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US Treasury drops
Seattle as ADB

meeting host

WASHINGTON, Mar 31:
Seattle has been dropped by the
Treasury Department as host
city for a 2001 Asian Develop-
ment Bank conference because
the city and Washington state
refuse to promise not to bill the
federal government for unfore-
seen costs, a Treasury
spokesman conflrmed yester-
day, reports Reuters.

“"We have reached an agree-
ment with the Seattle host and
ADB not to pursue further
planning for Seattle to host the
annual meeting in 2001," said a
Treasury spokesman who de-
clined to be named.

Published reports had im-
plied Treasury sought a finan-
cial puarantee from Seattle be-
cause of riots that disrupted a
World Trade Orglaniﬁntion con-
ference in Seattle last [all and
required police coverage costing
S9 million. But Treasury noted
such agreements on handling ot
unforeseen costs were common
and were not based on any ex-
ceptional circamstances.

"Our decision to withdraw
the offer was based on Seattle’'s
inability to provide the f[inan-
cial assurances needed to hoslt
the meeting and that we have
been given by other cities in the
same circumstances,” the Trea-
sury spokesman said.

The annual meeting of the
57-nation Asian Development
Bank, scheduled for May 9-11,
2001, normally would attract
about 2,500 delegates as well as
journalists and other observers
and bring a substantial cash in-
jection to the host city.

During the WTO session last
vear, tens of thousands ol
protesters converged on Seattle,
marching and blocking city
streets for two days during the
trade meeting. :

Resulting confrontations
drew volleys of tear gas and
rubber bullets from police and
cost the city millions of dollars
in extra pay for police and for
cleaning up afterward.

The Treasury spokesman
said that ADB officials have
been informed that Seattle no
longer will be considered as a
host city for the 2001 meeting.
Treasury has offered its assis-
tance in finding an alternate
city. the spokesman said.

Russia to pay

debt 1n 2000

without new
loans

MOSCOW, Mar 31: The Rus-
sian government will repay US
$10.2 billion in foreign debt
this vear by borrowing from the
Central Bank if no interna-
tional loans are forthcoming,
an official said Thursday, re-
ports AP.

About S$S6 billion are ear-
marked in the national budget
for foreign debt payments, ac-
cording to Alexander Zhukov,

the head of parliament’'s budget
and tax committee. The source

EU-China WTO talks end |

b

without agreement

Failure to slow accession move

BEIJING, Mar 31: In a set-
back to China's prospects for
joining the World Trade Organ-
{sation this year, talks with Eu-
rope ended Friday without a
market-opening agreement that
would speed Beljing's entry to
the world trade club, reports
AP.

Despite progress in four days
of negotiations, European
Union Trade Commissioner
Pascal Lamy was leaving Bei-
jfing after deciding that a final
agreement "was not possible at
this stage.” his spokesman, An-
thony Gooch, told reporters.

Alter 14 years of trying,
China has made joining the
WTO this year a priority. Bul
this week's lack of agreement,
even with the intervention of
Chinese Premier Zhu Rongji,
could slow China's accession to
the Geneva-based body that sets
rules for global trade.

The 15-nation EU Is the
most (mportant of eight WTO
members that have still to sign
off on China's WTO bid, A di-
vided US Congress has watched
the EU talks before deciding
whether to signal its approva
for China's WTO entry by grant-
ing Beijing low-tariff trade ac-
cess permanently, shelving the
current annual reviews.

No date or place was set [or
future talks, Gooch said. But he
sald the EU still hoped to see
China join the WTO "at the ear-
liest available opportunity.”
China's commitment to a deal
with the EU also remains "as
strong as it was," he said.,

China's official Xinhua
News Agency confirmed that
talks had ended and said both
sides "made great efforts" to
reach agreement.

"The talks are positive, con-
structive and fruitful,” Xinhua

quoted the forelgn trade min-
istry as saying. "Both sides hope
to reach agreement as soon as
possible, and the negotiations
will continue (n the future.”
Lamy's Chinese counterpart,
loreign trade minister Shi
Guangsheng, welcomed him to
return to Beljing for more talks,

Xinlhiua sald.
Gooch sald Lamy had shown

"significant flexibility during
the talks," and that both sides
had made concessions "result-
ing in a certain narrowing of
differences.”

"We need to make progress
across the board." Gooch said.
"“The Issues on the table are
complex. They take time."

Gooch would not give details
on sticking points. But Europe
was seeking greater access to
China's antomobile insnrance
and telecommunications mar-
kets and more licenses for in-

surers. Among Europe's de-
mands was reportedly that for-
cigners be allowed a controlling
51 per cent stake in telecom-
munications ventures,

"Telecoms is one of the clear
arcas of offense Interest for Eu-
rope," Gooch said.

