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'NEW DELHI. Feb 28: Cracks

. nprmred in India's multi-party
- R

ing coalition last week over
economic Issues but analysts do
not expect these to have much
effect on a tough 2000/2001
{April-March) budget expected
on Tuesday, reports Reuters.

Th t Finance Minis-
ter Yashwant Sinha to be influ-
enced more by economic reali-
ties than politics, given the
poor state of government fi-
nances. :

Worries the pgovernment
would weaken its stand on the
need for tough economic mea-
sures [irst arose when it post-
poned a planned hike in oil
prices.

Then on Friday, a railway
budget was announced which
was widely criticised as populist
— it did not touch subsidised

nger fares.

With few options available
to rein in the country's gaping
fiscal deficit, the government
will be forced into politically
contentious decisions such as
reducing or removing subsidies
on public utilities and raising
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some taxes.

"There seems fo be a general
political consensus that the
economy needs some kind of
harsh corrective measures,
said Ashish Nandy. a political

analyst.
‘Mnn major elections
are dueé in the near future so this

may be the best time for the
government to be bold and take
some tough decisions. The state
elections are also out now, so
politics could become less im-
portant.” he said.

Markeis have been bracing
for a tough budget since Sinha
said this month that the gov-
ernment had run out of soft n&
tions. Last week, president
Narayanan said the -fiscal
deficit was worrying and that
some subsidies need to be cut.

Prime Minister Atal Beharl
Vajpayvee sounded a similar
note when he told members of
the ruling coalition that "harsh
medicine” was meeded to cure
the country’'s economic ilis.

With the fiscal deflicit at
around 84 per cent of the full fi-
nancial .year target by end-De-

~ Sinh: e infl cedb eeoho:l:icreéﬁties |
“ash-strapped India seen en
- route to

cember, the government needs
to find some ways Lo raise rev-
enue and check its sgcndlng.
The government has largeted
a fiscal delieit of four per cent of
pl;msa' domestic product for
999/2000. com to 4.5 per
cent a year earlier but indepen-
dent analysts expect It to be five
per cent or above, Analysts are
encouraged by the government's

record in pushing ahead with |

economic reforms in its four
months in power.

+ It has opened up the state-
fun monopoly insurance sector
to privale and foreign In-
vestors, raised petroleum prod-
uct prices once and shawn
willingness to shed control in
state-owned firms,

Meanwhile, a PTI report
from Hyderabad says: Indian
Union minister of state for
Home Vidyasagar Rao loday
sald action would be taken
against those non-government
organisations (NGOs) inveolved
in misusing foreign funds by
diwrtinithe aid o other areas.

Speaking at the inaugura-
tion function of a super special-

tough budget

ity hospital of a voluntary or-
ganisation "Aware" here, Rao
sald the foreign ald flowing into

“the country should be utllised

for the intended purpose of
health care and education only
and should not be diverted to
‘other areas.

The inflow of forelgn aid,
mostly Irom the western coun-
tries, should be spent for the
intended purpose (Medicare and
Education) and any attempt to
misuse 1¢ for religious conver-
silon or other such activities
undermining national unity
and integrity would not be tol-

erated, the minister said.

Corporate hospitals should
i)ruvidc free service to the poor,
1e said adding that though the

overnment hospitals were
unctioning well they lack the
modern equipment.

Indian Union minister of
state for urban development,
Bagdaru Dattaireya, who was
also present at the function,
said white ration card holders
(Weaker Sections), should be
given free treatment by corpo-
rate hospitals,

La R Tl R e A 3 " Y

 |Income inequality

Paper on Bangladesh poverty analysis says

A sharp rise in income in-
equality evidenced through
consumption and Income in the
society wounld breed instability
and discontent undermining
the very process of economic
growth in the coming decade,
reporis BSS,

This was observed in a paper
of Dr Binayak Sen on
‘Bangladesh Poverty Analysis:
Trends, Policles and Institu-
tions”, prepared under the fi-
nancial support of Asian De-
velopment gank. '

he paper sald Bangladesh
can hardly afford an increase
in inequality with 2 per cent per
capita per yecar growth in na-
tional income,

The Income inequality may
turn out to be snciallr disrup-
tive and dampen the impact of
economic growth on poverty
alleviation. Bangladesh is yet
to take-off to a rapid growth
path. even though it has
achieved some success in mov-
ing out of the trap of long-term
zero or negative growth, Sen
sald in his paper.

