 50 bil-
lion dollars by 2008 and if the
targets were to be realised, the
country would need 2.2 million
software protessionals.

Nasscom says India's soft-
ware lmhntn is projected to
earn 5.7 billion dollars for the
year to March 2000, rmnnlmg a
growth of approximately 50 per
cent over the previous vear's
figure of 3.9 billion dollars.

The sell-off decimated sev-
eral sectors, including com-
puter software and semiconduc-
tors, brokerage companies,
banks and transportation.

The trigger for the collapse
was the labour Department’'s
announcement that consumer
prices rose more than expected
in March, reflecting higher
costs for everything from gaso-
line to housing.

The figures rekindled wor-
ries that the Federal Reserve
not only would raise interest
rates again, but might be more
aggressive in trying to cool
down the economy in order to
remove the threat of inflation.

The Fed has raised rates five
times since June, each time by a
quarter-point in borrowing
charges. Now, many investors

fear a half-point increase as
early as May.

Even that
enough.

The risk is the US economy
does not slow enough and the
Fed has to raise rates in the sec-
ond half of the year, in spite of
the election. That is not priced

may not be

into the market,” said Nick
Sargen, an investment strate-

gist for JP Morgan.

How billionaires
fared in US
stocks collapse

UNDATED, Apr 15: Here's
how some famous billionaires

fared as the stock market
plunged this week, says AP.
Losers:

William H Gates 111, chair-
man and chiel software archi-
tect, Microsoft Corp. lost S11.1
billion his 741.7 million shares
of the company:.

Charles R Schwab, chairman
and co-CEO of Charles Schwab
Corp, lost S2.6 billion an his
175.2 million shares.

Michael S Dell., Chairman
and CEO, Dell Computer Corpo-
ration lost S 2.3 billion on his
JO6. 1 million shares.

Jerry Yang, Chief Yahoo! of
Yahoo!, lost S1.6 billion on his
45.4 million shares.

Stephen M Case, chainmnan
and CEO of America Onling,

lost § 122.4 million on his 8.90
million shares.

Winner:

Warren Bulffett, chairman

and CEO of Berkshire Hath-
away, gained S570 million Oﬂ.
his 474,998 shares. t