The Europeans had on
Thursday given the Chinese
proposals to ponder overnight.
The EU pullout after talks re-
sumed Friday morning showed
that discrepancies were too
great for the Europeans to stay
on in Beijing, Gooch said late
Thursday that EU negotiators
would remain in Beffing "as
long as it's constructive.”

he talks had opened amnid
optimism. Unlike two previous
rounds this year, EU Trade
Commissioner Lamy led the
delegation, a sign negotiations
were down to thorny political
matters.
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Muhammad A Ali,
Bangladesh,
Services office on Thursday.
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General Manager and Country Head,
officially launches the 'VISA Olympic Card' Campaign at the bank's Card
Imran Ahmed, Head of Cards Naymul Alam; Sales Manager
of Nicole International Ltd, and other senior officials of the bank are also seen in the

ANZ Grindlays Bank

— ANZ Grindlays photo

Former Miss Thailand Sirinya Winsiri sits at the wheel of German car maker Mercedes:-
Bénz Vision SLA'roadster conc¢ept' car Friday'during'a press préview'at the 21st Bangkok
International Motor Show. The 125-horsepower two-Seater sports car, which was shown
previously in Detroit, USA, and Geneva auto shows, was presented as an automobile for
the younger generation. Bangkok will host its annual auto show, one of the biggest in
Southeast Asia, from April 1 to 9 as vehicle sales surged in the country compared to the

same period last year, bolstering evidence of growing consumption following

economic Crisis.

the 1997-98
—~AFP photo

UNSC to double Iraqi

o1l spares

UNITED NATIONS, Mar 31:

of the rest of the money is un- | The Security Council was set to

clear, but Russia still hopes for !

a resumption of loans by the In-
ternational Monetary Fund,
Zhukov said during a visit to
Tokvo, the ITAR-Tass news
agency reported.

The IMF froze a $4.5 billion
loan to Russia in September.
The World Bank — another ma-
jor creditor — also has said it
will likely delay the next in-
stallment of its S$1.5 billion
loan to Russia because the gov-
ernment has failed to meet loan
conditions.

Unless the lending is re-
sumed, the Russian government
may have to borrow from the
Central Bank to pay its foreign
debts, Zhukov said. It had done

so in the past, but the practice

depletes Russia's paltry foreign- |

CUrrency reserves.

First Deputy Finance Minis-
ter Alexei Kudrin said on
Wednesday that Russia had paid
$2.4 billion of the $3 billion in
foreign debt falling due in the
first three months of this year,
but would put off the remaining
S600 million until the next
quarter "by agreemen! with in-
ternational financial organi-
sations.”

[llegal trade in
tiger parts
flourishing

in Asia: WWF

LONDON, Mar 31: Wildlife
campaigners demanded action
today to crack down on tiger
poaching, saying markets in
the skins, teeth and claws of the
big cats were flourishing openly
in several Aslan countries, says
AFP.

A report by Traffic, the
wildlife trade monitoring pro-
F,rnnnne of the World Wide Fund
or Nature (WWF), said illegal
trade in tiger parts was openly
carried out in Indonesia, Cam-
bodia, Vietnam, Myvanmar and
Laos.

The report comes ahead of
next month's convention on
Trade in Endangered Species
(CITES) meeting in Nalrobi, to
be attended by 150 countries.

It calls on Aslan countries to
get tougher on poachers, Includ-
ing the Introduction of stronger
legislation and better law en-
forcement, :

The report said tiger poach-
ing continued unchecked, de-
spite a drop In consumer de-
mand for tiger bone medicines.
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adopt a resolution today raising
from $S600 million to $1.2 bil-
lion the amount that Iraq can
spend to buy spare parts for its
dilapidated oil industry over a
12-month period ending in
June, reports Reuters.

The resolution. drafted by
the United States and endorsed
with slight amendments by all
15 council members, also ex-
presses the council's intention
“to conslder favourably” the
renewal of that increase.

Under a council resolution
adopted last December, Iraq is
allowed to sell as much oil as it
wishes under a UN "oil-for-
food" programme that began in
December 1996. The pro-
gramme permits Iraq to sell
crude to buy humanitarian sup-
plies to ease the effects of pun-
ishing sanctions in force since
its 1990 invasion of Kuwait.

About two-thirds of the
money raised through the oil
sales goes for the UN-monitored
purchase of civilian necessities.
The remainder is siphoned into
UN accounts to pay reparations
and meet other costs stemming
from the 1991 Gulf War, when a
United States-led coalition ex-
pelled invading Iraqi troops

spending

from Kuwait.