Income ln(-gualit increased
al an unprecedented rate since
inineties and according to the
estimates carried out by

Bangladesh Bureau of stlatistics,
the Gini index for rural Income
inequality increased from 35
per cenl
cent in 1995-96. The urban 1n-

- come Inequality Increased from

-39.8 10 44 .4 per cent during the
same period, the paper sadd.

Dr Sen suggested distribu-
tion or re-distribution of physi-
cal assets, human assets, finan-
clal assets, natural assets, so-
cial assets and politica] assets
to reduce the trend of rising in-
coimne inequality.

ROK industrial
output up 28pc

SEOUL, Feb 28: South Kore-
a's industrial output rose 28.1
per cenl year-on-year in Jan-
uary, alfter an increase of 24.6
per cent in December, led by
semiconductors, computers and
automobiles. official data
showed today, reports AFP,

In January, semiconductor
output advanced 41.1 per cent
from a year earlier, with Inven-
lories up 68.2 per cent year-on-
year. the National Statistical
Office (NSO) said.

n 1983-84 (o {38.4 per-

If the access to physical capi-
tal Is technically consirained
hr‘ the limited avallability of
physical assets such as land,
then the access to other assets
on the part of the r may be a
good alternative, the paper sald.

The paper said providing ac-
cess L0 human assets such as
basic education and higher lev-
els of skills will help the r Lo
move UE the Income ladder
laster than possibly through
any other means.

Ensuring expanded access (o
financial assels via micro
credit would help the poor to
grow last, The cooperalives of
the poor can also earn Income
by Investing in the bond mar-
kel. This type of interventions
would increase with the spread
ol IT in rural areas, the said.

Access Lo natural assets such
S Conmmon property resources
would help the poor in mitigat-
ing risk In times of distress. Ac-
cess 1o soclal assetls (so-called
social capital) can be ensured by
building grassroots organisa-
tions of the poor at the village
level, leading (o better network-
Ing capacity, which would again
have the role of risks-insur-
ance.
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- Tata Tea positive about its
takeover of UK's Tetley
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BOMBAY. Feb 28: The mood
at Tata Tea was upbeat Monday
as share prices of the Indian
company which acquired
Britain’s Tetley surged on the
stock market, reports AP.

The move is being heralded
as part of a trend of Indian
companies breaking new
ground abroad.

Announcing the largest ac-
guisition by an Indian com-

any, Tata Tea said Sunday it

ad forged a 271 milllon pound
(US S 433.6 million) deal to buy
out.British irmx Tetley.

- Lasl year, software firm In-
[osys was the first Indian com-
pany to be Listed on the Nasdagq,
followed by Satyam Infoway.
Later. long-term lender ICICI
listed on the New York Stock
Exchange. All those companies
shares have been performing
well

When markets opened Mon-
day the price of a Tata Tea share
was rupees 566.9 (S13). a sub-
stantial rise of 7.6 per cent [rom
Friday's close of rupees 525
($12) per share.

Chairman of the Tata Group
Ratan Tata has described the
acquisition as a "bold move."

‘As the country is opening
up. it is significant that Indian
companies are going interna-
tional to acquire companies
with repuled brands ... We hope
many other Indian companies
will follow us,” Tata told re
porters

The Tata group is 123-year-

old with interests in consumer
durables, hotels, steel, automo-
biles, chemicals, power genera-
tion, software. telecommunica-
tion and housing.

Tata Tea has the second
largest share of 25 per cent of
the 225 million Kilogram-{495
million pound)-Indian market
lor packaged tea, after market
leader Hindustan Lever Limited
which holds 40 per cent. |

Company officials believe
the takeover will give the firm
access to markets in North
America, Europe and Australia.

"We are naturally thrilled at
buying a global brand twice our
size. It is a challenge.” said
Romit Chaterji, vice president
of carporate affairs at Tata.

ronically the biggest-ever
{akeover by an Indian company
has been of a British brand as if
in reply to huindreds of years of
colonial rule by the British.

