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NEW DELHI. Feb 29: India
will spend nearly half its tax
revenue this fiscal year paying
interest on debt, the govern-
ment said Monday in an eco-
nomic report Pncccdln its bud-
get proposal to Parllament,

- says AP,

Another major area of con-
pelore the government is
the burgeoning fiscal deficit
jargely because of sharply ris-
ing food subsidies, said the an-
nual Economic Survey.
“An increasing food subsidy
bill nddsdto this deficit,” the
sal

Analysts suggested that the
remarkable candor in the re-
rt may indicate the govern-
ment intends to announces
sirong measures, such as food
su cuts.
The government will have
ont 82 billion rupees (S1.88
Eﬁfm in food subsidies when
the current fiscal year ends
March 31. During that same pe-
rod. the survey said, the gov-
ernment expects the fiscal
delicit to the 4.1 per cent of
domestic product, indicat-
ing the state will miss its target
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of bringing the d
et g eficit down to 4
The report said that India
will spend what it called a
staggering” 48 per cent of tax
revenues this fiscal vear on in-
lerest for the national debt.
This is the single largest com-
ponent ol the non-plan revenue
expenditure and is in the nature
ol commitlee expenditure aris-
Mg out ol past fiscal profli-
gacy. the survey said.

It said the large fiscal deficit
has a wide range of adverse ef-
ects, including low savings and
investment. high interest rates
and reduced growth.
~The survey is remarkable
tor its candor.” and could be
Seen as a lorecast of cuts in sub-
sidies and other expenses, said
Abeek Barua. an economist at
DSP Merrill Lynch told
Dowjoges Newswires. The sur-
vey advised Lthat state-run com-
[_mmt's, must attempt a compre-
1ensive programme of early re-
tiremenl. "Some such strong
steps may be announced in the
Tuesday budget.” Barua said.

India is in the midst of a
broad-based industrial recov-

——

ery, the report sajd, but needs
inmmediatle reor®nisation ol
Sstale-run companies and
stricter corporale governarnce
laws to sustain the progress.

The Indian economy is pro-
Jected to grow by 5.9 per cent in
the past year. The slower
growth Irom 6.8 per cent in
1998-99 was because of a fall In
agricultural growth from 7.2
per cent to 0.8 per cent. Some
stales were [Tooded, while some
other had poor monsoon rains.

Labour laws in India make it
ditficult for companies to get
out ol unprotitable businesses,
and the survey said changes in
such laws are necessary to I'=ep
the recovery going.
~ However, the report sald that
loreign direct investment con-
tinues to decline from the $3.3
billion per year India enjoyed
before the government set off
nuclear tests in 1998, drawing
economic sanctions from the
Untied States, Japan and other
countries.

India's external debt was
dirs 98.87 billion at the end of
last September, or 22.3 per cent
ol gross domestic product.

Che Dail

for paying interest on debt

Food subsidies seen feeding huge debt

“Industrial growth is moving
on a rising trajectory, and the
broad-based nature of recove
is apparent,” the survey said,
"Basiec poods. intermediate
goods and consumer ygoods have
all recorded accelerated
growth,”

But faster-paced reforms are
needed, particularly in the [i-
nancial system and labour
markets, to sustain the "broad-
based Industrial recovery (that)
(s underway.” the report sal 1,

Other Immediate needs are
reorganisation of state-run
companies and stricter corpo-
rate governance laws, the sur-
vey sald., )

Also, more roads, electricity
and telecommunications ser-
vices are needed, and should be
provided faster by getting com-
mercial businesses more in-
volved in bullding them, and re-
lying less on government funds,
the survey said.

"The widening pi{ap between
demand and supply of infras-
tructure continues Lo raise
questions concerning the sus-
tainability of economic growth
in future,” the survey said.

Standard Bank
opens first
rural branch

The Standard Bank opened
its first rural branch (fifth regu-
lar branch) recently at Chowd-
hury Hat. Fateyabad, Hathaz-
ari. ftagong, says a press re-
lease.

