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India’s Defence Budget
and SAARC Spirit

Apeacetirne increase in annual national defence
spendin per cent as has been

that one en-
counters too often. In fact, such a phenomenal
piece of news cannot but make one sit up and
to the best advice of
welfare economists of the world of whom India has

the cream in Nobel Laureate Amartya Sen,
agenda for social sector's growth was sacrificed at
the alter of a hyped national defence requirements.
defence allocation in the Indian

budget for 2000-2001 cannot be explained away in
erception India might

discernably possess-
es smaller armed forces and armouries of conven-
tional and nuclear weapons than India does. The
there stands amply illustrated by the very
fact that India's projected increase of 13.5 billion
dollar under the single defence head equals the size
of Pakistan's national budget for the last fiscal.

The attribution of the hike to the dire need for
strengthening India’s military intelligence net-work
in the context of the glitch over Kargil sounds like
a rhetorical overkill at best or an outright excuse
at worst when one considers the stupendous size of

It is surprising that the BJP-led government in
India deemed it fit to raise the defence spending
that much despite being caught in a whirlpool of
mounting deficit financing largely caused
incompetence of public sector enterprises.
India’'s higher defence allocation being ostensibly
made on grounds of threat posed by Pakistan and
prove to be
counter-productive in the end: first, this is certain to
impel Pakistan to increase her defence expenditure
leading up to an arms race in South Asia both in
terms of conventional and nuclear weaponisation pro-
grammes; secondly, there is bound to be a lessening
of the sense of security among smaller nations of
South Asia with a concomitant pressure felt by them
to increase their defence expenditures as well; and
thirdly, it could spark an arms race not merely strad-
dling our region but going well beyond South Asia to

We have no hesitation in saying that the present
Indian government has betrayed a certain lack of
responsibility and sagacity by increasing its
defence allocation on such a scale. If Pakistan can-
not match such Indian expenses on defence as
indeed it would be hard-put to do, then she is like-
ly to latch on to her nuclear options with an atten-
dant increase in the very perception of the threat
present Indian government is touting as

The supremely worrying prospect for South Asia+
is that the SAARC process might well be set back

by the new spate of belligerence being spearheaded

by a surge of self-righteous national chauvinism.

Our impassioned appeal to all concerned is this:.
“please, by all means, save the SAARC spirit.”

Y ON'BLE Prime Minister
Hngpcarcd in a television
show on 25 February in a
speclally designed programme
called “Deshbashir Mukho-
mukhi.” She faced the public on
the screen and was ready to an-
swer questions [rom them as
well as from a specially selected
panel ol questioners. She had
appeared in two similar pro-
grammes earlier during her
regime.

The objective was noble,
People got an opportunity to
hear from the horse's mouth
what they wanted to know
about government's perception
of the current situation in the
country. Some got surprised at
the courage of the Prime Minis-
ter to brave the risk of being
asked to explain the various ills
and malices faced by the people
today, provided the questioners
posed relevant questions. Sev-
eral such questions were put
and these. no doubt, caused em-
barrassment and even visible

- annovance of the Prime Minis-
ter. In her articulation, she
side-tracked some issues and
pretended not to hear some
questions but, in all cases, she
tried utmost to delend her gov-
ernment's policy and actions.
In her characteristic fashion,
she indulged in monologues.
browbeat the moderator more
than once, exceeded her time
[imits and carried hersell in a
manner as il she was presiding
over a meeting of her cabinet or
her Party. Behind her smiles
and occasional humorous
comments, her authoritarian
manner became amply mani-
fest.