Company oflicials and ana-
lysts waved aside historical al-
lusionis by citing the forces of
market economics. - -

That is all buried in the
past. This has more to do with

India's economic revival and
the strong surge of Indian com-
panies abroad,” said Chaterijj.
"Sure, there is a sense of In-
dianness coming to the fore.
Somebody needed to take the
Flunge Just like when Infosys
isted on the Nasdag. other In-

dian companies said. " Why not
me?™

Chaterji felt it would help
shake other Indian companies
"out of a defensive mode.”

The Indian government has
often been accused of protecting
Indian companies from foreign
competition. Since the opening
up of the economy in 1990, the
government has been easing re-
strictions on foreign companies
keen on doing business in In-
dia.

Satish Turlapati, a research
analyst at brokerage SSKI, said
more such acquisitions were
likely in the softw=re sector.

“This happened in an indus-
try where India is strong. It will
continue to occur wherever In-
dians have core competency
and where valuations favour
indian companies. It will defi-
nitely happen in software.” he
said.

Predicting a 10-15 per cent
surge in Tata Tea shares, Turla-
pati' did not foresee a takeover
of this size by another Indian
company in the fast moving
consumer googs category.

"Big players in the auto rec-
tor cou?d set up distribution
networks abroad. There could
be smaller FMCG operations in
the Middle East, but apart from
software I don't see another
takeover on such a scale taking
place soon.”

Tata Tea registered a profit
of rupees 1.280 billion (US S29
million) in 1999 and this year's
estimale is rupees 1.240 billion
(US $£28 million).

BRANCH

Md Mujibur Rahman, Managing Director

sides over the company's Bmch_Managers' Conference—2000 at Pan Pacific Sonargaon
Hotel recently. Hamidul Haq, Chairman of the company, is seen on his right.
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Pan Pacific Sonargaon Hotel, Dhaka

| N NORTHERN GENERAL INSURANCE CO. LTD.

(CC) of Northern General Insurance Co Ltd, pre-

~— Northern General Ins photo

Battle

HONG KONG, Feb 28: The
battle to buy Hong Kong's big
telephone company intensified
Monday. as media baron Rupert
Murdgoch joined forces wilh
Singapore's phone company Lo
help it fight a bid from a local
internet investment group, re-
ports AF.

The Hon Ka\rég ;.Eoup. Pacific
Century CyberWorks Ltd., run

the son of powerful tycoon Li

-shing, confirmed early in
the day it is trying to buy Cable
and Wireless HKT - for a price
that reportedly could range

bhetween US 835 billion and 840
billlon.

Paeific Century CyberWorks
hopes o outdo an earlier offer
frora Singapore Telecommunni-
cations Lid. and keep the Hong

phone comp under lo-
cal control rather than see it
fall luto the hands of bosses in
Singapore — traditionally a
fierce economic rival to Hong

Kon
and Wireless HKT sus-

S'pore tourist
~arrivals hit
historical high

SINGAPORE, Feb 28: Singa-
ore's tourist arrivals hit a
istorical high in January on
the back of Increasing traffic
from Asia, officials said today,
reports AFP.

A Singapore Tourism Board
official said visitor arrivals
rose 11.8 per cent from a year
earlier to 637.619 in January,
eclipsing the previous monthly
record of 612,265 in January
1997.

Arrivals from neighbouring
Indonesia led the Asian visitor-
generating markets, with a 31
ger cent rise to 149,519 followed

India, China, Hong Kong and
Malaysia, the boar
statement.

Tourjsm is a key revenue
earner for Singapore.

Singapore's tourism receipts
in 1999 rose 11.7 per cent to
10.01 billion Singapore dollars
(5.9 billion US).

It's 2000 objective is to at-
tract a record 7.4 million
tourists on the back of a speedy
regional economic recovery, up
six-to-seven per cent from 6.96
million last year and topping
the all-time high of 7.29 mil-
lion in 1996.