Secretary-General Kofi An-
nan recommended in a report
earlier this month doubling the
S600 million Iraq was previ-
ously allowed to spend on spare
parts for its oll industry. The
parts would be paid for with
some of the proceeds of the "oil-
for-food” programme.

Annan said he was "very
much concerned with the dete-
riorating condition of the oil
industry of Iraq," as recon-
firmed by a recent survey con-
ducted by a group of experts that
he established.

"It is apparent that the de-
cline in the condition of all sec-
tors of the industry continues,
and is accelerating in some
case,” he wrote.

“This trend will continue,
and the ability of the Iraqi oil
industry to sustain the current
reduced production levels will
be seriously compromised. un-
less effective aclion is taken
immediately to reverse the sit-
uation,” Annan said.

The latest Security Council
resolution also expresses will-
ingness to consider expedi-
tiously other recommendations
in Annan's report for improv-
ing the "oil-for-food" pro-
gramme,

S'pore taces
labour cost
competition

GENEVA, Mar 31: Singa-
pore's high labour costs mean it
will face competition from
other producers in the region,
although it is a free trade suc-
cess story, according to a World
Trade Organisation report is-
sued Friday, reports AP.

The report said Singapore
weathered the recent Asian
econoniic crisis well because of
its sound and stable macroeco-
nomic policies and its openness
to foreign investment.

"A history of prudent fiscal
and monetary policy enabled
the government to respond
swiftly to the economic crisis
that hit the region in 1997, giv-
ing temporary tax cuts to busi-
nesses in the 1998 and 1999
budgets to tide them over the
crisis,” says the trade policy re-
view of the country.

"As a result ... of the Govern-
ment's budgetary measures, im-
proved demand in Singapore's
major export markets for elec-
tronics, and signs of the eco-
nomie recovery in the Asian re-
gion, the Singapore economy
appears to be making a rapid
recovery."

The review pralsed Singa-
pore for imposing no tariffs on
A large proportion of its im-
ports, while adding that the
conntry should still do more to
lower tariffs on other goods,

ANZ Grindlays
launches Olympic

Card campaign

ANZ Grindlays Bank offi-
cially launched a 4-month
VISA Olympie Card' Campaign
at its Card Services office on
Thursday, says a press release.

ANZ Grindlays Bank in col-
laboration with VISA Interna-
tional, the official partner of
Olympic Games 2000 to be held
in Sydney, Australia, will run
the campaign.

The objective of the cam-
paign is to attract potential cus-
tomers of VISA Card and moti-
vate them to increase the usage
on their credit cards.

Muhammad A Ali, General
Manager and Country Head,
ANZ Grindlays Bank
Bangladesh, officially launched
the campaign. hnran Ahmed,
Head of Cards, Najmul Alam,
Sales Manager of Nicole Inter-
national, and Sajjad Hossain,
Country Manager of IBM World
Trade Corporation, were also
present on the occasion. The
campaign, will begin today and
end on'July 810 |

ANZ Grindlays Bank in

Bangladesh issues both VISA

Card and Master Card and the
bank now has over 15,000
credit cardholders who can use
their cards in over 1830 mer-
chant outlets all over the coun-
try.

" The winner of the campaign
will win an all expenses paid
trip for two to Sydney durin
the Olympic Games with hote
accommodation for 4 nights at
the 'Sydney Sheraton On The
Park', 2 premier event tickets to
2 events per day and exclusive
hospitality at selected venues,
sponsored by ANZ Grindlays
Bank Bangladesh.

There will also be a 2nd
prize of Panasonic Home The-
atre System sponsored by
Nicole International Ltd. and
3rd prize of an IBM personal
Computer sponsored by IBM
World Trade Corporation.

ANZ Grindlays Bank is the
first organisation in
Bangladesh to initiate a cam-
paign relating to the 2000 Syd-
ney Olympic Games.

[Lanka plans to
boost tourism

COLOMBO, Mar 3I: Sri
Lanka will spend S 10 million
this year to promote tourism,
the country's fourth largest lor-
eign currency earner, a tourisi
ministry statement said Tues-
day, reports AP.

Sri Lanka hopes to meet its
target of attracting some half a
million tourists by the end of
this year with the promotion.

Under the plan, the s,mrr-rw
ment will appoint an advisory
committee to draw up market-
ing strategy to boost the coun-
try's image and market Sri
Lanka as an attractive tourist
destination.

Output target may not be achieved

The country’s salt output is
unlikely to reach its target this
yvear as unfavourable weather
condition has already delayed
the start of the season, a source
overseeing the production and
motivational works said.