Minister for Civil Aviation,
Tourism, Housing and Public
Works Engineer Mosharraf
Hossain attended the occasion
as chief guest while Mayor of
Chittagong City Corporation
Alhal A B M Mohiuddin
Chowdhury was present as spe-
cial guest.

Speaking on the occasion
neer Mosharraf Hossain

sald this rural branch would
work for the strengthening of
rural economy. Besides work-
for the rural trade and fi-
nance, SBL's Chowdhury Hat
Branch would also function

" like other scheduled commer-
- cial bank.

Alhaj A B M Mohiuddin
Chowdhury asked the bank
management to take extra cau-
tion in investing the bank's
money. They must ensure re-

t-of loans by taking ap-

—

\
Engineer Mosharraf Hossain, Minister for Civil Aviation, Tourism, Housing and Public
Works, addresses the inaygural ceremony of Chowdhury Hat Branch (1st rural and 5th

regular branch) of the Standard Bank Limited at Fateyabad, Hathazari, Chittagong
recently. A B M Mohiuddin Chowdhury, Mayor of Chittagong City Corporation;, Kazi
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Chairman ol National Housing Finance and Investment Ltd M Matiul Islam presides over
the company's first annual general meeting in the city recently. ~National Housing photo

US bluntly rejects European
Union’s IMF candidate

Already strained transatlantic ties take turn for worse

WASHINGTON, Feb 29: Fi-
nallv. the gloves have come off,
savs Reuters.

Already strained transat-
lantic ties took a turn for the
worse yesterday when Washing-
ton bluntly rt:'Jf:::lt:d Germany's
candidate to head the Interna-
tional Monetary Fund, telling
Europe in no uncertain terms
their man was not good enough.

US ollicials had long been
opposed to Germany's Deputy
Finance Minister Calo Koch-
Weser as a replacement for
Michel Camdessus, the ex-head
of the Washington-based lending
agency. though they had always
been reluctant to say so openly.

Washington's sudden and
cutright rejection of the former
World Bank official was re-
markable for its lack of diplo-
matic restraint, coming just
hhours after he was formally
and unanimously endorsed by
the 15-member European
Union

US oflicials privately said
they did the world a favour by
speaking up as nobody else had
the guts to prevent Koch-Weser
from getting a job he just was
not qualified for.

Bul the increasingly noisy
bickering between Washington
and Berlin has raised serious
questions over the future of US-
European cooperation, long the
backbone ol such top interna-
tional lora as the Group of
Seven industrial nations.

Proud ol their status as the
world's number three economy
aund Europe's undisputed pow-
erhonse, German in particular

as a US tendency to lecture oth-
ers on everything from the right
economics to the correct secu-
rity policy.

Al last month's meeting ol
G7 finance ministers in Tokyo,
Germany llatly rejected US sug-
gestions that Europe should do
more to help balance uneven
world growth

In typically blunt style, US
Treasury Secrelary Lawrence
Summers had told his Euro-
peant counterparts oll lor set-
tling for second-best when it
comes to the growth of their
economies.

An indignant German Fi-
nance Minister Hans Eichel. his
mood already soured by the
weakness ol Europe's single
currency, the euro, told Wash-
ington to clean up its own eco-
nomic house.”

Now. the tough US stance in
the IMF succession battle shows
just how much weight the
world’s top economy is giving to
developing countries, whose
complaints about back room
deals helped sink the Seattle
trade talks last December.

With Koch-Weser's candi-
dacy all but dead, Washington
insiders say the ball is now
firmly in Europe’s court.

The IMF's leadership has
long been a preserve of the Eu-
ropeans, wluir the United States
has traditionally filled the top

job at the IMF's sister institu-

tion. the World Bank. But ob-
servers say that unwritten rule
was devised half a century ago
and it's high tim~ to come up
with something better.

date. IMF acting boss Stanley
Fischer. a naturalised American
born in what is now Zambia.
Japan, eager not to be left out,
nominated Eisuke Sakakibara,
a lormer linance ministry ofli-
cial.