Northern Ins
branch managers’
confce held

The Branch Managers' Con-
ference-2000 of Northern Gen-
eral Insurance Co. Ltd. was held
at Pan Pacific Sonargaon Hotel
recently, says a press release.

saild In a

Hamidul Haq. Chairman of
the company. inaugurated the
conference which was presided
over Managing Director Md.
Mujibur Rahman.

amidul Haq in his inaugu-
ral speech thanked the branch
managers for their gﬂrfnrmance
during the year 1999. Haq urged
them to increase the business
volume ol the company and to
fulfi] their respective business
targets during the year 2000.

Jahurul Islam Chowdhury,
Chairman of the Executive
Commitiee also expressed his
satisfaction over the perlor-
mance of the company. Chowd-
hury advised the branch man-
agers Lo render best possible
services to the valued clients to
keep up the image of the com-
pany.

Abdul Matin, Director ol the
Company, pointed oul that the
company has already intro-
duced the Provident Fund &
Group Insurance scheme for the
employees.

Md. Mujibur Rahman
praised the branch managers
and other officials for their
sincere efforts to increase he
business of the company.

The participating branch
managers also spcce on varfous
aspects of the business activi-
ties and expressed their firm
commitment to achieve their
respective business targets, |

Air Commodore M Rafiqul Islam, Managing Director of Biman Bangladesh Airlines, and
David E Rees, Chief Executive of Citibank, NA, Bangladesh exchange the copies of an
agreement signed for restructuring and commercialisation of Biman.
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| restructuring deal

Citibank-led
consortium
- wins Biman

Biman Bangladesh Airlines
and Citibank, NA-led consor- *
tium Sunday signed the final
contract for restructuring and
commercialisation of Biman "
war of Incorporating a strategic
airline partner, says a press re-
lease. ,

The contract was si
Alr Commodore M
lam. Managing Director for
Biman. David E Rees, CEO &
Citibank. N.A.. Bangladesh, for
Citigroup, Uli Baur, Vice Presi-
dent and Principal, SH & E, and
Andrew J M Matthews for Clif-
lord Chance Wirot for the con-
sortium.

As a many as 44 airline spe-
cialist companies. consultidg
firms and consortiums submit-
ted thelr expressions of interest
at Biman’s invitation last year,
out of which Biman had szoﬂ.-
listed 4 firms — ANZ Invest-
ment Bank. Flemings Consor-
tium. Citibank, NA. and ABT
Associates in April 1999,

The short-listed firms were
invited (o submit technical and
financial bids. The Board of Di-
rectors [inally selected the
Citibank-led consortium as the
most competent candidate.

Cm%roup. the parent com-
pany ol Citibank. NA, has lead
or co-lead-managed over 70
privatisation equity offerings
in 27 countries raising USS 170
billion worldwide since 1990
Airline privatisation advisory
clients have Iincluded Air
Canada, Alitalia, Air New
Zealand, China Airlines, Kenya
Atrways, Olympic Airways and
imany others.

Inn the process of privatisa-
tion. the government will own
o1 per cent of the shares of the
airtine, employees of Biman
will own 9 per cent and the rest
40 per cent will be owned by the
new foreign airline partner.

The 52 million plus project
is to be funded by the World
Bank. The selection process was
conducled in conformity with
World Bank guidelines.

o _
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Citibank. NA is a US bank

which first opened in
Biangladesh in 1987 as a Repre-
seniative office, In 1995, the
bank started [ull-fledged

banking operations wit™ a
branch in Dhaka and will cpen
another one in Chitlagong
shortly.

After the mer Jjer between
Citicorp and Travelers Group in
1998, Citibank, as a member of
Citigroup. is part of the largest
financial services institution
in the world, with branches in
over 100 countries and serving
more than 100 million cus-
tomers worldwide.

Asian Curtfénj;. Roundup

Most markets end
sharply lower

HONG KONG, Feb 28: Most
Asian stock markets closed
sharply lower Monday, rattled
by last week's sharp fall on Wall
Street. says AP,

In Seoul, the main index fell
5.2 per cent in reaction to Fri-
day's sellofl on Wall Street. The
Korea Composite Stock Price
Index fell 45.75 'points to
819.01.