The Prime Minister almost
al the very outset expressed sor-
row that the Leader ol the Op-
position in the Parliament did
not participate in the function
and lailed to avail of the oppor-
tunity of asking her searching
questions and embarrassing
her in a nationwide telecast
programune. The Leader of the
Opposition had earlier spurned
similar ollers, as she was suspi-
cious about the impartial con-
duct ol the program by the au-
thorities ol the state-run tele-
vision turned almost into a
Party propaganda machinery
and to appear belore an arbi-
trarily selected panel of ques-
tioners and audience.
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To these reasons have since
been added two more. She felt
ill at ease to share platform
with the same Prime Minister,
who only recently made most
vilifying and derogacory per-
sonal remarks about her on the
floor of the parliament. The
other reason could have been
that she was unwilling to be
manipulated by the same TV au-
thorities, who only a few days
ago on the Shaheed Day initi-
ated actions against their wn
officers and technicians  be-
cause of 1he latier's folly of tele-
casting the Leader of Opposition
a few minutés more than the
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Who will have the last laugh?

Sir, When the judge recently pronounced the
death sentence for Ershad Sikdar, the most feared
mass-murderer and Mafia King looked somewhat
dejected but only momentarily. Later as he came
out of the courtroom, according to the daily
Janakantha, he boasted to have said, “This is not
the last court.”

Any discerning newspaper reader who has
closely followed the unfolding of the Ershad Sikdar
saga since his capture last year, must have under-
stood the underlying message: he is still confident
of buying his way out of the jail as he has done in
the past. At the same time, this has refocused the
attention on his godfathers.

For two decades, Ershad Sikdar ruled the roost
in Khulna committing one after another heinous
crimes with impunity. And it could be possible
because of his powerful backers that included for-
mer and sitting ministers, high government and
police officials.

The nation was stunned by the newspaper reve-
lation ol the identities of those beneficiaries who
backed him to the hilt in exchange for hefty dona-
tions.

Seemiingly embarrassed by the revelation, the
present government appointed a 3-member com-
mittee to examine the veracity of the news reports.
Causing a stir in the country, the committee named
79 persons including 19 police personnel who were
on Ershad’s payroll.

In any other civilised country, these personnel
would have been immediately placed under sus-
pension, if not arrested forthwith.

surprisingly, five months have elapsed since the
committee submitted its report but the home min-
istry so far has taken no action against the said offi-
clals despite public pronouncements. What is fur-
ther shocking is that these police personnel are still
conitinuing In their respective jobs,

According to a recent news item. the report is
now lying idle in the home Ministry and no action
is likely because of “Uporer nirdesh”, or instruc-
tions [rom the top.

In our country everybody knows what that
means. For the sake of her own interest Prime
Minister Sheikh Hasina and Home Minister
Mohammad Nasim should take immediate note of
the public resentment caused by their inaction and
act swiftly before their credibilify is further eroded.

Arshad Mahmud
Dhaka

Unocal’s ambitious plan
Sir, US oil company, Unocal, has expressed
its plan to export gas through pipelines to a
number of large cities and set up potential gas-
based industries in India (DS Feb 29). However.
the Chairman of the Unocal, Mr. Roger C. Beach,
while expressing his ambitious plan should have
taken into account that he is relerring to the use
of an extremely important resource that is owned
by Bangladesh, and India is a different country.
Moreover, his plan is not endorsed by the PSC.
Furthermuregusl only the other day, our PM has
calegorically declared that Bangladesh may con-
sider exporllnr, gas only alter meeting its domes-
tic needs, including establishment of gas based
industries in the country. Evidently, Mr. Beach's
osition greatly differs zmn our national policy.
1erefore, I cannot but deplore his attitude of
using resources of other country, Why are the
foreign companies so keen on exploiting
Bangladesh gas and not interested in establish.
ing gas-based industries in the coun
K. Maudood Elahi,
Professor,
Jahangirnagar University,
Dhaka

‘Face the People’

Sir, As a layman and an avid newspaper read-
er, | was quite disappointed at the Prime
Minister's ‘Face the People’ programme, and felt
that nothing much would have been missed had
[ skipped the ‘show'. It didn't appear that a Prime
Minister was responding to the topical questions
put in by a respected panel of members. It was
apparent that the politicians have the knack of
side-tracking pertinent questions and squiggle
out of tight corners.