None of the candidates had
any chance of winning without
the outright support of the Un-
tied States, which is the IMF's
biggest shareholder with 18 per
cent of the votes

The IMF succession saga is
sel against a backdrop of
heightened US-European trade
tensions and is also the latest in
a string of bitter rows of about
top international jobs.

Another report from Brus-
sels says: The contest to suc-
ceed Michel Camdessus as head
of the International Monetary
Fund officially became a three-
horse race yesterday after
Germany's Caio Koch-Weser
won the unanimous backing of
the European Union, says
Reuters.

The 15-nation bloc's finance
ministers, meeting in Brussels,
said the move would send a
strong signal that Europe,
which has traditionally held the
IMF top job. was determined to
retain its influence in one of the
Key posts in international [i-
nance

Koch-Weser,
deputy finance minister and a
strong behind-the-scenes media-
tor, had struggled to win over
some EU partners, notable
France and Britain, who were
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First AGM held

National Housing
lowers interest

National Housing Finance
and Investment Ltd has decided
to reduce ils Interest rate on
mortgage linaneing from 16.5
per cent to 15.75 per cenf, says a
press release.

The decision was made at the
company's first annual general
meeting held in the c?ty re-
cently.

In a bid to expand operation,
the company also decided to di-
versily its activities to cover
other cities and finance reputed
privale developers.

It will finance the developers

especially for constructing home

units in large multistoried
apartment complexes for mid-
dle-class city-dwellers.

In a report to the sharehold-
ers, the directors noted that
during the first seven months of
ils operation, the company
sanctioned home mortgage
loans in excess of Tk 16 crore to
112 applicants in Dhaka city.

National Housing is a non-
banking financial institution
in the private sector and owned
by a number of banks, insur-
ance companies and industrial
houses with large participation
by non-resident Bangladeshis.

The AGM, presided over by
company Chairman Matiul Is-
lam. was attended by the direc-
tors and shareholders of the
company.

China to buy US
wheat to improve
trade ties

WASHINGTON, Feb 29:
China announced Monday that
it will buy S6 million worth of
US wheat, its first purchase of
American agricultural produce
under concessions it made last
vear in a bid to win improved
trade relations. reports AP.

It Is considered a trial-size
shipment. but Clinton adminis-
tration said it was evidence of
China’s intention to follow
through with an agreement
reached last November. In ex-
change lor lowering its barriers
to US larm products, China is
seeking US backing for its entry
into the World Trade Organisa-
tion and an end to the annual
congressional reviews of its US
trade status

[t will mark the first time

| China has bought wheat from

the Pacific Northwest in more

| than two decades. Wheat ship-

ments from that region had
been barred because of China's

| contention that the grain con-
Germany's l

tained
ungus

Allowing shipments from the
Pacilic Northwest will save on
Ireight costs and help US [arm-
ers compete with producers in