The production season,
which usually begins in Decem-
ber, was belated and started in
February this year.

Salt farming is fully depen-
dent on nature i.e. sunny and
dry weather. But the very be-
ginning of the current year saw
many a stormy and rainy day,
which delayed the season's be-
ginning. ;

nine lakh tons. In February
this year, salt output in the
coquntry, stood at: 40,976 metric

metric tons in the same period
last year. According BSCIC,
output till the second week of
March, was 1.33 lakh metric
tons.

Apart from the inclement
weather, frustration cropping
out of unfair prices and failure
to win expected profit played a
lot in discouraging the produc-
ers. These are expected to add
more to the decline in salt pro-
duction throughout the country,
the same source said.

Bangladesh Small and Cot-
tage Industries Corporation
(BSCIC) is the authority to over-
see loan disbursement to the
salt farmers and motivate them
into producing iodised salt for

The production target for the
current season has been fixed at

tons against a total of 2,569,810 .

Bad weather batters
salt production

Md. Kamal Nasser

human consumption. The Cor-
poration has been carrying out
the job since '60s through its
project - Salt Industry Igevcl-
opment Project in the Cox's
Bazar region. The project is re-
newed or extended every five
Vears.

Presently, salt production is
carried out on a total land area
of 52,000 acres, which is spread
all over the Cox's Bazar district.
But Moheshkhali. Batarbari
and Kutubdia are the areas
where it is done on a large basis.

According to UNICEF, the to-
tal yearly demand of salt for
human consumption in
Bangladesh s 5,25,600 metric
tons, while the statistics of the
Institute of Food and Nutrition
show it at 6,57,000 mefric tons.
Apart from this, salt consumed
by livestock and the ampunt
used in the industrial sector is
nearly one lakh tonnes.

Last year, salt production
carried out on a total of 51,076
acres of land was copious,
standing at nearly 11,89,095
metric tons. This output exu-
berance not only helped the
government meet the domestic
demand, but also export a huge
quantity of salt.

Due to flooding of the local
markets with the huge quantity
of edible salt being smuggled in
from the neighbouring coun-

tries, the local growers sonie-
times don't get E"iir prices. For
this. they sometimes show re-
luctance to produce salt.

7cr sft hides
get smuggled
each year

JESSORE, Mar 31: At least 7
crore square feet of hides and
skins are smuggled out (o India
each year because of the Inade-
quate number of tanneries,
many of which have been closed
down due to lack of capital, re-
ports UNB.

Sources said the Indian
agents are buying semi-finished

leather from the country taking

advantage of insolvency of the
tanneries and government ban
on export of wet blue leather.
Traders say they suffered
huge losses since the export ban
in July 1990 and subsequent

decline in prices of wet blue
leather.

Informed sources say about
14 crore square feet of hides and
skins are available in the
country annually of which 40
per cent comes during the Eid-
ul-Azha.

A market survey conducted

_after Eid-ul;Azha showed that

40,000 1g,50,000

40,0 pieces. of hides
~and , skins “were tradédwfn

Razarhat, the biggest market.
Cowhide of 20 to 27 feet was
sold at Tk 600-Tk 700, much
lower than that of last year.
Goat skin, which is known as
the best in the world, was sold
at throw-away prices of Tk 15-
Tk 20 as against last year's Tk
100-Tk 150.

Smugglers are doing brisk

business+through the Jessore-
Benapole border.
General Secretary of

Razarhat Leather Traders As-
sociation Alauddin Mukul told
the news agency that smuggling
could be checked with proper
development of tanneries and
adequate financing and facili-
tating export with incentives.

Indonesian Pre

massive street protests.

Kian Gie (L) and State Secretary Bondan Gunawan, makes announcment that the
government would postpone a planned fuel price hike during a press conference at the
presidential palace in Jakarta on Friday. Wahid announced the postponement of a fuel
price hike, originally planned to take effect the following day, as the city was bracing for

—-AFP photo

GEORGE TOWN (Cayman Is-
lands), Mar 31: Drug smugglers,
corrupt officials and proliteers
in the burgeoning human slaves
trade are washing hundreds of
millions of dollars in dirty
money through the world's fi-
nancial markets, delegates to a
United Nptions money launder-
ing conlerence were told yester-
day, reports Reuters.

The UN Offshore Forum Ple-
nary gathering offshore finance
regulators from more than 30
countries and colonles, includ-
ing many of the world's tiny but
powerful offshore banking cen-
tres, comes as the United States
considers stiff new measures to
halt money laundering and the
LS banking industry %rap les
with fallout from the Bank of
New York laundering scandal.