A PM is not supposed to go into statistical
details, but deal wit?x the philosophy of approach
to national issues, and aspects of governance
based on clear-cut policies which are not only
transparent but also implemented without dis-
crimination. It appeared that this government
can do no wrong!

Unwisely, the public-meetin
approach was adopted. relying heavily on alibis
and past events ol former regimes, and shifting
the blame to others in most cases. The weak-
nesses of the government administrative
machinery were neither admitted nor analysed,
especially the implementation of the regulatory
obligations, which has made life so miserable
these days. Attacking the past regimes does not
provide solutions. The regimes change to bring
about improvement, and learn from past mis-
takes.

The large audience could not be allotted any
time to interact and respond, as the panel mem-
bers came loaded with questions. More fax and
telephone quarries needed attention.

Next time only the panel members need to be
present - the members have enough questions
for three hours.

Abul M Ahmad,

TOEFL dilemma "

Sir, I have passed the H.S.C. examination this
year and tried to sit for the TOEFL. For the pur-
pose, | sent my registration form on November
23, 1999 by Express Mail Service for January 15,
2000 TOEFL exam. However, I failed to sit for the
exam because of admission ticket. I still haven't
got my ticket and therefore, failed to sit for the
exam even on February 2000. [ went to the USIS
but they told me that they have nothing to do
and suggested me to wait. When | mailed TOEFL
exam conductor - '‘Educational Testing Service',
they also advised me to wait.,

My admission in a US university has already
been cancelled as | could not provide TOEFL
score In due time. I fervently urge the USIS
authority to ensure my admission ticket as well
as to marg others who like me are yet to appear

h;u lt{heir TOEFL exam due to dearth of admission
ticket.
Jahidul Islam Lincoln
90/3 Boro Maghbazar
Dhaka-1217
A?(Pr()]{)riate indeed
Sir, 1 would like to thank DS for publishing

three photographs on the front page of Feb 16
issue showing how the ruling party abuses
‘Public Safety Act' on the first day after enact-
ment of the Public Safety Act 2000.

In this regard, I would again like to thank you
for your Feb 16 editorial where you urge the goy-
ernment to amend PSA according to the advise of
the president; side by side, urging the opposition
to show utmost endurance till necessary steps
for amendment are taken.

With these two items, ‘The Daily Star’ again
proves itself to be a neutral and conscious dafly.

Syed Salahuddin Ahmed
103 Bhashanl Hall, JU

Minister's 'Special TV Ap
Has it Backfired?

pea

It was highly unlikely to assume that she achieved the desired goals. To many,
the programme appeared to be counter-productive, irrespective of the heavy,
and frequent clappings and ovation in appreciation of Prime Minister’s

Prime Minister. The Leader of
the Opposition did not want fur-
ther governmental wrath to be
borne by any other TV officials,
if they chance showed her
better than others on the
screen, :
As for the substantive issues
raised before the Prime Minis-
ter. she was not able to reply to
several of them satisfactorily
and convincingly for the view-
ers. On one question, she even
conunitted much disservice to
the nation by raising even
greater controversy by attribut-
ing Hon'ble President to acqui-
esce in describing the recentl
enacled Publie Safety Act 200

remarks by the carefully chosen audience.

Currents and Crosscurrents

by M M Rezaul Karim

as a Munuf Bill. The Bangbha-
van's public rejoinder clearly
exposed government's efforts 1o

deceive the President and
hoodwink the public, The
widening gap between the

Bangabhavan and the Ganob-
havan was the most undesir-

able casualty caused by Prime
Minister's answer to this ques-
tion.

The Prime Minister was un-
able 1o recall having read the
repeated publications In news-
papers of the many cases of en-
croachment of land on the river

Buriganga by the ruling party
stalwarts and hoodlums. The
question relating to the killing
ol a peaceful opposition activist
from the entourage of a ruling
party MP in procession was to-
tally ignored by the Prime
Minister. She raised the inci-
dent of the killing of her father
and his family in a futile bid to
compare and evoke sympathy.

