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Indian forex reserves hit

all-time high of $38b

BOMBAY, Apr 8: India's for-
eign exchange reserves rose
nearly 17 per cent during the
last financial year, boosted by
heavy foreign investment flows
into the country, reports
Reuters.

The Reserve Bank of India
(RBI) released weekly data
which showed reserves hit an
all-time high of $38.036 billion
on March 3gl 2000. They were at
$32.535 billon on April 1,
1999.

The country's reserves
surged more than S2 billion just
in the month of March 2000,
which dealers said was ex-
plained by the central bank’s
continuous intervention in for-
eign exchange market through
state-owned banks.

Analysts said the rise in the

RBI's foreign exchange assels
during the year had been spec-
tacular, and probably among
the highest in recent years.

The currency assets rose
$5.49 billion during 1999/2000
(April-March) compared with
just over $3.4 billion the previ-
ous year.

Flows comprised not just
portfolio flows but also direct
equity Investments, analysts
sald.

Foreign funds invested over
$1.5 billion in Indian debt and
equity markets in 1999. In-
vestments in March were just
8378 million, but total invest-
ments in 2000 so far have
crossed S1.8 billion.

Since March 1999 the top 30-
share banchmark Bombay in-
dex has risen nearly 40 per cent.

It closed at 5,219.2 points on
Friday.

Forelgn direct investment
(FDI) flows were estimated at $3
billilon In April-September
1999 and the government hopes
to attract around $10 billion a
year.

Indian firms tapping over-
seas equity markets are ex-

ected to bring In at least S4
Bllllon in the early part of
2000/01.

The inflows last year not
only explained the surge of lig-
uidity into Indian bond and
equity markets during the year
but probably reflected the at-
tractiveness of the new tech-
nology-driven economy, ana-
lysts said.

"The inexorable rise In forex
reserves, more than anything

else, explains why Indian eq-
uity markets have surged,
bonds have rallled remarkabl

and the rupee has been roc

solid in 1999-2000," saild Vasan
Shridharan, treasury
economist at Standard Char-
tered bank.

The Indian rupee lost just 2.7
per cent in 1999-2000.

It is convertible only on the
current account and was fairly
stable even during a border
conflict in Kashmir and federal
elections last year.

The rupee ended Friday at
43.62!6222 to the dollar.

Bankers expect the rupee’s
stability to be sustained
through the current year and
the central bank to continue in-
tervention to arrest any appre-
clation,
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Md Moniruzzaman, Executive Vice President of the
United Commercial Bank Limited, inaugurates a training
programme on 'Foreign Trade and Foreign Exchange' for
the bank's officers at the Training Institute in the city
yesterday. Principal of the institute, AHM Nurul Islam

Chowdhury, is also seen.

— UCBL photo

Tlye Daily Sar 7

IMF sells, buys gold to

pay

WASHINGTON, Apr B8: The
International Monetary Fund,
ralslnF cash to pay for debt re-
ltef, has completed planned
sales of 13 milllon ounces of
gold in a complicated deal
which revalues the gold and
does not depress the market,
says Reuters.

An IMF statement released
yesterday sald the fund had
conducted seven off-market
iransactions with borrowing
countries Brazil and Mexlico,
selling the gold, buying it back
and raising cash by revaluing
the gold.

"We appreciate the coopera-
tion of the Brazillan and Mexi-
can authorities in the execution
of these transactions,” said IMF
Treasurer Eduard Brau.

The deals represented "a ma-
jor step” toward funding the
IMF's contribution to an inter-
national Initiative that re-
wards debtor nations with a
strong track record on eco-

for d

ebt relief

nomic reform with generous
terms of debt relief, he added.
An IMF statement said the
IMF had sold and bought back a
total of 12.944 million troy
ounces of gold, worth some
£3.61 blllion “in settlement of
these members obligations to
the IMF.” It added: "The gold

sold by the IMF did not eénter
the market."

The off-market transaction
was part of an unwieldy agree-
ment to fund the IMF's share of
the Highly Indebted Poor Coun-
iries initiative.

The IMF is selling its gold —
at market prices — to countries
which owe [t cash and these
states are using that gold to re-
pay their debts to the fund.

The deal creates windfall
profits for the IMF because, un-
der a quirk of iInternational fi-
nances, IMF gold is valued at
some S48 per ounce, while the
market price i{s around $283.
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Sheikh Ahmed bin Saeed Al Maktoum is seen with Sandra Nori MP(L), New South Wales'

Tourism Minister, and Lucy Turnbull, Sydney's Deputy Mayor, and Emirates cabin crew
shortly after the arrival of Emirates' first flight in Sydney.