On Friday. the Dow Jones
industrial average fell 230.51,

“or by 2.3 per cent, (0 9,862,121t

was Dow's first closed below
10,000 since April 6, 1999, and
the lowest close since April 1,
1999, when it f{inished at
9.832.5]

The Philippine  bourse's
benchmark index plunged to a
1 5-month low, pushed down by
Wall Street's steep losses and
persistent concerns about an
insider trading probe of gaming
company BW Resources Corp,
uraders said.

The 30-company Philippine
Stock Exchange Index fell 74.16
points, or 4.1 per cent, to
1,720.65, It was the index's low-
esl close since Nov 13, 1998,
when it stood at 1,711.98,

Thal shares also slumped on
selling In banking and blue-
chip stocks, traders said. The
Composite Index of the Stock
Exchange of Thailand, fell
18.27 points, or 4.5 per cent, to
388.39.

In Hong Kong. the blue-chip
Hang Seng Index fell 216.54
points. or 1.3 per cent, Lo close
al 16,984 .44. On Friday, the in-
dex had gained 142.32 points, or
0.8 per cent.

Investors were reluctant to
buy amid concern an extended
pull-back on Wall Street will
ripple through Tokyo, traders
said.

In currency trading, the US
dollar was quoted at 109.20 yen
in late Tokyo trading, down
1.69 yen {from Friday and below
its late New York level of 110.47
yen.

The Taiwan market
closed for a holiday.

Elsewhere:

was

Wellington: New Zealand
share prices closed lower,
spooked by Friday's selloff on
Wall Street. The NZSE-40 Capi-
tal Index fell 33.16 points, or
1.6 per cent, to 2.005.29.

Sydney: The Australian
share market closed lower as
investors turned their backs on
the resources sector, chiefly due
to interest rate concerns. The
All Ordinaries closed at 3,118.0,
down 5.7 points, or 0.2 per cent.

Singapore: Share prices
closed lower on renewed wor-
ries over US interest rates. The
benchmark Straits Times Index
fell 21.75 points, or 1 per cent,
to 2.1 18.6;)

Jakarta: Indonesian shares
closed higher on bargain-
hunting. The Composite Irdex
rose 7.987 points, or 1.4 Jer
cent, to 576.542.

Kuala Lumpur: Malaysian
share prices closed lower on
poor investor sentiment and
regional weakness following
losses on Wall Street. The Com-
posite Index of 100 blue-chip
stocks fell 18.85 points, or 1.9
per cent, 1o 983.77.

to buy big HK phone firm intensifies

Media baron Rupert Murdoch joins forces with SingTel

pended its shares from trading
ont the Hong Kong Stock Ex-
change early Monday and an-
nounced a deal could be struck
within 48 hours” between f(ts
majority shareholder, Cable
and Wireleps PLC of Britain,
and Pacific Century Cyber-
Works. which is controlled by
L{'s son, Richard Li,

But SingTel soon made it
clear it won't give up easily on
s goal of merging with Cable
imlld "-I';'trclm HKT Into an Asian

clephone glant worih e US
560 b!lltorﬁl oo

B;' early evening, SingTel
and Murdoch's News Corp. had
Issued a joint statement saying
News Corp. will pay USS | bil-
fon for a 4 per cent stake of
SingTel in a deal "intended in

part to help facilities SingTel's
ding bid for Cable and Wire-
ess HKT." . :
SingTel :gukuman Ivan
Tan declin comment on
whether his com had made

- i

i mhd_ for

HKT or to elaborate on how
much it might now oller,
SingTel had not disclosed terms
of iis previous Prupusul.

As part of the deal an-
nounced Monday, SingTel and
News Corp. will develop a part-
nership to offer broadband In-
ternet and wireless business in
Aslia,

Murdoch's' STAR TV had
previously agreed to form a
oint venture with Cable and

ireless HKT to provide digital
Interactive television markets,
and he apparently would like to
see all the businesses folded
nto one. :

Murdoch sald the two deals
establish his company "as a
leader In two of the most dy-
namie and lucrative markets in
Asla — Hong Kong and Singa-
pore.”

SingTlel's president and chiefl
executive. Brig, Gen. Lee Hsien
Yang, said the arrangement

with News Corp. will leave the

coinpanies “in a su]pcrtor posi-
tion to jointly exploit various
growth opportunities in Asia."