On the question of forcible
breakthrough and occupation
of a Bank by one of her Party
leaders she referred to a similar
incident in the past. Reference
to actions by past governments
in order to justify the present
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IME-World Bank Restructuring _
and the Succession Issue |

Stanley Fisher, the African-born American who is the
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HE top management

at the IMF-World

Bank headquarters
in Washington are not happy
with what they are hearing, The
reason for their concern is the
lindings that are likely to be re-
ported early next month by the
International Financial Insti-
fution Advisory Commission, a
US congressional commission
that was established last year
for preparing a report = the
working of the two interna-
tional institutions.

Although the commission's
report is not due for at least an-
other week, the broad thrust of
its possible recommendations
are already circulating among
the policy makers and inter-
ested academicians in different
countries. The recommenda-
tions of the commission aren't
surprising given its composi-
tion. It includes such IMF crit-
lcs as Jellrey Sachs of Harvard
and Charles Calomiris of the
Cato Institute. Allan Meltzer, a
conservalive monetary
economist from the Carnegie-
Mellon University heads the
comimission.

The 11-member commission
is likely to supgest that the IMF

should concentrate on short-
term financing to resolve crises
in the middle-income coun-
tries: while the World Bank

-should shift their emphasis to-

wards the poor countries and
yrovide grants rather than
oans., The commission is also
expected to call for the aboli-
tion of the International Fi-
nance Corporation, the Warld
Bank's private sector arm, and
MIGA, its political insurance
unit.,

However, the most radical
proposal concerns the overlap
that the commission lound be-
tween the roles of the World
Bank and regional develop-
ment banks. It is likely to rec-
ommend that the World Bank
should pull out of Asia and
Latin America, leaving the re-
gions to the Asian Develop-
ment Bank and the InterAmeri-
can Development Bank, cespec-

| tively. The commission warlts

the World Bank to concentrate
on countries in Africa, Eastern
Europe and the former Soviet
Linion.
Regarding the IMF, the
commission would recommend

that the Fund should focus its
energy in resolving liquidity
crises in the emerging
economies through providing
short-term funds. Morecer,
funds should only be provided
with collateral and at high in-
terest rates. Although it is not
yelt clear how many of these
recommendations would find
its place in the final report, all
indications are that the com-
mission would call for an ex-
tensive overhaul of the work-
ings of the two international
institutions. Given the current
level of hostility shown to-
wards these two institutions by
prominent membzrs of the US
congress. it is very likely that
the commission's findings
would open the way for in-
creased pressure on the Clinton
administration to push reform
in both the IMF and “he World
Bank.

These widely circulated re-
ports on the commission's find-
INgs cannot come at a worse
time, especially for the IMF. It
is in the middle of finding a
successor for its managing di-
rector. Michel Camdessus, who
has stepped down from his po-
sition earlier this month. His
announcement last year to re-
sign after serving for 13 years
has provoked a bitter squabble
that mixes European national
rivalries with serlous debate
aboult the role of an increas-
ingly important institution,
closer than any other to being a
global central bank,

The job of IMF's managing
director traditionally goes to a
European, which in the recent
past has meant a Frenchman
including Camdessus and his
French predecessor, Jacques
Rosiere. For the first time in the
history of the IMF, Germany

has put forward a candidate:
Calo Koch-Weser, a lormer
World Bank executive who (s
currently the second man in the
German Finance Ministry, For
the last several months, Ger-
man Chancellor Schroder has
been pushing his candidacy
particularly hard.