Money laundering refers to
the practice of transferring the

procceds of crime through a se-

ries of financial institutions to
tllsg;ulr«;e their origins.

’ino Arlacchi of Italy, exec-
utive director of the UN Office
for Drug Control and Crime
Prevention, told delegates that
the fight against money laun-
dering has taken on new ur-
ﬁr:ur:y because of the enormous

ow of criminal cash inundat-
ing the world banking system.

"The number of cases and the
amounts Involved have gone
beyond what the world com-
munity is prepared to tolerate,”
he sald in a speech opening the
two-day session in the Cayman
Islands, one of the world's
largest offshore banking cen-
tres.

Arlacchi cited the Bank of
New York scandal, in which
Hussians allegedly moved some
S7 billlon through the bank,
and Nigeria's efforts to untangle
scams that "milked billions

i
f

from that Eotcntially rich
country and brought its econ-
omy to its knees."

Much of that money found
its way to banks that chose not
to ask questions,” he said.

Offshore banking centres
have long been havens for In-
dividuals trying to evade taxes
in their homelands, corrupt
politicians and government of-
ficlals stashing money
skimmed from aid programmes
and drug cartels washing cash
from America's streets. They
are now seeing more mouney
fromi human slave traders who
arrange transport for migrants
and force them to pay long alter
they arrive in new countries,
Arlacchi sald,

‘It 1s estimated that there are
at present up to 10 million peo-
ple who are international ni-
grants subjected to illegal prac-

Drug lords, human slave traders
join money-laundering flood

tices of this type.," Arlacchi
said. "This traftic has become
so profitable that even drug
traffickers are beginning to
switch to it And these prolits
must usually be laundered.”

US officials, who have esti-
mated some S600 billion in
dirty money passes through the
global financial system cach
vear, Introduced a wide-ranging
new money laundering strategy
this month, asking Congress to
give the US Treasury Depart-
ment power to target foreign
countries or banks deemed to
pose particular threats.

The regulations would force
US banks to keep more fetailed
records of transactions with
foreign Institutions or jurisdic-
tions. or cut ties to them.

Ihe Bank of New York scan-
dal last fall hardened global re-
solve.

LONDON, Mar 31: Oil prices
lound support vyesterday,
steadving from a midweek
noscdive of more than S1 per
barrel triggered by the prospect
ol extra supplies and signs of
possible dissent in the powerful
OPEC producers' group, says
Reuters.

North Sea benchmark Brent
crude futures for May delivery
last traded 23 cents up at $24.63
per barrel at 1915 GMT in Lon-
don's International Petroleum
Exchange.

NYMEX May crude futures
stond 17 cents higher at S26 .62,
Brokers said erude markets
had cntered a consolidation
phase following Wednesday's
sell ofl, which was precipitated
by agreement by the Organi-
sation of Petroleum Exporting
Countiries (OPEC) to increase
out put by 1.45 million barrels
per day (bpd) from April 1.

Nine OPE® members, nelud-
ing the group's largest producer

was more about
OPEC than the output rise, ana-
lysts and brokers said.

when
Crgy
sitid OPEC had agreed on a
mechanism that would auto-
matically cut or raise output by
500,000 bpd if prices strayed

Saudi Arabia. agreed to the rise.

Iraq was excluded becanse it

is the subject of United Nations
embargoes.

Iran objected to the deal but

later said it would raise produc-
tion by its allocated amount
anyway, elfectively taking
output hike to above 1.7 million
bpd.

the

The ensuing price decline
politics within

“The fact that Iran made

such a strong stance gave sig-
nals of
OPEC." said Peter Gignoux at
Salomon Smith Barney. "Signs
of splits in OPEC mean that
prices go down."

a fragmentation in

But prices rose on Thursday
geria's Mining and En-

Minister Chakib Khelil

Richardson said he was
with Norway's new production
level and expected non-OPEC
countries to increase output by
an extra 400,000 bpd to help
close the current (Fap ol two
million bpd in worl

and demand,

—*

O1l steadies after slipping on
extra OPEC supply signs

from a S22-28 per barrel band.

The minister played down

additional Increases to world
supplies by non-OPEC produc-
ers, saying the cartel had al-
ready factored them in as they
debated how to stabilise the
market.

Non-OPEC Mexico an-

nounced on Wednesday an out-
put increase from April 1 of
150,000 bpd. less than half of
the 325.000 bpd.

Norway. another non-OPEC

producer, said on Thursday it
would raise output by 100,000

until June 30. Norway says

that it implemented restraints
of 200,000 bpd.

US Energy Secretary Bill
leased

oil supply
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