excessive amounts ol
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] Government of the People's New mad cow disease case
i". L] ° .
: RE?UblIC of Banaladesh ’ This announcement appears as a matter of record only
Offce of the Execuive Engineer CNinark, Litnudnia
- Savar PWD Division, Dhaka
| Corri ' N
orrigendum Notice ban beet sale
No. 1 (onE) COPENHAGEN. Feb 29: l’-I‘llI.Iun. | i
: 2 . Denmark banned the sale of The newly infected anunal, a
In pursuance of this office Memo. NU-‘ 136(45) dt. 30-01- beef on the bone yesterday fol- three vear-old in a herd of 73 in
| 2000 for Notice Inviting Tc"‘_jﬂf of Tender Nq._st(}ftg‘)‘)-lt}{}[] _fﬂf lowing a new case of "mad cow the north of the Jutland penin-
| the work "Establishment of Fire Service & Civil Defence Station disease.” reports AFP. sula, was slaughtered and the
| al 32-important thana sadar/places. (Sub-Head : Construction of Lithuania. across the Baltic herd placed in quarantine. The ]
_? boundary wall at Savar Fire Service and Civil Defence Station, Sea from [)Emnark.. banned entire he ﬂ.i IS 1o be HI.HJuIlIvn'd.
IR ks Dikcict) ic ig gouiticd 1o ol conceinol that te} | *REE S5 RRna, SR RS o et e e 28 I : TRANSCOM BEVERAGES LIMITED
s - e : = - P - T > s | "' ) C _* C clC ." K, “.‘_'f. §
f“"““’*f‘g corrections in the above notice inviting tender has the news became known, for slaughter. An analysis at the =
been made. _ _ , The ban will remain until abattoir raised the suspicious of
1} The d'dl'—‘_m last 5‘-’“_’“? and receiving of tender will be 06- Lithuania's veterinary agency is the veterinarian. who sent a
; 03-2000 and 07-03-2000 instead of 23-02-2000 and 24-02-2000 satisfied no tainted products sample ol the beast's brain tis- /! : 4
: Tespectively are on the market. its director, sue (o a British Jaboratory. A ' F
2 Lottery will be held on 15-03-2000 at 11-30 AM instead of Kazimieras Lukauskas. told the The diagnosis, received chISlnon lnance
BB-03-2000 . 12-30 PM in the office chamber of the ELTA news agency. Sunday evening, was unfortu-
. In Copenhagen. Dantsh nately that it was mad cow dis- and
Serig S : 2ol ’ - Food. Agriculture and Fisheries easc¢. said Bjerregaard, who |
¥ gendunm notice W ¢ . g ¢ » nounced the beef-on-the-bone Commission and ordered the S d T LO BDT 500M
Sovume | Md. Mati Rah ban at a press conference, Implementation of EU measures yn lcaaon 0 er an o
- i . vialar anman saying: “the security of con- n such incidents.
& o I Execulive Enginccr sumers is our first priority.” One case 1S one case too
913*451}1-2; /2 Savar PTWD Division We need to act resolutely much. We are taking this case g
ATE SB Nagar_Dhaka because we are in a very seri- very seriously and will follow it .
ous situation,” she said. closely,” the minister said. p ¢
Ban ladeSh Sugar & FOOd “This case is the first among Wholesalers and retailers AdVlSOI’ and Arranger
g Danish cows” and "the second have been ordered to withdraw o ° N . - -
. . since this discase erupted in from sale all beef cuts such as 'Vl nl
Industries COTporatlon Britain® the minister said. A T-bone, rib steak, any beef lo- SpeCIaIISt Flnance and AdVlSOI'y Se CES U t
d 1992 case ol bovine spongilormn  cated next to the spinal cord as
3 No Dilkusha CA‘ PUfbafag t;ncr:p!u.}ﬂu;mlh)‘ (BSE) l!m'lul*."t:d a }'.':*II z:a ;:;rudurlb manulactured fidecy N BTN .
Scoltish cow mporilec rom rom brains, eves and longues. p—— —d
Bhaban (1st Floor), Dhaka b - a = Grindlays Bank
A Wl ok
Pre-qualification E ds t
of Consultant Participants