However, Koch-Weser has
found it difficult to secure wide-
spread European support. The
major reservation about his
cardidacy is his relatively low
Emme. little political clout and

ackground in development

- Zhu Rongj

current acting head of the organisation, was nominated by
twenty sub-Sahara African countries; while Japan nomi-
nated Eisuke Sakakibara, a former vice-minister at Japan's
Ministry of Finance and popularly known as
"Mr. Yen" in the international community.

rather than international fi-
nance. His expertise lies in
long-term development as a
senior World Bank official with

almost no management experi-

ence. His critics point out that
the main task for the new man-
aging director is to take the IMF
in precisely the opposite direc-
tion. Its role should not lie in
fighting poverty, but in pro-
moting macroeconomic and ex-
change rate stability.

After the Germans for-
warded Koch-Weser's name, no
other European government
publicly showed any enthusi-
asm lor his appointment.
France didn't sign on. Britain
was hoping that Koch-Weser
and his main backer, the Ger-
man government, will relent on
its own. This will clear the way
for former British Finance
Minister Kenneth Clarke or
Andrew Crockeltt, current head
of the Bank for International
Settlements, each of whom has
been floated as a possible can-
didate. British Finance Minis-
ter Gordon Brown could proba-
bly secure the job with ease, but
isn't, publicly at least, a candi-
date. The Clinton administra-
tion was even less keen about
Koch-Weser, but for diplomatic
reasons wanted to leave the
choice to the Europeans.

German Chancellor
Schroder had sharply stepped
up his pressure in recent weeks
with a warning that the German
government would veto any
other European candidate.

Among emerging economies,
only China has so far Fuhlicly
come out in favour of Koch-
Weser. He has won support from
i. the Chinese prime
minister, an old contact from
his World Bank days.

Earlier this week, the contest
for the job was thrown open as
two non-Europeans were nomi-
nated to head the organisation.
This can be viewed as a sign of
growing frustration among
other IMF members at the de-
lays surrounding European ef-
forts to find a suitable candi-
date.

Stanley Fisher, the African-
born American who is the cur-
rent acting head of the organi-
sation, was nominated by
twenty sub-Sahara African
countries; while Japan nomi-
nated Eisuke Sakakibara, a
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former vice-minister at
Japan’'s Ministry of Finance
and popularly known as "Mr.
Yen" in the international com-
munity.

Despite having a far better
credential than Koch-Weser, the
nomination of Fischer would
probably be opposed by the Eu-
ropean governments, who fear
US domination of the IMF.
Partly for this reason, the US is
also not very keen about Fish-
er's candidacy. After the formal
proposal of these two rival non-
European candidates, there was
a strong possibility that the Eu-
ropean Union may decide to
back Koch-Weser as a show of
unity. This is actually what has
happened when earlier this
week, after months of hesita-
tion. the European Union se-
lected Koch-Weser as their can-
didate — only to have President
Clinton publicly reject him as
unqualified. The US position is
that Koch-Weser lacks the req-
uisite financial experience, the
political dexterity to juggle the
IMF's member governments,
and the support of the poor
countries that borrow IMF
money. The US decision to op-
pose his nomination immm’ﬁ-
ately threw the already con-

fused IMF succession process
into further disarray. It would
be interesting to see how the
drama plays out in the next few
days.
The whole fiasco in selecting
Jd successor to Camdessus raises
a number of interesting issues.
First. like the recent appoint-
ment of the director general of
the World Trade Organisation
and the president of the Euro-
Eean Central Bank, the process
y which the new IMF chief is
being selected is in shambles.
One reason for this is that, be-
cause the IMF chief has tradi-
tionally been a western Euro-
pean, the world has waited for
Europe to choose the new
leader. But there is no reason
why the head of the IMF should
be Ifrom the European Union,
particularly given the shortage
of candidates. As the IMF deals
primarily with developing
countries, so the competition
should be made open to candi-
dates from all IMF member —
countries, not {ust the European