SingTel needs to [ind new
markets, analysts say, after
Singapore’'s government re-
cently accelerated the opening
ol its turf to more competition,

Cable and Wireless PLC,
which holds 54 per cent of the
Hong I*(un[.gi f{)hnnt company, has
been in talks with SingTel and
FPacilic Century CyberWorks but
has not indicated when it will
decﬁie what to do about the sale.

ewspaper reports had sug-
ested Sin h ot .
ere to try to block the offer
from Pacific Century Cyber-
Works by suing a key banker,
but that may have been a
smokescreen as SingTel ar-
ranged the deal with Murdoch,

SingTel was reportedly an-
Ecred at bankers from HSBC
loldings PLC, which is helping
to arrange the financing ofp the
Pacific Century CyberWorks

o e . N

- o - aadke

gTel would go to court

bid, although the bank previ-
ously had been advising some
Cable and Wireless HKT direc-
tors on the bid from SingTel
and therefore could have had a
conflict of interest.

But Hong Kong judicial offi-
cials safd SingTel hadn't filed
anything by the time the High
Court registry had closed for the

day on Monday, SingTel's
spokesman Tan, declined
comment,

HSBC sald Sunday it has
acted properly all along, and
the company's group chief exec-
utive, Keith itson, told re-
ﬂprters Monday that SingTel

ad not complained to the
bank.

Pacilic Century CyberWorks
stepped Inta the fray after the
announcement last month of
merger talks between the Hong
Kong and Singapore phone
companlies stirred concerns
here that Singapore would end
up calling the shots.

- Pacific Century CyberWaorks

published a legal announce-
ment on Monday that said it
has bid for Cable and Wireless
HKT. although terms had not
been agreed and negotiations
were continuing. .

Pacific Century CyberWorks
had suspended (ts shares from
trading on Friday, after seeing
the market awash with specu-
lation aboul Its intentions.

The company's legal notice
sald It ho Lo resume trading
on Monday, but after the mar-
ket opened, its shares remained
suspended pending what the
company described as an an-
nouncement relating to Cable
and Wireless HKT.

Cable and Wireless HKT
shares, which continued to
trade on Friday after Pacific
Century CyberWorks was taken
off the market, were suspended
aller just a few trades on Mon-
day. The stock rose 0.2 per cent
to 25,95 Hong Kong dollars (US
$3.33) per share.

Exchange Rates

govemment has accepled t-bilis worth BD
crores matured loday.

failure to sustain a recovery rally last we
whipsawed backup amid wariness of central
amwm between US and Europe, waning

European economies all led many mnvestors
product data showed the US sconomy &

guro p

stabifity into the market

the Euro’s mounting

be vary unhappy.

trading, tradars said

than two per cent from the early record lows.

eurd near 104 yen and also gained sharp
around 108.40 yen in a markal driven

that the markats are baha
markals are, the way (yle

very fragile, ve
significant d

Sterling lowards record h

sidelinas amid nervous markels.
In GMT 10:00 the malc

a0 (H o al
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American Express Bank Ltd foreign excnange rales (noicalive) agans! ine
Taka 10 major currencies ]
Currency Seling Selig Buying Buying Buying

| TT&0D |BC T3 0D. Sight | OD
Clean Export Transfer
| 3 .
US Dollar 51.2300 51210 50.5100 506570 50.5850
Pound Sta 819629 &2 (P69 80.7473 805041 03897
Deulsche Mark 25.7005 2. /1000 24 7499 24 574 24 403
Swiss Franc 31.0598 31.0840 04179 30.3263 0 2B
Japaness yen 0.4697 Q4701 04613 4599 0450
Dutch Guiider 228682 228561 218660 21,8059 21 8667
Danish Krona 67213 | 6.7266 | 65773 55575 | 6540
Australian $ 20188 | 320438 | 307146 0622 | 305786
Belgian Franc 12493 12502 12000 1.1964 1.1347
Canadian $ BI053 | 357332 | 346637 | 345503 | M50
French Franc 76827 76887 1.3795 7.3673 7.3469
Hong Kong $ 65855 6.6010 6.5158 5.4302 6.4569
Italian Lira 0.0260 0.0260 00250 ] 00243 0.(24s
Norway Krons 6.1655 6.170C 6.0601 b.0&78 6.0552
Singapore $ 30.3819 30 4056 294176 29.3290 22373
Saudi Rial 13.6960 13.7067 135111 134705 13.4513
UAE Dirham 139666 | 139975 | 137954 | 137530 | 13.7344
Swedish Krona 58826 58372 58116 57941 i
Qatari Rival 14.1188 14.1298 139186 13.8767 13.8570
Kuwaih dinar 172.9283 173.0633 | 1805879 160.1043 | 1588767
Thal Bhat 1.357% 13587 1.3436 1.3396 1.3377
Euro 503050 | 504243 | 484067 | 432600 | 48133