— Emirates photo

Critics of US-China PNTR
propose alternative steps

WASHINGTON, Apr 8: Crit-
ics of the United States granting
China permanent trade privi-

The alternatives would in-
clude establishing an annual
review on proliferation, intro-

Tennessee,
Thompson is the chairman
of the Senate Governmental Af-

Emirates launches
its service to
Sydney

Emirates first flight to Syd-
ney touched down at the Sydney
International Airport recently,
says a press release,

Emirates now flies four
times a week from Dubal to
Sydney via Singapore. Sydney
is Emirates' second destination
in Australia after Melbourne, to
which the airline operates daily
flights, also via Singapore.

Other new destinations by
Emirates are Entebbe, Uganda,
to which thrice weekly services
started on March 27, and Mi-
lan, Italy, thrice weekly via
Rome from April 1.

Int'l lenders okay
$250m debt
relief for
Mozambique

WASHINGTON, Apr 8: Inter-
national lenders have approved
an extra $250 million of debt
relief for cash-strapped
Mozambique, international fi-
nance officials said yesterday,
reports Reuters.

The debt relief, approved by
the World Bank on Thursday
and by the International Mone-
tary Fund on Friday, comes on
top of $1.7 billion Mozambique

Metal: Weekly Roundup

Gold, silver up while
base metals dull

LONDON, Apr 8: Gold prices
recovered slightly this week, as
extreme volatility on the equi-
ties market encouraged invest-
ment in the precious metal and
helped to mitigate the effects of
another central bank gold auc-
tion, reports AFP,

The cash price on the Lon-
don Bulllon Market rose to
280.15 dollars an ounce from
276.10 dollars a week earlier.

On Wednesday, prices rose to
285 dollars an ounce, the day
after the technology-rich Nas-
daq in New York plunged.

As the US stock markets re-
covered, gold slipped back to
stabilise at around 280 dollars
an ounce.,

At the start of the week, the
price of gold fell sharply after
Austria's central bank an-
nounced that it had sold 30
tonnes of gold and was planning
further sales.

The Austrian central bank is
authorised to sell 90 tonnes by
2004 under the terms of an
agreement signed by 15 Euro-
pean central banks last
September,

That accord limited gold
sales to 2,000 tonnes over five
years and helped lift the price of

the world's biggest exporter of
palladium and the second-
biggest platinum producer.
Russian President-elect
Vladimir Putin at the start of
January signed decree suppos-
edly removing the obstacles to
latinum exports, but the mar-
et has yet to see any deliveries.
Palladium prices fell to 582
dollars an ounce from 605 dol-
lars last week.
Platinum prices rose to 514
dollars from 480.

Base Metals: Dull. Copper led
base metals downwards this
week on the London Metal Ex-
change (LME), partly because of
Tuesday's fall on US equity
markets.

Analysts said the US slump
had an adverse impact on base

metals, even though it boosted
gold.

Copper was at its lowest level
since mid-October, while alu-
minium was at its lowest ebb
since November and nickel
since the start of February.

Three-month nickel prices
on the LME fell 680 dollars to
9,340 dollars a tonne.

Many sticking points between blocs

EU-Mercosur first round
talks end batterly

BUENOS AIRES, Apr 8: The
European Union and the south-
ern Latin America Mercosur
trade bloc were far apart yester-
day at the end of their first
round of talks on the creation
of the world's largest free trade
zone, participants said, reports
Reuters.

The two-day session has
been seen as an opportunity to
launch three work groups —
goods, services and technical
norms but diplomats said there
Were many 5ti(‘kin§ points be-
tween the EU and Mercosur,
which links Argentina, Brazil,
Paraguay and Uruguay.

"There are different levels of
ambition over Issues that are
priorities for the European
Union and those that are pri-
oritised by Mercosur,"” said Jose
Alfredo Graca Lima, Brazil's
undersecretary of Integration,
Economy and Trade Affairs and
leader of his nation's delega-
tion.

The two sides are striving to
form a trade bloc encompassing
680 million consumers, but
stumbling blocks are intellec-
tual property rights and gov-
ernment purchases.

European nations want to

ensure their companies' indus-
trial and laboratory patents are
respected by Latin American
countries who In the past have
ignored them, and seek to ob-
tain fair treatment for EU firms
bidding on Latin American pro-
jects.

"The special interest of Mer-
cosur in these talks Is to
progress ... in obtaining better
access to the (European) market
for our export sector,” said
Graca Lima.

"On the other hand, the EU’s
main interest seems to be the
formulation of more advanced
and strict rules concerning in-
tellectual property and CF{W-
ermmment purchases,” he said.

A second round of talks is
scheduled for Belgium in June
and Brazil later in the year. The
agenda calls for initially han-
dling tariff-free trade matters
before tackling negotiations on
duties in July 2001.

The two sides have differ-
ences over the complex issue of
import duties on diverse prod-
ucts, as well as subsidies the EU
grants its farmers that weigh
against Mercosur's hefty agri-
culture exports.
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