{ Sealed tenders are invited by the Chief Engineer (Civil), Ste l l refOIm S !! 3
banol. - ' from 111
A9angladesh Sugar & Food Industries Corporation : A b B l d h B l'lk L mi d
A™nafide and reputed consulting firms for pre-qualification for : m ra ang ades d 1 te
Pervising, designing. estimating, preparation of tender OECD review says
Meuments etc. for construction of Multi-Storied Office . " i | |
Byt . d Industries PARIS, Feb 29: e OECD tainec wuulr!_ limit the needed 3 M M
1c., dlng. under Banglladcsh Sugar and FU? lificat; sald loday the euro zone should tightening of monetary policy ‘ Natlonal Bank lelted
.- T- poration at 3 No. Dilkusha CA, Dhaka. Pre-qua L (Ea.[lilﬂ step up structural reforms and and would promote employ-
ih” will be available from the Accounts Division, th.:u.] l{innlin;u:d walgr restraint :nnin and bence growth,” it
s v 5. at: ' wottld limit the need lor inlerest  saic
- igladesh Sugar & Fﬂis}d';?duancg_Eurlpﬂé‘;uonbh‘q:]f;njgﬁ rate rises to tame illﬂﬂllﬂllﬂr?' he OECD report said fuller -
L (4th floor), 115- ), otjnece : pressure as economic growth Implementation of the European lmi
1 of Tk. 1000/- (one thousand) only (non-refundable) ﬂa"_]:lh‘;l};:cd. lrcPOrt;j llflitfulue:'r:f.. : liniulnls- Tnul;- ntmrkt-tlh- 'lhl..llllian SoutheaSt Bank L ted
i , g g . / 1e starl o 1€ second wollld also help and that the
28.2.2000 to 8.3.2000 during office hours up (o 12:00 year of monetary unfon, confi- need lor deregulation was par-
%on. Before purchasing of prc-qu&llﬁcatlun form the dence remains high and ticularly conspicuous in “net-
Mend: e v - artific o the Chief macroeconomic prospects look work sectors” and public pro- - '
3 ".'8 ﬁl‘n? "fh““ have ID,SUb"?“ P L??'?;’me ‘ndlcrin of lavourable ‘_ the organisation for curement., & - -
fincer (Civil). rcgard”j‘g BUCCCSS uily rf:' .g. Ecaonomic Co-operation and De- “The brighter conjunclural Cfﬁdlt AngCOle Indosuez
NS ltam:y service for Multi-Storied Commercial Building velopment sald in a review of outlook provides a ,;,J,d ‘n on-
 1"¥9%ess than 20 (twenty-storied) from an officer not below ""‘.%";”;’&u'rﬁg?t3‘;‘:}:;%{”& o 18 pnnnmt_sfr to step u# aLructaral
‘H fank of Executive Engincer. The applicauon fur'prc- projected to be eliminated over :‘:-lll::fl{illlllr?lIfﬁjrﬂl?‘lct;ll CJ;;‘:E:ﬂE:‘ |
|(@leation forms will be received by the Chicf Engineer] | the next fwo years. which would £yl develop nto a fonnstng Y CL PN
1550 up 1o 12:00 hrs. on 12.3.2000 and will be opened at} | L e feborts-dllea ﬁt‘.‘l‘tu:il ol vigorous growth, rising =t Grl nd IayS Bank (a’so as Agent) |
Y hirs on the same date in presence of the tenderers if any. | | "EMU One Year On,” said. t;‘:"ru::;::,‘[‘;t"..“‘ll‘*;;:ﬂ falling un- '
el . Stri 10N reserves, “Whitle at some point this . AR '
ad esh Sugdr & Fouq Industriés Corporat : _ Might start 1o feed tnflationary ‘hl OECD, whose review
ht to accept or reject any or all pre-qualification pressures. the pace of con- Eumrrnailit]r first year of t:“" |
Ao > A ] il “Uro and does not cover the
Halion without assigning any reason Lthereof. sumer price lucreases (s pro- : .
*.. gning any jected 10 stay below two per cent European Central Bank's latest Febma’y 2000
on an annual average basis, \Nleérest - rate Increase in
i e helped by a gradually [lrmlnp'f Egnzﬂagl'nﬁliiigg:fm:"“w'i‘a‘ﬂﬁy
- ! 91 X r - L as
| X . I -24/2 M A MF‘!“ masIorconamic policy stance.™ nancial markets could be (m-
| ; saidd
| b DGM C'Vll - pru‘,ed. — - - —- —
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