Bill buying rates |
TT Doc 30 Days 60 Days | 90 Days 120 Days | 180 Days
07112 50.3866 499632 49,5398 49 1163 48,2695

US dollar London Interbank Offered Rate (LISOR) K ]
Buying Sefing Currency | 1 K 6 9 €
($) ($) Month | Months | Months | Mon*hs | Months
505850 512300 |USD | SBAS | 610125 | 6.33250 | 656050 | A79%

819629 GBP 1 6.14375 | 625000 | 642813 | 650719 | 677125
Ca Cash/ | Eur 340750 | 359563 | 3 r.'a?:al 304750 | 411500
Exchange rates of some Asian currencies against US dollars
indian Rupee | Pak Rupee , Thai l Malaysian indonesian | Korean
Baht Ringagl Rupah Won
43.60/43.70 91 87/5188 | s770a78e | 3790538005 | 7355/7385 | 11381137
Amex notes on Sunday's market

The interbank USD/BDT was dull, with most deals taking place in the 51.10-

51.11 level. The call rales ware md‘uar?eélsa el
crores, and 1

The &uro ripped into record low lerrﬂox

prospects of an imminant European Central
ank interest rate increase and persistant concems over structwal ngidives m

analysts said. The growth gap had been highligh
i : xpanded al a biislenng annual
per cent in the founth quarter. At one point in a chaolic Asian session on
ed 3.6 per cant fo a record trough ).94,
pravious lifetime low around $0.9660 — a level to which it quickly bounced back up.
‘Onoe we fell below $0.9665, the old low, there “5 anf SNOMMOUS mm mm
loss orders and thare was very poor liquidity,” said a ore?n exchange

from London. Analysts said the issue now was whether e ECB could inf

h intervention or monetary tightening and whelher
losses induced more slop-oss saliing _
Sauli Nilnisto sald his counterparts from the 11-nation euro member countries were
to meet on Mmday 10 discuss the euro’s siide.
commented an aconomisl.
have 10 intervene because it would be a snowballing
ain hunting was pushing the suro back up. It w

Tokyo traders noted that among a torrent of loss-cutling ewrc selling,
number of Japanese Institutional Investors were
exposures in European asset markets. The yen rose 10 four-waek highs
against the dollar o two-

fundamantal event, no piace of news behind it.* a sanior currency stra
Tokyo. "Rather, tha price action itself Is the story®, he added. Some
thal erratic price actions have not been limited to the market
that there was an eorie feeling across mahomﬂhﬁmc;m

very s the
cummvfum al
treasury economist commented from London. “if means thatl the whole system is §
confused and there could be some near-lerm nsk of som

agains! the deflated auro on Monday as the
snﬁcwmnc?mdmdupumofﬂs | one-day losses against the dollar sings
its launch las Wf-mﬂpmmmmamra-wm?mh
hovering near last week's lows as eura/starfing took the strain :

cent drop fo record fows. Traders said they
ts cue from the moves in eura/dollar with domestic
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cent level. The
worth BDT 823

atl the 6-6.75

against the dollar on Monday as its
disenchanted investors, but i then

Bank Intervention. A gap in eCONOMIC

to dump the single currency, market { 38
!edlastFrmywhmgrossdmm |
sol69)

around $0.94, dropping far below its | 3
<2 some |

F Finance Minister

"With the auro al these levels they will 8

“If it slides 10 $0.90, the ECB
affacl.” In sa
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