hations. Qualified candidates

from any member country

misdeeds marked several of her
answers. ke

The well-documented ques-
tions on economy and fnance
were sidetracked and did nop
elicit direct answer from the
Prime Minister. However, she
sought to explain reasons for Y
the downward trend of the eco-
nomic and financial indicators
and put the blame totally and
squarely on the unprecedented
floods of 1998. It was unbelfey-
able that none asked the ques-
tion nor it was presented to her
about the Awami League's fafl- *
ure to redeem one of many elec-
tion pledges to grant auto )
for the state-run radio and
lelevision. Despite her getting
the lion's share of time on tele-
vision, contrary to her election
E}edge not to show the Prime

inister much on the screen,
she even complained against
the BTV for not granting her ad-
equale coverage.

She rtpeatcd]{r sought to ad-
vance justification for enact-
ment of the infamous Black
Law, the Public Safety Act 2000,
and reiterated the promise of
ensuring fairness and impar-
tiality in its implementation.
But people are aware that her
words in many such cases do
not match with her deeds. She
continued to be critical of the
judiciary over the issue of
granting bails, comparing it
with the “deep freeze”. About .-
the non-existent education pol-
icy, she said it had been formu-
lated but not published for pub-
lic consumption. Another pre-
election pledge of the need for
submitting Awaml League MP
and Ministers’ statements of
Assets and Income and publish-
ing it as a White Paper, the
Prime minister assured the au-
dience that she had obtained '
the statements, kept them fn
safe custody, virtually gave her
Party MPs corruption-free cer-
tificates and completely ig-

to
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nored the repeated demand "y
&uplisll the statements as a v

hite Paper, as if she had not '
ever hard of such a question.

It is debatable whether the
Prime Minister was able to
achieve the objectives set before '
hersell through this television
appearance. Her principal ob-
jectives were to make use of this
forum for gropagating overn-
ment’s good deeds, justifying its
misdeeds, promoting already
heavily tarnished image of the '
Awami League, and to deride |
leaders, workers and pro-
grammes of the Opposition. It
was highly unlikely to assume
that she achieved the desired
goals. To many, the programme
appeared to be counter-produc-
tive, irrespective of the heavy
and frequent clappings and
ovation in appreciation of
Prime Minister's remarks by
Lthe carefully chosen audience.

.sador, is a member of the BNP's
advisory council |

should be able to apply to the
IMF's board., which would then
vote on a new head from a
short-list of capable candi-
dates. :

This would eliminate the
show of parochial nationalism
as evidenced in German chan-
cellor Schroder's behaviour. He
is pushing for Koch-Weser not
on his merits. but only because
he is German. The same can be
said about the recent behavior
of Britain and France in select-
ing the secretary-general of
NATO and the head of the Euro-
pean Central Bank, respec-
tively. Second, the recent expe-
rience from the global financial
crises shows that the success of
the IMF in making the world a
safe place financially depends
on the vision and effectiveness
of the top management. So it
needs a new leader who can re-
locus its role on macroeco-
nomic surveillance and manag-
ing linancial crises, Amonime
announced candidates, Sakak-
ibara fills this role better than
any ol the others. His experi-
ence in managing-the value of
ven and guiding the Japanese
economy through the periods of
linancial and economic turbu-
lence testifies to his capability,
experience, and skill. He would
be the perfect candidate to lead
the IMF in the new century.
Moreover. it would give the
non-western countries a strong
foothold in  international pol-
icy making.

[t is obvious that the current
IMF management and its back-
ers in the Western countries
would not be receptive to the
idea of a candidate from a non-
Western country to be elected
the head of IMF. This would
take time. But eventually thcg:
should be able to see throug
the rationale of this ent.
It would be much better than
having a bungled appointment
based on diplomatic conve-
nience. The succession question
is of critical importance to the

IMF and to countries that seek
its loans during crises. The -1
candidacy of S ibara fram
Japan would hopefully open
this succession debate in the
coming months. Even tho .gh
his candidacy may be rejected
this time around, it would help
promote more transparency in
the selection process in future.
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